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"A. Strategic Report for the year ended September 30, 2022

The directors present their Strategic Report & Financial Statements for the year ended September 30, 2022.

Principal Activities & Business Review:

During the year, the company performed lialson services for Dolby International AB {DIAB), including carrying out a large number of product &
technology demonstrations for customers, exhibiting Dolby products at European trade shows, assisting DIAB to secure technology wins from
companies based In Europe, and assisting Dolby Laboratarles International Services (DLIS) to bulld relationships and to define broadcast standards
across Europe. Note that the interactions were performed in person since the COVID limitation were lifted in most European countries.

Profit for 2022 is GBP 1,342,727 compared to GBP 870,070 from 2021 which is above expectations. . This is mainly driven by an increase in our
revenue in line with marketing expenses increased as well as cost of business rate increased.

Development of the Company’s business; profit and position:

2022 2021 " 2020
Net Sale 18,878,399 16,271,650 { 18,289,014
% Ops.Marg. Profit 9% 6% 5
Net Asset 14,013,059 12,670,331 | 11,800,261
Debt/Equity Ratlo 63% 59% 579

The 3-points increase in Operating Profit Margin is a result of increase in Marketing expenses and in line with Dolby expectation.

The 4-points.increase in Debt/Equity Ratio is in line with the increase of the total liability, mainly driven by the switch in intercompany position
moving from a liability In FY21 to an asset in FY22 :

Principal risks, uncertainties, and future developments:

Ouring FY22, the company continued to support Sales & Marketing across Europe on behalf of its affiliate, Dolby international AB The directors
consider that the Company’s exposure to price risk, credit risk, liquidity risk and cash flow risk are'not material for the assessment of the financial
position and profit of the Company. Dolby Europe has no external loans or covenants. All operational expenses are settled with the intercompany
agreement and cost-plus agreement with Dolby International AB. which has a strong balance sheet position and is expected to repay its debt
towards Dolby Europe Limited as it becomes due.

The campany is not expecting significant changes around the buslness model. Following the review of our real estate in 2019, we merged our
two UK sites Royal Wootton Bassett and London Soho into the London location to be closer to our partners and customers. The movement was
completed in March 2021.

The Company forms part of a group of companies headed by Dolby international AB, which is a EMEA revenue generating unit. The Company's
revenue structure is a Cost-Plus monthly invoice addressed to Dolby International AB. The Company has no significant decrease in demand of
services to be provided and no significant financing implications due to the Company's position in providing marketing and sales services.

RN VTS S ST *a
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Change in immediate parents’ company

v

No changes compared to last year

By order of the Board of Director

On: 12-May-2023

DocuSigned by:

Susan w

cmosossasssa
Susan Way

Director
4-6 Soho Square
London

W1D'3P2
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B. Directors’ Report

The directors present their report & the audited financial statements for the year ended September 30, 2022.

Dividendé;

The directors recommend that 0 dividend Is paid in respect of the current financial year 2022 (Prior year was G8P: 0).

Political and charitable contributions:

The company made O charitable donatlon.and 0 political contribution during the year2022 (Prior year was GBP: 0 ).

Erivironmental Impact:

As part of our wider responsibility to the enviranment the Company actively monitars its energy usage and continually looks to ensure its use of
energy Is as efficlent as possible. During the year the Company has continued to proactively manage its energy usage. Its energy usage in the year
was 889,675 kwH, which is equivalent to 207,419 KG of carbon dioxide. These emissions and energy consumption have been measured in
accordance with industry practice.

Directors:

The directors who held office during the year were as follows:

Grace Chu
Daniel Rodriguez
Wil Viasveld (Resigned on 15/03/2023)

Susan Way (Appointed on 14/03/2023)

Post balance-sheet events:

There are no post balance-sheet events the Director are aware of.
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Disclosure of information to auditor:

. As far as the directors are aware, there is no relevaat audit information of which the company’s auditor are unaware; and
. The directors have taken all the steps that they ought to have taken as directors to make themselves aware of any relevant audit
information and to establish that the company’s auditor is aware of that information.

Other information:

An indication of likely future developments in the business and particulars of significant events which have occurred since the end of the
financial year have been included in the Strategic Report on page 3.

Independent auditor:

Pursuant to Section 487 of the Companies Act 2006, the.auditor will be deemed to be reappointed and KPMG LLP will therefore .
continue in office.

Section 172 statement:

The Directors of the Company are required to promote the success of the Company for the benefit of the Members / Shareholders as a
, whole. Section 172(1) of the Companies Act 2006) expands this duty and requires the Directors to consider a broader range of interested
parties when considering the promotion of the Company.

This wider group of stakeholders will include employees, customers, regulators and others, and the Board will look to understand and
consider the needs of each stakeholder, although recognizing that different stakeholders may have conflicting priorities and not all
decisions made will be to the benefit of all stakeholder groups. When making decisions the Board should consider the foliowing:

. the likely consequences of any decisions in the long-term.

. the interests of the Company’s employees (if applicable). )

. the need to foster the Company's business relationships with suppliers, customers, and others.

. the impact of the Company’s operations on the community and environment.

. the desirability of the Company maintaining a reputation for high standards of business conduct, and the need to act fairly
as between members of the Company.

At every Board meeting the Directors review the performance of the Company against its strategy. The compliance with existing legaland
regulatory requirements are reviewed, together with any new regulations that are to be introduced or are being proposed. Any new
regulations are discussed and their potential impact on the Company and its stakeholders assessed. The Board recognizes the importance
of and is committed to understanding the views of Shareholders and malntalning communication with its Shareholders inthe maost
appropriate manner.

The Directors believe that they have effectively implemented their duties under section 172 of the Compani€s Act 2006. The Companyhas
considered the long-term strategy of the business and consider that this strategy will continue to deliver long term success to thebusiness
and its stakeholders.

Ve - Ca . - -
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Statement of Directors’ responsibilities:

The directors are responsible for preparing the Strategic Report, the Directors' Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they have elected to prepare
the financial statements in accordance with UK accounting standards and applicable law (UK Generally Accepted Accounting Practice),
including FRS 102 The Financial Reporting Standard applicabte in the UK and Republic’of Irefand.

Undér company law the directors must not approve the financial statements unless they are satisfied that they give a true and fair viewof
the state of affairs of the company and of the profit or loss of the company for that period. In preparing these financial statements,the
directors are required to:

0

« . selectsuitable accounting policies and then apply them consistently.

. make judgements and estimates that are reasonable and prudent.

. state whether applicable UK accounting standards have been followed, subject to any material departures disclosedand explained .
in the financlal statements. . '

. assess the company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern; and

. use the going concern basis of accounting unless they either intend to liquidate the company or to cease operations or have
a realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company’s transactions
and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure thatthe financial
statements comply with the Companies Act 2006. They are responsible for such internal control as they determine is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or error,and have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company and to prevent and detect
fraud and other irregularities.

By order of the Board of Director

On: 12- May -2023

DocuSigned by:

Swsan Waq

D9708096B56F478...
Susan Way

Director
4-6 Soho Square
London

W10 3P2
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C. Independent Auditor’s report to the members of Dolby Eurobe
Limited

Opinion:

We have audited the financial statements of Dolby Europe Limited (“the company”) for the year September 30, 2022 which comprise
the Profit & Loss account; Balance Sheet; Statement of changes in Equity and related notes, included the accounting palicles in General
Notes.

In our apinion, the financial statements:

. give a true and fair view of the state.of the company’s affairs as at September 30, 2022 and of its profit for the year ended;

. have been properly prepared In accordance with UK accounting standards, including FRS 102, The Financial Reporting Standard
applicable in the UK and Republic of Ireland, and

. have been prepared in accordance with the requirements of the Company Act 2006.

Basis for Opinion

We conducted our audit In accordance with International Standards on Auditing {UK) (“ISAs (UK)”) and applicable law. Our responsibllities are
described below. We have fulfilled our ethical responsibilities under, and are independent of the company in accordance with, UK ethical
requirements including the FRC Ethical Standard. We believe that the audit evidence we have obtained is a sufficient and appropriate basis for
our opinion.

Going Concern:

The directors have prepared the financlal statements on the going concern basls as they do not intend to liquidate the Company or to cease its
operations, and as they have concluded that the Company's financial position means that this is realistic. They have also concluded that there
are no material uncertainties that could have cast significant doubt over its ability to continue as a going concern for at least a year from the date
of approvai of the financial statements {“the gaing concern period”). '

In our evaluation of the directors’ conclusions, we considered the inherent risks to the Company’s business model and analyzed how those risks
might affect the Company’s financial resources or ability to continue operations over the gaing concern period.

Our conclusions based on this work:

. we consider that the directors’ use. of the going concern basls of accounting in the preparation of the financial statements is
appropriate.

. we have not identified and concur with the directors’ assessment that there is not, a material uncertainty related to events or
conditions that, individually or collectively, may cast significant doubt on the Company's ability to continue as a going concern for the
'going concern period.

* However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes that are inconsistent with
judgements that were reasonable at the time they were made, the above conclusions are not a guarantee that the Company will continue in
operation.

. N .
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Fraud and breaches of laws and regulations — ability to detect

Identlfying and responding to risks of material misstatement due to fraud

To identify risks of material misstatement due to fraud {“fraud risks”) we assessed events or conditions that could indicate an incentive or pressure
to commit fraud or provide an opportunity to commit fraud. Our risk assessment procedures included:

. Enquiring of directors, and inspection of policy documentation as to the Company’s high-level policies and procedures to prevent-and
detect fraud, as well as whether they have knowledge of any actual, suspected or alleged fraud.

. Reading Board minutes.

. Using analytical procedures to identify any unusual or unexpected relationships.

We communicated identified fraud risks throughout the audit team and remained alert to any indications of fraud throughout the audit.

As required by auditing standards, we perform procedures to address the risk of management override of controls, in particular the risk that
management may be in a position to make inappropriate accounting entries. On this audit we do not believe there is a fraud risk related to
revenue recognition because revenue s based on costs incurred by the Company and is charged only to other group undertakings, Dolby
International AB and Dolby Laboratories International Services, on a cost-plus basis therefore there is limited incentive or opportunity for
fraudulently adjusting revenue recognition.

We did not identify any additional fraud risks.
We performed procedures including:

. Identifying journal entries to test based on risk criterta and comparing. the identified entries to supbdrting documentation. These
included unusual or unexpected posting to/from cash and unusual postings with revenue accounts.

Identifying and responding to risks of material misst related to compliance with laws and regulations

We identified areas of laws and regulations that could reasonably be expected to have a material effect on the financial statements from our
general commercial and sector experience, and through discussion with the directors and other management {as required by auditing standards)
and discussed with the directors and other management the policles and procedures regarding compliance with laws and regulatians.

We communicated identified laws and regulations throughout our team and remained alert to any indications of non-compliance throughout the
audit. .

The potential effect of these [aws and reguiations on the financial statements varies considerably.

The Company is subject to laws and regulations that directly affect the financial statements including financial reporting legislation (including
related companies’ legislation), distributable profits legislation, and taxation legislation and we assessed the extent of compliance with these
laws and regulations as part of our procedures on the related financial statement items.

Whilst the Company is subject to many other laws and regulations, we did not identify any others where the consequence of non-compliance
alone would have a material effect on amounts or disclosures in the financial statements.

Context of the ability of the audit to detect fraud or breaches of law or regulation

Owing to the inherent limitations of an audit,there is an unavoidable risk that we may not have detected some material misstatements in the
financial statements, even though we have properly planned and performed our audit in accordance with auditing standards. For example, the
further removed non-compliance with laws and regulations Is from the events and transactions reflected in the financial statements, the less
likely the inherently limited procedures required by auditing standards would identify it.

In addition, as with any audit, there remained a higher risk of non-detection of fraud, as these may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal contrals. Our audit procedures are designed to detect material misstatement. We are
not responsible for preventing non-compliance or fraud and cannot be expected to detect non-compliance with all laws and regulations.
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Strategic Report & Directors’ Report:

The directors are responsible for the strategic report and the directors’ report. Our opinion on the financial statements does not cover those
. reports and we do not express an audit opinion thereon.

. Our responsibility s to read the strategic report and the directors’ report and, in doing so, consider whether, based on our financial statements
audit work, the information therein is materially misstated or inconsistent with the financial statements or our audit knowledge. Based solely on
that work:

« we have not identified material misstatements in the strategic report and the directors’ report.
 in our opinion the information given in those reports for the financial year is consistent with the financial statements; and
« in our opinion those reports have been prepared in accordance with the Compantes Act 2006.

Matters on which we are required to report by exception:

Under the Company.Act 2006 we are required to report to you if, in our opinion:

« adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not
visited by us, OR

the financial statements are not in agreement with the accounting records and returns, OR

certaln disclosure of directors’ remuneration specified by law are not made, OR *

we have not received all the information and explanation we require for our audit.

We have nothing to report In these respects. :

Directors Responsibilities:

As explained more fully in their statement set out on page 7, the directors are responsible for: the preparation of the financial statements and
for being satisfied that they give a true and fair view; such internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error; assessing the company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern; and using the going concern basis of accounting unless they either intend to
liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor’s Responsibilities:

Our objectives are to obtain reasonable assurance about whether the financial statements are free from material misstatement, whether due to
fraud or error, and to issue our opinion In an auditor’s report. Reasonable assurance is a high level of assurance but does not guarantee that an
audit conducted in accordance with [SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or In aggregate, they could reasonably be expected to Influence the economic decisions of users
taken on the basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC's website at www.frc.org.uk/auditorsresponstbilities.

10
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The purpose of our work and to whom we owe our responsibilities:

This report Is made solely to the company’s membars, as a body, In accordance with Chapter 3 of Part-16.of the Companles Act 2006. our audit
work has been undertaken so that we might state to the company’s members those matters we are required to state to them in an auditor's
report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members, as a bady, for our audit work, for this report, or for the opinions we have formed.

bs B .

Cerys Doughty,

For & on Behalr of KPMG LLP, Statutory Auditor
Chartered Accountants

2 Forbury Place

33 Forbury Road

Reading

RG13AD
15 May, 2023

1
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D. Profit and Loss account for the year ended September 30, 2032

Description Notes 2022 2021

: GBP GBP
Turnover 18,878,399 16,271,650
Gross Profit . 18,878,399 16,271,650
Administrative expenses (4,734,619) (3,409,829)
Marketing expenses (12,380,889) (11,934,477)
Operating profit 1,762,891 927,344
Interest receivable and similar incomes 3} 0 69,650
Interest payable and similar expenses (4) (155,872) 0
Profit before taxation . . 1,607,019 . 996,994
Tax on profit (5) (264,292) (126,924)
Income for the financial year 1,342,727 870,070
Other Comprehensive.Income ) 0 0
Total Comprehensive Income for the financial year 1,342,727 870,070

All results relate to continuing operations

All company notes form part of the financial statements. Notes attached from page 15 to page 26
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E. Balance Sheet for the year ended September 30, 2022

Description Notes 2022 . 2021
GBP G8P
Fixed assets .
[Tangible assets (6} 10,158,660 9,264,210
10,158,660 9,264,210
Current assets . .
Debtors N 2,116,655 .2,425,948
|Amounts owed by group undertakings [N 3,797,899 3,315,148
Cash at bank and in hand . 6,804,706 5,107,476
12,719,260 10,848,572
Credltors . .
Amounts due within one year (8) {2,652,337) {2,256,738)
Amounts owed to group undertakings (8)" (3,168,216) (3,678,931)
(5,820,553) (5,935,669) .
Net current assets 6,898,707 4,912,903
Total assets less current liabilities 17,057,366 14,177,113
Creditors:
Amounts due after more than one year {10} (650,326) (550,088)
Provision for liabilities (9) (2,393,981) {956,694)
(3,044,307) ; (1,506,782)
Net assets 14,013,059 12,670,331
Capital and reserves
Called-up share capital - (11) 1. 1
Profit and loss account 14,013,058 12,670,330
14,013,059 12,670,331
Total Equity ' . . 14,013,059 12,670,331

m&w@ §jatements were approved by the board of directors on 12-05-2023 and were signed on its behalf by:

Susam. (Vay

usmg 96BS6F478...

Director
Company registration number: 06035472

All company notes form part of the financial statements. Notes attached from page 15 to page 26
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F. Statement of Changes in Equity for the year ended September 30,

2022

Description

Balance at 01-10-2020

Comprehensive Income for the year
Profit for the financial year
Share based remuneration
Share Based Payments Recharged

Total Comprehensive Income for the year

Balance at 30-09-2021

Comprehensive Income for the year
Profit for the financial year
Share based remuneration
Share Based Payments Recharged

Total Comprehensive lncome far the year

Balance at 30-09-2022

Called Up Share Capital  Profit & Loss Account Total Equity
GBP GBP GBP

1 11,800,260 11,800,261

870,070 870,070.49

1,513,032 1,513,032
0 (1,513,032) (1,513,032)

- 870,070 870,070

1 12,670,330 12,670,331

1,342,727 1,342,727

2,001,324 2,001,324

(2,001,324) (2,001,324)

- 1,342,727 1,342,727

1 14,013,058 14,013,059

All company riotes form part of the financial statements. Notes attached from page 15 to page 26
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G. Notes (forming part of the financial statements)

General Notes:

1. General Information:

Dolby Europe Limited (the “Company”) is a company limited by shares-and incorporated and domiciled in the United Kingdom at 4-6 Soho Square,
London, W1D 3P2 under the Company Registration number 06035472.

The Company performed liaison services for Dolby international AB (DIAB), including carrying out a large number of product & technology
demonstration for customers, exhibiting Dolby products in Europe and assisting Dolby Laboratories International Services (DLIS) to build
relationships and to define broadcast standards across Europe. '

2. Statement of compliance:

The financial statements have been prepared in accordance with Financial Reporting Standard 102 The Financial Reporting Standard
applicable in the UK and: Republic of Ireland (“FRS 102") as issued in August 2014. The amendments to FRS 102 issued in July 2015 and
effective Iimmediately have been applied. The presentation currency of these financial statements is sterling. All amounts in thefinancial
statements have been rounded to the nearest pound. .

The Company's parent undertaking, Dolby Laboratorles Inc.,’ Includes the Company In lts consolidated financial statements. These
consolidated: financial statements of Dolby Laboratories inc. are available to the public and may be obtairied from its registered office at
1275 Market Street, San Francisco, California. .

3. Summary of siqnificant accounting paolicies:

The accounting policies set out below have, unless otherwise stated, been applled consistently to ail periods presented in the financial
statements. In these financial statements, the company is a qualifying entity (for the purposes of this FRS}and has applied the exemptions
available under FRS 102 in respect of the following disclosures:

s reconciliation of the number of shares outstanding from the beginning to end of the period.
»  related parties’ disclosures. . :

s cash flow statement and related note; and

. key management personnel compensation

As the consolidated financial statements of Dolby Laboratories Inc. include the equivalent disclosires, the Company has also takenthe
exemptions under FRS 102 available in respect of the following disclosures:

. certain disclosures required by FRS 102.26 Share Based Payments: and
e the disclosures required by FRS 102.11 Basic Financial Instruments and FRS 102.12 Other Financial Instrument Issues in respect
of financial instruments not falling within the fair value accounting rules of Paragraph 36(4) of Schedule 1

15
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4. Basis of Preparation: ’ *

The financial statements have been prepared on a going concern basis, under the historical cost convention, as modifled by the
recognition of certain financial assets and liability measured at fair value.

5. Going Concern:

The directors have undertaken a going concern review for the entity and have prepared the financial statements on a going concern basis
which the directors consider to be appropriate for the following reasons.

The Company has reported net assets of GBP 14,085,389 a profit for the year of GBP 1,342,726 and a cash balance of GBP 6,804,706 for
the year ended on September 30, 2022. The Company performs liaison services for its ultimate parent company, Dolby International AB
{DIAB) as outlined on page 3 of the Strategic Report. '

As a result, the ability of the company to continue as a golng concern is based on the ability of DIAB {the ‘Group’) to continue as a going
concernand requirethe company's services. The Company carries out large number of product & technology demonstrationsfor customers,
exhibiting Dolby products at European trade shows, assisting the Group to secure technaology wins from companiesbased in Europe, and
building relationships across Europe. The above services, relationships and capabilities are not held elsewhereln the Group or externally to
the Group and therefore could not be realistically replaced in the short to medium term.

The business continues to trade at a profit due to its existing contractual arrangements with other group companies. The abllity to achieve
its forecasts Is dependent on the Groups continued use of the services of Dolby Europe Limited. The Group has indicated its intention to
support the UK market for at least the period covered by the forecasts, through December 2026.

The overall impact of the Covid-19 pandemic on the Groups existing products and services has been, and is expected to continue to be,
relatively minor. The Group has prepared forecasts, which the Directors have reviewed, covering the period to December 2026,which
indicate that the Group will continue to meet its liabilities as they fall due even In a severe but plausible downside.

Consequently, the directors are confident that the company will have sufficient funds to continue for at least 12 months from the date of
approval of the financial statements and therefore have prepared the financial statements on a going concern basis.
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6. Tanqgible fixed assets and depreciation:

Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment losses. The Company assesses ateach
reporting date whether tangible fixed assets (including those leased under a finance lease) are impaired.

Depreciation is charged to the profit and Joss account on a straight-line basis over the estimated useful lives of each part of an itemof
tangible fixed assets. Leased assets are depreciated over the shorter of the lease term and their useful lives. Land is not depreciated. The
estimated useful lives are as follows:

. Leasehold improvements: €nd of lease term
. Plantand equipment: 3-15 years
. Computer equipment: 3-S5 years

Depreciation methods, useful lives and residual values are reviewed if there is an indication of a significant change since last annuaireporting
date in the pattern by which the Company expects to consume an asset’s future economic benefits.

7. Operating Lease:

Rentals under operating leases are charged to the profit and loss account on a straight-line basis over the life of the lease. Benefitsreceived
and receivable as an incentive to sign an operating lease are recognized on a straight-line basis over the period until the date the rent is
expected to be adjusted to the prevailing market rate.

8. Foreign Currencies:

Transactions in foreign currencies are translated to the company’s functional currency at the foreign exchange rate ruling at the dateof the
transaction. Monetary assets and liabilities denominated in forelgn currencies at the balance sheet date are retranslated to the functional
“currency at the foreign exchange rate ruling at that date. Nan-monetary assets and llabilities that are measured in terms of historical cost
in a foreign currency are translated using the exchange rate at the date of the transaction. Non-monetary assets and liabilitles denominated
in forelgn currencies that are stated at falr value are retranslated to the functional currency at foreign exchange rates ruling at the dates
the fair value was determined. Foreign exchange differences arising on translation are recognized in the profit and loss account.

9. Taxation:

Tax on the profit or loss for the year comprises of current and deferred tax. Tax is recognized in the profit and loss account except tothe
extent that it relates to items recognized directly in equity or ather comprehensive income, in which case it is recognized directlyin equity or
other comprehensive income. Current tax is the expected tax payable or receivable on the taxable income or loss for theyear, using tax rates
enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable in previous years.

Deferred tax is provided on timing differences which arise from the inctusion of income and expenses in tax assessments in periodsdifferent
from those in which they are recognized in the financial statements. The following timing differences are not provided for;differences
between accumulated depreciation and tax alfowances for the cost of a fixed asset if and when all conditions far retaining the tax
allowances have been met; and differences relating to investment subsidiaries, to the extent that itis not probablethat they will reverse in
the foreseeable future and the reporting entity is able to control the reversal of the timing difference. Deferred tax'is not recognized on
permanent differences arising because certain types of income or expense are non-taxable or aredisallowable for tax or because certain tax
charges or allowances are greater or smaller than the corresponding income or expense.

17
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Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related difference, using tax rates enacted or
substantively enacted at the balance sheet date. Deferred tax balances are not discounted.

Unrelieved tax losses and other deferred tax assets are recognized only to the extent that is it probable that they will be recoveredagainst
the reversal of deferred tax liabilities or other future taxable profits. :

10. Turnover:

The company charges Dolby International AB at cost plus. The rate of this being 8% for R&D services provided by the company and 6% for
G&A services.

Allturnover is generated from activities undertaken in the United Kingdom.

11.Share based payments: ,

The share option program allows employees to acquire shares of the ultimate parent company Dolby Laboratories Inc. Services received
in equity-settled share-based payment transactions are recognized when services are received. The fair value of options granted and those
not yet vested is recognized as an employee expense with a corresponding increase in equity. The fair value is measured at grant date and
spread over the period during which the employees become unconditionally entitled to the options. Thefair value of the options granted is
measured using an option pricing model, taking into account the terms and conditions upon which the options were granted. The amount
recognized as an expense is adjusted to reflect the actual number of share options thatvest except where forfeiture-is only due to share
prices not achieving the threshold for vesting.

For corresponding recharges made by Dolby Laboratorles Inc. to the company an adjustment to the capital contribution is recognized (decrease
in equity) and an intercompany liability Is recorded.

12.Post-retirement benefits:

The company operates a defined contribution pension scheme. The assets of the scheme are held separately from those of the company
in an independently administered fund. The amount charged to the profit and loss account represents and contributionspayable to the
scheme in respect of the accounting period.

13. Provisions:

A provision is recognized in the balance sheet when the Company has a present legal or constructive obligation because of a past event
that can be reliably measured, and it Is probable that an outflow of economics benefits will be required to settle the obligation. Provisions
are recognized at the best estimate of the amount required to settle the obligation at the reporting date.

18
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Explanatory Notes:

1. Expenses and Auditor’s remunerations:

Included in profit/loss are the following

Auditor's remuneration

Audit of these financial statements
Tax compliance Services

Other tax advisory services

Hire of other assets - operating leases
Depreclation and other amounts written off tangible fixed assets

2. Staff numbers and costs:

The average number of persons employed by the company {including directors) during the year, analyzed by category, was as follows:

Number of employees:

2022 2021

GBp GBP
46,597 41,656
11,150 12,206
13,000 17,088
70,747 70,950
920,751 1,186,041
1,170,098 1,037,706

Description 2022 2021

GBpP GBP.
Marketing & Business Development 72 70
72 70

Aggregate Poyroll Costs:

" Description 2022 2021

GBP GBP
Wages & salaries 6,968,037 7,188,695
Social Security costs 828,565 . 665,200
Share based remuneration 2,001,324 1,513,032
Other pension costs 453,385 423,518
10,251,311 9,790,445

The directars are also directors of other group companies. The directors consider their services to the company insignificant compared
with the group and therefore, zero renumeration is reported for the company in respect of these directors
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3. Interests Receijvables: .

Description 2022 2021
. GBP G8p
Foreign exchange gain 0 65,930
Other interests receivables 0 3,720
- 69,650
4. Interests Payables: '
Description 2022 2021
Gep GBP
Foreign exchange loss 150,538 0
Other-interests payables 5,334 0
155,872 -
5. Taxation:
Analysis of charges in the period 2022 2021
GBP . - GBP ,
UK Corporation Tax
Current tax on income for the period 279,944 158,828
Adjustments in respect of prior periods (271,439) {155,088)
8,505 3,740

Deferred taxes {refer to Note [...]) .

Origination / reversal of timing differences 5,565 488,222
Adjustments in respect of prior periods 492,163 (556,662)|
* Effect of change in tax rate (241,941) 191,624

Permanent Difference

255,787 123,184
Tax charges / {credit).on profit 264,292 126,924
20
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The charge for taxation is based on the profit for the year and considers taxation deferred because of timing differences between the

treatment of certaln items for taxatlon and accounting purposes.
‘

Current tax, including UK corporation tax, is provided at amounts expected to be paid (or recovered) using tax rates and laws that have been

enacted, or substantially enacted, by the balance sheet date.

Deferred tax Is recognized. without discounting, In respect of all timing differences between the treatment of certain items for taxation
and accounting purposes which have arisen but not reversed by the balance sheet date, except as otherwise required by FRS 19.

Reconciliotion of tax charges:

Tax assessed for the year is lower than the standard rate of comératlon tax in the UK for the year ended September 30, 2022 of 19% (2021:

19%).

The difference is explained below:

Profit before tax

Current tax at 19 % (2021; 19%)

Effects of:

Return to provision adjustment in respect of prior years
Deferred tax adjustments in respect of prior years
Other permanent differences

Re-measurement of deferred tax-charge in UK tax rate

Tax charge for the year

Factors that may affect future, current and total tox charges

The directors consider that the deferred tax asset is recoverable to the extent that, based.on all available evidence, it can be regarded as
more llkely than not that there will be suitable taxable profits from which the future reversal of timing differences can be deducted.
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6. Tangibles Fixed Assets:

hold Pl
) Leaseha . .ant & Cmrputer Total
GBP GBP G8P GBP
€osT
At beginning of year 14,560,265 7,400,343 2,079,261 24,039,869
¢ Additions 1,932,646 98,582 33,320 2,064,548
Transfers 3,890 - (3,850) -
Disposals - -
At end of year ' 16,496,801 7,498,925 2,108,691 26,104,417
DEPRECIATION .
At beginning of year 7,372,913 5,578,847 1,823,899 14,775,660
Charge for year 743,326 330,028 96,744 1,170,098
Transfers -
Disposals - - -
At end of year 8,116,239 5,908,875 1,920,643 15,945,757
Net book value
At 30 September 2022 8,380,562 1,580,050 188,048 10,158,660
At 30 September 2021 7,187,352 1,821,496 255,362 9,264,210
7. Debtors:
- 2022 2021
. GBP G8BP
Other debtors 246,143 - 792,576
Deferred tax asset 209,653 465,440
Prepayments and accrued income 1,154,978 . 855,411
Corporation tax receivable 505,881 312,521
“ITOTAL 2,116,655 2,425,948

All debtors are due within one year
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2022 2021
GBP GBP
Amounts owed by group undertakings 3,797,899 3,315,148
OTAL . 3,797,898 3,315,148
2022 2021
" GBP: GBP
Deferred Tax asset . .
At start of the year 465,440 588,624
{Credit )/ Chargés to profit and loss (255,787) (123,184)
TOTAL 209,653 465,440
h
: . _ i
‘Element of deferred taxation _ o202 2021
GBP GBP
. 3 '
Fixed Asset timing differences (778,384) (325,650) _ i
Stock Compensation timing difference 969,611 . 772,093
Othertiming difference 18,426 18,997
TOTAL 209,653 465,440
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8. Creditors:

2022 2021
G8P GBP
Trade creditors 342,499 273,490
Corporation tax - -
Accruals 2,309,838 1,983,248
TOTAL 2,652,337 2,256,738
2022 2021
GBP GBpP
Amounts owed to group undertakings 3-,1.68‘,216 3,678,931
TOTAL 3,168,216 3,678,931
9. Provisions for liabilities: .
Dliapidations Total
GBP: GBpP
At beginning of year 956,694 956,694
Added Provision for new buidling 1,437,293 1,437,293
Unwinding of discount (6) (6)
At the end of the Year 2,393,981 2,393,981

A dilapidation provision has been recognized.in the financial statements to cover the costs of work required to be carried out on premises
leased by the company, as noted in leases as a requirement to-make good. The provision is the best estimate of the amount needed at the
end of the leasing period in line with the lease contract and represents management's best estimate as to the cost of restoring leased

property to its original condition at’the end of the

» .
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10. Creditors {amount falling due after more than one year)

2022 2021
GBP GBP
Creditors {deferred rent) 650,326 550,088
TOTAL 650,326 550,088
11.Called-up share capital
Called up share-capital unpaid 2022 2021
GBP GBP
1 ordinary share of GBP 1 each 1
TOTAL 1

12. Pension scheme:

Defined contribution pension scheme

The company operates a defined contribution pension scheme. The pension cost charge for the period represents contributions payable-by the
company to the scheme and amounted to GBP 453,385 (2021: GBP 423,518). There were no outstanding contributions at the end of the financial

year.

13.Contingent Liabilities:

Dolby Europé Limited has no contingent liabilities as at September 30, 2022.
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14.Commitments:

At September 30, 2022, the company had capital commitments of GBP nil (2021 GBP? nil)

Future Minimum Lease Payments under non-cancellable Operating leases are as follows:

Payments due 2022 2021
: Land & Building Land & Building
. GBP GBP .
Not later than one year . 1,100,000 687,500
Later than one year and not later than five years 4,400,000 4,400,000
Later than five years 3,850,000 4,950,000
TOTAL . 9,350,000 10,037,500

I

The company has a lease over one. property in London with annual rental of GBP 1,100,000 {Soho Square) which expires in March 31. Total
expenses charged to the Profit and Loss for all leases including storage rent and yearly lease for additional spaces in current year are of GBP
1,109,052

15.Ultimate parent company and parent undertaking of larger qroup of which the
company is a member which the company- is a member

The company is a subsidiary undertaking of Dolby International AB and the ultimate parent company is Dolby Laboratories Inc. incorporated in
the United States of America.

The largest graup in which the results of the company are consolldated Is that headed by Dolby Laboratories Inc. incorporated in the United

States of America. The consolidated financial statements of Dolby Laboratories Inc. are available to the public from Its registered office at 1275
Market Street, San Francisco, California.

16. Post balance-sheet events:

No post balance sheet event is known.
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