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Boat International Group Limited

Directors' Report
For the year ended 31 December 2012

The directors present therr repors and the financial statements tor the year ended 31 December 2012
Principal activities

The principal actrvites of the group are the provision of media and marketing services There have not been any
significant changes 113 the group’s prncipal activines i the year under review and the directors are not aware at the
date of this report of any likely major changes in the group’s activities in the next vear

Business review and going concern

Despite an extremely challenging trading environment group turncs er has only declined by 4 5% 1n the year This
dechne would have been higher but for the strong growth in digieal and events revenues with digital revenues
growing 39% ycar on ycar

Admintstrauy e expenses as a % of wenover have increased from 28 9% m 2011 1o 32 §% 1n 2012 as we continue to
invest 1n digatal development and through a number of performan ce improvement iitiatives gross margins have
improved from 38 9% to 42 4% The business has continued to mantain and extend our market leading position
whilst enhancing our product offenng

Whilst the future pertod 1s expected to provide a challenging trading environment, profit increases i the
underlving business are expected i the following years as we maxumuse our new product development The group

shall continue to mvest in 1ts digital future

‘The balance sheet on page ¢ of the financial statements shows that the company’s financial position s consistent
with the growth expentenced 1n the business over the last 12 months

Events since the end of the vear

On 10 Januarv 2014 Boat Bidco Limited acquired 100% of the shares in Boat Internatonal Group Limited On 10

January 2014 Boat Bidce Luntted acquired all of the outstanding bank debt and loan nores together with accrued

interest and on the same date converted these to 12,488,925 A ordinary shates of £1 at par As a result the Boar
Internatonal Group 1s now debt frec

Boar Bidco Limtted 15 owned by an mvestment consoruum led by Pembroke VCT ple (Punbroke), with suppozt
from Lepe Capital

The new owners look forward to wotkmg with the expertenced management team and supporting thewr strategie
plan to further develop Boat [nternational’s princ media platforms as well as accelerate the transition to diggral
Their entrepreneurtal operational focus and market knowledge will enable management ro further cement Boat
[ntermanonal’s postaon as the world's leading media group serving the Superyacht communiry

Results

The operaung profit for the year before impairment of mtangible assets was 466,795 (2011 £671,105) The loss
for the year, after inpairment, mterest, taxaton and minonty interests, amounted to £1,568,947 (2011 - loss of
£197,637)
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Boat International Group Limited

Directors' Report
For the year ended 31 December 2012

Going concemn

The directors hate prepared cash flow forecasts and considered the cash flow requirement for the company for a
peniod including twelve months from the date of the approval of these financial statements These forecasts show
that based on the cash reserves of the company, as at the date of these financial statements, and the cash expected
to be generated from the company's operatons that the company has sufficient resources available in order to
contmnue trading for a pertad of at least 12 months from the date of these accounts Based on these forecasts the
directors are confident that the company has sufficient fleibihiy of resources to enable 1t to pay 1ts debts as they
fall duc

As a result of the above, the directors consider it appropriate to prepare the financal statements on a gomg
concern basis

Directors
The directors who served dunng the year were

A Cllarns

D Joseph

R J Green {resigned 30 September 2013)
K Kingwill (restgned 22 February 2012)

Financial risk management policies and objectives

Up until January 2014, the group's prncipal financial instruments compnsed bank loans and overdrafts, loan notcs,
PIK notes, and stetling and foreign currency cash balances The mam purpose of these financial instruments 1s to
fund the group's operations  The group has various other financial instruments, such as trade debtors and trade
creditors which anse directy from its operauons The Group's debt was converted to equiny on 10 January 2014
as disclosed 11 note 30 to the financial statements

The main nsks ansing from the group's finanaal inskruments are foreign currency sk, credit nsk, liquidity risk and
interest rate risk  The group's policies for managing these risks are summansed bdow

Foreign currency nsk

The group 15 exposed 1n ts trading operations to the nsk of changes in foreign currency exchange rates as 1t both
buys and sells goods and services within Europe and the USA The main foreign currencies 1n which the group
operates are the FEuro and the US dollar and dunng the year the bustness has sold forward prudent amounts of
each of these currencies 1n order to mitgate against foreign curtency nsk

Credit nsk
The group’s prnepal financial assets are cash and wade debtors, which represent the group’s main exposure to
credit nisk

Credit nish 1s managed by monitoring the aggregate amount and duraton of exposture to any one customer The
amounts presented in the balance sheet are net of allowances for doubtful debts, estmated by the group’s

managemcnt based on prior experience and their assessment of the awrrent economic environment

Cash balances arc held wath repurable financial insututions and the exposure to credit nish on these balances 15 not
considered significant

The group has no significant concentration of credit risk, with exposure spread over a large number of
countetpartics and customers
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Beat International Group Limited

Directors' Report
For the year ended 31 December 2012

Liquidity nsk
The group’s policy 1s to ensure cononuity of funding through arranging Funding for operanons via medium-term
loans and addinonal revolving credst facthnes to md short-term flexibihty

Cash flow interest rate rnisk

The group's exposure to interest rate risk relates primarily to the group's bank loans and overdrafts which bear
interest at a vanable rate The group’s policy 1s to keep the overdraft within defined hmurs such that a sigmificant
change 11 interest rates would not have a matenal impact on cash flows In addinon the group has executed a trade
to cap 1ts LIBOR exposure through to Decunber 2013 The directors monutor the overall level of borrowings and
ntetest costs to hmit any adverse effects on the financal performance of the group

Principat risks and uncertainties

The health of the underlying market the business serves 1s dependent on the number of ultra high net worth
individuals 1n evistence and being created globally Whilst the business 15 relatvely well placed to withstand the
highs and lows of a normal economic cycle, 1t 1s not immune from the unique and synchromsed global economic
downturn currently being expertenced The directors beheve that the furure pertod will continue to provide a
challenging trading environment which will temporanly halt the revenue growth of the business as marketng
budgets are dramatically reduced Beyond this, however, the outlook for the business 15 strong duce to 1ts marhct
leading postton, 11s new product development and 1t evolwing digiral plarform

Opwer the last few years the publishung industry has seen a flight to <ipital as magasine ads erttsing and circulanon
has declined with the development of online media offerings At the same tme there has been a consohdaton 1n
the building market with the market leaders’ arder books all but full whereas the smaller builders, who have tended
to be more dependent on advernsing, are strugghng financialiy This nsk has been nuugated by the Group already
hatving launched a website hsung vachis for sale (BI com) and in November 2012 a website hsung vachts for
charter (Charterfleet com) was launched

Overall, the group 15 at nsk from compeniave acuvity and protects teself from this by ensuring its products are of a
high quality and of great relevance to its key constituencies

Employee involvement

The quality and commtment of our people have played a major role 11 our bustness wuccess Thus has been
demonstrated 1n many ways, including improvements 1n customer satisfaction, the development of our product
lines and the flexibiliy they have shown in adapting to changing business requirements and new ways of working
Employees” petformance 1s aligned to group goals through an annual performance review process that 1s carned
out with all cmployees

Environment

The group’s policy with regard to the environment ts to ensuse that the directors underctand and effecuvely
manage the actual and potenual environmental umpact of our activives The group's operatians are conducted such
that we complv with zll legal requirements relatimg to the environment 1n all areas where we carny out our business
Durnng the peniod covered by this report the group has not incurred anv fines or penalties or been invesngated for
amy breach of environmental regulantons
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Boat International Group Limited

Directors' Report
For the year ended 31 December 2012

Provision of information to auditor

Each of the persons who are directors at the ime when this Directors’ repott 15 approved has confirmed that

. so far as that director 15 aware, there 1s no relevant audit informanon of which the company and the group's
auditor 1s unaware, and

. that director has taken all the steps that ought to have been taken as a director n order (0 be aware of any
mnformauon needed by the company and the group's auditor in connecuon with prepanng its report and to
establish that the company and the group's anditor 1s aware of that nformation

Directors’ responsibilities statement

The dirccrors are responsible tor preparing the Directors' report and the financial statements 1n accordance with
applicable law and regulauons

Company law requires the directors to prepare financral statements for each financial year Under that law the
directors have elecied 1o prepare the financial statements 11 accordance with United Kingdom Generally Accepted
Accounung Practice (Umted Kingdom Accounung Standards and applicable law) Under company law the
directors must not approve the financial statements unless thev are sansfied that they give a true and fair view of
the state of affairs of the company and the group and of the profit or loss of the group for that penod In
prepanng these financal statements, the directors are requueed to

. sclect suitable accounting poiicics and then apply them consistently,
. make judgments and esumates that are reasonable and prudent,
. state whether applicable UK Accounting Standards have been followed, subject to any matenal deparmres

disclosed and explamned m the financial statements,

. prepare the financial statements on the going concern basts unless 1t 1s mappropnate o presume thar the
group will conunue 1n business

The directors are rcsponstble for keeping adequate accounting records thar are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financml posttion of the company
and the group and enable them to ensure that the financial statements comply with the Companes Aci 2006 They
are aiso responsible for safeguarding the assets of the company and the group and hence for taking reasonable
steps for the prevennon and deteenon of fraud and other ieregulannes

Auditor

The auditor, Grant Mhomton UK LLP, will be proposed for reappointment tn accordance with secuon 485 of the
Compantes Act 2006

Thus repott was approved by the board and signed on its behalf

Jarns
Director

Date _3 Om J_MCLAA# 20'F.
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@ Grant Thornton

Independent Auditor's Report to the Members of Boat
Internatonal Group Limited

We have audited the finanaal statements of Boat Internatonal Group Limited for the vear ended 31 December
2012, which compnise the consolidated profit and loss account, the consolidated and company balance shects, the
consohdzated cash flow statement, the consolidated statement of total recogmsed gams and losses and the relared
notes The financial reporting framew ork that has been applied 1n thetr preparauon 1s applicable law and Unired
Kingdom Accounung Standards (United Kingdom Generally Accepted Accountng Pracuce)

This report 1s made solely to the company's members, as a bods, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been underraken so that we mght state to the company's members
those matters we are required to state to them mn an Auditor's report and for no other purpose To the fullest
extent penmitted by law, we do not accept ot assume responsibility to anyone other than the company and the
company's mombers as a body, for our audit work, for this report, or for the opinions we have tormed

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ responsibiliies statement, the directors are responsible for the
preparaton of the financial statements and for being sausfied that they give a true and fair view Our responsibility
15 to audit and express an optnion on the financial statements 1n accordance with applicable law and Internanonal
Standards on Auditing {UK and Ireland) Those standards require us to comph with the Audiing Pracuces Board's
{APB's) Ethical Standards for Audirors

Scope of the audit of the financial statements
A description of the scope of an audir of financial statements 1s provided on the Audinng Practices Board's website
at www frc org uk/apb/scope/private cfim

Opinion on financial statements
In our opiion the financial statements

. give a true and fair view of the state of the company's affatrs as at 31 December 2012 and of the group's loss
for the year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounung Pracuce,
and
. have been prepared in accordance with the requirements of the Compantes Aw 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the informauon given in the Directors' report for the financal vear for which the financial
statements are prepared 15 consistent with the financial statements
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@ GrantThornton

Independent Auditor's Report to the Members of Boat
International Group Limited

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companites Act 2006 requires us to report
to you if, 1n our opimon

» adequate accounting records have not been kept by the parent company, or returns adequate for our audut
have not been recetved from branches not visited by us, or

. the parent company financral statements are not 1n agreement with the accounung records and returns, or
. certamn disclosures of directors’ remuneravon specified by law are not made, or
. we have not recerved all the i formation and explanatens we require for our audit

Cd Ndow we wr

Dawid Munton (Sentor statutory auditor)
for and on behalf of

Grant Thormnton UK LLP

Chartered Accountants

Starutory Auditor

Birmungham

ey
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Boat International Group Limited

Consolidated Profit and Loss Account

For the year ended 31 December 2012

l'umover

Less share of joint venture

Tutnover

Cost of sales

Gross profit

Distnbunon costs
Admrnstrative expenses

Impairment of intangible fixed assets

Total adminisuauve expenses

Opetaung (loss)/profit
Share of joint venwure operanng profit
Interest recervable and symdar income

Interest payable and sinilar charges

Loss on ordinary activities before taxation

Tax on loss on ordmnary acuvitics

Loss on ordinary activities after taxation

Minorty interests

Loss for the financial year attnnibutable to equity sharcholders

All amounts relate to contimung operations

Note

>

6

18

The Group jownt venture, Linkfern Limited, ceased trading during 2011

The notes on pages 13 to 30 form part of these finanaial statements

2012 2011
£ L
11,427,812 12,475,892
- (519,388)
11,427,812 11,956,504
(6,583,986) (7.099,117)
4,843,826 4,857,387
(633,334) (577,672)
(3,743,697) (3.608.610)
(1,133,209) .
(4,876,906) (3,608,610)
(666,414) 671,105
- 185,516
13,688 26,783
(946,305) (966,497)
(1,599,031) (83,093)
27,407 (118,573)
(1,571,624) (201,666)
2,677 4,029
(1,568,947) (197.637)
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Boat International Group Limited

Consolidated Statement of Total Recognised Gains and Losses
For the vear ended 31 December 2012

2012 2011

Note L L

Loss for the financial year (1,568,947) (197,037)
Foreign exchange (foss)/gain (185,986) 149,080
Total tecognised gains and losses relating to the year (1,754,933) {48,557

The notes on pages 13 1o 30 form part of these finanaal statements
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Boat International Group Limited
Registered number 6026344

Consolidated Balance Sheet

As at 31 December 2012

Note
Fixed assets
Intangible assets 9
Tangible assets 10
Invesunents 1n jont ventures
-Share of gross assets
-Share of gioss Labilines
Share of net asscts 1 jomt venturcs 11
Current assets
Stocks 12
Debtors 13
Cash at bank and in hand
Credators: amounts falling due within one
year 14
Net current lrabilities
Total assets less current habilities
Creditors amounts falling due after more
than one year 15

Nert asscts

169,573
2,075,640
557,460

2,802,673

(4,250,662)

2012
£

12,346,322
418,413

12,764,735

(1,447,989)

11,316,746

(9,942,515)

1,374,231

30,363
(12,370)

188,872
1,800,123
929,896

2,918,891

(3,332,313)

2011

14,537,085
356,508

17,993

14,911,586

(413,422

14,498,164

(11,366,323)

3,131,841
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Boat International Group Limited

Consolidated Balance Sheet (continued)
As at 31 December 2012

Note £
Capital and reserves
Called up share capital 17
Share premmum account 18
Profit and loss account 18
Equity shareholders' funds 19
Minonty interests 20

2012
£

22,155
960,300
398,628

1,381,083
(6,852)

1,374,231

2011
£

22,155
960,300

2,153,561

3,136,016
(4.175)

3,131,841

The financial statements were approved and authansed for 1ssue by the board and were signed on 1ts behalf by

A C Harnis
Director

Datc Bom JMW Q‘O”?L

The notes on pages 13 to 30 form part of these financial statements
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Boat International Group Limited
Registered number 6026344

Company Balance Sheet
As at 31 December 2012

Fixed assets

Investments

Curtent assets
Debtors

Creditors amounts faliing due within one
)car

Ner current {(habiliues)/ assets

Total assets less current kabilities

Creditors amounts falling due after morc
than one year

Net habihaes

Capital and reserves
Called up share capital
Share premium account

Profit and loss account

Deficit to equity shareholders' funds

Th

I3 arrs

Director

Dae 30 7 TANGNYy Loy

Note

11

13

14

17
18
18

19

2012
£ £

3,086,053

8,503,637

(10,816,288)

(2,312,651)
773,402

(9,942,515)

(9,169,113)

22,155
960,300
(10,151,568)

(9,169,113)

The notes on pages 13 1o 30 form part of these financial statements

8,503,638

(8,361,175)

2011
£

3,086,053

142,463

3,228,516

(11,366,323)

(8,137,807)

22,155
960,300

(9,120,262)

(8,137,807)

ncial bf&le’cd and authorsed for 1ssue by the board and were signed on s behalf by
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Boat International Group Limited

Consolidated Cash Flow Statement
For the year ended 31 December 2012

2012 2011

Note L £

Net cash flow from operatung acuvites 21 1,826,040 1994182

Returns on investments and servicing of finance 22 (625,933) {(527,182)

Taxauon (14,581) 72911

Capital expenditure and finanaal investment 22 (250,309) (162 255)

Cash inflow before financing 935,217 1,377,656

Financing 22 (755,476) (1,441,195)
Increase/(Dectease) 1n cash 1n the year

179,741 {63,230

Reconciliation of net cash flow to movement in net debt
For the year ended 31 December 2012

2012 2011

£ L

Increase/(Decrease) in cash 1n the year 179,741 (63.539)
Cash outflow from decrease in debt and lease financing 755,476 1,442,292
Change 1n net debt resultung from cash flows 935,217 1,378,753
Other non-cash changes (441,668) (412,532)
Movement in net debtin the year 493,549 966,221
Net dcbrt at 1 January 2012 (12,273.021) (13,239,242}

Net debt at 31 December 2012
(11,779.472) (12,273 021%

The notes on pages 13 to 30 form part of these financtal statements
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Boat International Group Limited

Notes to the Financial Statements
For the year ended 31 December 2012

1. Accounting Policies

11

12

13

14

Basis of preparation of financial statements

The financial staternents have been prepared under the hustorieal cost convenuon and in accordance
with applicable accounntng standards

Basis of consolidation

The group financial statements consolidate those of the companv and of s subsidiary undertahings
after eliminaung intra-group transacnons and balances, together with the group's share of the net assets
and results of joint ventures  The resulis of subsidiary undertakings acquired are included 1n the
consolidated results from the date of acquistion, under the acquision method of accounung

In the companv's financial statements, investments n subwdiany undertakings are stated at cost less any
proviston for impairment  Dividends recerved and recenable are credited to the company's proficand
loss account

Turnover

Turnover comprises revemie recognised by the Group in respect of goods and services supplied during
the year exclusne of Value Added Tax and trade discounts

Frents revenue is recognised on the dedvery of the relevant wvent
Subsctiption revenue 15 recogmised over the duranon of the subscniption
Adverusing revenue 1s recognsed on the delrvery of the service
Intangible fixed assets and amortisation

Goodwill

Purchascd goodwill ansing on acquisiiions 1s the diffcrence berween the fair valuc of the purchasce
constderation and the far value of the group's share of the 1denufiable assets and habilizes of the
acquired business at the date of acqusition  Posiuve goodwill 1s capitalised and classified as an asset on
the balance sheet and amortsed over 1ts estimated useful bfe up to a maxmum of 15 years  Goodwill
ts reviewed for umpairment at the end of the first full financial year following each acquisiion and
subsequently when necessary of circumstances mdicate that 1ts earrying value may not be recoverable

Other intangible assets

Ttles acquired and other intangble assets are mcluded at cost and amortised on a straight-hine basis
over their useful cconomic lives  The carnying values of other mtangible fixed assets are reviewed for
impairment when events or changes in arcumstances indicate the carnyng value may not be
recoverable
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Boat International Group Limited

Notes to the Financial Statements
For the year ended 31 December 2012

1. Accounting Policies (continued)

15

16

17

18

Tangble fixed assets and deprecration

Tangible fixed assets are stated at cost less deprectation  Deprectation 15 provided at rates calculated to
write off the cost of fixed assets, less thetr esnmated restdunt value, over their expected useful lives on
the following bases

Leaschold Property - 20% perannum on cost
Plant & machinery - 25% perannum on cost
Motor vehicles - 25% perannum on cost
Fixtures & fitungs - 25% per annum on cost
Computer equipment - 33% per annum on cost
Investments
Subsidiary undertakings

Investments 1n subsidiartes are valued at cost less proviston for imparrment

Jotnt venture undertakings

Investments 1n joint ventures are carried 1n the consolidated balance sheet at the group's share of their
net assets at the date of acquusiion and of their post-acquisition retatned profits or losses together with
any goodwill ansing on the acquisttion, net of amornsation Fhe group's share of the results 15 1ncluded
within the consolidated profit and loss

he profit and loss account also shows the group's share of the jomt venture's rurnover The balance
sheet shows the share in gross assets and gross lrabtitties, equating to the net investment n the joint
venture

When the group’s share of losses 1n a jomt venture equals or exceeds 1ts mterest i the undertaking, the
group continies to recognise those losses until an trrevocable event occurs that marks the investor's
irreversible withdrawal from its investee as a jount venture

Operating leases

Renrals under operatng leases are charged to the profit and loss account on a straight line basts over
the lease term

Stocks

Stocks are valued at the lower of cost and net realisable value after making due allowance for obsolete
and slow-mon tng stocks Cost inchudes all dircet costs
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Boat Internationa! Group Limited

Notes to the Financial Statements
For the year ended 31 December 2012

1. Accounting Policles (continued)

19

110

i

Deferred taxation

Full provision 1s made for deferred tax assets and habilines ansing from all uming differences berween
the recognition of gamns and losses in the financial statements and recogniton 1 the tax compuration

A net deforred tax asset 1s recognised only of 1t can be regarded as more likely than not that there will be
suitable taxable profits from which the future reversal of the underlving uming diffcrences can be
deducted

Deferred rax assets and liabilines are calculated at the tax rates eapected to be effecuve at the nme the
tmung differences are expected to reverse

Deferred tax assets and liabilities are not discounted
Pensions

The group operates a defined contnbution penston scheme and the pension charge represents the
amounts payable by the group to the fund in respect of the yvear

Gong concern

The directors have prepared cash flow forecasts and considered the cash flow requurement for the
company for a penod including twelve months from the date of the approual of these financial
statements These forccasts show that based on the cash resery es of the company, as at the date of
these financal scatements, and the cash expected to be generated from the company's operanons that
the company has sufficient resources available i order to continue trading for a period of at least 12
months from the date of these accounts Based on thesc forecasts the directors arc confident that the
company has sufficient flexibility of resources to enable 1t to pav its debts as thev fall due

As a result of the above, the directors constder 1t appropriate to prepate the financial statements on a
gong concern basis
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Boat International Group Limited

Notes to the Financial Statements
For the year ended 31 December 2012

1. Accounting Policies {continued)

1.12 Financial instruments

Financial habilines and equuity instruments are classafied according to the substance of the contractual
arrangements entercd into

A financial ability exists where there 1s a contractual obligauon to deliver cash or another financial
assct to another enuty, or 1o ¢xchange financial asscts or financial habihities under powntally
unfavourable condinons  In addiwon, contracts which result in the enuty debvening a varable number
of 1ts own equity tnstruments are financial labihves  Shares contaning such obligauons are classified as
financial habihoes

Finance costs and gains or losses relating to financial liabilittes are included 1n the profit and loss
account The carrying amount of the lability 15 increased by the finance cosr and reduced bv payments
made 1n respect of that lability Finance costs are calculated so as to produce a constant rate of charge
on the outstanding hability  Where a hability 15 exunguished or eepad earlier than onginally anoapated
the assoctated deferred finance costs are released to the profit and loss account

An equuty instrument 1s any contract that cvidences a residual interest in the assets of the group after
deducting ail of 1ts habthues Dividends and distnbuuons relaung to equuty instruments are debited
direcdy to reserves

2, Tumoaver

An analysts of turnover by geographical area (by desunation} 1s as follows

2012 2011

L L

United Kingdom 1,510,524 1,809,442
Rest of Furope 5,161,499 5,569,538
USA 3,658,263 3 030,298
Other 1,097,526 1,547,226
11,427,812 11,956,504
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Boat International Group Limited

Notes to the Financial Statements
For the year ended 31 December 2012

3. Operating {loss)/profit

The operating (loss)/ profit 1s stated after charging

Amottisation - intangible fixed assets
Depreciauion of tangble fixed assets
- owned by the group
Auditor's remuneration
Operaang lease rentals
- other operating leases

4. Staff costs

Staff costs, includmg directors' remuneration, were as follows

Wages and salaries
Social secunty costs
Other pension costs

The average monthly number of emplovees, meluding the directors, dunng the year was as follows

Editorial
Advertsing
Corporate
FEvenrs

Thgueal

2012 2011
£ L
1,057,554 1,057,553
190,465 201,066
29,500 29,000
156,100 156,100
2012 2011
£ £
2,195,010 2,395,448
250,337 266,325
46,227 42,199
2,491,574 2,703,972
2012 2011

No No

19 20)

13 13

9 7

3 4

6 7

50 51
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Boat International Group Limited

Notes to the Financial Statements
For the year ended 31 December 2012

5.

6.

Directors® remuneration

Emoluments

Company penston contributions to defined contnbunon pension

schemes

Compensaton for loss of office

The highest pard director recerved remuneration of /209,812 (2011 - £237,136)

Interest receivable

Interest recervable from group companies
Other interest recervable

Interest payable

On bank loans and overdrafts
On loan notes

2012 2011

£ L
230,278 307,602
9,534 9,534

- 50,000
2012 2011

£ L

- 9,733
13,688 17,050
13,688 26,783
2012 2011

£ L
790,592 834 322
155,713 132,175
946,305 966,497
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Boat International Group Limited

Notes to the Financial Statements
For the year ended 31 December 2012

8.

Taxatian

2012 2011

£ L

Analysis of tax charge in the year
Current tax (sce note below)
Orverseas taxation - 15,000
Deferred tax
Onginauon and reversal of omimg difterences 22,600 105,374
Effect of changed tax rate on opening balance 34,639 18,217
Adjustment 1n respect of prior period (84,646) (20,018)
Total deferred tax (see note 16) (27,407) 103,573
Tax on loss on ordinary activities (27,407 118,573

Factors affecting tax charge for the year

The tax assessed for the year ts higher than (2011 - hugher than) the standard rate of corporanon tax in the
UK of 25 67% (2011 - 26 67%) The differences are explaned below

2012 201t
£ L
Loss on ordinan acuvites before tax (1,599,031) (83,093)
Loss on ordinary acuvines multphed by standard rate of
corporaton tax in the UK of 25 67% (2011 - 26 67% (410,471) (21,604)
Effects of*
Expenses not deducnble for tax 207,178 168,839
Capttal allowances for year in excess of depreciation {4,928) (15,927)
Utilisation of tax losses (23,103) (116,271)
Shott term tmuing differences 16,279 19 406
Losscs carrted forwards 242,942 -
Difference in overseas rate (27,897) (19.443)
Current tax charge for the year (sce note above) - 15,000

Factors that may affect future tax charges

There 1s an unprovided deferred tax asset of 2,868,000 (2011 £3,152,000) at the vear end, relating to
unrelieved losses on financing activines This can be relieved in the future aganst non-trading income in the
substdiary holding companies This deferred tax asset has not been recognised due to uncertainty as to
when this non-trading income will arise
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Boat International Group Limited

Notes to the Financial Statements
For the year ended 31 December 2012

9. Intangible fixed assets

Other Titles  Goodwnll on

Intangibles  Acquired consohdauoen Total
Graup £ £ £ £
Cost
At 1 Januarv 2012 411,795 4,851,400 22,182,206 27,445,401
Disposals - - (25,326) (25,326)
At 31 December 2012 411,795 4,851,400 22,156,880 27,420,075
Amortisation
At | January 2012 74,174 810,654 12,023,488 12,908,316
Charge for the year 20,002 311,929 725,623 1,057,554
On disposals - - (25,326) (25,326)
Impairment charge 77,614 1,055,595 - 1,133,209
At 31 Deeember 2012 171,790 2,178,178 12,723,785 15,073,753
Net book value
At 31 December 2012 240,005 2,673,222 9,433,095 12,346,322
At 31 December 2011 337,621 4 040,746 10,158,718 14,537,085

During the year the group’s intangible fixed assets were reviewed for impairment  Cash flow forecasts were
prepared which assume that the revenues of the business will grow 1n the period ending 31 Decemnber 2013
and will remain stable thereafter

Over the last few years the pubhshing industry has seen a flight to digital as magazine advertising and
cireulagon has declined with the development of online media offerings Whilst this decline has not been as
stecp 1n the gioup’s publications, the group has already launched a website lisung yachts for sale (BI com)
and 1n November 2012 a website bisung yachts for charter (Charterfleet com) was launched The view s that
these online sungs will ulumarely replace the Broker print hsungs and that the decline in print revenues and
therefore profitability wall contimue

Management have cartied out an impairment review as at December 2012 and have taken the view thar the
current Useful Economic Life of the titles at 15 years 15 too long After due consideraton the Board
consider that a remaining horizon of 9 years for such prnt udes 15 therefore more realistic and s such the
Useful Fconomic Life from acquisition has been reduced from 15 vears to 12 years with 9 years remaming
A further revicw wall be carried out at the end of 2013

The cash flow forecasts were discounted at 8%, which represents the group’s weighted average cost of
capital

This review identfied an impairment to atles acquired of £1,055,595 and to other intangbles of £77,614
A sensttivity analysis was undertaken on unimpatred intangibles and based on the results of this and the

impairent reviews, the directors consider the carrying value of the remaining intangible fined asscts to be
recoverable
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Boat international Group Limited

Notes to the Financial Statements

For the year ended 31 December 2012

10. Tangible fixed assets

Leaschold Computer Plant & Fixtures & Motor

Property cquipment machinery fitungs vehicles Total
Group £ £ £ £ £ £
Cost
At 1 Januan, 2012 89,728 607,379 96,322 247,182 38,906 1,079,517
Additions 11,309 231,495 3,229 4,276 - 250,309
Dusposals - - - - (15,687) (15,687)
Foreign exchange

- - 2,127 - - 2,127
maovement

At 31 December 2012 101,037 838,874 101,678 251,458 23,219 1,316,266
Depreciation
At 1 January 2012 62,855 357,315 75,359 188,774 38,706 723,009
Charge for the year 18,134 149,555 9,565 13,077 134 190,465
On disposals - - - - (15,621) (15,621)
At 31 December 2012 80,989 506,870 84,924 201,851 23,219 897,853
Net book value
At 31 December 2012 20,048 332,004 16,754 49,607 - 418,413
At 31 December 2011 26,873 250,004 200 356,508

20,963 58,408

41. Fixed asset investments

Discontinued operations

"The Group's joint venture, Linkfern Limiied, ceased trading during 2011 and was classified as a discontinued

operation under FRS 3

The group's share of the joint venture's assets and habilities at the Balance sheet date was as follows

Share of assets

Current assets

Share of habilites

Due within one year or less

Shate of net assets

2012 2011
£ L

- 30,363

- (12,370)

- 17,993
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Boat Internationat Group Limited

Notes to the Financial Statements
For the year ended 31 December 2012

11. Fixed asset investments (continued)

Investments
n subsidiary
companics
Company £
Cost
At 1 Januan 2012 and 31 December 2012 3,086,053
Net book value
At 31 December 2012 3,086,053
At 31 December 2011 3,086,053
Details of the principal subsidianes can be found under note number 26
12. Stocks
Group Company
2012 2011 2012 2011
£ £ £ L
Goods for resale 169,573 188,872 - -
13. Debtors
Group Company
2012 2011 2012 2011
£ L £ L
Due after more than one year
Amounts owed by group undertahings - - 6,203,563 6,203,563
Due within one year
Trade debtors 983,136 1,028,630 - -
Amounts owed by group undertakungs - - 2,292,995 2,292 995
Other debtors 5,812 24,336 7,079 7,080
Prepavments and accrued income 936,980 624,852 - -
Deferred tax asset (see note 16) 149,712 122,305 - -
2,075,640 1,800,123 8,503,637 8,503,638
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Boat International Group Limited

Notes to the Financial Statements
For the year ended 31 December 2012

14. Creditors:
Amounts falling due within one year

Group Company
2012 2011 2012 2011
£ £ £ £
Bank loans and overdrafts 2,394,417 1,836,594 2,394,417 1,836,594
Trade creditors 1,287,389 822,392 - 1
Amounts owed to group undertakings - - 8,421,811 6,524 580
Corporaton tax 419 15,000 - -
Socral securiny and othet taxes 90,432 111,326 - -
Othcr creduors 8,490 4,630 - -
Accruals and deferred income 469,515 542371 - -
4,250,662 3,332,313 10,816,288 8,361,175
15. Creditors:
Amounts falling due after more than one year
Grouvp Company
2012 2011 2012 2011
£ L £ L
Bank loans 8,494,913 10,087,156 8,494,913 10,087,156
Loan notes 1,447,602 1,279,167 1,447,602 1,279 167
9,942,515 11,366,323 9,942,515 11,366,323

Page 23



Boat International Group Limited

Notes to the Financial Statements
For the year ended 31 December 2012

15.

16.

Creditors:
Amounts falling due after more than one year {continued)

At 31 December 2012 borrowings include the bank loans, overdrafts and loan notes  Amounts drawn on
bank loans include sentor facilities of £5,646,246 (2011 £6,663,944), a mezzanmne facihn of 4,014,143
(2011 £3,888,688) and a revolving loan fachn of £1,110,000 (2011 [£700,000) Amounts drawn
on overdrafts total £118,941 (2011 £671,118)

Interest was charged on the sentor facilines during the year at a rate of between 3 5% and 4% above LIBOR
The loans are repayable n two and four instalments respectvely per annum which commenced on 31 March
2009 and conclude by 31 December 2014 and are secured over the assets of the group

Interest was charged on the mezzamne fachty during the vear ar 11 25% above LIBOR The loan 1
repayable m two mstalments on 30 June 2015 and 31 December 2015 and 1s secured over the assets of the

group

Interest was charged on the revolving loan facthty dunng the year at a rate of 3 5% above LIBOR  The loan
ts repayable on 31 December 2013 and 15 secured over the assets of the group

Loan notes wnclude £1,142,866 of 12% fixed rate unsecured loan stock due in 2015, nterest may be rolled
up and pavment deferred and PIK (payment i hind) notes may be ssucd i respeet of acerucd intercst
These loan notes are managed by August Equity LLP - Loan notes also include £,136.301 of 12% vanable

rate unsecured loan stock due 1n 2016 whuch are held by 51r D Arculus

All bank loans and loan notes were capitahised tn Januany 2014 as detaled 1n note 30

Deferred taxation

Group Company

2012 2011 2012 2011

£ 4 £ £
At beginning of year 122,305 225878 - -
Released during/ (charge for) the year 27,407 {103,573) - -
At end of year 149,712 122,305 - -

The deferred taxauon balance 15 made up as follows

Group Company

2012 2011 2012 2011

£ L £ £
Accelerated capital allowances 90,072 102,934 - -
Short term tming differences 59,640 19,371 - -
149,712 122,305 - -

Detais of unprovided deferred tax are shown in Note 8
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Boat International Group Limited

Notes to the Financial Statements
For the year ended 31 December 2012

17.

18.

Share capital

2012 2011
£ L

Authonsed, allotted, called up and fully pand
500,004 (2011 - 500,004) C ordinary shares of {001 each 5,000 5,000
125,000 (2011 - 125,000) D ordmary shares of 0 01 each 1,250 1,250
269,234 (2011 - 269,234) E ocdinany shares of £f001 each 2,692 2,692
1,321,254 (2011 - 1,321,254) F ordinary shares of £0 01 cach 13,213 13,213
22,155 22,155

On a show of hands the C and E ordinary shares carry one vote per member On a poll the Cand E
ordinary shares carry one vote per share The D and F ordinary shares carry no voung entitlement and
shareholders are not enatled to attend any annual general meetng of the compans

Where dividends are declared these shall be allocated on a pro-rata basis between the holders of the C and D
ordinary shares as though they are one class of shares The F and FF ordinary shares carry no enutlement to

dividends

On a winding up the holders of the C, 1) and F ordinary shares have first enatlument to the return of the
subscriputon price (as though one class of share) The holders of the I ordinary shares are then entitled to 2
sum of {001 per F ordinary share held The balance of any assets would be returned to the holders of the
C and D ordinary shares i1 proporuon to the number of shares held

On 10¢h January 2014 Boat Bideo Limited acquired all of the outstanding bank debt and loan notes together
with accrued tnterest and on the same. date converted these to 12 488,925 A ordinary shares of £1 at par

Reserves
Share

premium Profit and
account  loss account
Group £ £
At 1 January 2012 960,300 2,153,561
Loss for the year (1,568,947)
Foretgn exchange (185,986)

At 31 December 2012 960,300 398,628
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Boat International Group Limited

Notes to the Financial Statements
For the year ended 31 December 2012

18. Reserves (continued)

Company
At 1 january 2012

Loss for the year

At 31 December 2012

19. Reconciliation of movement in shareholders' funds

Group

Opening shareholders” funds
L.oss for the vear
Shates 1ssued during the year
Foreign exchange

Closing shareholders' funds

Company
Opening shareholders’ deficit
Loss for the year

Shares 1ssued during the year

Closing shateholders' deficat

Share
premium Profit and
account loss account
£ £
960,300 (9,120,262)
(1,031,306)
— 960,300 __(10,151,568)
2012 2011
£ L
3,136,016 3,183,476
(1,568,947) (197,637)
- 1,097
(185,986) 1.19.080
1,381,083 3,136,010
2012 2011
£ L
(8,137,807) (7,111,048}
(1,031,306) (1,027 856)
- 1,097
(9,169,113 (8,137,807)

The company has taken advantage of the exempton contamed within section 408 of the Compantes Act

2006 not to present 1ts own Profit and loss account

The loss for the year dealt with in the accounts of the company was £,1,031,306 (2011 - £1,027,856)

20. Minonty interests

Minonty intetests relate to the Groups 80% investment in Luxury Yacht Listing Scrvices Lumited
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21. Net cash flow from cperating activities

2012 2014
£ L
Operating (Inss)/profit {666,414) 671,105
Amorusation of mnangble fixed assets 1,057,554 1057,353
Depreciation of tangible fixed assets 190,465 201,066
Impatement of mrtangtble fived assets 1,133,209 -
Decrease in stocks 19,299 134,936
{Increase)/decrease m debrors (144,537) 38,013
Increase/(decrease) in creditors 236,464 (128 491)
Net cash mflow from operating activities 1,826,040 1,994,182
22. Analysis of cash flows for headings netted in cash flow statement
2012 2011
£ £
Retums on mvestments and servicing of finance
Interest recerved 13,688 26 783
Interest paid (630,092) (553,965)
Other interest (9,529) -
Net cash outflow from returns on mvestments and servicing of
finance (625,933) {527,182)
2012 2011
£ £
Capital expenditure and financial investment
Purchasc of rangible fined assets (250,309) {162,255)
2012 2011
£ L
Financing
Issue of ordinary shares - 1,097
Repayment of senior debt (1,165,476) (1 442,292
Increase in revolver loan 410,000 -
Net cash outflow from financing (755,476) (1,441,195)
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Notes to the Financial Statcments

For the year ended 31 December 2012

23. Analysis of changes in net debt
Non cash
1 January Cash flow movements 31 December
2012 2012
£ £ £ £
Cash at bank and n hand 929,896 (372,436) - 557,460
Bank overdraft (671,118) 552,177 - (118,941)
258,778 179,741 - 438,519
Debt
Debts due within one year (1,165,476) 755,476 (1,865,476) (2,275,476)
Debts falling due after more than
one year (11,366,323) - 1,423,808 (9,942,515)
Net debt (12,273,021) 935,217 {(441,668) (11,779,472)
Non cash movements relate to the reclassification of debt berween being due in less than one year and more
than one year based on scheduled repayment dates set out in Note 15
24. Pension commitments
The group operates 2 defined contnbutons pension scheme The assets of the scheme are held separately
from those of the group 1n an independently administered fund
25. Operating lease commitments

At 31 December 2012 the Group had annual commitments under non-cancellable operating leases as

follows

Group
Expiry date
Within 1 year

Benween 2 and 5 years

Land and buildings

2012
£

124,880

2011
L

156,100
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26.

27.

Principal subsidiaries

The company indirectly holds the ordinary share capital of the following companies cxcept Boat
Internatonal Holdings Lunited whach 1s directly held

Percentage

Company name Counury Shareholding Princpal acuvity

Boat Internauonal Holdings England and Wales 100 Holding company
Limired

Boat Internavonal Holdings 1 England and Weales 100 [ Holding company
Tamited

Boat Internauonal Holdings 2 England and Weales 104 Holding company
Lumted

BIP 1 Luntted England and Wales 100 Holding company

BIP 2 Limited Fngland and Wales 100 Holding company

Boat Internattonal Publicanons  Fngland and Wales 100 Flolding company
Larmted

Boat Internattonal Media LimtedEngland and Wales 100 Publishing

Luxury Yacht Listng Services  England and Wales 80 Publishing
Lirmuted

Edmer SAS France 100 Publishing

Boar International Media Inc Usa 100 Publishung

Related party transactions

The group has taken advantage of the exempuon in ‘I'RS 8 Related Parry Disclosures’ from disclosing
transactions with compamtes where 100% of the voting rights are controlled wathin the group as
consolidated accounis are publicly avalable

Dunng the year ended 31 Decernber 2012, the group recharged cxpenses of £l {2011 £47,151) to Linkfern
Limited, a company in which the Group hdd 50% of the 1ssued share capital

During the year ended 31 December 2012, the group recharged expense of £292,943 (2011 [194,337) from
Lutury Yacht Lisungs Tanuted, a company m which the Group holds 80% of the 1ssued share capital At
the balance sheet date, the group was due £80,482 (2011 f81,025) from Luxury Yacht Lisungs Limited

Dunng the year the group was nvorced £124,421 (2011 £143,035) for accountancy services by Integral 2
Limited, 2 company 1n which Mr T) Joseph 15 a director At the baance sheet date the group owed £11,199
(2011 £14,252) to Integral 2 Limuted

During the year the group accrued mterest due to August Equity LLP of [148,940 (2011 £122,450) and

patd management charges of £75000 (2011 £75,000) At the year end £1,291,806 (2011 [1,142,866) was
due as loan notes to August Equity LLP, wlhich 15 a related party by virtue of its shareholding
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28,

29,

30.

Contingent liabilities

The bank held a composite guarantee between BIP1 Tumuted and BIP2 TLimited, Boat Inrernauonal
Publicattons Timited, Boat Tnternational Media Limited, Boat Internauonal Holdings 1 Lumuted, Boat
International Holdings 2 Lumited, Boat Internauonal Holdings Limuted and Boat Internauonal Group
Limited The towl mdebtedness covered by the cross guarantec at 31 December 2012 amounts to
£10,889,330 (2011 £11,923750) The bank also had a fixed and floaung charge over all the current and
future assets of the company

The compostite guarantee and fixed asset floanng charge were released subsequent to the transacuon detailed
mn note 30

Ultimate controlling party

At the balance sheet date, the majonty of shates 1 the company were owned by funds managed by August
Fquity LILP  Note 30 includes details of a change in control subsequent to the year-end By viriue of the
spread of shareholdings there 1s no one controlhng party

Post balance sheet events

On 10 January 2014 Boat Bidco Lumuted acquired 100% of the shares in Boat Intemmiztional Group Limated
On 10 January 2014 Boat Bidco Lanuted acquired all of the outstanding bank debt and loan notes together
with accrued interest and on the same date converted these to 12,488,925 A ordinary shares of £1 at par As
a result the Boat Internanonal Group 1s now debt free

Boat Bidco Limuted 15 owned by an mvestment consortium led by Pembrohe VCT ple (Pembrokd), wath
support from Lepe Captal
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