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Springer Healthcare Limited
Registered No. 06032554

Strategic report

The purpose of the Strategic Report is to inform members of Springer Healthcare Ltd, ‘the Company’, and
help them assess how the Directors have performed their duty under Section 172 of the Companies Act
2006.

Results and dividends

The profit for the year after taxation amounted to £3,300,000 (2018 — profit of £2,862,000). The directors
do not recommend the payment of a final dividend (2018 — nil).

Principal activities

The principal activities of the Company and its subsidiaries continued as the publishing of books and
periodicals, and the provision of online and other services in the publishing sector. The Company is a
member of the Springer Nature group, a leading global research, education and professional publisher.
The Company had a successful year, achieving stable revenue and operating profit growth in 2019. The
Company continues to benefit from the broad spread of its international business and the diversity of
markets in which the Company operates.

Key performance indicators

The company’s key financial performance indicators during the year were as follows:

2019 2018 % change
£000 £000
Turmover 19,431 20,902 (7.0%)
Profit after tax 3,300 2,862 15.0%

Trading continued to be strong in 2019, with an increase in profit in higher margin business lines. The
company expects to continue to maintain this level of profitability.

Principal risks and uncertainties
Economic and technological risks

The Company is exposed to a wide variety of political, technological and economic risks as the Company
operates internationally in most countries in the world. The Company is exposed to risks and opportunities
through the rapid development of electronic means of content delivery in the publishing and media
markets. The Company continues to take advantage of the opportunities presented by these developments
through its investment in online publishing via its Springer Nature brand, and through the development of
electronic content delivery in its markets.

In recent years, there has been continuing rapid expansion of electronic means of delivery of content in
the retail publishing sector. The Company invests for the future in the development of online content
delivery as technology adoption evolves in each market. The Company continues to invest in the growing
open access market whereby authors pay to publish content online, enabling free access to end-user
customers.
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Strategic report

Principal risks and uncertainties (continued)

Liquidity risk and capital resources

The company seeks to manage financial risk by ensuring sufficient liquidity is available to meet
foreseeable needs and to invest cash assets safely and profitably. The financial position of the Company
remains strong.

Credit risk

The company trades with only recognised, creditworthy third parties. In addition, receivable balances are
monitored on an ongoing basis with the result that the company’s exposure to bad debts is not significant.
Company policy is to arrange longer term Company borrowing requirements through the Company’s
ultimate holding company. The Company itself does not have any external third party borrowings and has
access to sufficient resources to meet its needs.

Impact of Covid-19

On 11 March 2020, the World Health Organization declared Covid-19 a global pandemic. As a result
management have identified the following key risks and mitigating actions.

Customer behaviour may be materially impacted by Covid-19 virus, which may have an impact on the
scientific research and educational publishing markets. Management have been having regular business
update calls to monitor key trading data and address business concerns. The Group continues to be in
regular dialogue with customers to adapt to the risk of changes to customer purchasing patterns.

As a leading scientific research publisher, the actions the Group has taken to mitigate customer risk, has
included creating an international online hub of Covid-19 stories in its key branded publications
comprising Nature, Scientific American, Springer Healthcare and BMC. Whilst recognising we are in the
early stages of the pandemic, these actions have led to increased interest in our scientific research content,
website traffic and an increase in numbers of research articles published.

There is a risk of infection of employees. Springer Nature have taken appropriate action regarding staff
health and safety and restricted international travel. Business Continuity plans have been updated for
Covid-19 including escalation procedures, office monitoring and communications. This has included daily
monitoring of any Covid-19 incidents with employees.

Contingency plans have been put in place with defined levels of escalation leading ultimately to deep
cleaning at affected sites and implementation of remote working where appropriate. Local office
representatives have acted, and continue to act, as key contacts for communications and support
employees in applying required policies and procedures.

There is a risk that Springer Nature Group offices may be shut for a prolonged period and customer facing
activities would need to switch to remote working arrangements. Business Continuity plans have been
implemented for each office and staff have been equipped to work from home on as close to a ‘business as
usual’ basis as possible.

Future developments

The 2020 outlook is for stable revenue from its Research business. This is possible from the launch of
new journals, growth in articles in existing journals, strength of our brands and the mitigating actions we
have taken in response to Covid-19 as mentioned in the ‘Principal risks and uncertainties’ section on page
3 of this report. The Company will continue to invest in people, systems and development of new journais
to meet the demands of the scientific research community and profit expectations.
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Future developments (continued)

The Company continues to assess the impact of future developments including Plan S, which is an
initiative for open access publishing launched by Science Europe in September 2018. If adopted by its
members, Plan S would require researchers who benefit from state-funded research organisations to
publish their work in open repositories by 2021. It is too early for the Company to measure the impact of
such potential developments.

Whilst the Company remains committed to further developing technology-based products and services, it
recognises that the development of electronic publishing poses threats through the potential erosion of
copyright and the unauthorised use of copyright material. The Company defends vigorously its copyrights
and takes action to oppose unauthorised use of copyright material.

The Company places its highest priority on the publication of quality material in the diverse publishing
markets which it serves. The Company continues to emphasise and invest in the development of its
relationships with its authors, contributors, customers and employees to ensure this.

Approved by the Board of Directors
and signed on its behalf by

DocuSigned by:

Kadiel Aaalss
oeBbadoupohs.

Director
19 June 2020
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Directors’ report

The directors present their annual report and Company financial statements for the year ended 31
December 2019.

Directors and their interests
The directors holding office during the year are shown on page 1.

During the year no director, or their spouses or dependent children, has held any interest in the shares of
the Company. The Company has indemnified one or more directors against liability in respect of
proceedings brought by third parties, subject to the conditions set out in the Companies Act 2006. Such
qualifying third party indemnity provision was in force during the year and is in force as at the date of
approving the Directors’ Report.

Going concern

The directors consider that the Company has adequate resources to continue in operational existence for
the foreseeable future and have therefore continued to adopt the going concern basis of accounting in
preparing the annual financial statements. Going concern has been assessed, taking into account the
Company’s current financial position and after modelling the impact of certain scenarios related to the
impact of Covid-19. One ‘base case scenario’ and one ‘reverse stress test’ scenario has been modelled to
address the risk posed by Covid-19.

The ‘base case scenario’ assumes a |16-week lockdown and phased recovery commencing at end of Q3
2020. A broad assessment of the financial impact has been modelled including impact on sales, production
and operating costs. In modelling the scenario, the Company has considered the potential impact on print
and online sales, implications of travel restrictions, together with the impact of reduced income from
advertising. The base case does not threaten the going concern of the Company.

The ‘reverse stress test” aimed to determine the breaking point of the going concern of the Company to
identify those factors that would cause the business to fail and assist in the evaluation of those factors, and
to determine if this is reasonably possible. The ‘reverse stress test scenario’ modelled a revenue forecast
that would cause the Company to become cash flow negative for the next 12 months. This indicated that
revenues would need to fall by more than 50% over the next 12 months before the Company would need
to seek additional liquidity resources. This scenario was considered to be implausible due to a range of
factors including; the recent evidence of increased scientific research publication in near term, good
renewal rates in our subscriptions-related businesses, and the strength of our Open Access and online
publications.

The entity forms part of the group cash pooling arrangement underpinning the daily liquidity of the entity
with access to cash via the cash pooling facility, directors received a letter of support from the parent
entity to confirm continued access to the cash pooling facility, and support of the parent entity’s ability to
stand behind the support. Based on the above modelling, the Directors have a reasonable expectation that
the Company will continue in operation and meet its liabilities as they fall due for the foreseeable future
and for at least 12 months from the signing date of these financial statements.

Financial instruments

Thé Company’s financial instruments are discussed in note 16.

Events after the financial year end

~In the period since year end, the COVID-19 global pandemic has had a significant impact on the wider
UK and global economy, and on the company, the company has assessed key risks and mitigaiing acilons.
This matter is discussed more fully in the strategic report on page 3, as well as in Note 20 to the financial
statements. No other material events have occurred since the statement of financial position date which
would affect the financial statements of the Company.
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Directors’ statement as to disclosure of information to auditors

The directors who were members of the board at the time of approving the directors’ report are listed on
page 1. Having made enquiries of fellow directors and of the Company’s auditors, each of these directors
confirms that:

. to the best of each director’s knowledge and belief, there is no information relevant to the
preparation of their report of which the Company’s auditors are unaware; and

. each director has taken all the steps a director might reasonably be expected to have taken to be
aware of relevant audit information and to establish that the Company’s auditors are aware of that
information.

Approved by the Board of Directors
And signed on behalf of the Board

DocuSigned by:

Kacdul Jacabs
psBrADFarabs..
Director

19 June 2020
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Statement of directors’ responsibilities

The directors are responsible for preparing the Strategic report, the Directors’ report and the
financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law),
including Financial Reporting Standard 101 ‘Reduced Disclosure Framework.” Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing these financial statements, the directors are required to:

e  select suitable accounting policies and then apply them consistently;
e make judgements and estimates that are reasonable and prudent;

e  state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements;

e  prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping proper accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.
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Independent auditor’s report

to the members of Springer Healthcare Limited

OPINION

We have audited the financial statements of Springer Healthcare Limited for the year ended 31 December
2019 which comprise the Income statement, the Statement of comprehensive income, the Balance sheet,
the Statement of changes in equity and the related notes 1 to 20, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards FRS 101 ‘“Reduced Disclosure Framework”
(United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

e give a true and fair view of the company’s affairs as at 31 December 2019 and of its profit for the
year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

e  have been prepared in accordance with the requirements of the Companies Act 2006.

BASIS FOR OPINION

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the financial statements section of our report below. We are independent of
the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

EMPHASIS OF MATTER - EFFECTS OF COVID-19

We draw attention to Note 20 of the Financial statements, which describes the economic and social
consequences the company is facing as a result of COVID-19 which is impacting the wider UK and global
economies as well as the company’s ability to operate normally. Our opinion is not modified in respect of
this matter.

CONCLUSIONS RELATING TO GOING CONCERN

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require
us to report to you where:

e the directors’ use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or

e the directors have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.
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Independent auditor’s report

to the members of Springer Healthcare Limited

OTHER INFORMATION

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financial statements or a material misstatement of the other
information. If, based on the work we have performed, we conclude that there is a material misstatement
of the other information, we are required to report that fact.

We have nothing to report in this regard.

OPINIONS ON OTHER MATTERS PRESCRIBED BY THE COMPANIES ACT 2006

In our opinion, based on the work undertaken in the course of the audit:

e the information given in the strategic report and the directors’ report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and

e the strategic report and directors’ report have been prepared in accordance with applicable legal
requirements.

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION

In the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the strategic report or directors’
report.

We have nothing to report in respect of the following matters in relation to which the Companies Act
2006 requires us to report to you if| in our opinion:

e adequate accounting records have not been kept or returns adequate for our audit have not been
received from branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returns; or

e  certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

RESPONSIBILITIES OF DIRECTORS

As explained more fully in the directors’ responsibilities statement set out on page 7, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and

ens s e view, and for such internal control as the directors determine is necessary to enable the preparation of

3 QG 1UY L isLeossal L.Ligy

financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.
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Independent auditor’s report

to the members of Springer Healthcare Limited

AUDITOR’S RESPONSIBILTIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council’s website at https://www.frc.org.uk/auditorsresponsibilities. This description
forms part of our auditor’s report.

USE OF OUR REPORT

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we
have formed.

Ryan Squires (Senior statutory auditor)

for and on behalf of Ernst & Young LLP, Statutory Auditor

Southampton

bae: 7 2 J w2020

10
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Springer Healthcare Limited

Income statement
for the year ended 31 December 2019

Notes
Turnover 3
Cost of sales
Gross profit
Administrative expenses
Operating profit 4
Interest receivable and similar income 7
Interest payable and similar charges 7
Profit on ordinary activities before taxation
Tax on profit on ordinary activities 8

Profit for the financial year

2019 2018
£000 £000
19,431 20,902
(5,514) (7,178)
13,917 13,724
(9,538) (9,803)
4,379 3,921
96 75
(180) (257)
4,295 3,739
(995) (877)
3,300 2,862

For the current and preceding year there were no discontinued operations or acquisitions reflected above.

11
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Springer Healthcare Limited

Statement of comprehensive income
for the year ended 31 December 2019

Profit for the financial year

Other comprehensive income
Foreign exchange gain

Total comprehensive income for the financial year

2019 2018
£000 £000
3,300 2,862
3,300 2,862

12
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Springer Healthcare Limited

Statement of changes in equity
for the year ended 31 December 2019

Share Retained Total

capital earnings equity

£000 £000 £000

At 1 January 2018 - (3,529) (3,529)
Profit for the financial year - 2,862 2,862
Total comprehensive income for the year - 2,862 2,862
At 31 December 2018 - (667 (667)
Profit for the financial year - 3,300 3,300
Total comprehensive income for the year - 3,300 3,300
At 31 December 2019 - 2,633 2,633

13
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Springer Healthcare Limited
T

Balance sheet
as at 31 December 2019

Notes 2019 2018
£000 £000
Fixed assets .
Intangible assets 9 79 258
Tangible assets 10 272 347
Right of use assets 11 361 522
712 1,127
Current assets
Stocks 13 197 177
Debtors 14 12,116 11,003
Cash at bank and in hand - 19
12,313 11,199
Creditors: amounts falling due within one year 15 (10,392) (12,993)
Net current assets/(liabilities) ) 1;921 (1,794)
Net assets/(liabilities) 2,633 (667)
Capital and reserves
Called up share capital 17 - -
Retained earnings 2,633 (667)
Total equity 2,633 (667)

Signed on behalf of the Board of Directors

DocuSigned by:

Kacddel dacobs

pdsBafardas:...
Director
19 June 2020

Registered Number: 06032554

14
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Springer Healthcare Limited
' ____________________________________ |

Notes to the financial statements
at 31 December 2019

1. Authorisation of financial statements and statement of compliance with FRS 101

The financial statements of Springer Healthcare Limited (the “Company”) for the year ended 31
December 2019 were authorised for issue by the board of directors on 19 June 2020 and the balance sheet
was signed on the board’s behalf by R E Jacobs . Springer Healthcare Limited is incorporated and
domiciled in England and Wales.

These financial statements were prepared in accordance with Financial Reporting Standard 101 Reduced
Disclosure Framework (FRS 101) and in accordance with applicable accounting standards.

The Company’s financial statements are presented in Sterling and all values are rounded to the nearest
thousand pounds (£000) except when otherwise indicated.

The company is exempt by virtue of section 400 of the Companies Act 2006 from the requirement to
prepare group financial statements. These financial statements present information about the company as
an individual undertaking and not about its group. The results of subsidiary undertakings are dealt with in
the consolidated financial statements of the ultimate parent undertaking, Springer Nature AG & Co.
KGaA. The group financial statements of Springer Nature AG & Co. KGaA within which this company is
included can be obtained from the address given in note 19.

The principal accounting policies adopted by the Company are set out in note 2.

2. Accounting policies
2.1 Basis of preparation

The accounting policies which follow set out those policies which apply in preparing the financial
statements for the year ended 31 December 2019.

The Company has taken advantage of the following disclosure exemptions under FRS 101:

(a) the requirement in paragraph 38 of IAS 1 ‘Presentation of Financial Statements’ to present
comparative information in respect of: (i) paragraph 79(a)(iv) of [AS 1; (ii) paragraph 73(e) of IAS 16
Property, Plant and Equipment; (iii) paragraph 118(e) of [AS 38 Intangible Assets;

(b) the requirements of paragraphs 10(d), 10(f), 39(c) and 134-136 of IAS | Presentation of Financial
Statements;

(c) the requirements of IAS 7 Statement of Cash Flows;

(d) the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in Accounting
Estimates and Errors;

(e) the requirements of paragraph 17 of IAS 24 Related Party Disclosures;

(f) the requirements in IAS 24 Related Party Disclosures to disclose related party transactions entered into
between two or more members of a group, provided that any subsidiary which is a party to the transaction
is wholly owned by such a member

2.2 Going concern

The going concern basis of preparing the financial statements has been adopted as in the view of the
directors, as set out in the Directors’ report on page 5, the Company has adequate resources to continue in
operational existence for the foreseeable future.

Going concern has been assessed, takjng into account the Company’s current financial position and after
modelling the impact of certain scenarios related to the impact of Covid-19. One ‘base case scenario’ and
one ‘reverse stress test’ scenario has been modelled to address the risk posed by Covid-19.

15
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Springer Healthcare Limited
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Notes to the financial statements
at 31 December 2019

2.2 Going concern (continued)

The ‘base case scenario’ assumes a 16-week lockdown and phased recovery commencing at end of Q3
2020. A broad assessment of the financial impact has been modelled including impact on sales, production
and operating costs. In modelling the scenario, the Company has considered the potential impact on print
and online sales, implications of travel restrictions, together with the impact of reduced income from
advertising. The base case does not threaten the going concern of the Company.

The ‘reverse stress test’ aimed to determine the break point of the going concern of the Company to
identify those factors that would cause the business to fail and assist in the evaluation of those factors, and
to determine if this is reasonably possible. The ‘reverse stress test scenario’ modelled a revenue forecast
that would cause the Company to become cash flow negative for the next 12 months. This indicated that
revenues would need to fall by more than 50% over the next 12 months before the Company would need
to seek additional liquidity resources. This scenario was considered to be implausible due to a range of

" factors including; the recent evidence of increased scientific research publication in near term, good
renewal rates in our subscriptions-related businesses, and the strength of our Open Access and online
publications. The entity forms part of the group cash pooling arrangement underpinning the daily liquidity
of the entity with access to cash via the cash pooling facility, directors received a letter of support from
the parent entity to confirm continued access to the cash pooling facility, and support of the parent entity’s
ability to stand behind the support.

Based on the above modelling, the Directors have a reasonable expectation that the Company will
continue in operation and meet its liabilities as they fall due for the foreseeable future and for at least 12
months from the signing date of these financial statements.

Impact of COVID-19

In light of the rapidly escalating COVID-19 pandemic, the Company has considered whether any
adjustments are required to reported amounts in the financial statements.

As at the 31 December 2019 balance sheet date, no global pandemic had been declared, large global share
price falls had not yet occurred, and the Chinese government had only just confirmed that it was treating
cases of pneumonia of an unknown cause. Days later researchers in China identified a new virus but there
was still no reported evidence that the virus was readily spread by humans.

The full ramifications of COVID-19, and the extent of Government interventions in response, were not
apparent. Subsequent to the balance sheet date, the World Health Organization declared a pandemic on 11
March 2020, the UK Government moved to a ‘delay’ phase on 12 March, announced social distancing
measures on 16 March, and unprecedented ‘stay at home’ restrictions on 23 March.

The Company has therefore concluded that the necessity for large-scale government interventions (both in
the UK and the other countries in which the Group operates) in response to COVID-19 only became
apparent after the balance sheet date and therefore that the consequences of such interventions represent
non-adjusting post balance sheet events. However, given these events are of such global significance,
further disclosures, are given in Note 20.

2.3 Judgements and the key sources of estimation uncertainty

The preparation of financial statements requires management to make judgements, estimates and
assumptions that affect the amounts reported for assets and liabilities as at the balance sheet date and the
amounts reported for revenues and expenses during the year. However the nature of estlmatnon means
that actual outcomies couid differ from those estimates. o -

Taxation

Management judgement is required to determine the amount of deferred tax assets that can be recognised,
based upon the likely timing and level of future taxable profits together with an assessment of the effect of
future tax planning strategies. Further details are contained in note 8.

16
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Springer Healthcare Limited
1

Notes to the financial statements
at 31 December 2019

2.4 Significant accounting policies
a) Foreign currency translation

The company’s financial statements are presented in sterling, which is also the company’s functional
currency.

Transactions in foreign currencies are initially recorded in the entity’s functional currency by applying the
spot exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated in
foreign currencies are retranslated at the functional currency rate of exchange ruling at the balance sheet
date. All differences are taken to the income statement.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using
the exchange rates as at the dates of the initial transactions. Non-monetary items measured at fair value in
a foreign currency are translated using the exchange rates at the date when the fair value was determined.

b) Goodwill

Business combinations are accounted for using the acquisition method. The cost of an acquisition is
measured as the aggregate of the consideration transferred, measured at acquisition date fair value and the
amount of any non-controlling interest in the acquiree. The choice of measurement of non-controlling
interest, either at fair value or at the proportionate share of the acquiree's identifiable net assets, is
determined on a transaction by transaction basis. Acquisition costs incurred are expensed and included in
administrative expenses.

Goodwill is initially measured at cost being the excess of the aggregate of the acquisition-date fair value
of the consideration transferred and the amount recognised for the non-controlling interest (and where the
business combination is achieved in stages, the acquisition-date fair value of the acquirer's previously held
equity interest in the acquiree) over the net identifiable amounts of the assets acquired and the liabilities
assumed in exchange for the business combination. After initial recognition, goodwill is measured at cost
less any accumulated impairment losses. For the purpose of impairment testing, goodwill acquired in a
business combination is, from the acquisition date, allocated to each of the Company’s cash-generating
units (or groups of cash generating units) that are expected to benefit from the combination, irrespective of
whether other assets or liabilities of the acquiree are assigned to those units. Each unit or group of units to
which goodwill is allocated shall represent the lowest level within the entity at which the goodwill is
monitored for internal management purposes and not be larger than an operating segment before
aggregation.

Where goodwill forms part of a cash-generating unit and part of the operation within that unit is disposed
of, the goodwill associated with the operation disposed of is included in the carrying amount of the
operation when determining the gain or loss on disposal of the operation. Goodwill disposed of in this
circumstance is measured based on the relative values of the operation disposed of and the portion of the
cash-generating unit retained.

c) Intangible fixed assets

Internally generated intangible assets, excluding capitalised development costs, are not capitalised and
expenditure is reflected in the income statement in the year in which the expenditure is incurred. The
useful lives of intangible assets are assessed to be either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment
whenever there is an indication that the intangible asset may be impaired. The amortisation period and the
amortisation method are reviewed at least at each financial year end. Changes in the expected useful life
or the expected pattern of consumption of future economic benefits embodied in the asset is accounted for
by changing the amortisation period or method, as appropriate, and are treated as changes in accounting
estimates. Gains or losses arising from derecognition of an intangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognised in the income
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at 31 December 2019

statement when the asset is derecognised.

2.4 Significant accounting policies (continued)

c) Intangible fixed assets (continued)
Intangible fixed assets are amortised as follows:

Publishing rights 5 years
Software 3 years

d) Investments

Investments in subsidiaries, associates and joint ventures are held at historical cost less any applicable
provision for impairment.

e) Tangible fixed assets

Plant and equipment is stated at cost less accumulated depreciation and accumulated impairment losses.
Cost comprises the aggregate amount paid and the fair value of any other consideration given to acquire
the asset and includes costs directly attributable to making the asset capable of operating as intended.
Borrowing costs directly attributable to assets under construction and which meet the recognition criteria
in TAS 23 are capitalised as part of the cost of that asset.

Depreciation is provided on all property, plant and equipment, other than land, on a straight-line basis
over its expected useful life as follows:

Computer equipment - 3 years
Software and development - 3 years
Short leasehold property improvements — over period of lease
Leasehold Buildings - over period of lease
Motor Vehicles Co- over period of lease

The carrying values of property, plant and equipment are reviewed for impairment if events or changes in
circumstances indicate the carrying value may not be recoverable, and are written down immediately to
their recoverable amount. Useful lives and residual values are reviewed annually and where adjustments
are required these are made prospectively.

An item of property, plant and equipment is derecognised upon disposal or when no future economtic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the
derecognition of the asset is included in the income statement in the period of derecognition.

f) Stocks

Stocks are stated at the lower of cost and net realisable value. Cost includes all costs incurred in bringing
each product to its present location and condition, as follows:

Work in progress and finished goods -cost of direct materials and labour plus attributable overheads based
on a normal level of activity, excluding borrowing costs

Net realisable value is based on estimated selling price less any further costs expected to be incurred to
completion and disposal. :

~-

g
Trade debtors, which generally have 30-60 day terms, are recognised and carried at the lower of their
original invoiced value and recoverable amount. Where the time value of money is material, receivables
are carried at amortised cost. Provision for impairment is made through profit or loss when there is
objective evidence that the Company will not be able to recover balances in full. Balances are written off
when the probability of recovery is assessed as being remote.
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2.4 Significant accounting policies (continued)

h) Cash at bank and in hand

Cash and short term deposits in the balance sheet comprise cash at banks and in hand and short term
deposits with an original maturity of three months or less.

i) Income taxes

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities, based on tax rates and laws that are enacted or substantively enacted by the balance
sheet date.

Deferred income tax is recognised on all temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financial statements, with the following exceptions:

e When the deferred tax liability arises from the initial recognition of goodwill or an asset or
liability in a transaction that is not a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or loss.

Deferred income tax assets are recognised only to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences, carried forward tax credits or tax losses can
be utilised. Deferred income tax assets and liabilities are measured on an undiscounted basis at the tax
rates that are expected to apply when the related asset is realised or liability is settled, based on tax rates
and laws enacted or substantively enacted at the balance sheet date. .

The carrying amount of deferred income tax assets is reviewed at each balance sheet date. Deferred
income tax assets and liabilities are offset, only if a legally enforcement right exists to set off current tax
assets against current tax liabilities, the deferred income taxes relate to the same taxation authority and
that authority permits the company to make a single net payment.

Income tax is charged or credited to other comprehensive income if it relates to items that are charged or
credited to other comprehensive income. Similarly, income tax is charged or credited directly to equity if
it relates to items that are credited or charged directly to equity. Otherwise income tax is recognised in the
income statement.

j) Financial assets
Initial recognition and measurement

Financial assets are classified as subsequently measured at Amortised Cost (AC), Fair Value Through
Other Comprehensive Income (FVTOCI), and Fair Value Through Profit or Loss (FVTPL). (2017:
FVTPL, Loans and Receivables (LAR) or Available for Sale (AFS)). The Company determines the
classification of its financial assets at initial recognition.

With the application of IFRS 9, the classification of financial assets at initial recognition depends on the
financial asset’s contractual cash flow characteristics and the Company’s business model for managing
them. With the exception of trade receivables that do not contain a significant financing component or for
which the Company has applied the practical expedient, the Company initially measures a financial asset
at its fair value plus, in the case of a financial asset not at fair value through the statement of profit or loss,
transaction costs. Trade receivables that do not contain a significant financing component or for which the
Company has applied the practical expedient are measured at the transaction price determined under
IFRS 15.

In order for a financial asset to be classified and measured at AC or FVTOCI, it needs to give rise to cash
flows that are ‘solely payments of principal and interest (SPPI)’ on the principal amount outstanding. This
assessment is referred to as the SPPI test and is performed at an instrument level.
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2.4 Significant accounting policies (continued)

j) Financial assets
Subsequent measurement

The subsequent measurement of financial assets depends on their classification as follows:
Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. Such assets are initially recognised at fair value and subsequently measured at
amortised cost using the effective interest (EIR) method, less impairment. Amortised cost is calculated by
taking into account any discount or premium on acquisition and fees or costs that are an integral part of
the EIR. The EIR amortisation is included in finance revenue in the income statement. Losses arising from
impairment are recognised in the income statement in other operating expenses.

Derecognition

A financial asset is derecognised when one of the following conditions has been fulfilled:

e the rights to receive cash flows from the asset have expired; or

e the Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
‘pass-through’ arrangement; and either (a) the Company has transferred substantially all the risks
and rewards of the asset; or (b) the Company has neither transferred nor retained substantially all
the risks and rewards of the asset, but has transferred control of the asset.

Impairment of Financial Assets

The Company recognises an allowance for expected credit losses for all debt instruments not held at
FVTPL. ECLs are recognised in two stages. For credit exposures for which there has not been a
significant increase in credit risk since initial recognition, ECLs are provided for credit losses that result
from default events that are possible within the next 12 months. For those credit exposures for which there
has been a significant increase in credit risk since initial recognition, a loss allowance is required for credit
losses expected over the remaining life of the exposure, irrespective of the timing of the default. If a
customer has become insolvent or other circumstances indicate default, the corresponding receivables are
written off in full.

For trade receivables, Springer Nature applies a simplified approach in calculating ECLs by recognising a
loss allowance based on lifetime expected credit losses at each reporting date. The Company has
established a provision matrix that is based on its historical credit loss experience, adjusted for forward-
looking factors specific to the debtors and the economic environment.

j) Financial assets

For LAR, the Company first assessed whether objective evidence of impairment exists individually for
financial assets that were individually significant or collectively for financial assets that were not
individually significant. If the Company determines that no objective evidence of impairment existed for
an individually assessed financial asset, whether significant or not, it has included the asset in a group of
financial assets with similar credit risk characteristics and collectively assessed them for impairment.
Assets that had been individually assessed for impairment and for which an impairment loss was or
continued to be recognised have not been included in a collective assessment of impairment. If there was

- objective evidence that an impairment loss had been incurred, the amount of the loss was measured as the
difference between the asset’s carrying amount and the present value of estimated future cash flows
(excluding future expected credit losses that have not yet been incurred). The present value of the
estimated future cash flows was discounted at the financial asset’s original effective interest rate. If a loan
had a variable interest rate, the discount rate for measuring any impairment loss was the current effective
interest rate.
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2.4 Significant accounting policies (continued)

k) Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at FVTPL, loans and
borrowings or payables. The Company determines the classification of its financial liabilities at initial
recognition. All financial liabilities are recognised initially at fair value, and in the case of loans and
borrowings and payables, net of directly attributable transaction costs. The Company’s financial liabilities
include trade and other payables, bank overdrafts, loans and borrowings, and derivative financial
instruments that are not designated as hedging instruments.

Subsequent measurement

Financial liabilities at FVTPL include financial liabilities designated upon initial recognition as at FVTPL.
These include derivative financial instruments that are not designated as hedging instruments. Gains or
losses from the subsequent measurement are recognised in the statement of profit or loss. After initial
recognition, interest-bearing loans and borrowings are subsequently measured at AC using the effective
interest rate method. Gains and losses are recognised in the statement of profit or loss when the liabilities
are derecognised, as well as through the effective interest rate amortisation process.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the statement of profit or loss.

I) Revenue recognition

Revenue is recognised based on IFRS 15 - Revenue from contracts with customers. Revenue arises from
the provision of products and services under contracts with customers. In all cases, revenue is recognised
with fulfilment of the underlying performance obligation at an amount that reflects the consideration to
which the entity expects to be entitled in exchange for those goods or services, and is recognised when the
customer obtains control of the goods or services. Revenue is stated at the transaction price, which
includes allowance for anticipated discounts and returns and excludes customer sales taxes and other
amounts to be collected on behalf of third parties. Where the goods or services promised within a contract
are distinct, they are identified as separate performance obligations and are accounted for separately.

The following specific recognition criteria must also be considered before revenue is recognised:

Sale of goods and services

Revenues from the sale of products are recognised when the control of the goods is transferred to the
customer, the sales price is determinable and receipt of payment can be assumed. Revenues from the sale
of print books, advertisement revenues and other services are recognised when the control of the product
is passed to the customer, which is usually the time of delivery for physical products, when the
advertisement has been published or the service has been performed. Revenue recognition for these
revenue streams is therefore based on the point-in-time concept of IFRS 15. Revenue from sale of print,
online periodical subscriptions and other online services is recognised on a pro rata basis over the period
of the contract. Revenues from the sale of digital products through digital distribution channels are
recognised when the products are downloaded.

Interest income

Revenue is recognised as interest accrues using the eftective interest method. 'I'he eftectivé interést rate is
the rate that exactly discounts estimated future cash receipts through the expected life of the financial
instrument to its net carrying amount.
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2.4 Significant accounting policies (continued)

m) Pensions

The company operates a defined contribution scheme. Contributions to defined contribution schemes are
recognised in the income statement in the period in which they become payable.

n) Leases

Under IFRS 16, the Company assesses whether a contract represents or contains a lease. This assessment
involves the exercise of judgement about whether it depends on a specified asset, whether the Company
obtains substantially all the economic benefits from the use of the asset and whether the Company has the
right to direct the use of the asset. The Company has elected not to separate lease and non-lease
components for lease of vehicles. The Company recognises a right-of-use asset and a lease liability at the
commencement of the lease. The right-of-use asset is initially measured based on the present value of
lease payments plus initial direct costs and the costs of obligations to refurbish the asset, less any
incentives received. The right-of-use asset is depreciated over the shorter of the lease term or the useful
life of the underlying asset. The right-of-use asset is subject to testing for impairment if there is an
indicator for impairment. Lease payments generally include fixed payments and variable payments that
depend on an index (such as an inflation index). When the lease contains an extension or purchase option
that the Company considers reasonably certain to be exercised, the additional lease payments (extension
option) or purchase price payments (purchase option) are included in the lease payments. The Company
has elected not to recognise right-of-use assets and liabilities for leases of other equipment where the total
lease term is less than or equal to 12 months, or for low value leases. The payments for such leases are
recognised in the profit or loss on a straight-line base over the term of the lease.

3. Turnover
Turnover recognised in the Income statement is as follows:

2019 2018

£000 £000

Sale of goods 9,056 9,986

Rendering of services 10,375 10,916

Turnover from continuing operations 19,431 20,902
Turnover by geographical area:

2019 2018

£000 £000

USA 2,073 1,511

Japan 247 264

Switzerland 3,328 2,923

United Kingdom 3,354 3,507

Rest of the world 10,429 12,697

19,431 20,902
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4. Operating profit
This is stated after charging/(crediting):

2019 2018
£000 £000
Depreciation and other amounts written off tangible fixed assets 367 340
Amortisation of intangible fixed assets 100 179
Cost of stock recognised as an expense 21 216
Foreign exchange loss/(gain) 63 @)

5. Auditor’s remuneration

The company paid the following amounts to its auditors in respect of the audit of the financial statements
and for other services provided to the company.

2019 2018
£000 £000
Audit of the financial statements 34 34
6. Staff costs and directors’ remuneration
(a) Staff costs
2019 2018
£000 £000
Wages and salaries 7,596 7,313
Social security 744 699
Pension contributions 419 355
Other personnel expenses 128 99
8,887 8,466
The average monthly number of employees during the year was made up as follows:
2019 2018
No. No.
Sales and marketing 16 14
Administration 9 11
Editorial 75 72
Production 35 38

135 135

(b) Directors’ remuneration

Remuneration for the directors of the company is paid for by the fellow group undertakings of the
company. The fellow group undertakings have not recharged any amount to the company on the basis that
the amount attributable to the company is negligible.
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7. Interest receivable and interest payable

(a)  Interest receivable and similar income

2019 2018
£000 £000
Interest receivable from group undertakings 96 75
(b)  Interest payable and similar charges
2019 2018
£000 £000
Interest payable to group undertakings 180 257
8. Tax
(@) Tax charged in the income statement
2019 2018
£000 T £000
Current income tax:
UK corporation tax relating to current year 692 469
UK corporation tax relating to prior year 21) -
Foreign tax charge for the year 280 403
Total current income tax 951 872
Deferred tax:
Origination and reversal of temporary differences 15 11
Adjustment in respect of prior year 29 (6)
Total deferred tax ' 44 S
Tax expense in the income statement 995 877
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Tax (continued)

(b)  Reconciliation of the total tax charge

The tax expense in the income statement differs from the standard rate of corporation tax in the UK of

19% (2018 — 19%). The differences are reconciled below:

Accounting profit before income tax

Tax calculated at UK standard rate of corporation
tax of 19% (2018 — 19%)

Effects of:

Expenses not deductible for tax purposes
Adjustment in respect of prior years — current tax
Adjustment in respect of prior years — deferred tax
Higher tax on overseas branch

- Withholding tax relief

Changes in temporary differences
Non-deductible items

Total tax expense reported in the income statement

(c)  Deferred tax

The deferred tax asset included in the balance sheet is as follows:

Decelerated capital allowances

Other temporary differences

At 1 January 2019

Deferred tax charge in profit and loss account (note § (a))

At 31 December 2019 (note 14)

2019 2018
£000 £000
4295 3,739
816 710
39 -
21 -
29 (6)
134 170
@) ®
- 12
995 877
2019 2018
£000 £000
150 169
39 64
189 233

£000

233

(44)

189

A deferred tax asset has been recognised as the Springer Nature tax group is expected to be profit making

in future and able to utilise these as they reverse.

(d)  Factors that may affect future charges

A Vet ot bl o X TVS i e h e hmee wpmbn e YN/ b
A reauction iin tne UK COIporation itax rat€ ooin 2v7v o
reduction in the UK corporation rate to 17% from 1 Aprll

December 2016. The impact of these reductions h
statements.

i1 2012 A further

1
it oM 1 nl.uu

20 was enacted during the year ended 31
ave been appropriately reflected in these financial
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9. Intangible fixed assets

Publishing
Goodwill rights Software Total
£000 £000 £000 £000

Cost:
At 1 January 2019 7,204 2,236 1,568 11,008
Additions - - - B
Disposals - (2,236) (1,330) (3,566)
At 31 December 2019 7,204 - 238 7,442
Accumulated amortisation:
At | January 2019 7,204 2,236 1,310 10,750
Charge for year - - 100 100
Disposals - (2,236) (1,251) (3.487)
At 31 December 2019 7,204 - 159 7,363
Net book value:
At 31 December 2019 - - 79 79
Net book value:
At 1 January 2019 - - 258 258

10. Tangible fixed assets
Short leasehold Computers,
property  furniture

improvements and fittings Total
£000 £000 £000
Cost: .
At 1 January 2019 298 2,235 2,533
Additions . - 58 58
Disposals (191) (894) (1,085)
At 31 December 2019 107 1,399 1,506
Depreciation:
At | January 2019 215 1,971 2,186
Charge for year . 27 106 133
Disposals (191) (894) (1,085)
At 31 December 2019 51 1,183 1,234
7 Net 7lr)rcr)c')krvalue: -

At 31 December 2019 56 216 272
Net book value:
At 1 January 2019 83 264 347
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Right of use assets

Cost:

At 1 January 2019
Additions
Disposals

At 31 December 2019

Depreciation:

At | January 2019
Charge for year
Disposals

At 31 December 2019

Net book value:
At 31 December 2019

Net book value:
At 1 January 2019

Leasehold Motor
Buildings  Vehicles Total
£000 £000 £000
735 10 745
65 16 81
- (10) (10)
800 16 816
220 3 223
234 1 235
- (3) 3)
454 1 455
346 15 361
515 7 522

Long term and short-term leasing liabilities breakdown into different leasing categories as follows:

Lease liability

Office space
Motor vehicles

Carrying amount as at 31 December 2019

Lease payments

Less than 1 year
1 to S years
More than § years

Tofal— l"e_as-e_payn;ents as at 31 December 2019

Non- Current

current
£000 £000
157 202
10 4
167 206
Nominal Discounted Present
value amount value
£000 £000 £000
204 2 206
161 6 167

- - 365 8
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12. Investments

The companies in which the company’s interest at the year end is at least 20% are as follows:

Country of Class and percentage
Name of company incorporation Principal activity of shares held
Springer Science + Business Media  United Kingdom Active Ordinary 100%
UK Limited
13. Stocks
2019 2018
£000 £000
Work in progress 197 177
14. Debtors
2019 2018
£000 £000
Trade debtors 5,920 5117
Amounts owed by group undertakings 5,554 5,498
Deferred tax asset (note 8) . 189 233
Other debtors and prepayments 453 155
12,116 11,003

Amounts owed by group undertakings are unsecured, interest free and repayable on demand.

15. Creditors: amounts falling due within one year :
2019 2018

£000 £000

Trade creditors 736 592

Amounts owed to group undertakings 3,796 7,222

Other taxation and social security 352 155

Accruals 2,683 3,218

Deferred income 2,825 1,806
10,392

12,993

Amounts owed to group undertakings are unsecured, interest free and repayable on demand.
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Financial instruments

An explanation of the company’s financial instrument risk management objectives, policies and strategies
are set out in the Directors’ report.

Liquidity risk profile of financial assets and liabilities

The table below summarises the maturity profile of the Company’s financial assets and liabilities based on
contractual undiscounted payments.

Year ended 31 December 2019

More than
On Demand Within 1 year 1-5 years 5 years Total
£000 £000 £000 £000 £000
Financial assets that are debt
instruments measured at
amortised cost - 11,930 - - 11,930
Financial liabilities measured at
amortised costs - (7,215) - - (7,375)
Year ended 31 December 2018
More than
On Demand Within 1 year 1-5 years 5 years Total
£000 £000 £000 £000 £000
Financial assets that are debt
instruments measured at
amortised cost - 10,770 - - 10,770
Financial liabilities measured at
amortised costs - (11,032) - - (11,032)

Foreign currency risk
Certain amounts owed to and from group undertakings are designated in Euros.

The following table demonstrates the sensitivity to a reasonably possible change in the Sterling against the
Euro exchange rate, with all other variables held constant, of the Company’s profit before tax (due to
foreign exchange translation of monetary assets and liabilities).

Change in Effect on

Sterling vs.  profit before

Euro rate tax

£000

2019 _ , _ e LE10% 281
T T, s T -10% (281)
2018 +10% 318
-10% (318)
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Authorised, issued and called up share capital

2019 2018
Allotted, called up and fully paid No. £ No. £
Ordinary shares of £1 each 1 1 1 l

18. Related party transactions

19.

20.

The company has taken advantage of the exemption available under paragraph 8(k) of FRS 101 not to
disclose transactions with other 100% owned members of the group headed by Springer Nature AG & Co.
KGaA. '

Ultimate group undertaking

At 31 December 2019, the immediate parent of the company was Stampdew Limited.

The directors consider the ultimate parent undertaking and controlling party to be by Springer Nature AG
& Co. KGaA which is a company incorporated in Germany (registered address: Heidelberger Platz 3,
14197 Berlin, Germany).

Events after the financial year end

On 11 March 2020, the World Health Organization declared COVID-19 a global pandemic, the UK
Government moved to a ‘delay’ phase on 12 March, announced social distancing measures on 16 March,
and unprecedented ‘stay at home’ restrictions on 23 March. As set out in Note 2, the extent of government
and international interventions in response to the Covid-19 pandemic only became apparent after the
balance sheet date and represent a non-adjusting post balance sheet event. Given these events are of such
significance additional considerations are given for the most significant impacted accounts.

We believe this mainly relates to account receivables, as the recoverability of non-current assets are
supported by the long term sustainable nature of the business and its operations and the recoverability of
intercompany balances is supported by an assessment made and the reliance given by the parent entity.

The Company continues to monitor and assess the impact of Covid-19 on recoverability of accounts
receivable; including reviewing Days Sales Outstanding (DSO) and provisioning. Provisioning which is
based on a group-wide formula based on the age of the receivable has not increased. DSO days have
decreased in the year to date period to 30 April 2020 to an average of 38 days (compared to an average of
47 days for financial year 2019) which represents a decrease of 9 days. Based on the evidence available it
is not possible to accurately quantify the impact of Covid-19 as compared to other non-Covid factors.
However, before the Covid-19 pandemic it was not unusual for the Company to experience DSO days in
this range and the Company does not expect a material impact at this time. '
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