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TO ALL KNOWN CREDITORS AND MEMBERS
Dear 5wr(s)

GB Group Holdings Limited
GB Building Solutions Limited (together ‘the Compamies’) - Both In Administration

| refer to the appointment of Francis Graham Newton and myself as Joint Admimstrators of the
Companies on 9 March 2015.

Pursuant to Paragraph 52(1}(b) of Schedule B1 of the Insolvency Act 1986, | do not propose to
call a formal meeting of creditors of either of the Companies because based on current
information, there will be insufficient assets to enable me to make any distribution to unsecured
creditors except by way of the prescnbed part.

However, further to paragraph 52(2) of the same Act, if at least 10% of creditors of either of the
Companies require me to call a meeting of that company they must notify me using the
appropnrate form 2 21B (attached) by 12 May 2015 This report includes forms for both
Companies and 1t 1s impertant that you use the correct form

Please note that before any such meeting can be held | will require a deposit towards the costs
of conveming such a meeting, The deposit may be repaid subject to the approval of the other
creditors of that company. In the absence of any requests for meetings to be called, the
proposals will be deemed to have been approved by the creditors on 13 May 2015.

| attach a statement to creditors pursuant to Rule 2 33 of the Insolvency Rules 1986, which
ncorporates a statement of proposals under Paragraph 49 of Schedule B1 of the Insolvency Act
1986. Additionally | provide a report setting out the work undertaken by the admimstrators to
date, incorporating details of my firm’s policies regarding fees and disbursements and a summary
recording the time spent on the adninistration, together with a creditors’ guide to
administrators’ fees.

Please note, the affairs, business and property of the Companies are being managed by the
Joint Administrators who act only as agents of the Companies and without personal habihty.

Yours faithfully
For and on behalf of
The Compames

A D Nygate
Joint Admimstrator

BDO LLP, a UK timited liabfiity partnership registered in England ang Wales under number OC305127, is a member of BDO Intemationat Limited, a UK company
Lmited by guarantee, and forms part of the intemational BDO network of independent member firms A list of members names is open to inspection at our
registered office, 55 Baker Street, London Wil 7EU  BDO LLP 15 authonsed and ragulated by the Financial Conduct Authonty to conduct investment busimess
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Introduction

This report 1s addressed the creditors of both GB Group Holdings bimited (‘GBGH’) and
GB Building Solutions Limited {*GBBS’) {together ‘the Compames’) and incorporates the
Joint Admimistrators’ proposals

We do not propose to call meetings of creditors in respect of the Compames fo consider
the proposals We expect there to be insufficient assets to enable us to make any
distnbution to unsecured creditors of either company, other than from the prescnbed
part, which we mention 1n section 4 below.

Under Paragraph 52 of Schedule B1 to the insolvency Act 1986 1f at least 10% of creditors
of either company require us to call a meeting for that company they must notify us
using form 2.21B (attached) by 12 May 2015. This report includes forms for both
companes and 1t 1s important that you use the correct form, Please note that before
such a meeting can be held we will require a deposit towards the cost of convening the
meeting Such deposit may be repaid subject to approval of the other creditors. Where
no creditors’ meeting 1s held to consider our proposals, the proposals will have been
deemed to be approved eight business days after the proposals are sent to creditors

Should a meeting be called, creditors may approve the proposats with or without
modifications subject to our agreement to any such modifications  If the creditors reject
our proposals a report will be sent to the High Court of Justice, Chancery Diwvision
confirming that the creditors have rejected the proposals The Court may then discharge
the Admimistration and make consequential directions. Alternatively, 't may adjourn the
hearing or make some other Order as 1t thinks fit.

If our proposals are deemed approved, or agreed at a meeting of creditors, we will
continue to control the businesses of the Compames to the extent that they have not
been transferred. We will at some later date arrange for the Compames to exit from the
Admimstrations, as agreed by the creditors.

Based on the information presently available our proposal 1s that the Companies will
move from Administration to Creditors’ Voluntary Ligundation. Should there be
nsufficient asset realisations to enable distnbutions to unsecured creditors, we propose
that the Compames are dissolved

Events leading up to the Appointment of the Joint Administrators

GBGH and GBBS were incorporated on 29 December 2006 and 11 Apnl 2005 respectively,
GBGH'’s principal activities

GBGH operated as the ultimate holding company for the GB Group (‘the Group’). GBGH
managed the Group but did not conduct a trade.
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GBBS’ principal activities

23 GBBS 15 a 100% subsidhary of GBGH, and was the largest trading entity 1n the Group with
the management accounts for the year ended 31 December 2014 showing turnover of
c£490m The Group pnncipally operated using the GBBS bank account,

24 GBBS acted as mamn contractor on construction projects At the start of March 2015
GBBS was actively involved in over 40 ongoing construction centracts In order to fulfil
the construction contracts, GBBS engaged a number of subcontractors at each site.

Cash-flow difficulties

25 Histoncally, the Group had traded profitably however during 2014, GBBS encountered
1ssues with a number of legacy contracts The Group funded sigmficant rectification
costs in respect of these contracts whilst pursuing claims against sub-contractors and
thewr insurers The Group operated with an overdraft hmit of £6m provided by Lloyds
Bank plc (‘the Bank') and these legacy contract 1ssues put a sigmificant strain on the
Companes’ cash flow facilities.

26 Cash flow was further impaired by a number of disputes 1n respect of retentions on
completed contracts which resulted 1n delays in those momes being recewved, adversely
affecting forecast working capital requirements.

27 In addition, the Group had invested 1n a number of property development schemes which
have yet to be completed and return the mvestment, and the Group was thinly
capitabised, making 1t more vulnerable to increases 1n working capital requirements.

28 The tack of cash resources meant that continuing to pay sub-contractors was difficult,
and this in turn resulted in lower valuations and payments on account from employers
Ths, albied to a general contraction in payment terms offered by sub-contractors,
created an ever increasing working capital gap.

2.9 Management estimated the working capitat gap to be c£6m to £10m and sought to raise
funds by approaching the major shareholders and seeking additional support from the
Bank Both the shareholders and the Bank declined to invest or provide support

2.10  Due to the cash flow pressure, on 17 February 2015 the directors instructed BDO LLP to
conduct an options review focussing on short term cash flow, fundraising options and
restructunng advice Pursuant to this BDO LLP approached a number of third parties
with a view to raising money or achieving a sale of some or all of the businesses or
certain contracts. All of these parties either declined the opportumty or did not respond
within the timescales the project was subject to Creditor pressure intensified with a
number of winding-up petihions being presented aganst the Companies With no
meamngful offers 1t became untenable to continue to operate 1n these circumstances
and, following advice, the Companies entered administration

Appointment of Admimistrators

2.1t On 4 March 2015, pursuant to Paragraph 22 of Schedule B1 to the Insolvency Act 1986, a
Notice of Intention to Appoint Administrators (‘“NOITA’) was filed in Court for both GBGH
and GBBS., This gave the Compames protection from creditors whilst the directors of the
Compames sought the consent of the qualifying floating chargeholder, Lloyds Bank plc.
(‘the Bank’), for the appointment of the proposed Admimistrators

2.12  On 5 March 2015, the directors of GBBS took the decision to cease to trade on all
construction sites, sending all employees home The construction sites were handed back
to the respective chents
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On 9 March 2015, Antony David Nygate and Francis Graham Newton were appointed Joint
Adrmimistrators  Under the provisions of paragraph 100(2) of schedule B1 to the
Insolvency Act 1986 the Admimstrators carry out their functions jointty and severally and
neither Admimistrator has exclusive power to exercise any function

GB Development Solutions Limited

As a result of the failure of GBGH and GBBS GB Development Solutions Limted (‘GBDS')
was unable to continue to trade and was placed nte admimstration on 23 March 2015
with Antony David Nygate and Francis Graham Newton being appointed Joint
Administrators

The Joint Admimistrators will report separately to the creditors of GBDS.
Other Group companies

Most of the other subsidianes 1n the Group are either dormant or non-trading We
understand that the directors of these companies are taking steps to either have them
dhissolved or place them into lguidation or admimstration as appropniate The exception
to this 1s the Oxford GB Group (‘the OGB Group’) which 1s discussed further at 6 12
below.

Statement of Affairs and statutory information

At appendix 115 a record of the names of the Compames’ directors and company
secretary together with details of their respective shareholdings

We attach at appendix 2 to this report a summary of the estimated Statement of Affars
of both GBGH and GBBS at the date of our appointment, prepared by their directors
The Statement of Affairs’ have been prepared from the Compames’ records and
information available. The Statement of Affairs’ do not make any allowance for the
costs of the Admimstrations, and the directors' assumptions regarding the estimated to
realise figures may differ from those of the Joint Administrators and their advisors The
Joint Administrators have reviewed the Statement of Affairs’ but have not carned out
any audit or detarled venfication work at this time

The Bank and the underwnters of performance bonds were granted cross guarantees or
cross indemmiies by several Group compames including GBGH, GBBS and GBDS The
directors have therefore included these habibties in full 1n each of the Compames’
Statement of Affairs’ The performance bond claims are contingent in nature and may
ultimately be lower than the exposure stated.

Prescribed Part

Under the provisions of Section 176A of the Insolvency Act 1986 the Joint Admimstrators
must state the amount of funds available to unsecured creditorsn respect of the
prescnbed part This provision only applies where a company has granted a floating
charge to a creditor after 15 September 2003. Here GBGH and GBBS granted floating
charges to the Bank n August 2013 so the provision applies.

There are sigmificant uncertainties in respect of the ultimate value of asset realisations
that may be achieved for the Compamies. As a result we are not able, at this time to
provide meamngful estymates of the amount that will be available to the unsecured
creditors of either Company via the Prescnbed Part However, we have formed the
opimion that, even on a best case basis, the Bank wilt not recover 1ts lending in full from
the assets which compnise 1ts security across the Group.
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Therefore, we do not belhieve there will be any other money available to unsecured
crecitors of the Compamies other than from the currently unquantifiable respective
Prescribed Parts

Achieving the purpose of the admimstration

The statutory purpose of an Admmstration consists of three objectives, and we comment
below on the progress that has been made n this respect

(a) The first objective 15 the rescuing the Companes as a going concern (1 e
restructunng the Companes’ business, resulting in the survival of the
Compames) As the Compames had ceased to trade prior to appointment, 1t was
not feasible to continue to trade the businesses with a view to achieving a sale of
the Compames’ shares This option will not be achieved

(b) The second objective, which 1s achieving a better result for the Compames’
creditors as a whole than would be Likely 1f the Compames were wound up
(without first being 1n admimstration) will be achieved as the Administrations
provided for timely protection of the Companies’ assets

(©) The final objective 1s realising property, 1n order to make a distnbution to one or
more secured or preferential creditors, and we can advise that this objective will
be achieved n respect of the Compames if purpose (b} 15 not achieved.

Management of the Companies’ affairs since the Joint Administrators’ appointment
imtial Actions

Pnor to our appointment the directors returned all of the sites operated by GBBS to the
Employers.

As there was no going concern to protect 1n GBBS when we were appointed, and GBGH
was a non-trading entity, we adopted an orderly wand-down strategy for the Companies
that will enable the varous assets of the Companies to be realised

As a consequence of the Compames ceasing to trade, 378 out of 384 employees were
made redundant 1mmediately on our appointment. We retained six employees for a
short penod of time to assist us 1n sourcing information from the Compames records to
assist with asset reabisabons The remainming six staff were subsequently made
redundant, aithough agreements have been reached that certain former employees will
continue to assist us as and when required going forward on a consultancy basis

We took steps on appointment to secure the assets and books and records of the
Compames.

The Construction Risk Solutions team at Capita Property & Infrastructure (‘Caprta’) are
nstructed to provide advice on the realisation of balances due to GB8S n respect of
amounts recoverable on contracts.

Property agents Allsop LLP (‘Allsop’) are engaged to provide advice on property assets
held by the Companies

Hilco Appraisals Limited (*Hilco') are engaged to assist in the sale of the Compames’
chattel assets, equipment and motor vehicles,

We provide below a bnief summary of the company specific matters that we are
pursuing. We have not provided an indication of our estimated realisations 1n this report
as this 1s commercially sensitive at this time:
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GBGH - Specific Matters
Properties - Long leasehold

GBGH owns a long leasehold praperty in Wakefield over which the Bank holds both fixed
and floating charge secunty over the property

We have instructed property agents Allsop LLP (‘Allsop’) to prepare a disposal strategy
for the property, which will be agreed directly wath the Bank

Subsidiaries / Investments

GBGH holds the shares of ten direct subsidianes, including GBBS and GBDS. We are
currently reviewing the position of each of the subsidianes for potential realisations Six
of these compames are either dormant or non-trading. We understand that the
directors of these compames are taking steps to have these either dissolved or placed
nto liquidation or administration

OGB Group - The principal exception 1s Oxford GB Limited (‘OGBL’), the holding company
of the OGB Group. OGBL holds 100% of the shares of Oxford GB Two Lited (*OGB2’),
which 1s the developer of a hotel site 1n Leeds. The Bank does not hold any security over
OGB2.

We are aware of significant liabilities within OGB2, but have concluded that a strategy to
complete the project 1s likely to preserve the greatest amount of value for the benefit of
the creditors. Sigmificant sums have been invested by the Group nto this project and
any value to be realised will come through intercompany claims than as a result of
shareholdings. Whilst we are Lliaising with the directors and other creditors of OGB2,
control of this company remains with its directors and secured creditors

Other Amounts Recoverable

We are seeking the release of c£180k held by a third party in respect of an nsurance
premium, however this 1s subject to claims by other parties and the amount recoverable
1s therefore uncertain.

GBBS - Specific Matters
Contracts in Progress
GBBS was owed c£15 9m in respect of 41 on-going contracts at appointment

Dunng the pre-appointment penriod our staff assisted the directors 1n arranging security
for the vanous GBBS construction sites. This enabled an orderly handover to the site
owners, protected GBBS’ insurable interest in the sites and allowed for third party
equipment to be collected

Folilowing our appaintment, and working 1n conjunction with Capita, we attempted to
realise value from the contracts in progress by way of a novation or assignment of some
or all of these contracts to replacement main contractors. A number of potential
replacement contractors were approached, of which 18 were granted access to a data
room. Best and final offers were requested by mdday on 23 March 2015 We extended
this deadline to 25 March to allow due diligence on the contracts to be completed.
Throughout this peniod we hiaised with the respective Employers keeping them informed
of levels of interest and the timeframe for offers to be submitted. Regrettably, only one
nominal offer was received but, as no agreement could be reached with the Employer,
no realisation was forthcoming.
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the construction contracts. Realisations in the short term will be challenging, however,
Capita will review the final accounts once on-going contracts are completed to ascertain
what amounts are recoverable

Completed contracts

Debts in respect of completed contracts had a book value of c£9 5m The debts include
both book debts and retentions on completed contracts Capita have been engaged to
assist in the recovery of these amounts. To date cE58k has been recovered in respect of
completed contracts and we anticipate that the collection process will be lengthy

Sub-contractor claims

GBBS has a number of on-going claims against both sub-contractors and their respective
professional indemnity nsurance policies. Management advise that the five largest claims
could have an aggregate maximum value of c£11m before costs of recovery. These
claims are being reviewed by our solicitors who will report to us on the validity of the
claims and potential outcomes. Two key indemnity claims relate to projects at
Manchester Metropobitan University and Kings College London, which management
belhieve caused the working capital 1ssues that led to the fallure of the businesses.
However, to secure any recovery from the insurers will potentially require litigation and,
therefore, the estimated to realise amount 15 not currently calculable.

Properties - Short leasehold

GBBS holds nine short leases 1n 1ts name, 1n respect of the four regional offices and five
residential leases, We instructed property agents, Allsop, to review all of the leases and
have been advised that each has ml transferrable value These leases have therefore
been offered for surrender to the respective landlords.

Chattel Assets

Hilco are 1n the process of disposing of the chattel assets, equipment and motor vehicles.
Mimmal realisations are anticipated after costs

Creditors’ claims
Secured Creditors

As at the date of the Admimistration, the Bank was due ¢£6 75m plus interest and charges
by the Compames This liability includes the Group overdraft facility, a property loan and
a performance bond which 1s included n full but 1s contingent 1n nature. The Bank
benefits from a fixed charge over the Wakefield property and both fixed and floating
charge secunty over the Companies assets, and those of a number of other Group
compames {(inctuding GBDS). It 15 anticipated that the Bank will suffer a shortfall in
respect of its lending after taking account of all realisations under its secunty, and
therefore there will not be any return to creditors beyond the amounts made avaitable
from the prescnbed part.

We are taking legal advice to confirm the validity of the Bank’s secunty pnor to making
any distnbutions to the Bank under that secunty

Preferential Creditors

Preferential claims are those of employees with arrears of wages (capped at £800 per
employee) and outstanding holiday pay (uncapped).
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GBGH dhd not have any employees, and consequently will not have any preferential
creditors

As previousty stated, GBBS employed 384 employees who were all made redundant on or
shortly after appointment The current estimate, based on claims received to date, 1s
£499k n respect of preferential employee ciaims,

Unsecured Creditors

The records of GBGH and GBBS indicate that the unsecured creditor claims, excluding
any shortfall of the Bank’s secunty, are 1n the order of £33 6rm and £76.7m respectively.
This includes intercompany balances and amounts due under cross indemmties (see
below).

In order to secure contracts, GBBS was required to provide performance bonds. The
bond underwnters required cross indemnities (‘the Cross Indemmties’) from several of
the other Group companies prior to agreeng to underwnte the bonds The gross value of
the exposure under these bonds 1s presently understood to be c£18m  The bond
underwniters are able to pursue the indemnities n full against any and all of the
compames that provided those indemnities. These claims are not finalised and are
contingent at this time.

It 15 possible that there will be sufficient funds available, by way of the Prescribed Part,
to enable a distnbution to be made to unsecured creditors. It 1s our intention to exit the
Admimstration by way of Creditors Voluntary Liquidation to facilitate the distmbution of
these funds

Other matters

We have a statutory duty to report on the conduct of the directors to the Insolvency
Service and are continuing our investigations 1n this regard Please note that the
outcome of the investigation and the content of the report to the Insolvency Service
must remain confidential

As previously requested, should any creditor have any information regarding unfit
conduct by the directors, they should brning this to our attention including any supporting
documentation/evidence that 1s available

The Insolvency Service has established a central gateway for considening complaints in
respect of Insolvency practitioners. In the event that you make a complaint to us but are
not satisfied wath our response then you should visit https:/ /www gov.uk/complain-
about-insolvency-practitioner where you will find further information on how you may
pursue the complaint

EC Regulations on Insolvency Proceedings

We are reguired under the Insolvency Rules 1986 to state whether and if so the extent to
which the above regulations apply to this admimstration In this particular case the EC
Regulation will apply 1n respect of this adrmimistration and these proceedings will be main
proceedngs as provided by Article 3 of the aforesaid Regulation.

Pre Administration Costs

Under Rule 2.67A of the Insolvency Rules 1986 certain costs incurred in preparation and
planning for the Admimistration may, with the approval of the creditors, be approved for
payment from the Administration estate, as an expense of the Admimistration  Allowable
costs fall into the following categornes:
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(1} the fees charged by the Joint Admimistrators,

() the expenses mncurred by the Joint Admimstrators;

{(m) the fees charged (to the Joint Admimistrators’ knowledge) by any other person
qualhfied to act as an insolvency practitioner

The table below summanses our outstanding costs for which approval 1s sought from the
creditors of GBBS and also, where relevant, records payments recewed.

Costs Incurred (£E)  Payments Received () Costs Outstanding (£)

) 122,047 Nil 122,047
() 42,117 Nil 42,117
() Nil Nil MNil
TOTAL 164,164 Ml 164,164

The above costs are stated net of VAT

We now explain, 1n more detail, the facts behind the above In respect of the fees and
expenses incurred by the Joint Admimstrators prior to the Admimstration appointment,
these were subject to two formal engagements with GBGH, dated 17 and 22 February
2015, which set out that our fees would be based on time costs, using the same rates as
are recorded in the BDO Policy document attached to this proposal

(1) The fees charged by the Joint Administrators

As previously stated, BDO LLP was engaged by the Compames to conduct a short-term
cash flow and optons review This included BDO LLP investigating fundramsing options
and restructunng advice. This included assistance with key stakeholder management.
Additionally, a further engagement letter dated 22 February 2015 we sought to pursue an
accelerated sale process of the Companies, however, both GBGH and GBBS ceased to
trade and entered into admimstration before this process was concluded.

Following the filing of the NOITAs our staff spent time working with the employees and
directors of the Compames preparing and planning for the admimistration,

Total time, all of which 1s attnbutable to GBBS, was £122,047 plus VAT
(1i) The expenses incurred by the Joint Administrators

In preparation for the Admmstrations we ncurred the following disbursements and
expenses.

Our disbursements are a reimbursement of precise costs we have had to meet. The
expenses 1n respect of other professional’s fees are reasonable and have been necessary
n preparation for the Admimstration

In order to protect GBBS’ interest and ensure an orderly handover of the sites to the
employers, we instructed MAPS to provide secunty at a number of sites The secunty
costs total £42,116.50 plus VAT.

No payments have been made in respect of the above expenses incurred
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(1) the fees charged (to the Joint Administrators’ knowledge) by any other person
quahfied to act as an insolvency practitioner (and, if more than one, by each
separately)

No other person qualified to act as an insolvency practitioner has been employed n this
matter

At the end of our formal proposals, below, we include resolutions 1n respect of these
pre-admimstration costs Where a creditors’ meeting 15 held, 1f a creditors committee 1s
appointed that committee will be responsible for considening and approving these costs,
otherwise 1t will be a matter for the general body of creditors

In the absence of a creditors’ meeting the secured creditor and preferential crecitors (if
any) will be responsible for approval of the pre-admimstration costs.

Joint Administrators’ Remuneration

We are obliged to fix our remuneration 1n accordance with Rule 2.106(2) of the
Insolvency Rules 1986. Those rules allow remuneration to be fixed either as a
percentage of the value of the property with which the Joint Admimistrators have to
deal, by reference to the time the Joint Admimstrators and their staff spend n attending
to matters in this admimstration or, a fixed amount. Remuneration may be fixed on one
or a combination of any of the foregoing bases. In respect of this admimstration we wish
to ask creditors to approve our remuneration on a time costs bass. Attached at
appendix 6 are schedules that summanses the time that has been spent 1n admimsternng
these admimistrations up to the date of this report A summary of time ncurred 15
detaled n the below table

Average costs

Company Time costs (£) Hours

per hour {£)
GBGH 31,137 75 417
GBBS 385600 1,337 288

included within the proposals below 1s a resolution regarding our remuneration, although
if a creditors’ committee 1s appointed for etther of the Companies approval of our
remuneration for that company will be the committee’s responsibiity. Where no
meetings of creditors are being convened because there will be insufficient property to
enable a distnbution to be made to unsecured creditors other than by reason of
Prescribed Part which 1s mentioned above (Paragraph 52(1) of Schedule B1 to the
Insolvency Act 1986) our remuneration and any category 2 disbursements will be subject
to the approval of the secured and preferential creditors of each company as set out 1n
Rule 2 106(5A)(a)/(b) of the Insolvency Rules 1986

Possible outcomes for the Companies and their Creditors

The Insolvency Act 1986 and Insolvency Rules 1986 provide a vanety of options regarding
the possible exit routes for the Compan:es from the Admimistration, being pnmanly a
Company Voluntary Arrangement, Liguidation or dissolution of the Compames It 1s our'
recommendation and proposal, as detailed below, that once realisations are sufficiently
completed the Compantes should move from Admimistration to Liquidation and that
Antony Dawvid Nygate and Francis Graham Newton be appointed Joint Liguidators. The
choice of liguidators 1s a matter for the creditors to consider.

Should there be insufficient asset realisations to enable a distnbution to unsecured
creditors, we propose that the Compames are dissolved
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Statement of proposals under Paragraph 49 of Schedule B1 to the Insolvency Act
1986

in accordance with Paragraph 49 of Schedule B1 to the Insolvency Act 1986 we make the
following proposals for achieving the purpose of the Adrministration

In the absence of a meeting of creditors the proposals at (a)-(d) below, wilt be deemed
to be approved on 13 May 2015.

Formal Proposals - the Joint Administrators propose that:

(a) We continue to manage the Companies’ business and realise assets n accordance
with objective ‘(b)’ of the statutory purpose of the Adminmistration, and

(b) should asset realisations be wnsufficient to enable a distnbution to unsecured
creditors, we exit the administration by way of dissolving the Compames under
paragraph 84 of Schedule B1 to the Insolvency Act 1986, or,

{¢) should there be sufficent asset realisations to enable a distnbution to unsecured
creditors, we exit the admimistration by way of a Creditors’ Voluntary
Liguidation and that Antony David Nygate & Francis Graham Newton will be Joint
Ligudators and will act jointly and severatly

NB. Under Paragraph 83(7) of Schedule Bt to the Insolvency Act 1986 and Rule
2 117(3) creditors may nominate different hquydators, but n the absence of such
nomination the above named would become the Ligudators.

(d) creditors consider and 1f thought fit appoint a creditors’ committee to assist the
Joint Admimstrators (such committee must comprise of between 3 and 5
creditors)

The following additional resolutions are put to the creditors.

In the absence of a creditors’ committee the secured and preferential creditors
will be asked to approve:

(e) creditors approve the remuneration of the Joint Admwmistrators on a time costs
basis (NB In the absence of a creditors’ meeting the remuneration will be
approved by the secured and/or preferential creditors as set out by Rule 2 106
2.106(5A)(a)/ (b) of the Insolvency Rules 1986).

H) creditors approve that we will be authonsed to settle all pre-appointment costs;
and

{(g) the creditors approve us be authonsed to draw category 2 disbursements in
respect of postage, stationery, photocopying charges, telephone, fax and other
electronic communications on the basis of £12 50 per creditor in the first year of
the Admimistration and £6 25 per creditor in respect of each subsequent year
(NB In the absence of a creditors’ meeting the category 2 disbursements will be
approved by the secured and/or preferential creditors as set out by Rule 2,106
2 106(5A)(a)/(b) of the Insolvency Rules 1986).

(h} That we be discharged from habitity under each Admimstration per Paragraph 98

of Schedule B1 to the Insolvency Act 1986, 28 days after file our final report and
send 1t to the creditors

10




Dated- 29 Apnil 2015

---------------------------

Joint Admmistrator
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Company Number:
Date of Incorporation:

Address of Registered Office:

Birectors:

Company Secretary:
Nominal Share Capital:

Registered Shareholders:

GB Group Holdings Limited
In Admimstration

Statutory Information

06038345

29 December 2006

¢/o BDO LLP, 55 Baker Street, London, W1U 7EU
Formerly. Grosvenor House, 4-7 Station Road, Sunbury
on Thames, Surrey, TW16 658

Peter Anthony Smyth, Andrew Hall, Michael Richard
Lethaby, Martin John Smout, Dermot James Gleeson

Andrew Ryan
£5,277,311 - divided into 1 ordinary shares of £1 each

Please see appended listing

Trading Results: Consolidated Group Accounts

Y/E
Turnover
£('000)
2013 - 18mths 211,744
2012 - 12mths 155,630
2011 - 12mths 130,109

Gross Net Profit Directors’
Profit (after tax) remuneration
£(’000) £('000) £(’000)
14,141 {(1,085) 1,385
8,492 (306) 864

8,828 115 732




GB Group Holdings Lymited - Shareholders hist

Name

Michael Lethaby
MJ Gleeson

Martin Smout
Gregory Darrell
Duncan Reeves
Bernard Thomas
Roger Welch

Dawvid Rippon
Nicholas Hazlegrave
Stephen Longhurst
Paul Turner
Andrew Marsh
Brian Jeffrey
Brandon Riley
Andrew Ryan
Phillp Stabler
Andrew Couch
michael Couttie
Steven McGovern
Peter Smyth
Andrew Hall
Martin Doe

Glen Mills

Rysafe Trustee Company (C (.} Limited
Mark Hardcastle

Total

Notes

Class A
Class B
Class C
Class D

Shares % Holding Class A ClassB ClassC Class D
80,000 152 80,000 - -
4,895,811 92 77 80,000 4,815,811 - -
80,000 152 80,000 - -
4,500 009 - 4,500 -
1,000 002 - 1,000 -
2,000 004 - 2,000 -
1,000 002 - 1,000 -
1,000 002 1,000 -
1,000 002 1,000 -
1,000 0oz 1,000 -
2,000 004 2,000 -
2,000 004 2,000 -
1,000 0oz 1,000 -
2,000 0 04 2,000 -
1,000 002 1,000
1,000 002 1,000 -
1,000 002 - - 1,000
1,000 002 - - 1,000
1,000 002 - 1,000
50,000 095 40,000 10,000
55,000 104 40,000 15,000
10,000 019 - 10,000
10,000 G 19 10,000 -
72,000 136 2,000 70,000
1,000 002 1,000 -
5,277,311 100 00 320,000 4,815,811 71,500 70,000

Full voting nghts
No voting nghts
No voting nghts
No voting nghts




Company Number:
Date of Incorporation:

Address of Registered Office:

Diwrectors:

Company Secretary:
Nominal Share Capital:

Registered Shareholders:

Trading Results:

Y/E
Turnover
£(’000)
2013 - 18mths 200,365
2012 - 12mths 153,419
2011 - 12mths 125,887

GB Building Sclutions Limited

In Administration

Statutory Information

05419658

11 Apni 2005

¢/0 BDO LLP, 55 Baker Street, London, Wil 7EU
Formerly: Grosvenor House, 4-7 Station Road, Sunbury
on Thames,TW16 65B

Laurence Grant Sheppard, Peter Smyth, Michael Richard
Lethaby, Andrew Hall, Martin John Smout, Dermot
James Gleeson

Andrew Ryan

£5,269,811 - civided nto 1 ordinary shares of £1 each

GB Group Holdings Limited - 5,269,811shares

Gross Net Profit Directors’
Profit {after tax) remuneration
£ £ £
10,800 476  See Group accounts
7,903 1,208 See Group accounts

8,696 367  See Group accounts




Rule 2 29

(a) Insert name and
address of registered
offce of the company

(b) tnsert dite

Statement of affairs

Name of Company Company number
GB Group Holdings Limited 06038345
in the Court @ase number
High Court of Justice, Chancery Division 1668/2015

[full name of court]

Statement of affairs of (a) GB Group Holdings Limited, whose registered office is situated
at ¢/o BDQ LLP, 55 Baker Street, Lendon, W1U 7EU

On the (b} § March 2015, the date that the cormnpany entered administration,

Statement of Truth

wie Abeheve that the facts stated wn this statement of affairs are a full, true and complete

il me o e

Nawme
%

‘:r@\e&

statement of the affaws of the above named company as at (b} 9 March 2015 the date
that the company entered admimstration.

Full

name /I%a@rw ]C;Zz‘zv/ Siroo— VYonaer Rienaes Lemaey

oo P Wi s

Pated < 7’/9 4"// /\.(

12 /4 !?.Dt("

Piar=d AnTHINY Sty 72

Rl 87“47/6
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GB Group Holdings Umited
As at 5th March 2015

Statement of Affairs
Book Estimated to
Value Realse Notes
£ £
Assets
Assets subject to fixed charge
Goopdwill 0 0
Investments 5,821,882 50,000
Freehold and Leasehold properties 813,684 550 000
Due to Uoyds Bank PLC -1,017,318 6,773,308
5,818,348 -8 173,305
Assets subject to floating charge
Fixed Assets 0 o
Trade debtors 0 0
Contratt retentions 0 o
Amounts recoverable on contracts 43,200 D
Arnounts due from group companes 2,734,623 62,485
Dther debto~s 130,000 130,000
Prepayments anc accrued income 50,000 o
Other taxation and soclal security 0 o
Corporation tax 0 0
Defarrad tax 0 0
2,059 822 142,465
Uncharged assets
Unemcumbered assets 0 0
0 0
Esttmated total assets avallable for preferential creditors 8,578,170 182,485
Summary of [labllf-ies
Estimated total zssets avaiable for preferential creditors (carried forward from Page A 182,465
Liabhitles
Preferential creditors - Staff o
Estimated deficlency/surplus as regards preferential creditors 162,485
Estimated presciibed part of net property where applicable {to carry forward) 41,483

Note
Where spproprate the prescribed part is caiculated as

50% of the amount avalabla up to £10,000
20% of the remaming amount
Maximum prescribed pan 3 £600 000

Only applles if there 1s a surplus after meeting the preferentiat claims
The prescnibed parl 1s deducled from the amount available after the preferental craditore
and is sdded back in laler after the floating charge hokdars




Estimated total assets availabie for floating charge hotders 150,972
Debts securaa by floahing charges 6,173,305
Estrmated deficiency/surplus of assets after floating charges -6 022,333
Estimated arescribec part of nat property where applicable (brought down} 41,493
Total assets available to unsecured creditors 5,680,840
Unsecured non-preferential clalms {axctuding any shertfalls to floating charge
holders}
Trade credilors -3.815
Bank overdraft Q
Subcantract retentrons 8
Payments on atcount 0
Amounts dus fo group companies -8,778,522
Taxation and soctal security o
Loan [
Other credifors 0
Acoruals ]
Counter Indemnlities -18,874 069
Staff unsecured contractural notice o
0
0

Estimated deficiency/surplus as regards non-preferentisl creditors
{excluding any shortfall to fioating charge holders)

Shortfall to floating charge holders {brought down)

Estimated deflciency/surpius as regards creditors

issuad and called up capital

Ectimated total deficrency/surplus as regards members

Notes

.33,638,048

-33 £36,046

-5,277,314

-38,815,357

1. The amoaunts due on the overdraft and performance bond represent the tota! amounts due o Uoyds by GB Group Holdings Liraited
and its subsidaries and ts included in full as there are cross guaraniees between group comapanies

2 Counter iInemnities have baen given to cover potential liablilties under performance bonds issued on behalf of GB Building Solutions
Limited to which GB Group Holdings has provided a counter indemnity




G2 GROUP HOLDINGS LMITED

STATEMENT OF AFFAIRS AS AT 9 MAICH 2015

CREDITORS LIST
Credrtor Name

Fixed Charge Craditors
toyds 8ank Plc

Floating Charge Creditors
Lioyds Bank Pic- Overdraft

Lioyds Bank Pic Performance Bond

Trade Creditors

L3 Information, Lid

UNUM LimMed

Ledgard Jepson Linited

Total Trade Creditors

Parformance Boand Counter Indamnities

HCC International

Aviva

Euler Hermes

Total Performance Bond Countar indemnitias

Amotints Due to Group Comapnies

GB Bullding Soiutions Limited

GB Development Sclutions Limited

Address

4th Fioor, 25 Gresham Strest
London EC2V 7HN

4th floar, 25 Gresham Street
London EC2V THN

4th Floor, 25 Gresham Street
London EC2V 7HN

PO Box 314, Riverbank House
Angel Lans, Tonbridge , TNS 1YT

Milton Court, Dorking, Surrey
RH4 32

Maple Park, Maple Cour,
Tankersiey,, Barnsley, 575 3DP

The Grange, Rearshy, Lelcaster
LE? AFY

14 Surrey Strest Norwich
Norfalk, NR1 3NS

1 Canada Square London
Ei4 50X

£/0 BDO Baker Street
London

C/0 BDOD Bakers Street
Londen

Debt

379,500

4,893,805

1,500,000

¢}

12203

34623

3615 13

615,123

13957,728

4,301,218

T

8,269,715

531,592

Date Security
Security Held given
Fixed Charge August 2013
Floating Charge August 2013
Foating Charge August 2013

Value of security
£

550,000

e e e ——




GB GROUP HOLDINGS LIMITED
STATEMENT OF AFFAIRS AS AT 9 MARCH 2015

COMPANY SHAREHOLDERS

Number of Nominal
Name of Shareholder Shares held Value

£

A ORDINARY SHARES
Martin John Smout 30,000 80,000
Michael Richard Lethaby 20,000 80,000
Gleeson Homes {Holdings) Limited 80,000 80,000
Peter Smyth 40,000 40,000
Andrew Hall 40,000 40,000
Total A Ordinary Shares 320,000 320,000
B ORDINARY SHARES
Gleeson Homes {(Holdings) Limited 4,815,811 4,815,811
C ORDINARY SHARES
Gregory Darrell 4,500 4,500
Duncan Edward Reeves 1,000 1,000
Roger Wilham Pomeroy Welch 1,000 1,000
David Rippon 1,000 1,000
Stephen Charles Longhurst 1,000 1,000
Paul Turner 2,000 2,000
Andrew Geoffrey Marsh 2,000 2,000
Brian Jeffrey 1,000 1,000
Brandon Riley 2,000 2,000
Andrew Thomas Willlam Ryan 1,000 1,000
Philhp John Stabler 1,000 1,000
Andrew Michael Crouch 1,000 1,000
Michael Couttie 1,000 1,000
Steven Mcgovern 1,000 1,000
Peter Smyth 10,000 10,000
Andrew Hall 15,000 15,000
Glen Mills 10,000 10,000
Rysaffe Trustee Company (Cl) Limited 15,000 15,000
Mark Hardcastle 1,000 1,000
TOTAL C ORDINARY SHARES 71,500 71,500
D ORDINARY SHARES
Rysaffe Trustee Company {C!) Limited 70,000 70,000
TOTAL ISSUED SHARE CAPITAL 5,277,311 5,277,311




Rute 2 29
Statement of affairs

Name of Company Company number
GB Building Solutions Limited 05419658
In the Court case number
High Court of Jushice, Chancery bivision 1670/2015

{full name of court}

Jﬁ'“’?“’;ﬁ 3:: Statement of affairs of (2} GB Building Solutions Limited, whose registered office 1s
chcsof the ampany  SEUAteEd at c/o BDO LLP, 55 Baker Street, London, Wil 7EU

@) ms=tdate  On the (b) 9 March 2015, the date that the company entered adnmmstration.

Statement of Truth

W Foebieve that the facts stated n this statement of affairs are 2 full, true and complete
statement of the affatrs of the abave named company as at () 9 March 2015 the date
that the company entered administration.

rame AR Noda /L/Mfmﬁ m-m/,,f/:fﬂut/
et e =
pated 23 4 15 - 2 7 )ow)is”
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Full Hicpaer Renaes lemaey ER AAnteny Suyr#
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GB Buliding Solutions Limited
As at 5th March 2015
Statement of Affalrs

Book Estimated to
Vatue Realise
£ £
Assets
Assets subject to fixed charge
Goadwill 603812 o]
Investments o] a
Freehold and Leasehold properties D 0
Due 10 Lloyds Bank PLC 3 934,164 -8,782 395
-3 330 352 6,782,285
Assets subject to floating charge
Fixed Assass 404,082 20,205
Trade debtors [s] o}
Contract retentions 0 0
Amopunts recoverable on contracts 38,381,738 4,237,087
Amounts due from group companies 20,836,648 2,000,000
Other debtors 345,313 131 264
Prepayments and accrued Income 559,417 1]
Cther taxation and secial security [ o]
Corporation tax 3,207 4]
Daferrad tax 60,560 0
B0 733,875 6 388 585
Uncharged assets
Unemcumbered assats 0 0
0 0
Estimated total assets available for preferentiz| crediors 80,733,475 6,388,565
Surmmary of Liabilitias
Estimated total assets avallable for preferential creditors (carded forward from Page A) 6,388,565
Liabllittes
Preferential creditors - Staff 400,000
Estimated deficlency/surplus as regards preferential credrtors 5,888,565
Estimated prescribed part of net property where applicable {to carry forward] 500,000

Nota
Where appropnate the prescribed part ks calculated as

50% of the amount available up io £10 000

Notes




20% of tha remaining smourl
Maximum prescribed par |s £600 000

Onty applies f there I1s a sutplus afier maeting the preferential clauns

The prescribed part ks deducted from the ermount available sfier the prefersntal crediors

and 15 added back In later afler the fioaing charge holdars

Estimated total assets available for floating charge holders

Debts secured by floating charges

Estimated deficency/surplus of assets after floating charges

Estimated presenbed part of net property where zpplicable (brought down}

Total assets available to unsecured creditors

Unsecured non-preferential claims (exciuding any shortfalls to floating charge

holders)

Trade cradifors

Bank overdraft

Subcontract retentions

Payments on account

Armmounts due fo group companies
Taxabon and soclal security
Qther credifors

Accrusls

Counter Indemnities

Employee Ogirms

Outsainding Insurance Instaiments
(thar Cash

Estimated deficiency/surplus as regards non-preferential creditors
(exciuding any shortfall 1o floating charge holders)

Shortfall to floating charge holders (braught down}

Estimated deficlency/surpius as regards creditors

Issued and called up capital

Estimated total deficiency/surplus as regards members

Notes

1 The amounts due to Loyds Bank represent the total amounts due to Uoyds by the GB Group Holdings

Group and inchuded in full as GB Buiding Solutions has provided a cross guarantee

2 Counter Inemnities have been given to cover potential liablithies under performance bonds Issued on behalf of GB Buliding Seiutions

The potentlat liabiity s shown in full although the lablity Is yet to be determined

5,388,565

-6,782,385

-1,363,830

600,000

-783,830

30,318,280
0

8,254 450
0
-4,270,852
288,323
-70,196
-11,076 784
-18,874,069
-2,000,000
-564 152
4,538

76 771,884

793,830

77,505,514

-§,268,811

-82,775,325
o ———— ]

[



GB BUILDING SOLUTIONS
STATEMENT OF AFFAIRS AS AT 9 MARCH 2015

Credhior Name

fixed Charge Creditors

Uoyds Bank Pl Overdraft

Lloyds Bank Plc Performance Bond
Total due to Uoyds Bank PLC
Trade Creditors

GR auliding Soluttons Sub-contract creditar

GB Syliding Solutions Sub-contract ereditors {ins)

G General Works cred|tors
Total Subcontract control

GB Buliding Solutisns Purchase ledget creditory
GB General Works Purchase Ledger Creditors
Total Purchase Ledgear cradhton/eontroi

Towml Trade Creditors

GB Bullding Solutions Sub-contract retentions
GB General Works retentions

Tatal Sub contract retentrons

Performance Bond Counter Indemnities

HCC knternational

Avive

Euler Hermes

Total Performance Bond Counter Indemnities
Amounts Dus to Group Comapnles

Oxfore GB2 Limbed
Aston Care Umited

Insurance Instalments
Close Brothers Premnium Finance

RUdress

ath Fosr, 25 Gresham Street

London EC2V 7HN

4th Floor, 25 Gresham Strect

London £ECZV 7HN

SEE SEPERATE SCHEDULES

SEE SEPERATE SCHEDULES

SEE SEPERATE SCHEDULES

The Grange, Rearsby, Lelcester

LET7 4FY

14 Surtsy Street Norwich
Norfolk, NRL 3NS

1 Canads Sguare London
E14 30X

Security Reld

4 893,395 Fixed Charge

1 500,000 Fixed Charge

6253 335

2B 135 750

1,966,613
211877
2,178,490

30 318,280

8,582,853
552,607

9 234,490

|

615 123

13,857,728

4,301,218

18,874,065

4,217,497

564,152

Pate Security
given

August 2013

August 2013

Value of security
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