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Thomas Cook Investments (1) Limited

Directors’ report

The directors present their annual report on the affairs of the Company, together with the audited financial
statements This annual report covers the year ended 30 September 2011

Business review & principal activities

Thomas Cook Investments (1) Liruted 1s a subsidiary of Thomas Cook Group plc, a Company that 1s listed on
the London Stock Exchange

The results for the Company show a pre tax loss of £439k (2010 £2,509k) for the year The Company has net
assets of £19,980k (2010 £10,439k)

Thomas Cook Group plc operates in the UK through a number of subsidiary companies the activities of which
mnclude packaged holidays, airline operatiens, sales channels including retail & onlme dynanuc packaging /
component travel busmesses and scheduled tour operators

Thomas Cook Investments (1) Lirmited 15 a non-trading, intermediate holding company The directors do not
expect any changes 1n the Company’s activities for the foreseeable future

On 30 Maich 2011, the Company 1ssued 800 preferred ordinary shares of £1 to the immediate parent company,
Sandbrook Investments UK Lirmited, for a consideration of £9,981,250

Business environment

There are two distinct segments i the UK leisure and travel market direct suppliers and travel intermedianes
Direct suppliers are the airlines, hotels and crunse compamies that sell directly to the customer Thomas Cook
operates 1n the travel intermediary segment, made up of travel agents and tour operators

Growth 1n international tourism 1s closely correlated to economic growth and has enjoyed strong and sustained

growth for most of the last three decades While the global economuc crisis in 2008 and subsequent contraction
1 gross domestic product and employment, combined with fuel and currency volatnlity, have restramned growth
m the recent years, the long term outlook for the industry remains attractive

Principal risks and uncertainties

The UK group have 1dentified a number of pnincipal nisks and uncertainties that could potentially damage the
current business model and future growth opportunities

¢ Downturn in the global economy and 1n the econormues of our source markets leading to a reduction 1n
demand for our products and services

¢  Fall in demand for traditional package tours and competition from mternet distributors and low cost

arrhnes

Fatlure to implement the UK turnaround plan

Any significant damage to the UK group’s reputation or brands

Environmental risks and regulations

Major health and safety incident

Loss of, or difficulty 1n replacing, senior talent

Natural catastrophe including closure of airspace

Disruption to information technology systems or infrastructure, premuses or busmess processes

Perfermance failure by outsourced partners and third party suppliers

For further information on the potential 1mmpact of these nisks, and the procedures implemented by the Group to
matigate these risks, please refer to pages 28-30 of the Group’s annual report

For details on financial nisk management please refer to Note 13




Thomas Cook Investments (1) Limited

Directors’ report (continued)

Key performance indicators (“KPIs™)

Given the straightforward nature of the business, the Company’s directors are of the opinion that an analysis
using KPIs 1s not necessary for an understanding of the development, performance or position of the business

Dividends

The directors do not recommend the payment of a dividend n respect of the year ended 30 September 2011
(2010 ml)

Directors
The directors who served throughout the year, except where indicated, were as follows

C J Gadsby (resigned 6 April 2011)

D M W Hallisey (resigned 2 June 2011)

M Fontenla-Novoa {resigned 23 September 2011)

I Derbyshire (resigned 31 August 2011)

J Bueser (resigned 12 October 2011)

M MacMahon (appomted 12 October 2011)
Thomas Cook Group Management Services Linuted

Company secretary

D M W Hallisey (resigned 24 February 2011)
S Bradley (appointed 24 February 2011)

Directors’ indemnities

The Company has made qualifying third party indemmty provisions for the benefit of 1ts directors, which were
made during the year and remain in force at the date of this report

Charitable and political donations
During the period, the Company made no donations for charitable or pohtical purposes (2010 ml)
Statement of directors’ responsibilities

The directors are responsible for prepanng the Directors’ report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have prepared the financial statements 1n accordance with International Financial Reporting Standards
(IFRSs) as adopted by the European Union Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and
of the profit or loss of the company for that period In preparing these financial statements, the directors are
required to

¢  select sustable accounting polictes and then apply them consistently,

* make judgements and accounting estimates that are reasonable and prudent,

» state whether applicable International Financial Reporting Standards (IFRSs) as adopted by the
European Umon have been followed, subject to any material departures disclosed and explamned 1n the
financial statements,

»  prepare the financial statements on the going concern basis unless 1t 15 tnappropnate to presume that
the Company will continue 1n business




Thomas Cook Investments (1) Limited

Directors’ report (continued)

Statement of directors’ responsibilities (continned)

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company’s transactions and disclose with reasonable accuracy at any time the financial position of the

Company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulantties

Provision of information to auditors

In accordance with Section 418 of the Compames Act 2006, 1n the case of each director in office at the date the
directors’ repart 1s approved, the following applies

(a) so far as the director 1s aware, there 1s no relevant audit informatron of which the Company’s
auditors are unaware, and

(b) they have taken all the steps that they ought to have taken as directors in order to make themselves
aware of any relevant audit information and to establish that the Company’s auditors are aware of that
mformation

Independent auditors

PricewaterhouseCoopers LLP have expressed their willingness to be re-appointed as auditors of the Company
A resolution will be proposed at the next Annual General Meeting to re-appoint PricewaterhouseCoopers LLP
as auditors of the Company

The Directors’ report has been approved and 1s sigred on behaif of the board by

= BesS—

S Bradiey
Company Secretary

Bate} 2§ Tone 2012

Registered office

The Thomas Cook Business Park
Coningsby Road

Peterborough

Cambndgeshire

PE3 8SB



Thomas Cook Investments (1) Limited

Independent auditors’ report to the members of Thomas Cook Investments
(1) Limited

We have audited the financial statements of Thomas Cook Investments (1) Limuted for the year ended 30
September 2011 which comprise the Statement of comprehensive income, the Balance sheet, the Statement of
changes 1n equuity and the related notes The financial reporting framework that has been applied in their
preparation 1s apphcable law and Internanonal Financial Reporting Standards (IFRSs) as adopted by the
European Umon

Respective responsibilities of directors and auditors

As explained more fully in the Statement of directors’ responsibilities set out on page 4, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view Our responsibility 1s to audit and express an opinion on the financ:al statements 1n accordance with
applicable law and International Standards on Auditing (UK and Ireland) Those standards require us to comply
with the Auditing Practices Board’s Etlucal Standards for Auditors

This report, including the opimons, has been prepared for and only for the Company’s members as a body 1n
accordance with Chapter 3 of part 16 of the Companies Act 2006 and for no other purpose  We do not, 1n giving
these oprmions, accept or assume responsibility for any other purpose or to any other person to whom this report
1s shown or into whose hands it may come save where expressly agreed by our prior consent in writing

Scope of the audit of the financial statements

An audit involves obtaiming evidence about the amounts and disclosures tn the financial statements sufficient to
give reasonable assurance that the financial statements are free from matenal misstatement, whether caused by
fraud or error This includes an assessment of whether the accounting policies are appropnate to the Company’s
circumstances and have been consistently applied and adequately disclosed, the reasonableness of significant
accounting estimates made by the directors, and the overall presentation of the financial statements [n addition,
we read all the financial and non-financial information 1n the annual report to 1dentify matenal inconsisiencies
with the audited financial statements If we become aware of any apparent material musstatements or
inconsistencies we consider the implicattons for our report

Opinion on financial statements
In our opimon the financial statements

e give a true and fair view of the state of the Company’s affairs as at 3¢ September 2011 and of 1ts loss for
the year then ended,
have been properly prepared in accordance with IFRSs as adopted by the European Union, and
have been prepared 1n accordance with the requirements of the Compames Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opimion the mmformation given 1n the Directors’ report for the financial year for which the financiat
statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception
We have nothung to report in respect of the following matters where the Companies Act 2006 requires us to report
to you 1if, 1n our opinion
¢ adequate accounting records have not been kept, or returns adequate for our audit have not been received

from branches neot visited by us, or

the financial statements are not 1n agreement with the accounting records and returns, or

certain disclosures of directors’ remuneration specified by law are not made, or

we have not recerved all the information and explanations we require for our audit

“

John Ellis (Senior Statutory Auditor)

for and on behalf of PncewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

Potdhe B 202



Thomas Cook Investments (1) Limited

Statement of comprehensive income

Year ended 30 September 2011

Fmance costs

Other income

Loss before tax

Tax

Total comprehensive loss for the year

All of the results arose from continutng operations

Note Year ended Year ended
30 September 30 September
2011 2010
£000 £:000
3 (467) (2,509)
4 28 -
5 (439} (2,509)
6 - -
(439 (2,509)




Thomas Cook Investments (1) Limited
Registered number 6031617

Balance sheet
As at 30 September 2011

Non-current assets

Investments 1n subsidiary undertakings

Curreat assets

Trade and other recervables
Total assets

Current liabilities
Trade and other payables

Net current habilities

Non-current habilities
Trade and other payables

Total liabilities
Net assets

Equity attributable to equity holders of the company
Share capital

Share premium

Other capital and reserves

Retained earmings

Total equity

The notes on pages 10 to 19 are an integral part of the financial statements

Note

10
11

30 September

30 September

2013 2010
£2000 £000
37,116 37,774
37,116 37,774
25,969 15,987
25,969 15,987
63,085 53,761
(32,110 (27,759)
(32,110) (27,759)
(6,141) (11,772)
(10,995) {15,563)
(10,995) (15,563)
(43,105) (43,332)
19,980 10,439
24,999 15,019
(5,019) (4,580)
19,980 10,439

The financial statements were approved by the board of directors and authorised for 1ssue on 28th June 2012

Signed on behalf of the board

S Bradley, representing Thomas Cook Management Services Limited

Director




Thomas Cook Investments (1) Limited

Statement of changes in equity
Year ended 30 September 2011

Balance as at 1 October 2009
Net loss for the year
Shares 1ssued 1n year

Total comprehensive profit for the
year

Balance at 30 September 2010
Net loss for the year
Shares 1ssued n year

Total comprehensive profit for the
year

Balance at 30 September 2011

Share Share Other Retained Total
capital premium capital and earnings
£°000 £1000 reserves £°000 £°000
£°000
- - 3,200 {2,071) 1,129
- - - {2,509) (2,509)
- 15,019 (3,200) - 11,819
- 15,019 (3,200) (2,509) 9,310
- 15,019 - (4,580) 10,439
- - - (439) (439}
- 9,980 - - 9,980
- 9,980 - (439) 9,541
- 24,999 - (5,019) 19,980




Thomas Cook Investments (1) Limited

Notes to the financial statements
Year ended 30 September 2011

1 General information

Thomas Cook Investments (1) Liruted 1s a company mncorporated and domiciled in England and Wales
under the Comparues Act 2006 The address of 1ts registered office 1s The Thomas Cook Business Park,
Coningsby Road, Peterborough, PE3 8SB  The nature of the Company’s operation and 1ts principal
activities are set out 1n the Directors’ report These financial statements are presented in pounds sterling
because that 1s the currency of the primary econorruc environment in which the Company operates  The
Company 15 a wholly-owned subsidiary company and 1s mcluded within the audited consolidated financial
staternents of Thomas Cook Group plc, a company mcorporated in England and Wales which have been
prepared 1n accordance wath International Financial Reporting Standards as adopted by the European
Unton and filed with the Registrar of Companies The Company 1s therefore exempt from the obligation
to prepare consolidated financial staternents 1n accordance with section 400 of the Companies Act 2606

In the current year, the following new or amended standards have been adopted Their adoption has not
had a sigmficant impact on the amounts reported or the disclosure and presentation 1n these financial
statements, but may 1mpact the accounting or the disclosure and presentation for future transactions and
arrangements

IFRS2 Amendment “Share-based payments” 1s effective for annual reporting periods commencing on or
after 1 January 2010 This amendment clanfies the scope and accounting for group cash-settled share-
based payments

New or amended standards and interpretations n 1ssue but not yet effective

The following new standards, amendments to standards and interpretations that are expected to impact the
Group, which have not been apphed 1n these financial statements, were 1n 15sue, but are not yet effective

IAS 24 Amendment “Related parties™ 1s effective for annual reporting pertods commencing on or after 1
January 2011 The amendment clanfies the defimtion of related parties

IFRIC 14 Amendment “Prepayments of a mimimum funding requirernent” 1s effective for annual reporting
penods commencing on or after 1 January 2011 The amendment remedies one of the consequences of
IFRIC 14, whereby an entity under certain circumstances 1s not allowed to recognise an asset for the
prepayment of a mmmmum funding requirement

Management does not anticipate that the adoption of these new or amended standards and mterpretations
will have a material impact on the Group

New or amended standards and interpretations in issue but not yet effective and not EU endorsed

The following new standards, amendments to standards and mterpretations that are expected to unpact the
Group, which have not been applied 1n these financial statements, were mn 1ssue, but are not yet effective
and are not EU endorsed

[FRS 9 “Financial Instruments” 1s effective for annual reporting periods commencing on or after 1 January
2013 The standard will eventually replace IAS 39 but currently only details the requirements for
recogmtion and measurement of financial assets

IFRS 10 “Consolidated financial statements™ 1s effective for annual reporting penods beginning on or after
1 January 2013 This standard builds on existing principles by 1dentifying the concept of control as the
deterrmning factor 1n whether an entity should be mcluded within consohidated financial statements

IFRS 11 “Jomt arrangements” 15 effective for annual periods begmmng on or after 1 January 2013 This

standard provides for a more realistic reflection of jomt arrangements by focusing on the rights and
obligations of the arrangement, rather than its legal form

1¢




Thomas Cook Investments (1) Limited

Notes to the financial statements
Year ended 30 September 2011

1

General information (continued)

IFRS 12 “Disclosure of nterests in other entities” 15 effective for annual periods beginming on or after 1
January 2013 This standard includes the disclosure requirements for all forms of interests 1n other entities,
including jomnt arrangements, associates, special purpose vehicles and other off balance sheet vehicles

IAS 19 (revised 2011) “Employee benefits” 1s effective for annual periods beginning on or after 1 January
2013 Ths amendment makes sigmificant changes to the recogmtion and measurement of defined benefit
pension expense and termination benefits, and to the disclosures for all employee benefits

1AS 27 (revised) “Separate financial statements” 1s effective for annual periods beginning on or after 1
Fanuary 2013 Thus standard includes the provisions on separate financial statements that are left after the
control provisions of IAS 27 have been mncluded in the new JFRS 10

IAS 28 (revised) “Investments m associates and jomnt ventures™ 1s effective for annual penods begmning
on or after 1 January 2013 This standard includes the requirements for jomnt ventures, as well as
associates, to be equity accounted following the 1ssue of IFRS 11

Management 1s currently assessing the impact of adopting these new or amended standards and
nterpretations

Directors anticipate that the Company wall adopt these standards and interpretat:ons on their effective
dates

Significant accounting policies

Basis of preparation
These financial statements have been prepared in accordance with IFRSs as adopted by the EU and [FRIC

interpretations and with those parts of the Comparues Act 2006 applicable to Compamies reporting under
IFRS

The accounting policies adopted are consistent with those of the previous financial period except for those
which the Company has adopted in the year

The financial statements have been prepared under the historical cost convention except for the
revaluation of certain financial mstruments The principal accounting policies adopted are set out below

The Company 15 reliant on the support of the fellow group undertakmg Thomas Cook Group UK Limmted
This support has been formally provided and accordingly the directors of Thomas Cook Tour Operations
Limited have prepared these financial statements on a going concern basis

Cash and cash equivalents
The Company has no cash transactions  All transactions are settled by a fellow subsidiary, and as such, no

cash flow statement has been produced

The financial statements have been prepared under the historical cost convention The principal
accounting policies adopted are set out below

Subsidiary undertakings
Investments m subsidiary undertakings are accounted for at cost less provision for impairment
Impairment reviews are performed when there has been an indication of potential impairment




Thomas Cook Investments (1) Limited

Notes to the financial statements
Year ended 30 September 2011

2

Significant accounting policies (continued)

Statement of comprehensive income presentation and exceptional items
Profit or loss from operations includes the results from operating activities of the Company, before 1ts
share of the results of associates and jount ventures

The Company separately discloses n the income statement exceptional items, amortisation of business
combination intangibles, and IAS 39 fair value re-measurement

Exceptional items, namely 1tems that are material either because of their size or therr nature, and which are
non-recurring, are presented within their relevant mcome statement category, but highlighted through
separate disclosure The separate reporting of exceptional items helps provide a full understanding of the
Company’s underlying performance

Ttems which are included within the exceptional category include

profits/(losses) on disposal of assets or businesses and costs of acquisitions,

costs of integration of significant acquisiions and other major restructuring programmes,
sigmficant goodwill or other asset impairments,

matenal write-down of assets/reassessment of accruals, reflecting a more cautious evaluation
1 the light of current trading and econonmc conditions (excluding errors or prior year items),
s other individually materal items that are unusual because of their size, nature or incidence

IAS 39 fair value re-measurement mcludes movements i forward pomts related to foreign exchange
forward contracts and time value of options 1 cash flow hedging relationships Both 1tems are subject to
market fluctuations and unwind when the options or forward contracts mature and therefore are not
considered to be part of the Group’s underlying performance

Tax

Tax represents the sum of tax currently payable and deferred tax Tax 1s recogmsed m the Statement of
comprehensive income unless it relates to an 1item recogmsed directly in equity, m which case the
associated tax 1s also recognised directly in equity

Tax currently payable 1s provided on taxable profits based on the tax rates and laws that have been enacted
or substantively enacted at the balance sheet date Provision 1s made for deferred tax so as to recogmse all
temporary differences which have ongmated but not reversed at the balance sheet date that result 1n an
obhigation to pay more tax, or a right to pay less tax, in the future, except as set out below This 18
calculated on a non-discounted basis by reference to the average tax rates that are expected to apply mn the
relevant jurisdictions and for the penieds 1n which the temporary differences are expected to reverse

Deferred tax assets are assessed at each balance sheet date and are only recogmsed to the extent that thewr
recovery against future taxable profits 1s probable

Deferred income tax assets and liabilities are offset where there 1s a legally enforceable night to offset
current tax assets agamst current tax habilities and when the deferred income taxes relate to the same
fiscal authonty

Foreign currency

Transactions 1n currencies other than the functional currency of the Company are transiated at the
exchange rate at the date of the transaction Foreign currency monetary assets and lizbihities held at the
year-end are translated at year end exchange rates The resultng exchange gam or loss 1s recogmsed m
the Statement of comprehensive income




Thomas Cook Investments (1) Limited

Notes to the financial statements
Year ended 30 September 2011

2

Sigmificant accounting policies (continued)

Financial instruments
Financial assets and habilities are recogmsed when the Company becomes a party to the contractual

provisions of the mmstrument Financial assets are derecognised when the Company transfers the financial
asset or when the contractual nghts expire Fmancial habilities are derecogmsed when the obligation 1s
discharged, cancelled or expires The measurement of particular financial assets or liabilities 15 set out

below

Non denvative financial instruments
The treatment of non denivative financial instruments 1s set out below

Trade and other receivables
Trade and other receivables are recogmsed tutially at fair value and subsequently measured at amortised

cost using the effective interest rate method, less provision for impairment A provision for impairment of
trade receivables 1s established when there 1s objective evidence that the Company will not be able to
collect all amounts due according to the ongmnal terms of the receivables Sigrificant financial difficulties
of the debtor, probability that the debtor will enter bankruptcy or financial reorgamisation, and default or
delinquency in payments (more than 30 days overdue) are considered indicators that the trade receivable
1s impawred The amount of the provision 1s the difference between the asset’s carrying amount and the
present value of eshmated future cash flows, discounted at the onginal effective interest rate The carrying
amount of the asset 18 reduced through the use of an allowance account, and the amount of the loss 1s
recognised 1n the Statement of comprehensive income within ‘selling and marketing costs® When a trade
recervable 15 uncollectible, 1t 15 written off against the allowance account for trade receivables Subsequent
recoveries of amounts previously written off are credited agamst ‘operating costs’ 1n the Statement of
comprehensive income

Trade and other paynbles
Trade payables are recogmsed imtially at fair value and subsequently measured at amortised cost using

the effective interest rate method

Share capital
Ordinary shares are classified as equity

Incremental costs directly attributable to the 1ssue of new ordinary shares or options are shown 1n equity as
a deduction, net of tax, from the proceeds

Critical judgements in applying the company’ accounting policies
In the process of applying the Company’s accounting policies, described above, management has made the

following judgments that have the most sigmificant effect on the amounts recogrused in the financial
statements

Recoverable amounts of investments

Judgements have been made 1n respect of the amounts of future operating cash flows to be
generated by certam of the Company’s businesses 1n order to assess whether there has been any
imparrment of the amounts included m the balance sheet for investments 1n relation to those

businesses

13



Thomas Cook Investments (1) Limited

Notes to the financial statements
Year ended 30 September 2011

2 Sigmficant accounting pohicies (continued)

Key Sources of estimation

The key assumptions concerning the future, and other key sources of estimation uncertainty at the balance
sheet date, that have a sigmficant risk of causing a material adjustment to the carrying amounts of assets

and habilities within the next financial year, are discussed below

Deferred Consideration

Judgements have been made in respect of the amount of the deferred consideration 1n respect to the

purchase of Hotels4u com Limuted

3 Finance cost

Unwind of discount

4 Other 1ncome

Release of accrual

5 Loss before tax

Loss before tax 1s stated after charging/(crediting)

Unwind of discount

Release of accrual

The Company had no employees during the year (2010 ml)

2011 2010
£'000 £2000
(467) (2,509)
2011 2010
£7000 £000
28 .
2011 2010
£2000 £:000
467 2,509
(28) -

The directors did not receive any remuneration from the Company during the current or precedng year

All remuneration 1s paid for centrally

Auditors’ remuneration 1s paid for centrally and 1s included within the statutory accounts of Thomas Cook
Retail Limuted No audit fees or non-audit fees were paid directly by the Company




Thomas Cook Investments (1) Limited

Notes to the financial statements
Year ended 30 September 2011

6 Tax
2011 2010

£°000 £°000
Current tax
UK corporation tax credit for the year - -
Corporation tax 1s calculated at 27% (2010 28%) of the estimated assessable loss for the year
The tax credit for the year can be reconciled to the profit per the Statement of comprehensive income as
follows

2011 2010

£000 £°000
Current Tax
Loss from ordinary activines before taxation (439) (2,509)
Loss from ordinary activittes multiplied by the standard (119) (703)
rate of corporation tax m the UK of 27% (2010 28%)
Effects of
Expenses not deductible for tax purposes 119 703
Total current tax - -
The company had no deferred tax assets or hiabilities at 30 September 2011 (2010 £mil)
The standard rate of Corporation tax i the UK changed from 28% to 26% with effect from 1 Apnl 2011
Accordingly, the company’s profits for this accounting period are taxed at an effective rate of 27%
In addition to the changes 1n rates of Corporation tax disclosed above a number of further changes to the
UK Corporation tax system were announced in the March 2011 UK Budget Statement Further reductions
to the main rate are proposed to reduce the rate by 1% per annum to 23% by 1 April 2014 These further
changes had not been substantively enacted at the balance sheet date and, therefore, are not included m
these financial statements
The proposed reductions of the main rate of corporation tax by 1% per year to 23% by 1 Apnl 2014 are
expected to be enacted separately each year

7 Investments in subsidiary undertakings

Investment in

subsidiary
undertakings
£°000

Cost
At 1 October 2019 37,774
Purchase price adjustment (658)
37,116

30 September 2011




Thomas Cook Investments (1) Limited

Notes to the financial statements
Year ended 30 September 2011

7 Investments in subsidiary undertakings (continued)
2011 2010
£'000 £°000
Hotels4u com Limited 37,116 37,774
Name of company Country of % ownership Principal activity
incorporation of ordinary
shares
Hotels4u com Limted England and 100% Provision of
Wales hotels and
apartments

The directors believe that the carrying value of the investments 1s supported by their underlying net assets

8 Trade and other receivables
2011 2010
£000 £°000
Current assets
Amount due from parent undertakings 25,832 15,851
Amount due from subsidiary undertakings 137 136
25,969 15,987

All of the above financial assets are categorised as loans and recewvables for the purposes of IFRS 7,
“Financial nstruments Disclosures” The directors consider that the carrying amount of other receivables
approximates their fair value

The Company’s principal financial assets subject to a credit nisk are these recewvables, and as such the
Company’s credit risk 1s attributable to these other receivables An allowance for umpairment 1s made
where there 15 an 1dentified loss event which, based on previcus experience, 15 evidence of a reduction 1n
the recoverability of the cash flows No impairments have been made against these financial assets, and
none of these assets are overdue

These receivables are not subject to restrictions on title and no collateral 1s held as security All these
financial assets are denomunated 1n pound sterling

The directors consider that the carrying amount of trade and other receivables approximates their fair
value

At the pertod end, there were no trade or other recervables that were past due but not impaired

16




Thomas Cook Investments (1) Limited

Notes to the financial statements
Year ended 30 September 2011

9

10

Trade and other payables

2011 2010
£000 £°000
Current habilities

Accruals - (28)
Amounts owed to group undertakings (31,250} (26,665}
Deferred consideration (860} {1,066)
(32,110) (27,759)

Due after more than one year
Deferred consideration (10,995) (15,563)
(10,995) (15,563}

All of the above are categorised as financial habilities for the purposes of IFRS 7, “Financial nstruments
Disclosures” The directors consider that the carrying amount of trade and other payables approximates

thexr fair value

The deferred consideration 1n respect of the acqusition of Hotels4u com Limited has been discounted
from the anticipated settlement date at a rate of 10% The difference between this present value and the
mandatory purchase amount has been accrued through a charge to interest payable of £467 k (2010

£2,509k), during the year

Called up share capital

2010
£°000

2011
£°000
Authonised:
1535 ordinary shares of £1 each -
90 non-voting ordmary shares of 50p each (2010 45 non-voting -
ordinary shares of £1 each)
800 preferred ordnary shares of £1 each 1
1
Allotted, 1ssued and fully paid:
155 ordmnary shares of £1 each -
72 non-voting ordinary shares of 50p each (2010 36 non-voting -
ordinary shares of £1 each)
800 preferred ordinary shares of £1 each 1
1

On 25 February 2011, the £1 non-voting ordinary shares were converted to 50p non-voting ordinary
shares The authorised share capital in respect of that share class has changed from 45 non-voting
ordmary shares of £1 each to 90 non-voting ordinary shares of 50p each The 1ssued share capital in
respect of that share class has changed from 36 non-voting ordmary shares of £1 each to 72 non-voting

ordinary shares of 50p each

On 30 March 2011, 800 preferred ordmary shares of £1 each were 1ssued for a consideration of
£9,981,250 to the immediate parent company, Sandbrook Investments UK Limited These shares have

full voting nghts attached to them



Thomas Cook Investments (1) Limited

Notes to the financial statements -
Year ended 30 September 2011

11 Share premium
2011 2010
£°2000 £000
At 1 October 2010 15,019 3,200
] Issue of shares 9,980 11,819
w
At 30 September 2011 24,999 15,019

On 30 March 2011, 800 preferred ordinary shares of £1 each were 1ssued for a consideration of
! £9,981,250 to the immediate parent company, Sandbrook Investments UK Limited, resulting 1n share
premum of £9,980,450
12 Related party transactions

Transactions between the company and other members of the Thomas Cook Group plc are disclosed

below
Trading transactions Amounts owed by Amounts owed to
related parties related parties |
2011 2010 2011 2010 |
£000 £2000 £2000 £'600 |
Parent and fellow subsidiary undertakings 25,969 15,087 (31,250) (26,665) |

The amounts outstanding are unsecured and will be settled i the normal course of busmess No
guarantees have been given or received No provisions have been made for doubtful debts 1n respect of
the amounts owed by related parties |

13 Finanaial risk

The Company 1s subject to nisks related to changes 1n interest rates and hiquidity within the framework of
1ts business operations

The only markert nisk that the company 1s subject to 1s mterest rate sk that forms part of the discount rate
used to calculate the net present value of the deferred consideration The 1mpact of reasonably possible
| changes 1n the nisk vanables on the Company, based on the period end holdings of financial instruments
‘ has been calculated and 1s set out below It has been assumed that all other variables remain constant
|

Interest rate risk 2011 2010
£000 £000
Impact on Net Impact on Net
loss before Impact on loss before Impact on
tax equity tax equity
1% Increase 1n the discount rate 251 251 461 461
1% decrease m the discount rate (258) (258) (478) (478)

Laquidity risk

All financial liabihities other than the deferred consideration fall due 1n less than 12 menths and hence
there 1s no difference between therr undiscounted future cash flow amount and their carrying value or fair
value that they have been presented at within these financial statements
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13 Financial risk (continued)
Capital Management

The Company’s objective when managing capital is to safeguard the company’s ability to continue as a
going concern

In order to mamtain or adjust the capital structure, the Company may adjust the amount of dividends paid
to shareholders, return capital to shareholders, 1ssue new shares or sell assets to reduce debt

The company momtors capatal on the basis of net assets and the company strategy 1s to mamntain a net
asset position, the values of which are shown on the balance sheet at 30 September 2011 and 30

September 2010

14 Ultimate controlling party

The Company 1s a subsichary of Sandbrook UK Investments Limited, which 1s incorporated in England
and Wales

Thomas Cook Group ple, mcorporated in England and Wales, 15 the Company’s ultimate parent company
and ultimate controlling party

The largest and smallest group in which the results of the Company are consolidated 1s that of which

Thomas Cook Group plc 1s the parent company The consolidated accounts of Thomas Cook Group plc
may be obtained from 6" Floor South, Brettenham House, Lancaster Place, London, WC2E 7EN
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