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3i Infrastructure Seed Assets GP Ltd No.6030764

Directors’ report

The Directors submit their report on 3i Infrastructure Seed Assets GP Ltd (“the Company”) with the
financial statements for the year to 31 March 2017.

Background and general information

The Company was established on 18 December 2006 and is domiciled in England as a company
under the Companies Act 2006. The registered office of the Company is 4th Floor, 40 Dukes Place,
London, England, EC3A 7NH. The Company's parent is 3i Infrastructure plc. 3i Infrastructure plc and
its subsidiaries are considered to be “the Group”.

Principal activity

The principal activity of the Company is to act as the General Partner of 3i Infrastructure Seed Assets
LP (“the Partnership”}, an entity that acts as a holding vehicle for investments in infrastructure assets.

Development

There have been no changes in the activity of the Company in the year and the Directors do not
foresee any future changes.

Principal risks and uncertainties

The Company's financial risk management objectives and policies are discussed in note 11 to the
financial statements.

Results and dividends

The Company receives a fixed annual profit share of £15,000 from the Partnership. The total
comprehensive income for the year after tax amounted to a loss of £262 (2016: loss of £1,700). The
Directors do not recomrnend the payment of a dividend for the year (2016: £nil).

Events after the Statement of financial position date

There have been no significant events since the Statement of financial position date.

Directors

The following served as Directors throughout the year and to the date of this report except where
otherwise indicated:

Capita Trust Corporate Limited

Capita Trust Corporate Services Limited
C S Baldry (resigned 11 May 2017)

J P Dawes (appointed 11 May 2017)



3i Infrastructure Seed Assets GP Ltd No.6030764

Directors’ report

Going concern

The Company has net liabilities and does not have its own bank account. Therefore, the Company is
dependent on continuing financial support being made available from 3i Infrastructure ple, the
Company's ultimate parent company, to settle the Company's financial liabilities as they fall due for
payment. 3i Infrastructure plc has provided the Company with assurance that it will provide unlimited
financial support to the Company in the event that the Company is unable to meet its liabilities from its
own financial resources. In addition, 3i Infrastructure plc has undertaken that it will not demand
repayment of any liabilities owed by the Company to either 3i Infrastructure ple or any of the other
entities in the Group for the foreseeable future. As a result, the Company's Directors have a
reasonable expectation that the Company will continue in operational existence for the foreseeable
future and the financial statements of the Company have been prepared on the going concern basis.

Exemption from presenting a Strategic Report

The Directors have taken the exemption available under Section 414B of the Companies Act in not
presenting a Strategic Report.

Disclosure of information to the auditor

Pursuant to s418(2) of the Companies Act 2006, each of the Directors confirms that: (a} so far as they
are aware, there is no relevant audit information of which the auditors are unaware; and (b) they have
taken all steps they ought to have taken to make themselves aware of any relevant audit information
and to establish that the auditors are aware of such information.

Auditor

Ernst and Young LLP have announced their intention to resign as auditor of the Company.

Deloitte LLP have been recommended for appointment as auditor to the Group for the year ended 31
March 2018 and the Directors propose to appoint Deloitte LLP as the auditors of the Company
following the date of these financial statements.

By Order of the Board

@ Cor Balcy

—,

Director
; o For and on behalf of

zs?:lls teri%%m;e' Pl Capita Trust Corporate Limited
oor ukes Place (Director)

London

England EC3A 7NH

Date: M{O#/,Z(J/ ¢



3i Infrastructure Seed Assets GP Ltd No.6030764

Statement of Directors’' responsibilities

The Directors are responsible for preparing the Annual Report and accounts in accordance with
applicable United Kingdom law and those International Financial Reporting Standards {"IFRSs") that
have been adopted by the European Union {“EU").

Under Company Law the Directors must not approve financial statements unless they are satisfied
that they present fairly the financial position, financial performance and cash flows of the Company for
that period. In preparing financial statements the Directors are required to:

. select suitable accounting policies in accordance with IAS 8: Accounting Policies, Changes in
Accounting Estimates and Errors and then apply them consistently;

. present information, including accounting policies, in a manner that provides relevant, reliable,
comparable and understandable information;

. provide additional disclosures when compliance with the specific requirements in IFRSs as

adopted by the EU is insufficient to enable users to understand the impact of particular
transactions, other events and conditions on the Company's financial position and financial
performance;

. state that the Company has complied with IFRSs as adopted by the EU, subject to any material
departures disclosed and explained in the financial statements; and

. make judgements and estimates that are reasonable.

The Directors have a responsibility for ensuring that proper accounting records are kept which are
sufficient to show and explain the Company’s transactions and disclose with reasonable accuracy at
any time the financial position of the Company and enable them to ensure that financial statements
comply with the Companies Act 2006. They have a general responsibility for taking such steps as are
reasonably open to them to safeguard the assets of the Company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

The Directors confirm that they have complied with the above requirements in preparing the financial
statements.



3i Infrastructure Seed Assets GP Ltd No.6030764

Auditor’s report

Independent auditor’'s report to the members of 3i Infrastructure Seed
Assets GP Ltd

We have audited the financial statements of 3i infrastructure Seed Assets GP Ltd (the “Company”) for
the year ended 31 March 2017 which comprise the Statement of comprehensive income, the
Statement of changes in equity, the Statement of financial position, the Accounting policies A to K and
the related notes 1 to 11. The financial reporting framework that has been applied in their preparation
is applicable law and International Financial Reporting Standards (IFRSs) as adopted by the EU.

This report is made solely to the Company’s members, as a bedy, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to
the Company's members those matters we are required to state to them in an auditor's report and for
no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Company and the Company’s members as a body, for our audit work, for this
report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Statement of Directors’ Responsibilities set out on page 3, the directors
are responsible for the preparation of the financial statements and for being satisfied that they give a
true and fair view. Our responsibility is to audit and express an opinion on the financial statements in
accordance with applicable law and International Standards on Auditing (UK and Ireland). Those
standards require us to comply with the Auditing Practices Board’s Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from material
misstatement, whether caused by fraud or error. This includes an assessment of: whether the
accounting policies are appropriate to the Company's circumstances and have been consistently
applied and adequately disclosed; the reasonableness of significant accounting estimates made by
the directors; and the overall presentation of the financial statements. In addition, we read all the
financial and non-financial information in the Directors’ report to identify material inconsistencies with
the audited financial statements and to identify any information that is apparently materially incorrect
based on, or materially inconsistent with, the knowledge acquired by us in the course of performing
the audit. If we become aware of any apparent material misstatements or inconsistencies we consider
the implications for our report.



3i Infrastructure Seed Assets GP Ltd No.6030764

Independent auditor's report to the members of 3i Infrastructure Seed
Assets GP Ltd (continued)

Opinion on financial statements

In our opinion the financial statements:

. give a true and fair view of the state of the Company's affairs as at 31 March 2017 and of its
loss for the year then ended,;

. have been properly prepared in accordance with IFRSs as adopted by the EU;
and

s have been prepared in accordance with the requirements of the Companies Act 20086.

Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken during the course of the audit:

. the information given in the Directors’ Report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
. the Directors’ Report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In light of the knowledge and understanding of the Company and its environment cbtained in the
course of the audit, we have not identified any material misstatements in the Directors’ Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires
us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors’ remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

st by 1

Neil Parker (Senior statutory auditor)
For and on behalf of Ernst & Young LLP, Statutory Auditor
London

A July 2017



3i Infrastructure Seed Assets GP Ltd No.6030764

Statement of comprehensive income

for the year to 31 March 2017

Notes 2017 2016
£ £
Revenue 1 15,000 15,000
Operating expenses 2 {15,262) (16,700)
Operating Loss (262) (1,700)
Loss before tax (262) (1,700)
Income taxes 4 - -
Loss for the year (262) (1,700)
Loss and total comprehensive income for the (262) (1,700)
year
All items in the above statement are derived from continuing operations.
Statement of changes in equity
for the year to 31 March 2017
Notes Issued Retained Total equity
capital earnings
£ £ £
Balance at 1 April 2015 1 (16,069) (16,068)
Loss for the year - (1,700) {1,700)
Total equity at 31 March 2016 1 {17,769) (17,768)
Balance at 1 April 2016 1 {17.769) (17,768)
Loss for the year - (262) (262)
Total equity at 31 March 2017 1 {18,031) (18,030)

The notes on pages 11 to 15 form an integral part of these financial statements.



3i Infrastructure Seed Assets GP Ltd No.6030764
Statement of financial position
as at 31 March 2017

Notes 2017 2016

£ £

Assets
Non-current assets
Investments 5 1 1
Receivables 6 - 15,000
Total non-current assets 1 15,001
Total assets 1 15,001
Liabilities
Current liabilities
Payables 7 (18,031} (32,769)
Total liabilities (18,031) (32,769)
Net liabilities {18,030} {17,768)
Equity
Issued capital 3 1 1
Retained earnings (18,031) {17,769)
Total equity (18,030) {(17,768)

The notes on pages 11 to 15 form an integral part of these financial statements.

The financial statements have been approved and authorised for issue by the Board of Directors.

e

Director

Z;ff July 2017

Carl Baldry

For and on behalf of
Capita Trust Corporate Limited
(Dirartnr)



3i Infrastructure Seed Assets GP Ltd No.6030764

Accounting policies

A Statement of compliance These financial statements have been prepared in accordance with
IFRS, issued by the International Accounting Standards Board (“IASB”} as adopted for use in the EU,
and in accordance and compliance with the Companies Act 2006.

The following standards, amendments and interpretations have been issued with implementation
dates, subject to EU endorsement in some cases, which do not impact on these financial statements:

Effective for periods

International Accounting Standards beginning on or after
IAS 7 Ellgﬂg)sure initiative (amendments to IAS 7 — Statement of Cash 1 January 2017
IFRS 9 Financial Instruments: Classification and Measurement 1 January 2018
IFRS 15 Revenue from contracts with customers 1 January 2018
IFRS 16 Leases 1 January 2019

The impact of future standards and amendments on the financial statements is being assessed by the
Company. The Company does not anticipate that the above standards will have a material impact on
its results.

The accounting policies set out below have been applied consistently to all periods presented in the
financial statements.

B Basis of preparation These financial statements have been prepared on a going concern basis
in accordance with and in compliance with the Companies Act 2006. The financial statements are
presented in sterling, the functional currency of the Company, being the currency in which it operates
and generates revenue and incurs expenses.

The Company is exempt from the requirements of 400 and s402 of the Companies Act 2006 to
produce consolidated accounts as it is a subsidiary undertaking of 3i Infrastructure plc, a company
incorporated in Jersey that has published consolidated accounts in which the results of the Company
are included.

The Company acts as a general partner to 3i Infrastructure Seed Assets LP. The Partnership is not
treated as a subsidiary undertaking of the Company as the rights of the Company are exercised on
behalf of the other investors in the Partnership and, being fiduciary in nature, these rights can be
disregarded when determining whether a parent-subsidiary relationship exists.



3i Infrastructure Seed Assets GP Ltd No.6030764

Accounting policies

C Significant accounting estimates and judgements The preparation of financial statements in
conformity with IFRS requires management to make judgements, estimates and assumptions that
affect the application of policies and reported amounts of assets and liabilities, income and expenses.
The estimates and associated assumptions are based on historical experience and other factors that
are believed to be reasonable under the circumstances, the results of which form the basis of making
the judgements about carrying vatues of assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects both
current and future periods. The most significant techniques for judgements and estimates are
described in the accounting policies D to K.

D Investments Investments are carried in the statement of financial position at cost less impairment
to the extent that the fair value cannot be reliably measured.

E Revenue recognition Revenue is recognised on an accruals basis and represents the
Company's priority profit share entittement due from the Partnership. The priority profit share is
allocated to the Company from the net income or realised capital profits of the Partnership. In the
event that the Partnership has insufficient net income or realised capital profits to allocate to the
Company in respect of a particular accounting period, the profit share entitliement is distributed to the
Company in the form of an interest free loan. The terms of this distribution are such that the Company
is not required to repay the amount distributed by the Partnership in future periods, with the loan
made by the Company being settied via the allocation of future profits from the Partnership. As a
result, all distributions of priority profit share made from the Partnership are treated as income in the
financial statements of the Campany, irrespective of the existence of net income or realised capital
profits arising from the Partnership.

F Operating expenses Operating expenses are charged to the Statement of comprehensive
income on an accruals basis.

G Financial instruments Financial instruments are made up of payables, receivables and cash
and cash equivalents. The Directors consider that the fair value of payables and receivables
approximate their carrying value. The Directors do not believe that the Company is exposed to
significant credit risk, liquidity risk or market rate risk and has not taken any specific actions to mitigate
these financial risks. There are no other financial instruments.

H Receivables Assets, other than those specifically accounted for under a separate policy are
stated at carrying value. They are reviewed at each Statement of financial position date to determine
whether there is any indication of impairment. If any such indications exists, the asset's recoverable
amount is estimated based on expected discounted future cash flows. Any change in the level of
impairment is recognised directly in the Statement of comprehensive income.

1 Payables Liabilities, other than those specifically accounted for under a separate policy, are
stated at fair value based on the amounts which are considered to be payable in respect of goods or
services received up to the Statement of financial position date.



3i Infrastructure Seed Assets GP Ltd No.6030764

Accounting policies

J Income taxes Income taxes represent the sum of the tax currently payable, and deferred tax.
Tax is charged or credited in the Statement of comprehensive income, except where it relates to
items charged or credited directly to equity, in which case the tax is also dealt with in equity.

The tax currently payable is based on the taxable profit for the year. This may differ from the profit
included in the Statement of comprehensive income because it excludes items of income or expense
that are taxable or deductible in other years and it further excludes items that are never taxable or
deductible. The Company’s liability for current tax is calculated using tax rates and laws that have
been enacted or substantially enacted by the Statement of financial position date.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying
amounts of assets and liabilities in the financial statements and the corresponding tax bases used in
the computation of taxable profit {‘temporary differences’}, and is accounted for using the Statement
of financial positien liability method.

Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax
assets are generally recegnised to the extent that it is probable that taxable profits will be available
against which deductible temporary differences can be utilised.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
seitled or the asset is realised using tax rates and laws that have been enacted or substantively
enacted by the Statement of financial position date.

K Dividends Dividends are recognised through equity in the period in which they are declared.

10



3i Infrastructure Seed Assets GP Ltd No.6030764

Notes to financial statements

1 Revenue

2017 2016

£ £

Priority profit share 15,000 15,000
15,000 15,000

All revenue is derived in the United Kingdom from the Company's principal activity.

2 Operating expenses

2017 2016

£ £

Auditor's remuneration 8,000 8,000
Other professional expenses 7,262 8,700
15,262 16,700

The auditor’'s remuneration for the year of £8,000 (2016; £8,000) was paid by 3i Infrastructure plc, the
ultimate parent undertaking of the Company, and was re-charged to the Company. The Company did
not incur any non-audit fees (2016: £nit) in respect of services provided by the Company's auditor.

3 Directors’ emoluments

None of the Directors received any emoluments in respect of their services to the Company for the
year to 31 March 2017 (2016: £nil).

The corporate Directors of the Company are affiliates of Capita Trust Corporate Services Limited
which provide ongoing administrative services to the Company at commercial rates. The services
provided by each of the Directors are considered to be a component of the overall administration fee
payable to the affiliates of Capita Trust Corporate Limited and cannot be separately identified.

The non-corporate Director of the Company is an employee of 3i plc, an affiliate of the Company and
receives remuneration from 3i plc. The Director does not believe that it is practicable to apportion this
remuneration between his services as Director of the Company and his other services, however the
Director's services to the Company do not occupy a significant amount of his time.

Costs relating to the administration of the Company were borne by 3i Infrastructure plc on behalf of
the Company and were re-charged to the Company.

i



3i Infrastructure Seed Assets GP Ltd No.6030764

Notes to financial statements

4 Income taxes

2017 2016

Current tax
UK corporation tax - -

Deferred taxes
Origination and reversal of temporary differences - -

Adjustment for prior years - -

Total income taxes in the Statement of comprehensive
income

There are no taxes in the Statement of comprehensive income (2016: £nil).

Reconciliation of total income taxes in the Statement of comprehensive income

The tax for the year is different to the standard rate of corporation tax in the UK, currently 20% (2016:
20%), and the differences are explained below:

2017 2016

£ £

Loss before tax (262) {1,700)

I(;?g% rf/aoe(fggi éaé 6T:)/L:|)tlp|led by rate of corporation tax in the UK (52) (340)
Effects of:

Non-taxable income {(3,000) (3,000)

Unutilised tax losses carried forward 3,052 3,340

Total income taxes in the Statement of comprehensive
income

At 31 March 2017 the Company had unutilised tax losses of £138,032 (2016; £122,770} on which
deferred tax asset is not recognised. It is considered uncertain that there will be sufficient profits in
the future against which the associated deferred tax asset can be offset and therefore the asset has
not been recognised.

The UK Government announced as part of the Finance (No 2) Act 2015, which received Royal Assent
on 18 November 2015, that the main rate of corporation tax rate would be reduced from 20% to 19%
from 1 April 2017. As part of the Finance Act 20186, a further reduction to 17% (effective from 1 April
2020) was substantively enacted on 6 September 2016 and received Royal Assent on 15 September
2016. This will affect the rate at which future UK tax will be payable and the rate at which deferred tax
assets are expected to reverse.

12



3i Infrastructure Seed Assets GP Ltd

Notes to financial statements

5 Investments

2017

Balance at 1 April 2016 and 31 March 2017 1

No.6030764

2016

The investment balance represents an investment in 3i Infrastructure Seed Assets LP, an English
Limited Partnership. The Company holds an interest of 1% in the capital of the Limited Partnership

(2016: 1%).

6 Receivables

2017 2016
£ £
Amounts owed by related parties - 15,000
- 15,000
7 Payables
2017 2016
£ £
Amounts owed to related parties 18,031 32,769
18,031 32,769
8 Issued capital
Authorised
number of Amount
shares £
Allotted and called up ordinary shares of 1 1
£1 each
At 31 March 2017 and 31 March 2016 1 1

13



3i Infrastructure Seed Assets GP Ltd No.6030764

Notes to financial statements

9 Parent undertaking and controlling party

The Company's immediate and ultimate parent undertaking and controlling party is 3i Infrastructure
plc which is incorporated and registered in Jersey, Channel Islands. Copies of its consolidated
financial statements, which include the Company, are available from 12 Castle Street, St Helier,
Jersey, JE2 3RT.

10 Related parties

During the year the Company entered into transactions, in the ordinary course of business, with
related parties. There were no transactions with Directors of the Company and there are no other key
management personnel.

Income from Limited Partnership

The Partnership is a related party, being the entity for which the Company acts as General Partner.
Total revenue in the form of priority profit share from the Partnership, including the amount of accrued
fees receivabie at the end of the year, is detailed below:

2017 2016
Priority Accrued at Priority Accrued at
Profit Share end of year Profit Share end of year
£ £ £ £
3i Infrastructure Seed Assets LP 15,000 - 15,000 15,000
15,000 - 15,000 15,000

Transactions with parent company
Administrative expenses

The total amount owed to the parent company in respect of administrative expenses paid on behalf of
the Company is shown below:

2017 2016
Administrative Administrative
expenses for Accrued at expenses for Accrued at
the year end of year the year end of year
£ £ £ £
3i Infrastructure pic 15,262 18,031 16,700 32,769
15,262 18,031 16,700 32,769

14



3i Infrastructure Seed Assets GP Ltd No.6030764

Notes to financial statements

11  Financial risk management

The Company is a subsidiary of 3i Infrastructure plc. 3i Infrastructure plc sets objectives, policies and
processes for managing and monitoring risk as set out in the Directors' report in the 3i Infrastructure
plc annual report. This note provides further information on the specific risks faced by the Company.

Capital management

The capital structure of the Company consists of equity and intercompany loans which are due on
demand. The Company is free to transfer capital to the parent company subject to maintaining
sufficient reserves to meet statutory obligations. No significant constraints have been identified in the
past and the Company has been able to distribute profits in a tax-efficient manner.

Credit risk

The Directors do not believe that there is significant credit risk as amounts owed by the Company's
debtors are due from related parties as set out in note 10 and are repayable on demand.

Liquidity risk

Liquidity risk is managed at the Group level as discussed in the Directors’ report in the 3i
Infrastructure plc annual report and all of the Company's trade and other payables are repayable
within one year.

Market risk
The Directors do not believe that there is significant market risk as the Company does not hold fixed
or floating rate loans or liabilities {other than intercompany loans) or investments which are exposed

to market fluctuations. The Company also does not have any assets or liabilities that are denominated
in foreign currencies.

15



3i Infrastructure Seed Assets LP

Annual report and accounts
for the year to 31 March 2017 S

R

[OSWITII PRI 1



3i Infrastructure Seed Assets LP

Contents

Sirategic report

Manager's report

Auditor’s report

Statement of comprehensive income
Statement of changes in Partners’ accounis
Staternent of financial position

Statement of cash flows

Accounting policies

Notes to the financial statements

No. LP011861



3i Infrastructure Seed Assets LP No. LP011861

Strategic report

Overview

3i Infrastructure Seed Assets LP ("the Partnership”) was established on 14 February 2007, 3i Investments plc
("the Manager”) submits the Sirategic Report together with the financial statements of the Partnership for the
year to 31 March 2017. The Partnership is incorporated and registered in England. The Partnership's uitimate
parent is 3i Infrastructure plc. 3i Infrastructure plc and its subsidiaries are considered to be “the Group”.

Activities and future prospects

The principal activity of the Partnership is to acquire, hold and dispose of investments. The Partnership is a
direct investor in infrastructure assets and holds equity and debt investments in Octagon Healthcare Limiteg
("Octagon"), a concession company under a PFl cantract to build, operate and maintain the Norfoik and
Norwich University Hospital. It carries out all functions and acts in connection therewith.

The Partnership continues to be a direct investor in infrastructure assets and the Manager does not foresee
any future changes.

Business review

The total comprehensive income of the Partnership for the year amounted to £6,438,329 (2016: £2,933,538).
This balance includes an amount available for allocation among Limited Partners of £2,805,327 (2016:
£3,191,538) which has been allocated to the Partners’ profit accounts. This profit is driven by stable dividend
and interest income from Octagon and an unrealised profit on revaluation of investments of £3,633,002
(2016: loss of £258,000).

A summary of the movements in value of the Partnership's investments in Octagon Healthcare Limited is
given in note 3 to the financial statements.

Key performance indicators

The Directors of 3i Infrastructure pic manage the operations of the Group on a consolidated basis. The
Manager believes that an analysis of the Partnership's results using key performance indicators is neither
relevant nor appropriate lo the management of the business. The development, parformance and position of
the Group is disclosed in the financial statements of 3i Infrastructure plc. The net asset value movement of
the Partnership is monitored by the Manager on a quarterly basis.

Principal risks and uncertainties

A description of the principal financial risks and uncertainties facing the Partnership and the Partnership’s
financial risk management policies are set out in note 12 to the accounts. From the perspective of the
Partnership, the principal operational risks .and uncertainties are integrated with the principal risks of the
Group and are not managed separately. The principal operational risks and uncertainties of the Group, which
include those of the Partnership, are set out in the consolidated financial statements of 3i Infrastructure plc.

This Strategic report is approved by the Authorised Signatory for and on behaif of 3i Investments ple.

)

-

S

Authorised Signatory
Data: Z-g/-?'/( I

Registered Office:
16 Palace Street
London SW1E 540



3i Infrastructure Seed Assets LP No. LPJ11861

Manager's report

Manager

The General Partnar of the Partnership, 3i Infrastructure Seed Assets GP Limited, has delegated the
responsibility for the administration af the Partnership to the Manager. The Manager has responsibility for the
operations and administration of the Partnership and for managing its investment portiolio,

Taxation

As a Limited Partnership, the taxation payable on the profits of the Partnership is the liability of the partners
and accordingly no charge for taxation appears in the financial stataments of the Partnership.

Partners’ interests

A summary of movemenis in Partners’ accounts, including distributions made to Partners duting the year, is
given in note 6 to the financial statements.

Statement of Manager’s responsibilities

The Manager is responsibie for proparing the financial statements in accordance with applicable law and
regulations and the Partnership Agreement cf the Partnership.

The Companies Act 2006, as applied by the Partnerships {Accounts} Regulations 2008, requires the Manager
to prepare financial statements for each financial year. Under that law the Manager has elected io prepare the
financial statements in accordance with Internationa! Financial Reporting Standards as adopted by the
Eurgpean Unign.

Under the Campanies Act 2006, as applied by the Partnerships {Accounts] Regulations 2008, the Manager
must not approve the financial statements unless it is satisfied that they give a true and fair view of the state
of affairs of the Partnership and of the total profit or loss of the Partnership for that period.

in preparing these financial statements, the Manager is required to:
s select suitable accounting policies and then apply them consistently;
* make judgments and accounting estimates that are reasanable;

» state whether applicable International Financial Reporting Standards as adopted by the European
Union have been followed, subject to any material depariures disclosed and explained in the financial
statements; and

s prapare the financial staterents on the going concern basis unless it is inappropriate to presume that
the Partnership will continue in business.

The Manager is résponsibie for keeping adequate accounting records that are sufficient to show and explain
the Partmership's transactions and disclose with reascnable accuracy at any time tha financial position of the
Partnership and enable them to ensure that the financial statements comply with the Companies Act 2008, as
applied by the Partnerships {Accounts) Regulations 2008. The Manager is also responsible for safeguarding
the assets of the Partnership and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities,



3i Infrastructure Seed Assets LP No. LPO11861

Manager's report (continued)

Going concern

The Manager has assessed the net asset position of the Partnership and has concluded that it has sufficient
liquid resources tc meet its liabilities for the foreseeable future. The Partnership is generating recurring
portfolic income from its underlying portfolio and it is expected that this will exceed future administrative
expenses which are recurring and predictable in nature. For this reason, it continues tc adopt the going
concern basis for preparing the financial statements.

Disclosure of information to auditors

Pursuant to s418(2) of the Companies Act 2006 as applied by the Partnerships (Accounts) Regulations 2008,
each of the Directors confirms that: (a) so far as they are aware, there is no relevant audit information of
which the auditor is unaware; and (b) they have taken all steps they ought o have taken to make themselves
aware of any relevant audit information and to establish that the auditor is aware cf such information.

Auditor
Ernst and Young LLP have announced their intention to resign as auditor of the Partnership.

Deloitte LLP have been recommended for appointment as auditors to the Group for the year ended 31 March
2018 and the Manager proposes to appoint Deloitte LLP as the auditors of the Partnership following the date
of these financial statements.

This Manager's report is approved by the Authorised Signatory for and on behalf of 3i Investments plc.

AR A

Authorised signatory

Date: ZS//IP[[:,,

Registered Office:
16 Palace Street
Londorn SWIE 540D



3i Infrastructure Seed Assets LP No. LPO11861

Independent auditor's report to the Members of 3i infrastructure Seed
Assets LP

We have audited the financial statements of 3i Infrastructure Seed Assets LP {“the Partnership™ for the year
ended 31 March 2017, which comprise the Statement of comprehensive income, the Statement of changes in
partners’ accounts, the Statement of financial position, the Statement of cash flows, the Accounting policies A
to K and the related naotes 1 to 13. The financial reporting framework that has been appiied in their
preparation is applicable law and Internationai Financial Reporting Standards as adopted by the European
Ynion.

This report is made solely to the Partnership’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006 as applied to qualifying partnerships by The Partnerships (Accounts) Regulations
2008. Qur audit work has been undertaken so that we might state to the Partnership’s members those matters
we are required to state to them in an auditor's report and for no cther purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the Partnership’s members,
as a body, for our audit work, far this report, or for the opinions we have formed.

Respective responsibilities of the Manager and the auditor

As explained more fully in the Statement of Manager's Responsibilities set out on page 2, the Manager is
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view. Cur responsibility is to audit and express an opinion on the financial statements in accordance with
applicable law and International Standards on Auditing (UK and lreland]. Those standards require us to
comply with the Auditing Practices Board's Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient
to give reasonable assurance that the financial statements are free from material misstatement, whether
caused by fraud or error. This includes an assessment of: whether the accounting policies are appropriate to
the Partnership's circumstances and have been cansistently applied and adequately disclosed; the
reasonableness of significant accounting estimates made by the Manager acting on behalf of the Partnership;
and the averall presentation of the financial statements. In addition, we read all the financial and non-financia!
information in the Managers report and the Strategic report to identify material inconsistencies with the
audited financial statements and to identify any information that is apparently materially incorrect based on, or
materially inconsistent with, the knowledge acquired by us in the course of performing the audit. If we become
aware of any apparent material misstatements or inconsistencies we consider the implications for our report.



3i Infrastructure Seed Assets LP No. LPC11861

Independent auditor’s report to the Members of 3i Infrastructure Seed
Assets LP

Opinion on financial statements
In aur opinion the financial statements:

s give a true and fair view of the state of the Partnership's affairs as at 31 March 2017 and of its profit for
the year then ended;

+ have been properly prepared in accordance with International Financial Reporting Standards as
adopted by the European Union; and

» have been prepared in accordance with the requirements of the Companies Act 2006 as applied to
qualifying partnerships by the Partnerships (Accounts) Regulations 2008.

Opinion on other matters prescribed by the Companies Act 2006 as applied to
qualifying partnerships by The Partnership (Accounts) Regulations
in our opinion, based on the work undertaken during the course of the audit:

= the information given in the Strategic Report and the Manager's Report for the financial year for which
the financiai statements are prepared is consistent with the financial statements; and

« the Strategic Report and the Manager's Report have been prepared in accordance with applicable
legal requirements.

Matters on which we are required to report by exception

In light of the knowiedge and understanding of the Partnership and its environment abtained in the course of
the audit, we have not identified any material misstatements in the Strategic Report or the Manager's Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 as applied to
qualifying partnerships requires us to report to you if, in our opinion:

* adequate accounting records have not been kept, or returns adequate for cur audit have not been
received trom branches not visited by us; or

» the financial statements are not in agreerment with the accounting records and returns; or
« certain disclosures of members' remuneration specified by law are not made; or

* we have nct received all the information and explanations we reqguire for our audit.

Neil Parker {Senior Statutory Auditor)
For and on behalf of Ernst & Young LLP, Statutory Auditor
l.onden

Date: 2y QU 207



3i Infrastructure Seed Assets LP

Statement of comprehensive income
for the year to 31 March

No. LP011881

Notes 2017 2016
£ £
Portfolio income 1 2,907,517 3,291,982
Administrative expenses 2 (103,391) (103,350)
Other interest receivable 1,201 2,906
Amounts available for allocation among Limited Partners 2,805,327 3,191,538
Unrealised gain/(loss) on the revaluation of investments 7 3,633,002 {258,000}
Total comprehensive Income for the year 6,438,329 2,933,538
All items in the above statement are derived from continuing operations.
Statement of changes in Partners’ accounts
far the year to 31 March
2017 2016
£ [ 4
Opening balance of Partnars' accounts 8 20,642,446 20,872,890
Distributions to Partners B (2,767,517) {3,221,982)
Total comprehensive income for the year 6,438,329 2,933,538
Transfer to unrealised reserve 7 (3,633,002) 256,000
Closing balance of Partners’ accounts ] 20,680,256 20,642,446

The accounting policies on pages 9 to 11 and the notas on pagas 12 ta 17 form an integral part of these financial

statements.



3i Infrastructure Seed Assets LP

Statement of financial position
as at 31 March

No. LP011861

Notes 2017 2016
£ £
Assets
Non-current assets
investments 3 45,620,003 41,987,001
Total non-current assets 45,620,003 41,987,001
Current assets
Receivables 4 352,999 352,999
Cash and cash equivalents 42,970 20,160
Total current assets 395,969 373,159
Total agsets 46,015,972 42,360,160
Liabilities
Current liabilities
Payables 5 7,000 22,000
Total liabilities 7.000 22,000
Nel assels 45,008,972 42,338,160
Represented by:
Loans and other debts due after one year
Partners' capital classified as a liability 6 20,291,287 20,291,287
Equity
Partners' capital classified as equity 6 95 35
Profit account g 388,874 351,064
Total Partners’ funds 20,680,256 20,642,446
Unrealised reserve 7 25,328,716 21,695,714
46,008,972 42,338,160

The accounting policies on pages 9 to 11 and the notes on pages 12 to 17 form an integral part of these financial

statements.

For and on behalf of 3i Investments plc

O D

Authorised signatory

Date: ZS{/}A ¥



3i Infrastructure Seed Assets LP

Statement of cash flows
for the ysar to 31 March

No. LP011861

Notes 2017 218
[ 4 £
Cash flow from operating activities
Portfolic income 1 2,907,517 3,291,982
Operating expenses (118,391} (87,850}
Bark interest received 1,201 2,906
Net cash flow from operating activities 2,790,327 3,207,038
Cash flow from financing activities
Distributions ta Partners 6 (2,767,517} (3,221,982)
Net cash flow from financing activities (2,767,517) (3,221,982)
Net cash inflow/ (outfiow) in the year 22,810 (14,844)
Cash and cash equivalants at the start of the year 20,160 35,104
42,970 20,160

Cash and cash equivalents at the end of the year

The accounting policies on pages 9 to 11 and the notes on pages 12 to 17 form an integral part of these financial

statements.



3i Infrastructure Seed Assets |LP No. LPO11861
Accounting policies

A Statement of compliance These financial statements have been prepared on a going concern basis in
accordance with Intemational Financial Reporting Standards, Intemational Accounting Standards and their
interpretations issued or adopted by the International Accounting Standards Board as adopted for use in the
European Union ("IFRS").

In addition, the financial statements have been prepared in accordance with and in compliance with the
requirements of the agreement between the Partners dated 14 February 2007 and with the requirements of
the Companies Act 2086 as applied to qualifying partnerships by the Partnerships (Accounts) Regulations
2008.

New standards and Interpretations not applled

The IASB has issued the following standards and interpretations tc be applied to financial statements with
pericds commencing on or after tha following dates:

Effeclive for periods beginning on or after

tAS 7 Disclosure initiative (amendments to IAS 7 — Statement of Cash Flows}) 1 January 2017
IFRS 8 Financial Instruments 1 January 2018
IFRS 15 Revenue from contracts with customers 1 January 2018
IFRS 16 l.eases 1 January 2019

The Manager does not anticipate that the adoption of these standards, interpratations and amendments will
have a material impact on the financial statements in the period of initial application and has therefore decided
not to adopt these amendments early.

B Basis of preparation The financial statements are presented in sterling, the functional currency of the
Partnership on the basis that the maijority of the Partnership’s business operations are conducted in sterling.

The preparation of financial staternents in conformity with IFRS requires the Manager to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts of
assets and liabilities, income and expenses. The estimates and associated assumptions are based on
historical experience and other factors that are believed to be reasonable under the circumstances, the resuits
of which form the basis of making the judgments about carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised it the revision affects only that period,
or in the period of the revision and future periods if the revision affects both current and future periods. Areas
where estimates and judgements are significant to the financial statements include:

(i) Valuation of the investment portfolio - The investment in Octagon Healthcare Limited is valued on a
discounted cash flow basis which requires assumptions to be made regarding future cash flows anc the
discount rate to be applied to these cash flows.

(i) Assessment for impairment - The Manager must make certain estimates regarding the recoverability of
loans and receivables when assessing whether these financial assets meet the criteria for impairment against
the current carrying value.

(i} Treatment of capital - The Manager has mace a judgement on the appropriate classification of Partners’
capital as debt and equity as set out in Accounting policy F.

The accounting policies set out below have been applied consistently to all periods presented in these
financial statements.



3i Infrastructure Seed Assets LP No. LP011861
Accounting policies

C Basis of consolidation Associates are those entities in which the Partnership has significant influence,
but not contrat, over the financial and operating policies. Investments that are held as part of the Partnership's
investment portfolio are carried in the Statement of financial position at fair value even though the Parinership
may have significant influence over those companies. This treatment is permitted by 1AS 28, Investment in
Associates, which allows investments held by venture capital organisations to be excluded from its scope
where those investments are designated, upon initial recognition, as at fair value through profit or loss and
accounted for in accordance with |IAS 39, with changaes in falr value recognised In the Statement of
comprehensive income in the year.

D Investments Investments are recognised and derecognised on the date where the purchase or sale of an
investment is under a contract whose terms require the delivery or settiement of the investment. Equity
investments are managed with a view to profiting from the receipt of dividends and changes in the fair value of
the investments. Equity investments are designated at fair value through profit and loss upon initial recognition
and subsequently carried in the Statement of financial position at fair value. All investments are initiaily
recognised at the fair value of the consideration given and held at this value until it is appropriate to measure
fair value on a ditferent basis, applying the Group's valuation policy, which can be found on page 103 of 3i
Infrastructure pic's Annual report and accounts 2017.

The fair value of unquoted equity investments is measured in accordance with the International Private Equity
and Venture Capital valuation guidelines. Discounted Cash Flow ("DCF") is the primary basis for valuation. In
using the DCF basis, fair value is estimated by deriving the present value of the investment using reasonable
assumptions and estimation ot axpected future cash flows and the appropriate risk-adjusted discount rate that
quantifies the risk inherent in the investment. The discount rate will be estimated for sach investment derived
from the market risk-free rate, a risk-adjusted premium and information specific lo the investrment or market
sector,

Debt based investments are classified as loans and receivables and subsequently carried in the Statement of
financial position at amartised cost less impairment.

E Revenue recognition Revenue is analysed into the following components:

{i) Realised gains on the disposal of investments is the difference between the fair value of the consideration
received, less any directly atiributable casts, on the safe of equity and the repayment of loans and receivables,
and its fair value at the date of the previous Statement of financial position. Realised gains are recognised in
the Statement of comprehensive income.

{i) Unrealised gains on the revaluation of investments is the movement in carrying value of investments
between the start and end of the accounting period. This balance is recognised in the Statement of
comprehensive income.

(i} Portfolio income is recognised to the extent that it is probable that there will be economic benefit arising
from the investment and the income can be reliably measured. The toliowing specific recognition criteria must
be met before the income is recognised:

- Income from loans and other receivables is recognised as it accrues by reference to the principal
outstanding and the effective interest rate applicabie.

- Dividends fram equity investments are recognised when the shareholders’ rights to receive payment have
been established.

- Profit allocations are recognised when the right to incame has been established from profits arising from
the underlying partnerships.

10



3i Infrastructure Seed Assets LP No. LP011861
Accounting policies

F Classification of capital Under the terms of the Partrership Agreement of the Partnership, capital is
contributed to the Partnership by the Members in the form of both capital and loan contributions. The loan
contributions are classified as a liability in the financial statements on the basis that the repayment of the loan
contributions ranks in priority to the repayment of the capital contributions upon a return of capital by the
Partnership. All capital distributions made by the Partnership will reduce the loan contribution balance until
such time as the loan contribution has been fully repaid by the Partnership. Following the repayment of the
loan contributions, distributions will be recognised as distributions from the surplus capital profit of the
Partnership. Where a distribution is made by the Partnership from the investment income earned, this
distribution is shown as a distnbution from the prolit account, Loan distributions, capital distributions and
income distributions are recognised at the point a notice is sent to Members of the Partnership.

G Administrative expenses All reasonable costs incurred in relation to the administration of the Partnership
are charged to the Statement of comprehensive income on an accruals basis.

H Loan to the General Partner The General Partner is entitled to a fixed priority profit share of £15,000 per
annum calculated in accordance with the Limited Partnership Agreement. The abligation cf the Partnership to
settle the prigrity profit share ranks in advance of the allocation of any profits to the ather partners of the
Partnership. To the extent that the Partnership generates insufficient realised profils in any financial year from
which to settle the General Partner's profit share, payment is made to the General Partner in the form of an
interest free loan that can only be settled through the aflocation of future income generated by the Partnership.
As a result, the priority profit share is considered to be an obligation of the Partnership and is therefore treated
as an expense of the Partnership (and included in administrative expenrses) rather than treated as an
allocation made from Partrers' capital.

I Cash and cash equivalents Cash and cash equivalents in the Statement of financial position comprise
cash at bank and in hand. For the purposes of the Statement of cash flows, cash and cash equivalents
comprise cash as defired above.

J Receivables Assets, cther than those specifically accounted for under a separate poiicy, are stated at the
value of the expected consideration receivable less impairment losses. The carrying value of such assets or
liabilities is considered approximate to their fair value. All assets are reviewed at the date of each Statement of
financial position to determine whether there is an indication of impairment. If any such indication exists, the
asset's recoverable amount is estimated based on expected discounted future cash flows. Any change in the
levels of impairment is recognised directly in the Statement of comprehensive income. An impairment loss is
reversed at subsequent financial reporting date to the extent that the asset's carrying amount does not exceed
its original carrying value had an impairment not been recognised.

K Payables Liabilities, other than those specifically accounted for under a separate palicy, are stated based
on the amounts the Manager considers to be payable in respect of services received up to the date of the
Statement of financial pesition. The Manager considers that the fair value of accounis payable approximates
to their carrying value.



3i Infrastructure Seed Assets LP No. LPO11861

Notes to the financial statements
for the year tc 31 March

1 Portfolio income

2017 2018

£ £

Dividend income fram investments 1,474,993 1,879,783
Interest incame trom investments 1.432,524 1,412,199
2,907,517 3,291,982

All income is derived from investments that are domiciled in the United Kingdam and from the Pannership's principal activity.

2 Administrative expenses

2017 2016
E E

Administrative expenses are stated after charging:
Management fee 80,000 80,000
Auditor's remuneration 7.000 7.000
15,000 15,000

Priority prafit share

The auditor's remuneration of £7.000 (2C16: £7,000) was paid by 3i Infrastructura plc, the ultimate parent undertaking of the
Partnership and was re-charged to the Partnership. The Partnarship did not incur any non-audit tees {2016: £nil) in respect of
servicas provided by the Partnership's auditor.

3 investments

The Partnership halds an equity and loan investment in Octagon Healthcare Limited, an entity domiciled in the United Kingdom.
The Partnership has considered the fair valua of the equity and debt investment iogether as they will be managed and valued as
a singfe investment and cannot be realised separately.

Direct investments Totad

Unquoted Loans and

squity receivables
£ £ £
At 1 April 2016 30,220,370 11,766,631 41,987,001
Unrealised profit on revatuation of investments 3,633,002 - 3,633,002
AL 31 March 2017 33,853,372 11,766,631 45,620,003
Diract investmsnts Total

Unquoted Loans and

aquity receivables
£ £ £
At 1 April 2015 30,478,370 11,766,631 42,245,001
Unreallsed loss on revaivation of investments {258.00Q} . {258,000)

At 31 March 2018 30,220,370 11,766,631 41,987,001




3i Infrastructure Seed Assets LP No. LPO11861
Notes to the financial statements
for the year to 31 March

3 Investments (continued)

Fair value hierarchy
The Manager classifies financial instruments measured at fair value n the investment portfolio according to the foilowing

hierarchy:

Level Fair value input description Financlal instruments
Level 1 Quoted prices {unadjusted) from active markets Quoted equity instruments
Level 2 Inputs other than quoted prices included in Level 1 that]No Level 2 financial instruments

are observaole either directly (1.e. as prices) or
indirectly (i.e. derived from prices)

Level 3 Inputs that are not based on observable market data  |Unguoted equity and unlisied managed funds

Unquoted equity instruments are measured in accordance with the International Private Equity and Venture Capital Vatuation
guidelines with reference ta the most appropriate information available at the time of measurernent.

As the fair value of debt and equity instruments are considered together, the Partnership's equity and loan investment portfolio is
classified by the fair value hierarchy as the following:

2017
tavel 1 Lavel 2 Lavel 3 Totsl
£ £ £ £

Investments - - 45,620,003 45,620,003
Total - - 43,620,003 45,620,003
2016
Level 1 Level 2 Level 3 Total
£ £ £ £

Investments . - 41,887,001 41,987,001
Tatal - - 41,987.001 41,987,001
Lavel 3 falr value reconciliation 2017
3

Opening fair value 41,987,001
Revaluation 3,633,002
Closing fair value 45,620,003
Level 3 fair value reconciliation 2016
£

Opening fair value 42,245,001
Revaluation (258,000}
Clasing fair value 41,987,001

The investment in Octagon Healthcare Limited (held within Level 3) is valued on a discounted cash flow basis, hence the
valuation is sensitive to the discount rate assumed in the valuation of the asset. Increasing the discount rate used in the valuation
of the assat by 1% would reduce the value of the asset by £4.1 miilion {2016: £4.0 million). Decreasing the discount rate used in
the valuation of the asset by 1% would increase the value of the asset by £4.7 million (2016: £4.5 million).



3i Infrastructure Seed Assets LP Mo. LP0O11861

Notes to the financial statements
for the year to 31 March

3 Investments {continued}

The investment in Qutagon Healthcare Limited ¢held within Level 3) has revenues that are linked, partially linked or in some way
cotrelaled to mflation. The long-term irflation rale assumption used in the valuation was 2.5%. The impact of increasing the
inflation rate assumption by 1% lor the next iwe years would increase the value of the asset by £3.1 million {2016 £1.0 million}.
Decreasing the inflation rale assumplion used in the valualign of the assel by 1% for Lhe nex iwo years would decrease lhg value
of the asset by £1.1 million (2016: £1.0 million).

The valuation is sensitive (o changes lo interest rates, which may resuit from: (ij unhedged exisling borrowings; (i} interest rates
on uncommitted future berrowings assumed within the asset valuation; and (iti) cash deposits held. Increasing the cost of
borrowing assumption for unhedged borrowings and any future uncommitted borrowing and the cash deposit rates used in the
valuation of the asset by 1% wauld increass the value of the asset by £0.7 mililon (2016: £0.4m). Decreasing the interest rate
assumption used in the valuation of the asset by 1% wouid decrease the value of the asset by £1.0 million {2016: £0.4m). This
calculation does not take account of any offsetting variances which may be expected to prevail if interest rates changed.

4 Receaivahles
207 2015
£ £
Accrued income 352,999 352,999
352,999 352,999
None of the above amounts is considered to be past due or impaired (2016: Enil).
5 Payables
2017 2018
€ £
Amounts owed to General Partner - 15,600
7.000 7,000

Accruals

7,000 22,000




3i Infrastructure Seed Assets LP
Notes to the financial statements
for the year to 31 March

6 Partners’ accounts

No. LPO118861

Capital Loan Profit

contributions contributions account Total

4 e £ £

Total Partners' funds at 1 April 2016 95 20,291,287 351,064 20,642,445
Amount available for allocation amongst Partners - - 2.805,327 2,805,327
Distribution to Partners - (2,767.517) (2,767,517)
Total Partners' funds at 31 March 2017 95 20,281.287 388,874 20,680,256

Capital Loan Protit

contributions contributions account Total

£ £ £ £

Total Partners' funds at 1 April 2015 95 20,291,287 381,508 20,672,89C
Amount available for altocation amongst Partrers - - 3,191,528 3,191,538
Distribution tc Partners - - (3,221,982} (3,221,982)
Total Partners' funds at 31 March 2016 85 20,291,287 351,064 20,642,448

7 Unrealised reserve

Unreallsed

resarve

£

At 1 April 2016 21,695,714
Unrealised gain on investment 3,633,002
At 31 March 2017 25,328,716
Unrealised
resarve

£

At 1 April 2015 21,853,714
Unrealised loss on investment (258,000)
21,695,714

At 31 March 2018

8 Income taxes

No provision for taxation has been made as the Partnership is not a taxable entity. Any taxation arising on the income and gains
of the Partnership is payable by the individual Partners. Any withholding tax incurred by the Pannership is charged to the

Statement of comprehensive income.



3i Infrastructure Seed Assets LP No. LP011861
Notes to the financial statements
for the year to 31 March

9 Related parties

During the year the Partnership entered into transactions, in the ordinary course of business, with certain related parties. Each of
these categories of related parties and their impact on the financial statements is detailed below. The Partnership has no key
management personnel (2018 nil}.

Limited Partners

Transactions with Limited Partners in the form of allocations of profit and drawdowns and distributions of ¢ash, neluding balances
at the year end, are detailed in note 6.

General Partner

The Partnership pays a Priority Profit Share to its General Pariner. To the extent that there is insufficient income to allocate
againat the General Pariner's drawings, the balance takes the form of an interast free loan. A distribution of £15,000 (2016:
£15,000) was due 1o the General Partner during the year with £nil outstanding at the end of the year (2016: £15,000).

The Manager

Amounts charged by the Manager refating t0 administrative expenses paid on behalfl of the Partrership and remuneration for
supply of services to the Partnership was £87,000 (2016: £87.000) and as at 31 March 2017 £nil {2016: £nil} remained
outstanding.

10 Controlling party
in addition to being an investing partner in the Partnarship, 3i Infrastructure pic is the ultimate parent undertaking and controlling

party of the Partnership. Copies of the 3i Infrastructure plc financial stataments are availabie from 12 Castle Street, St Helier,
Jarsey JE2 3RT.

11 Related Undertakings
The Companies Act 2006 as applied by the Partnerships (Accounts) Regulations 2008 requires disclosure of certain information
about the Partnership's related undertakings and this is set out below. Related underiakings are subsidiaries, joint ventures,

associates and other significant holdings. |n this context, significant means a shareholding greater than or equal to 20% of the
nominal valug of any ciass of shares.

The Partnership’s related undertakings at 31 March 2017 are listed befow.

Associates
Country of Principle
Description Holding / ghare class Address incerporation activity
Qctagon Healthcare 3r¢ Ficar, Broad Quay House, Healthcare
Limited 36.8% Ordinary Shares (direct) Prince Streat. Bristal. BS1 40J United Kingdom facilities

12 Financial risk management

The Partnership is a subsidiary of 3i Infrastructure plc. The Group sets objectives, policies and processes for managing and
monitanng operalional risk as set out In the Hisk and Mitigations secton in the 31 Intrastructure plc annual report. This note
provides further information on the specific financial nsks taced by the Partnership.

Concentration risk

Concentration risk is managed at the Group level as outlined in the risk report in the 3i Infrastructure plc annual report. The
Partnership is exposed to risk as it holds an investment in a single asset without diversification. The risk exposure at each year
end is considered to be representative of the year as a whole.



3i Infrastructure Seed Assets LP No. LPO11861

Notes to the financial statements
for the year to 31 March

12 Financial risk management {continued)

Capital structure

The capital structure of the Partnership consists of equity and loan commitments made by limited partners in accordance with the
Limited Partnership Agreement dated 14th Febraary 2007. The Manager believes that the Partnership has sufficient capital to
cover its liabilities. The Parnership i1s free to return realised surplus profits to the partners in accordance with the Limited
Partnership Agreement. No restrictions exist in respect of the distribution of surplus realised profits other than the requirement to
aliocate to each Partner in proportion to their profit entitiements in accordance with the Limited Partnership Agreement.

Credit risk

The Parinership takes on exposure to credit risk, which is the risk that a counterparty will be unabte to pay amounts when they fall
due. The Manager does not believe that there is significant credit risk as amounts owed by the Partnership's debtors are due from
investee companies for which the performance and ability to meet obligations are closely monitored. The Partnership’s maximum
exposure to credit risk is the value of the dedt investment and receivables balance as disclosed in notes 3 and 4 and ils cash
baiance, which is held at a single A cradit rated bank.

The Partnership is also exposed to credit risk in relation to outstanding loan commitments from its Limiled Partners.

Loan commitments are made under the timiled Partnership Agreement signed by all parties soc that all membpers of the
Partnership are aware of their commitments. The Manager communicates regularly with all the members of the Partnership to
make them aware of likely future capital requiremeants and provide explanations for investment performance. The risk exposure at
each year end is considered to be representative of the year as a whole. The value of cutstanding loan commitments from Limited
Partners at the year end was nil {2016: £nil).

Liquidity risik
Liquidity risk is managed at the Group level as discussed in the risk report in the 3i Infrastructure plc annual report. Liabiiities are
repayable on demand for the consideration shown in note 5. The risk exposure ai each year end is considered to be

representative of the year as a whole.

Market risk

The valuation of the Partnership’s investment is largely dependent on the underlying trading performance of the invesiee
company, but the valuation of the investment and the carrying value of other items in the financial statemeanis can also be affected
by interest rate, currency and quoted market fluctuations. The risk exposure at each year end is considered 1o be reprasentative
of the year as a whole. The Partnership's sensitivities to these are set out below.

(i} Interest rate risk

The Partnership is not exposed to any significant interest rate risk as interest eamed on the cash held at bank is not significant
and the rate an tha diract loan investment heid is fixed. The risk exposure at each year end is considered to be representative of
the year as a whole.

{ii} Currency risk
Thare is no currency risk as ali balances are held in pounds sterling. The risk exposure at each year end is considered 1o be
representative of the year as a whole.

(lii) Market price risk
The Partnership is exposed tc market price risk in relation to the fair value of its direct investments. Volatility in the market value
of direct investments is considered to be limited due to the predictabie nature of the cash flows that are received from the
underlying infrastructure investments. A 10% {2016: 10%) increase or decrease in the fair value of the investments would have
the impact of increasing or decreasing net assets and net profit by £4.6m (2016: £4.2m). The risk exposure at each year end is
considered te ba representative of the year as a whaie,

13 Contingent liabilities

At 31 March 2017, there were no material litigation or other contingent liabilities outstanding against the Parinership (2016: nit).
Thera are no outstanding investment cammitments owead by the Partnership (2016: nil).



