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TRAGUS GROUP LIMITED

DIRECTORS' REPORT

The directors present their report and the audited {inancial statements for the 52 week penod ended 25 May 2008 The comparatives are for the 24 week
and 3 day pertod ended 27 May 2007

Busness and principal activity

Tragus Group Limited ("the Company™), together with its subsidianies ("the Group™) is one of the largest independently owned mid-market restaurant
chatns in the UK and operates primartly under the Cafe Rouge, Bella Italia and Strada brands The company’s parent company 15 Tragus Cayco Limited, a
company incorporated in the Cayman Islands and ultimately controtled by pnivate equity funds managed by The Blackstone Group in New York

The company 15 a 100% owned subsidiary of Tragus Cayco Limited, and 1s the highest company in the group which ts registered in England and Wales for
whom Group accounts are prepared

On 30 May 2007, the Group acquired Talisker Limuted, the parent company of the group that operated restaurants under the Strada and Belgo brands for
£75 6 mithion plus deal fees of £2 mulhon

Results, dividends and future developments

The results for the Group for the 52 week penod ended 25 May 2008 show a loss afler tax and before minority 1nterest of £35,944,000 (24 week and 3 day
penod ended 27 May 2007 loss of £9,755 000)

The Grolip has net debt of £305 736,000 as at 25 May 2008 (27 May 2007 £198,812,000) No dividends have been declared i the period (2007 ml} The
Group will continue to operate restavrants for the foreseeable futwre

Bustness environment

The UK restaurant'eating out market 1s made up of a large number of operators ranging from single owner managed restaurants to large multi-site branded
operations Tragus Group Limited 15 one of the largest mid-market restaurant chain operators in the UK operating 269 restaurants as at 25 May 2008 (27
May 2007 182 restaurants)

The overalt trading environment became more challenging during the year The poor 2007 summer weather restricted growth at Cafe Rouge where we have
a high number of terraces

The latter half of 2007 and into 2008 has witnessed deteriorating econormic condihions and pressure on the consumer as a result of increases in interest rates
and commodity cost increases  Whilst these are forecast to continue, we behieve that the group will be resthent to these pressures because of the strength
and breadih of the Groups brands wvalue for money offenngs and the fact that eating out 1s now a habitual hifestyle choice Inflationary cost pressures on
our input costs and 1n particular our utility costs continue 1o be faced Menu content has been kept under regular review in order to mihigate cost tncreases
through menu re-engmeenng and the regular re-iendenng of our suppher contracts

Longer term, 115 felt that the prospects for the eating out market remain positive due to socio-economic factors such as an ageing population more females
in work and hfestyle changes

Strategy

The Groups vision 1s to be the UK s best mid-market mults branded restaurant eperator by consistently delivening great food and service n distinctive and
attractive restaurant surroundings

The Group has six mamn strategies, which are
* To grow organically by finding new developments or converting existing bulldings
* To continually develop and improve our existing brands through ongoing menu development, marketing imtiatives and investment in the estate
* To improve profitabality through disciplined management and the use of technology and procurement rmitiatives
* Ongoing investment mn people through traming and development programmes
* Acquisitions, the UK restaurant market 1s heghly fragmented and we will assess all consolidation opportunities that will enhance our strategic aims

* To continually look at new opportunthies and styles of eating

Prineipal risks and uncertainties

The managememnt of the business and the execunon of the Group’s strategy are subject to a number of nsks Rusks are formally reviewed by the board and
appropnate processes put i place to momter and mingate them The key business nsks affecting the Group are set out below

Supply Chain

The Group has a large number of suppliers and pndes itself on the quality of its product The Group could be adversely affected by a fall in the standard of
goods supphed by third parties  In order to mumigate this, all of the Group's food suppliers must camy the British Retail Consortum (BRC) approval

Furthermore, the Group's key suppleers are subject to an annual audit by an mdependent nspection company which checks and rates all aspects of the
supplier's production process  Any supphers who do not achieve the necessary muwmum standards are de-listed The group regularly re-tenders 1ts food
contracts to ensure the qualuy of product supplied

Fmployees

'I‘h:}J G-::ups performance depends largely on its managers and staff, both at a restaurant and head office level The resignation of key individuals and the
nability to recrut people with the nght expenence and skills could adversely impact the Group's results  To nutigate these issues the Group have invesied
1n a training programme for all staff to mamntain high service levels and have a number of schemes linked to the Group's results that are designed to reward
and retain key imndividuals
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DIRECTORS' REPORT

Princrpal nsks and uncertamnties continued

Compeiition

The Group operates in a nghly competitive marker particularly in respect of service offering, price and preduct quabity In order to minigate this nsk our
marketmng teams monitor market offenngs and pneing on an engoing basis and the group through a third party, undertakes regular mystery diner’ visits to
all our restaurants to ensure menu offening and customer service are maintained to a high standard In add:tion, the existing estate ts subject to a rolling
seven-year refurbishment programme

Input Price Increuse
‘The Group’s margins can be adversely reflected by an increase in price of key raw matenals wages and overheads including utiliies

Brand Risk

Significant damage to one or more of the Group s brands 1s a principal nsk This could occur through a one off mcident, such as a food scare, or a slow
decline 1n a brand's appeal to 1ts customer base The Group manages the nsk of a one off incident through day to day operational management In addition
a rigerous supplier selection policy 1s apphed There 1s training for all staff on food safety including use of an e-learming programme The nisk of a slow
decline in a brands appeal 15 managed through continuous menu innovation and marketing campagns

Fxpanston Risk

Over aggressive expansion could result in the Group acquinng unprofitable sites To mitigate this nsk the Group has a ngorous decision making process
which mncludes strong financial and operational review In addition, the Group has a dedicated property team with expenience in identifying and secunng
new sites

feverage Ruisk

Under 1its facilihes agreement the Group 1s subject to agreed finaneial covenants Breach of these covenants would require re-negotiation and the
requirement to rais¢ addittonal funds from sharcholders Thus risk 1s miugated by regular and thorough financial forecastng followed by close monstortng of
these covenants Appropnate action 1s taken o mimmise risk

Fraud

The Group operates multuple sites across the UK Rask of fraud exasts in rmsappropnation of assets including cash banking, theft of stock and theft of cash
takings The Group mutigates this nsk through management structure, regular financial review with and extensive use of business systems such as EPOS
and stock management Regular external financial audits are also carried out on all restaurants

General Economic Condiions

The disposable income of customers and their leisure activity preferences are and will be affected by changes in the general economic environment The
group regularly reviews its product offering and engages with 1ts customers to ensure 1t provides a value for money effering and meets its customers’ needs

Key performance indicators ("KPIs")

The Board of Directors and executive management receive a wide range of management informanon delivered 1n a timely manner Listed below are the
pnincipal measures of progress that are reviewed on a regular basis to montor the development of the group

Like for Like Saley

This measure provides an indicator of the underlying performance of our exishing restaurants and highlights suceesstul development of our offerings to best
match changing consumer demands over nme  Whilst the Company was only incorporated last year, the underlying Iike for hike sales for the acquired
compantes 1ncreased by 3 4% year on year i respect of the key brands (2007 ¢ 7% excluding the Strada, Belgo and Bierodrome brands) due to the
continued development of a high quahty all day offening and high standards of customer service

Cash Return on Investment (CROI)

During the year, the Group opened 36 new sites mcluding eight concessions tn Center Parcs and plans 1o open around 20 new sites tn the current financial
year The expansion of the brands 1s a key driver of the Group’s profitability Potential new sites are subject 1o a ngorous appraisal process before they are
presented to the Board for approval This process ensures the quality of opemings 15 mantained as well as the quantity of sites opened

The investment into growing the estate has proved extremely successful with an average Cash Return on Investment (CROI) of 36 4% on the new sites

opened 1n the Group duning the last three years and trading for more than six months  CROI 1s the operating profit of a site expressed as a percentage of the
capital cost
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DIRECTORS' REPORT

Drirectors
The directors who held office dunng the pertod were as follows

G Thorley - Chaiman

J Baratta

B Jacobs {resigned 1 August 2008}
M Frass-Ehrfeld

R de Betton

A Roux (appointed 1 August 2008)
G Turner

M Mansigam

J M Parsons

Financial Risk Management

The board of directors repularly reviews the financial requirements of the Group and the nisks associated therewath  The Group does not use complicated
financial instruments and where financial instruments are used they are used for reducmg nterest rate sk The Group dees not use dervative financial
instruments for trading purposes Group operations are primarily financed from retained earnings and bank loans In addition to the pnmary financial
instruments, the group has other financtal mstruments such as debtors, prepayments, trade creditors and accruats that directly anse from the Group's
operations

Ligquehty Risk

Tragus Bidco Limited, a subsidiary of the Company hotds the bank borrowings for the wider Group and these are avallable under a Facilities Agreement
which was ongmnally put in place in December 2006 following the acquisition of the group by Blackstone and amended i July 2007 following the
acquisiion of Strada The Facilities Agreement 1s long term and 1s due for repayment tn 2015-2017 The Facilites agreement 1s secured by a fixed and
floating charge over centain of the Group™s assets

Foreign Currency Rivk

Whilst no borrowings are denominated 1n foreign currencies, a number of supphers are pawd 1 foreign currencies, in particular the Euro  The Group has
reviewed 1ts exposure to foretgn currency nisk and has conctuded not to hedge any foreign currency nsk

Crediu Rk

Counterparty credit ratings are regularly monitored and there 15 no stgnificant concentration of ¢credit risk 1o any single counterparty The Group has a large
customer base and a sigmficant propertion of cash sales Counterparties for cash and dervative balances are with financial inshtutions wath strong credit
ratings and whilst there 1s exposure to losses, the Board does not expect them to fail to meet their obligations

Interest Rate Rivk

A subsidiary of the Company, Tragus Bidco Limited holds the debt of the Group The Group borrows at vanable rates and uses interest rate swaps and
caps as cash flow hedges of future interest payments that have the effect of converting some of the borrowings from floating rate te fixed rate Under the
nterest rate swap and cap agreement the Group agrees wuth an external financial msttution 1o exchange at specified wntervals, the difference between the
fixed contracted rate and floanng rate, with interest amounts calculated by reference to an agreed notional principal amount The related interest expense or
mcome 15 recogmsed as interest payable or receivable The foltowing are the interest rate swaps and caps entered mio by the Group

Effective from 18 February 2005, the Group under Tragus Limited entered into an interest rate cap with a notional amount of £30 million increasing to £50
million on 1 June 2007 unitt 31 January 2008 at which date i termunated that capped interest at a fixed rate of 5 5%

Effective from 15 June 2006, the Group under Tragus Lumited entered mto an miterest rate swap for a notional amount of £30 million reducing to £22
millton 1n instatments untl 31 May 2009 at which date it terminates  The fixed rate for the duration of the swap 15 fixed at 5 257% On the same date the
Group under Tragus Limited entered into an interest rate cap with a nohoenal amount of £50 mefhon from 31 January 2008 to 31 May 2009 at an mnterest
rate of 5 50%

Effective from 8 February 2007, the Group entered in1o an interest rate swap with a notional value of £13 4875 muillion nereasing to £51 million by the
termination date of 31 December 2009 at a fixed rate of 6 035% On the same date the Group entered 1nto an terest rate cap with a notional value of
£13 4875 million increasing fo £51 millwon by the termination date of 31 December 2009 at a fixed rate of 6%

As at the year end the mark to market (MTM) estimate of the above transactions was an amount payable from the counterparty of £539,000 (2007
£943,000)

Creditor payment policy
The Company's policy 15 to agree the terms of payments with its supphers as and when a trading relationship s established  The Company ensures that the

terms of payment are clear and 1ts policy 15 to abide by the agreed terms, provided the supplier meets 1ts obligations At 25 May 2008 the Company had no
trade creditors (2007 ml)

Employee insolvement

The Board recognises the importance of employees bemg fully informed of events which direcily affect them and their working conditions and to this end
regular meetings are held wath them  Semor employees receive a bonus based upon business performance
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+ DIRECTORS' REPORT

Employment of disabled persons

The policy of the Company and uts subsidianes 15 that, wherever it 15 practiczble and reasonable within existing legislanon, all employees, ncluding
disabled persons, are treated n the same way in matters relating to employment, training, career development and promotion  Every effort 1s made to retain
and assist any individuals disabled dunng their employment  Full and fair consideratton 1s given to applications for employment made by disabled persons,
having regard to their particular aptitudes and abtlities

Donations

No donations for political purposes have been made by the Company dunng the penod  Charitable events, fund raising and spensorship are orgamsed by
restaurants for orgamsatons m their Jocalmy

Customers of Café Rouge rased £12 428 for the Bnush Red Cross and £13,633 for Mane Cunie whereby 25p from every Moules du Cafe Rouge was
donated to these chanties Customers of Café Rouge also raised £1,377 through other activittes for Chuldren in Need

Customers of Bella Italia raised £16,118 for Tommy's the Baby charnty and £8,939 for Children in need whereby 25p from every Penne Alpina Pasta dish
sold was donated to these chartties Customers of Bella ltalia also raised £620 through other activittes for Mane Cune and Briish Red Cross

Customers of Potter's raised £3,443 for Tornmy's the Baby Chanty whereby 10p from every children's menu meal paid for was donated to the chanty
In additton the Group encourages the restaurant managers to get imnvolved with and support good causes n their local communities

Statement of directors' responsibilities

The directors are responsible for prepanng the Annual Report and the financial statements 11 accordance with apphcable law and regutations

Company law requires the directors to prepare financial stalements for each financial year Under that law the directors have elected to prepare the financial
statemnents i accordance with Umited Kingdom Generally Accepted Accounting Practice (Umited Kingdom Accounting Standards and applicable law) The
financial statements are required by law to give a true and fair view of the state of affairs of the Company and Group and of the profit or lass of the
company and Group for that penod

[n preparing those financial statements the directors are requured to

. select sutlable accounting policies and then apply them congistently,

. make pudgements and estimates that are reasenable and prudent,

. state whether apphcable UK Accounting Standards have been followed, subject to any matenal departures disclosed and explamed 1n the financial
statements,

. prepare the financial statements on the gomg concern basts unless 1t 1s inappropriate to presume that the company will continue i business, 1n

which case there should be supporting assumptions or qualificanons as necessary

The directors confirm that they have complied with the above requirements in preparing the financral statements

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any time the financial position of the company
and the group and to enable them to ensure that the financial statements comply with the UK Companies Act 1985 They are also responsible for
safeguarding the assets of the company and the group and hence for taking reasonable steps for the prevention and detection of fraud and other
regulantes

The directors are responstble for the mamntenance and integrity of the company’s website Legislation in the United Kingdom govermng the preparation and
dissemination of financial statements may differ from legislanen in other junsdichiens

Auditors and disclosure of iInformation to auditers

Each of the persons who 15 a director at the date of approval of this report confirms that so far as the director 15 aware, there 15 no relevant audit information
of which the company s auditors are unaware, and the director has taken all the steps that he ought to have tahen as a director to make lumself aware of any
relevant audit information and to establish that the company’s auditors are aware of that information

Auditors
Pursuant to section 385 of the Compantes Act 1985, the company has elected to dispense with the obligation to appoint auditors annually

PricewaterhouseCoopers LLP who were appointed by the directors during the prior year and have indicated thew willingness to continue wm office will be
deemed 10 be re-appointed each year unless a resolution to terminate their appointment 1s made under section 386

half of the Board of Directors

)

DIRECTCOR 1 st Floor

Graham Turner 163 Eversholt Street
LONDON

10 September 2008 NW1 1BU
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INDEPENDENT AUDITORS® REPORT TO THE MEMBERS OF TRAGUS GROUP LIMITED

We have audited the Group and parent company financial statements (the "financial statements") of Tragus Group Limuted for the 52
week peniod ended 25 May 2008 which comprise the Group Profit and Loss Account, the Group and Company Balance Sheets, the
Group Cash Flow Statement and the related notes These financial statements have been prepared under the accounting policies set
out therein

Respective responsibilities of directors and auditors

The directors’ responsibilities for prepaning the Annual Report and the financial statements in accordance with apphcable law and
Umited Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice) are set out in the Statement of
Drirectors’ Responsibilities

Our responsibility 1s to audit the financial statements 1n accordance with relevant legal and regulatory requirements and International
Standards on Auditing (UK and lreland) This report, including the opinion, has been prepared for and oaly for the company's
members as a body i1t accordance with Section 235 of the Companies Act 1985 and for no other purpose  We do not, 1n giving this
opInon, accept or assume responsibihity for any other purpose or to any other person to whom this report 1s shown or into whose
hands 1t may come save where expressly agreed by our prior consent 1n writing

We report (0 you our opimion as lo whether the financial statements give a true and fair view and are properly prepared 1n accordance
with the Compames Act 1985 We also report to you whether in our opinion the nformation given in the Directors' Report 15
consistent with the financial statements

In addition we report to you if, i our opinion, the Company has not kept proper accounting records, if we have not recetved all the
information and explanations we require for our audit, or if information specified by law regarding directors’ remuneration and other
transactions 15 not disclosed

We read the Directors’ Report and consider the imphications for our report 1f we become aware of any apparent misstatements within
it

Basis of audit opinien

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) issued by the Auditing Practices
Board An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the financial statements
It also includes an assessment of the significant estimates and judgments made by the directors in the preparation of the financial
statements, and of whether the accounting policies are appropnate to the Group's and Company’s circumstances consistently applied
and adequately dtsclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary 1n order to
provide us with sufficient evidence to give reasonable assurance that the financial statements are free from matenial rmisstatement,
whether caused by fraud or other uregularity or error In forming our opimon we also evaluated the overall adequacy of the
presentation of information in the financial statements

Opinion
In our opinion

. the financial statements give a true and fair view, in accordance with United Kingdom Generally Accepted Accouniing

Practice, of the state of the Group's and parent Company’s affairs as at 25 May 2008 and of the Group's loss and cash flows
for the pertod then ended,

. the financiat statements have been properly prepared 1n accordance with the Compames Act 1985, and

. the information given in the Directors’ Report 1s consistent with the financial statements

e« rab/L\OJLCOWJ l/"\/

PricewaterhouseCoopers LLP
Chartered Accountants and Registered Auditors
London

1SN~ S(Ptom\g-v 2007
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CONSOLIDATED PROFIT AND LOSS ACCOUNT

52 week pertod ended 25 May 2008

TRAGUS GROUP LIMITED

Existing
operations Exceptional
before 1tems on Restated before Restated
exceptional existing exceptional Exceptional Restated
items operations Acquisition Total items lems Total
penod ended pertod ended  penod ended  penod ended pencd ended penod ended penod ended
25 May 2008 25 May 2068 25 May 2008 25 May 2008 27 May 2007 27 May 2007 27 May 2007
(note &) {note 2) (note 1) (note 6) {note 1)
Notes £'000 £000 £'000 £'000 £000 £000 £000
TURNOVER t 178,961 - 63,877 247,838 69621 - 69 621
Cost of sales (132,206} - {54,905) (187.111) (53 234) - {53,734)
GROSS PROFIT 46,755 - 13,972 60,727 16 387 - 16 387
Total administrative expenses {41,974) (15118) (3,435} {60,527) (12,723) {726) {13,449)
OPERA TING PROFIT BEFORE
AMORTISATION AND DEPRFCIATION 31,180 (15.118) 12,721 28,783 12,204 (726} 11,478
Amortisation 11 (19,513) - - (19,513} (5 809) - (5 809}
Depreciation 12 (6,856) . (2,184) (9,070} (2731) - (2,731}
OPERATING PROFIT 4 4,781 (15,£18) 10,537 200 3664 {726) 2938
(Loss)/ Profit on disposal of fixed assets (134) - - (134) 3 - 3
Interest recervable and similar income 9 74 - 131 205 97 - 97
Interest payable and ssimlar charges 9 (35,674 - (14) (35,688) (10,146) (2 063) (12 209)
LOSS ON ORDINARY ACTIVITIES
BEFORE TAXATION (30,953) {15,118) 10,654 (35417) {6 382) {2,789) (9171)
Taxation 10 {(527) (584}
LOSS ON ORDINARY ACTIVITIES
AFTER TAXATION (35944) {9,75%)
Mimonty interest 20 1) 5)
LOSS FOR THE PLRIOD {35,948) (9 760)

All activities are 1n respect of continumg operations

The Group has no recogmised gans or losses other than those meluded m the profit and loss account above and therefore no separate statement of total recogmised gains and losses has

been prepared

There 15 no difference between the loss on ordinary activities before taxation and the loss for the penod stated above and their listonic costs equvalent
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TRAGUS GROUP LIMITED

* CONSOLIDATED BALANCE SHEET

As at 25 May 2008
Notes 25 May 2008 27 May 2007
£'000 £'000
FIXED ASSETS
Intangible assets 11 364,296 257,870
Tangible assets 12 85,244 44,265
449,540 302,135
CURRENT ASSETS
Stock - raw matenals 1,891 1,143
Debtors 14 6,426 3,731
Cash 15 15,768 23,771
24,085 28,645
CREDITORS - amounts falling due within one year 16 (72,389) (40,823)
NET CURRENT LIABILITIES (48,304) {12,178)
TOTAL ASSETS LESS CURRENT LIABILITIES 401,236 289,957
CREDITORS - amounts falling due after more than one year 17 (321,504) (222,216)
PROVISIONS FOR LIABILITIES AND CHARGES 19 (15,277) (6,475}
Minority equity interests 20 (30) {26)
NET ASSETS 64,425 61,240
CAPITAL AND RESERVES
Called up share capital 21 11,613 7,100
Share premium account 22 99,120 63,900
Profit and loss account 22 (45,708) (9,760)
SHAREHOLDERS' FUNDS 23 64,425 61,240

These financial statements on pages 7 10 24 were approved by the Board of Durectors and authorised for 1ssue on 10
September 2008 and signed on 1ts behalf by

Y. Ma/uw?/L

Dhrector
Mohan Mansigam
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" COMPANY BALANCE SHEET

As at 25 May 2008
FIXED ASSETS
Invesiments

CURRENT ASSETS
Debtors

CREDITQRS - amounts falhng due within one year
NET CURRENT ASSETS

NET ASSETS

CAPITAL AND RESERVES

Called up share capital

Share premium account

Profit and loss account

SHAREHOLDERS' FUNDS

Notes

13

21
22
22

23

TRAGUS GROUPF LIMITED

25 May 2008 27 May 2007
£'000 £000

110,133 71,000

6,621 6,318

(6,621) (6,318)
110,133 71,000
11,013 7,100

99,120 63,900
110,133 71,000

These financial statements on pages 7 to 24 were approved by the Board of Directors and authonsed for 1ssue on 10

September 2008 and signed on 1ts behalf by

- MM}.

Mohan Mansigani
Director
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" CONSOLIDATED CASH FLOW STATEMENT

52 week period ended 25 May 2008

Net cash inflow from operating activities
Returns on mvestments and servicing of finance
Taxation

Capntal expenditure and financial investment

Acqusitions and disposals

Purchase of Tragus Limited

Purchase of Ma Potter's Limited

Purchase of Tahsker Limited

Cash acquired on purchase of Tragus Limted
Cash acquired on purchase of Ma Potter's Limited
Cash acquired on purchase of Talisker Limited
Net cash outflow for acquisitions

Management of liquid resources
Issue of loan notes
Repayment of loan notes

Financimg

Issue of ordinary share capital to fund acquisitions

Repayment of loans acquired on acquisition of Tragus Limited
Repayment of loans acquired on acquisition of Ma Potter's Limited
Repayment of loans acquired on acquisition of Talisker Limmted
Loan from fellow group undertaking

Eurobond t15sued

Repayment of loans in period

Drawdown of new loans in period

{Decrease) / Increase in cash in the pertod

Reconcihation of net cash flow to movement in net debt

(Decrease) / Increase tn cash wn the period
Movement in hquid resources
Movement in borrowings

Change in net debt resulting from cash flows

Borrowings acquired with subsidianes
Non cash movement - loan expenses mcurred

Change 1n net debt
Net debt at start of penod

Net debt at end of period

TRAGUS GROUP LIMITED

Notes

Penod ended Penod ended

25 May 2008 27 May 2007

£1000 £000

24 45,705 9,553
25 (25,700) {14,485)
(248) (526)

25 (26,665) (3.478)
- (136,875)

- (11,767)

2 (77,736) .
- 14,802

- 402

2 2,681 -
(75,055) (133,438)
- {15,892)

(16,646) -
18 (16,646) (15,892)
21 39,133 71 000
- (113,787
- (3,141)

(63,527) -

17 11,000 .
- 26,319

(95,000) -

199,000 185,000

90,606 165,391

26 (8,003) 7,125
Period ended Pertod ended

25 May 2008 27 May 2007
£'000 £000

(8,003) 7,125

16,646 .
26 (52,194) {94,390)
(43,551} (87,265)
(62,806) {116,928)

(567) 5,381
(106,924) (198,812)

26 (198,812) -
26 (305,736) (198,812)
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TRAGUS GROUP LIMITED

* NOTES TO THE FINANCIAL STATEMENTS
Penod ended 25 May 2008

1_ACCOUNTING POLICIES

These financial statements have been prepared n accordance with Compames Act 1985 and applicable accounting standards in the Unmited Kingdom  The accounung pohictes
adopted by the directors which have been consistently apphed, are descnbed below

Accounung convention

The financial statements are prepared on the going concern basis and under the histoncal cost comvention

Basis of consohidation

The consehdated financial its meorporate the financial statements of the Company and all 113 substdianes  The acquisitton method of accounting has been adopted  Under

this method, the results and cash flows of subsidiary undertakings acquired are mcluded 1n the consolidated profit and loss accouns and the consolidated cash flow statement from
the date of acquisition

Under Section 230(4) of the Companaes Act 1985 the Company 1s exempt from the requirement to present its own profit and loss account  The Company's result for the finaneial
period 1s disclosed in note 22

Goodwill and tntangible fixed assets

Om the acquisition of a business, farr values are artnbuted to the group s share of identifiable assets and labibues  Where the cost of acquisition exceeds the fair values attnbutable
to such net assets the difference 1s treated as purchased goodwill and capitalised in the balance sheet 1n the period of acquisiion  Purchased goodwill 15 amortised 1o ntl by equal
annyat instalments over the directors' estimate of 1ts useful life of 20 years On acquisttion directers make estimates to the fair values of the assets acquired  1f necessary, these gre
revised 1n the year after acqusition  Capitalised purchased goadwill in respect of subsidianes 1s included within mtangible fixed assets

Tangible fixed assets

Depreciable fixed assets are wntten off on a straight line basis over therr esiumated useful hves as follows

- Leasehold improvements are depreciated to ther estrmated residual values over therr remaming lease periods, except where the anticipated renewal or extension of the lease 15
sufficiently certain that a longer estimated useful like 1s appropnate  Current legislation and the terms of the lease cantracts are such that in most instances, leases are readely
extendible by an addinonal 14 years The maxemum depreciation penod for leascheld improvements 1s 30 years  In the current pened, adopting this pohicy has resulted 1n a total
net decrease 1n depreciation charged for the year of £618,600

Furmiture, fixtures and equipment are depreciated over 4 to 25 years
- IT systems and equipment are depreciated over 5 to 8 years

The carrying values of tangible fixed assets are reviewed for tmpairment 1f events ar changes m circumstances indicate that the carrying value may not be recoverable  Any
itnpatrment tn the value of fixed assets below depreciated historical cost 1s charged to the profit and loss account  Profits and losses on disposal of fixed assets reflect the
difference between net selling price and net book value at the date of disposal

Investments

Investiments are stated a1 cost bess provision for any impaimment 0 vatue

Stock

Stocks are valued at the lower of cost and net reahsable value

Vacant properhes

COnerous contract provisians are made for the future net costs of leasehold properuies which are sacani, loss imaking or sub-let below passing rent  Provisions are based on
estimated future net cash outflows

Taxatwon

Deferred taxation 15 recogrused 1n respect of all tming differences that have onginated but not been reversed by the balance sheet date  Deferred taxation 13 not recogrsed when
an asset 15 sold 1 it 15 more hkely than not that the taxable gam will be rolled over Deferred taxation assets are recogmsed to the extent that they are regarded as recoverable
Provisions for deferred taxation are not discounted Deferred tax assets and lLabtlmes are caleulated using the tax rates that have been enacted or substantively enacted by the
balance sheet date

The 2007 Finance Act reduced the mam rate of UK corperation tax from 30% to 28% effective from | Apnl 2008 and this change 15 reflected in these financial statements

Turnover

Turnover 1s the value of goods and services sold at restaurants solely within the Umited Kingdom, as part of the company's continnng ordinary activities after deducting sales
based taxes Tumover is recogmsed on provision of goods and services  The Director's consder there 1o be one bustness segment which faces the same nsks

Prior period restatement

Management have reviewed the allocation of costs between the cost of sales and admsmstrative expenses in the pertod  Management consider cost of sales should include all costs
of operating the restaurants  The prior penod profit and loss account has been restated 1o reflect ths change i classification  This has resulied m a reclassification of £37 5
million from admimsirative expenses 1o cost of sales

Forergn exchange

The consohdated financtal statements are presented in sterling which 15 the company's functional and presentation currency  Tragus Bidco Limited has an mtercomparty loan with
Trogus Luxco S arl which does not trade but has tntercompany loans with the company and small foreign exchange differences anse upon transtation of Tragus Luxco Sar]
balances which arc m curos, into sterling. These himited foreign currency transactrons are translated nto the functiona) currency using the exchange rates prevasling at the dates of
the transactions Foreign exchange gans and losses resuling from the settlement of such wansactions gre recogmsed m the Profit and Loss account  These are remranslated at
penod end closing rates
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TRAGUS GROUP LIMITED

+ NOTES TO THE FINANCIAL STATEMENTS
Period ended 25 May 2008

1L ACCOUNTING POLICIES (CONTINUFD)
Leases

Rental payments in respect of operating leases are charged agamst operating profit over the penod of the lease Rental income 1 respect of operating leases 15 recogused an the
profit and loss account on a straight hine basis over the term of the lease

Rent free periods are recognised m the profit and loss account over the penod to the first rent review

Lcasiog arrangements which transfer to the group substantially all the benefits and nisks of ownership of an asset are treated as if the asset had been purchased outnght The assets
are included 1n fixed asscts and the caprtat element of the leasing commitments 15 shown as obligations under finance leases The lease rentals are treated as consisting of capital
and mterest elements The capital element 1s apphed to reduce the cutstanding obligations and the interest clement 1s charged against profit m proportion to the reducmg capital
element outstanding  Assets held under finance lcases are depreciated over the shorter of the lease term and the useful tnyes of equivalent owned assets

Exceptional Items

Casts incurred m the peniod which are classified as excephional in note & and on the face of the profit and loss accoun are those which are matenal in nature and demve from
events or transactions that fall within the ordinary actoities of the company and which are individually, or m aggregate of such size or mcidence to require specific disclosure

Pension costs

1 eheld

The group provides for employee pensions through a ler pension scl which ts independently managed and the company will cantinue to contmbute to this fund in
future accounting peniods The amount charged to the profit and loss account represents the contnbution payable to the scheme i respect of the accounting peried

Finance costs

In accordance with FRS 4, costs associated with rsmg loan finance and equity shares are recorded aganst the loan pnncipal and share premium account respectively  Loan
finance costs are amortiscd to the profit and loss account over the hife of the relevant loan at a constant rate of retumn on the carmymg amount

Pre-opentng costs

Property rentals and other pre-opening costs incurred up to the date of opeming a new restaurant are all wniten off to the profit and loss account 1n the period tn which they anse
Finanaal Instruments

The company and group makes us¢ of derivative financial instruments to reduce its exposure to market nisks from changing interest rates The vanous nisk pesttions, which consist

of existing assets, existing hiabilities from future contractual habilies and liabilities likely to anse from potential future commrtments are assessed and admimstered by group
management The group does not hold or 1ssue denvative financial instruments for rading purposes
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TRAGUS GROUP LIMITED

« NOTES TO THE FINANCIAL STATEMENTS
Perod ended 25 May 2008

2 ISITION OF TALISKER LIMITED

On 30 May 2007 the group acquired 109% of the share caprtal of Tahisker Limited, the holding company of a restaurant group operating pnmanty under the Italan brand of Strada
together wath § units trading as Belgo and Bierodrome  The total constderauon paid excluding debt was £77 736 000 The scqwmsition has been accounted for using the acquisition
methed of accounting  The amount of goodwill ansing as a result of the acquisttion 1s £124 971000 Thus has been capitalised on the Group balance sheet under the accounting
policy stated in note |

Provisional

Alignment of fair value

Fair value accounting to the

Book value adjustments policy group

£000 £000 £000 £000

Tangible fixed assets s (2,149) - 19,576
Stock 588 - (170) 418
Cash 2681 - - 2,681
Debtors 2163 - - 2,163
Creditors (15,850) - - {15,850)
Debt (63 527) - - {63,527
Deferred tax (237 - - 237
Provistons - {324) - {324}
{94 592) (2473} (170) (47 235)

Goodwll 124 971
77,736

Consideration

Cash 75 589
Costs of acquisition 2147

17,136
Following the acquisttion of Tahisker Limited on 30 May 2007 management have undertaken a farr value exercise and ascnbed provisional fr values to assets and habaliies  Fair
value adyustments 1dentified pnmanly relate to fixed assets which were 1denufied as impaired totalling £2 149 000 together with provisions required for dilapidations not accrued
a1 30 May 2007, Stock was adjusted by £170 000 tn order to align acceunting policics and the treatment of non consumables

The acquisition of Talisker Lirited was made by Tragus Cayman Bideo Limnted, a group company setup for the purpose of acquinng Talisker Limited  The mvestment m Tragus
Cayman Bidco Limited was held by Tragus Bondco Linuted on the 30 May 2007 and then subsequently transferred to Tragus Badco Limited on the 25 July 2007 1n a share for
share exchange

The Talisker Limited group made a profit after tax of £612 000 1n the 11 month and 2 day statutory pertod ended 27 May 2007 The summarised profit and boss account For the
stattory penod from 26 June 2006 to the effectne date of acquisition 1s as foflows
Penod from
26 June 2006
to

27 May 2007
£000
Tumover 49,248
Operating profit 3,860
Interest payable and similar charges (2,179)
Profit before tax 1,681
Taxation (1,069

Profit after 1ax 612

The results of the Talisker Limtted group for the current penod are disclosed en the face of the profit and loss account
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TRAGUS GROUP LIMITED

* NOTES TO THE FINANCIAL STATEMENTS
Period ended 25 May 2008

3 PRIOR PERIOQD ACQUISITION ADJ ENTS

Adjustments have been recorded 10 the tmitial goodwill values for the acquisitions of Tragus Lumted (acquired on 15 December 2006) and Ma Potter's Lirited (acquired on 21
February 2007} These adjustments are shown below

Acquisiion of Tragus Lamited Penod ended
25 May 2008

£'000

Rewvised fair value of assets and habilities acquired (82,151)
Revised goodwill on ecquisition 251,927
Consideration pad 169,776

The far value of asscts and habihires of Tragus Limited acquired has been adjusted by £378 000 which 1s pnmanly due to a hohday pay accrual made by the group which should
have been made as an adjustment at the ime of acquisthon totallmg £508,000 The remaiming £70,000 relates to a fair value adjustment for a dilapidations adjustment required for
a restaurant within the group that related back te the pre acquisition pertod

Acqusthon of Ma Potter's Limited Period ended

25 May 2008

£000

Revised fair value of assets and habilites acquired (954)
Revised goodwill on acquisition 12,721
Consideration paid 11,767

The fair value of assets and habilities of Ma Potier's Lamited acquired has been adjusted by £390 000 which 1s pnmanly due to an onerous site provision which related back to the
pre acquisition penod totalhog £300 000 The remamming adjustmenis relate to provisions that were accounted for in the current penod but which related back to the pre
acquisinion penod

4 OPERATING PROFIT

Period ended Penod ended
15 May 2008 27 May 2007
£4000 E000
Operatng Profit 13 stated after charging
Depreciation of tangble fixed assets
awned assets 9,033 2612
- under finance leases 37 119
Foreign exchange difference 13 -
Amortisation of goodwll 19,513 5 809
Rentals under operating leases
Land and buildings 24,161 7472
5 SERYICFS PROVIDED BY THF COMPANY'S AUDITOR Perod ended Period ended
25 May 2008 27 May 2007
£'000 £000
Audit senices
Fees payable 10 company auditor for the audit of parent cotmpany and consolidated accounis 2 15
Non audit services
The audn of the company s subsidiznes pursuant to legistation 91 103
Other services 951 750
Tax services - 7
Tax services for the company s subsidianes 40 54
Tota! Fees pard at 25 May 2008 for audit and non audit services 1,091 969

Other services provided relate to work performed by the Company’s auditor 1n relation to acquisihons made and aborted duning the penod together with work on a review of
strategic options of the Group
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TRAGUS GROUP LIMITED

* NOTES TO THE FINANCIAL STATEMENTS
Perod ended 25 May 2008

6 FXCEPTIONAL ITEMS

Penod ended Penod ended

25 May 2008 25 May 2008

£000 £000

Onerous provisions 7454 -
Impairment of fixed assets 5177 868
Aborted transaction costs 1,167 -
Pre operung costs for Center Parcs and Rebranding 801 -
Integration costs 519 -
ACquisiion costs - 81
Loss on disposal of other assets - 27
Deal fees - 8
Aborted acquisinon of La Tasca ple (see below) - (258)
Excep 1 items - ad Ve oxp 15,118 726
Interest {see note 9) - 2,063
Total excepional wtems for the penod 15,118 2 789

Onerous provisions were created as a result of two key events  The first was the admimstration of The Laurel Pub Company Limuted which resulted in four sites which the group
had previously assigned to them, reverting back to the Group as per the agreement under the onginal head lease These sites are onerous, and hence provisions have been made
totalling £4 6 million  Secondly an imparment review was conducted across the group which highlighted 12 sites which had onerous rent and rate obhgations for which a
provision of £3 7 malhion has been created There were releases i the year of provisions for sttes that were sold which totalled £0 8 oullion (2007 £0 9 mullon)

The company mcurred £1 2 mullion of costs prunanly as a result of work on a review of strategic options during the penod This wotk included leoking into reporting under
International Financial Reporting Standards

One off costs meurred m relation 10 the opeming of the 8 Center Parcs concessions and the opening of the rebranded Ma Potter's sites together with the integration costs to
amalgamate the Taltsker group of companies operanons totalled £1 3 mithon wn the year These costs are considered to be non recumnng for the company and not part of the

normal course of business

In the pror peniod Tragus Brdco Limited made an offer 16 acquire La Tasca ple, a Spamish cham of restaurants operating in the UK This offer was ultimately rejected and the
balance shown in prior year represented the net income of the deal after the recetpt of the inducement fee znd all costs

The group ncurred £2 milbion of fees 1n the prior penod regarding the wnte ofT of loan arrangement fees
7 STAFF COSTS

Duning the penod ended 25 May 2008 the group employed the following average number of employees

Period ended Penod ended
25 May 2008 27 May 2007
Number Number
Admiustranon 140 83
Restagrants 7,010 4,361
7,150 4,444

The aggregate payroll costs of these persons were as follows
Period ended Penod ended
25 May 2008 27 May 2007
£000 £000
Wages and salaries 71,106 19,815
Social secuniey costs 6,293 14114
Other pension costs 220 807
77,619 22,033
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TRAGUS GROUP LIMITED

* NOTES TO THE FINANCIAL STATEMENTS
Penod ended 25 May 2008

8 REMUNFRATION OF DIRFCTORS

Penod ended Penod ended
25 May 2008 27 May 2007
£000 £000
Directors’ emoluments 856 421
The emoluments of the highest paid director for the pened 25 142
Directors’ pension 17 8
Pertod ended Penod ended
25 May 2008 27 May 2007
Number of directors accruing pension under the stakeholder pension scheme 1 1
9 NFTINTFREST PAYABLE AND SIMILAR CHARGFS
Perod ended Penod ended
25 May 2008 27 May 2007
£'000 £000
Ameortisation of loan facility fees 3,080 2986
On bank loans and overdrafts 25,687 7122
On finance leases 4 7
On Eurobond 6,581 1949
On intercompany loan with Tragus Cayco Limited 303 128
Other mterest payable 33 17
35,688 12 209
Interest receivable on treasury deposits (205) (97)
Tetal ntarest expense 35,483 12,112
The interest payable above includes exceptional payments of £rul (2007 £2 052 000) relaung to FRS 4 costs
Interest 1s charged on the intercompany loan with Tragus Cayco Lumited at LIBOR munus 1 per cent
10 TAXATION
Pervod ended Penod ended
15 May 2008 27 May 2007
£000 £000
Current taxation on profit for the persod

Charge relaung 1o pnor penod 57 -
Taotal current taxatign charge 357
Deferred 1ax

Timing differences 398 584

Effect of decreased tax rate on operung habihty (331)

Pnor penod adjustment 103 -
Tota$ deferred taxation charpe 170 584
Total deferred taxation and taxation charge 527 584
Factors affecting the tax charge for the penod
Loss before tax {35,417) 9,171)
Tax at current UK Corporztion Tax rate of 29 67% (2007 30%) {10,508) (2,751)
Effect of

Caputal allowances tn excess of depreciation (1,361) {960}

Expenses not deducuble for iax purposes 640 407

Fixed asset write of T 2,167 260

Goodwill amornsanon 5,790 1742

Profit on disposal of assets 40 244

Losses surrendered for group rehef 3132 1,078

Charge relating to pnor penod 357 -
Current tax charge for the penod 357 -

The taxation effect of the exceptional wems dunng the penod 15 2 credu of £4,485,510 (2007 £47,400) The corporanon tax rate was reduced to 28% from 30% on | Apnl 2008
The pro-rated corporatton tax rate for the ycar 18 29 67%

There ts an unrecogmsed deferred tax asser of £4,629,000 which relates to tax losses camed forward for the Group
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» NOTES TO THE FINANCIAL STATEMENTS
Peniod ended 25 May 2008

11, INTANGIELF FIXED ASSETS

The Group

Cost

At 27 May 2007

Additions upon acquinng Talisker Limeted (see note 2)
Additions to the acquistion of Tragus Lumited (see note 3)
Additions to the acquisiion of Ma Potrer's Limited (see note 3)
At 25 May 2008

Accurnylat 100

At 27 May 2007

Charge for the penod

At 25 May 2008

Net book amount
At 25 May 2008

A1 27 May 2007

12 TANGIBLF FIXED ASSFTS

The Group

Cost

At 27 May 2007

Addttions on acquesition of Taltsker Lirmited (see note 2)
Additions

Disposals

At 25 May 2008

Accumubated depregiation
At 27 May 2007

Charge for the penod
Impairment

Wnite off on disposal

At 25 May 2008

Net k amount
At 25 Mav 2008

At 27 May 2007

Assets held under finance lease, capnalised and included in tangible fixed assets

Cost
Accumulated Depreciation

Net book amount
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Goodwtll
£1000

263 679

124 971

578

390

389,618

(5 809)

(19 513)

!25,322!

364,296

257 870

Furniture,
Leaschold fixtures &

improvements equipment Total
£'000 £'000 £'000
16,876 10,023 46,899
24,257 5319 29,576
13,757 12 304 26,061
(341) (870) (1211
54,549 46 176 101 325
(989) (1,645) (2 634)
{2.984) {6,036) {9,070)
{3,945) {1232) 5177
258 542 800
(7,660) (8421) (16 081)
46,889 38,355 85,244
15,887 28,378 44 265

At 25 May 2003

At27 May 2007

£000 £'000
124 124
(70} (33}
54 R2]




NOTES TO THE FINANCIAL STATEMENTS
Period ended 25 May 2008

13 INVESTMENTS

The Company

Cost and net book amount
At 27 May 2007

Additions durning the penod

At 25 May 2008

TRAGUS GROUP LIMITED

Shares in
subsidiary

undertakings

£'000

71,000
39,133

110,133

The additions duning the year relate to the additional purchase of share capital 1n Tragus Bondeo Lirmted which cccurred on the 30 May 2007 wath the allotment of 39 132,500

shares of 10 pence par value at consideration of £1 per share paid

At 25 May 2003 the pnncipal undertakings in which the company’s interest at the pertod end 1s more than 20% are as follows

Subsidiary undertaking Activity Country of registration Yo of ordwinary
and incorporation shares held
Tragus Bondco Larnted* Holding company England and Wales 100%
Tragus Bidco Limited Holding company England and Wales 100%
Ma Potter’s Limited Restaurateur England and Wales 100%
Chargnil Limtted Non-trading England and Wales 100%
Espresso Lumted Non-trading England and Wales 100%
Espresse UK Limited Non-trading England and Wales 100%
Tragus Limited* Holding company England and Wales 100%
Tragus Group Holdings Limited Holding company England and Wales 100%
Tragus Holdings Lamited Holding company England and Wales 100%
Cafe Rouge Restaurants Lirmited Restaurateur England and Wales 100%
Oriel Restaurants Limited Restaurateur England and Wales 100%
Cafe Rouge Limited Dormant England and Wales 100%
Handymnster Lunited Non-trading England and Wales 100%
Heathgate Restaurants Linuted Restaurateur England and Wales 98%
Ortega Bars Lirmted Restaurateur England and Wales 100%
Abbaye Restaurants Limited Restaurateur England and Wales 100%
Mamma Amalfi Restaurants Lumited Restaurateur England and Wales 100%
Huxleys Bar & Kuchen Linnted {formerly Bunters Restaurants Lumited) Restaurateur England and Wales 100%
Bella Italia Group Linuted Non-trading England and Wales 100%
Bella Itaha Restaurants Limited Restaurateur England and Wales 100%
Ortega Restaurants Limited Restaurateur England and Wales 100%
Novaside Limuted Dormant Republic of Ireland 100%
Tragus Cayman Bidco Limited Holding company Cayman Islands 100%
Tahsker Limited Holding company Jersey 100%
S&B Acqusitions Lumited Holding company England and Wales 100%
PINCO 1771 Limited Holding company England and Wales 100%
Signature Restaurams Limited Holding company England and Wales 100%
TRM Tisch Limted Restaurateur England and Wales 100%
Kreek Lirmted Donmant England and Wales 100%
Strada Restaurants Limited Holding company England and Wales 100%
Signature & Strada Restaurants Limited Restaurateur England and Wales 100%
*  This subsidiary 1s held directly by Tragus Group Limited  All other mvestments are held by subsidiary undertakings
14 DFBTORS
The Group The Company The Group The Company
25 May 2008 25 May 2008 27 May 2007 27 May 2007
£000 £'000 £000 £'000
Trade debtors 2,536 - 943 .
Crher debtors 212 - 101 -
Prepayments and accrued income 3,567 - 2,133 -
Amounts owed by group undertakings 111 6,621 165 6,318
Corporation tax - - 389 -
6,426 6,621 3,731 63138

Amounts owed by Group undertalongs refate to monies owed to Tragus Luxco Sarl, a fellow group undertaking  These amounts have no fixed repayment date are mterest free
and unsecured
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TRAGUS GROUP LIMITED

* NOTES TO THE FINANCIAL STATEMENTS

Pertod ended 25 May 2008
The Group The Group
15 CASH 25 May 2008 27 May 2007
£'000 £000
Cash at bank 15,768 7126
Loan Note Guarantee Security Account 2008 (see note 18) - 16 218
Loan Note Guarantee Secunity Account 2007 (see note 18) - 367
15,768 23771

Cash held in the Loan Note Guarantee Secunty Account 2008 znd Loan Note Guarantee Secunty Account 2007 was used to repay the loan notes  The company was not entitled to
receive withdraw or otherwise transfer any credit balance from this account for any other purpose

16 CREDITORS. AMOUNTS FALLING DUF WEITHIN ONF YEAR

The Group The Company The Group The Company

25 May 2008 15 May 2008 27 May 2007 27 May 2007

£000 £'000 £000 E'000

Floatng Rate Cash Coltateralised Loan Notes 2007 (note 18) - - 367 -

Trade creditors 15,410 - 8 R8s -

Finance lease creditor 32 - 94 -

Other taxation and social secunty 7.804 - 4,844 -
Other creditors 3,767 - 2,280

Amounts owed to group undertakings 15,308 6,621 6,318 6,318

Corporation tax 603 - - -

Accruals and deferred income 29,460 18,035 -

72,389 6,621 40,323 6,318

The amounts owed to group undertakings shown above are due to Tregus Cayco Limited and Tragus Luxco Sarl both fellow group compamies  The loan with Tragus Cayco
Limited has mterest charged on 1t at LIBOR less 1 per cent giving a total amount payable for the year end of £6 621 000 (2007 £6,318000) This amount relates to loan notes
transferred up to Tragus Cayco Limuted from Tragus Bidco Limited  The intercompany balance with Tragus Luxce Sar | does not incur mterest and 15 unsecured wath no fixed
repayment date

’

17 CREDITOR AQUNTS FALLING DUE AFTER ONMNF YEAR

The Group The Company The Group The Company

25 May 2008 25 May 2008 27 May 2007 27 May 2007

£'000 £'000 £900 £000

Eurobond {sce note 18) 26,319 - 26 319 -
Loan from feltow group undertakings (se¢ note 18) 11,000 - - -
Floating Rate Cash Collaternhised Loan Notes 2008 (see note 18) - - 16,278 -
Bank Loans {sec note 18) 259,000 - 185,000 -
Unamortised loan finance costs {see note 18) {4,815) . {5,381) -
321,504 - 222,216 -

The group entered 1nto an exchangeable loan agreement with another Group company Tragus Luxce S ar | on the 15 December 2006 for an aggregate amount of £25 000 000
The loan constituted a direct general unconditional, unsecured and unsubordinated obligation of the borrower and will rank at least pan passv and rateable with other unsecured
and unsubordinated obhiganions of the borrower from the date of 1ssue

The loan was exchanged for an equivalent aggregate pnncipal amount of Eurobends under the name of Tragus Bondco Leimuted and adimtted for trading on the Channel Islands
Stock Exchange on the Sth Apnl 2007 The Loan ts isted at £26 319 076 17 35% notes due 2016

Interest 1 borne on the Eurobond at a rate of LIBOR (set at rate applicable on 15 Dy ber 2006), plus 12 per cent per annumn payable annually tm arrears  Imierest 1s payable in
sterling

The toan from fellow group undertakings 18 with Tragus Luxce S ar |l a subsidiary of Tragus Cayco Limnted On 28 May 2008 (tus loan together with the accrued mterest at that
date was histed on the Channel Island Stock Exchange
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TRAGUS GROUP LIMITED

* NOTES TO THE FINANCIAL STATEMENTS
Period ended 25 May 2008

18 BORROWINGS

The Group The Company The Group The Company
15 May 2008 25 May 2008 27 May 2007 27 May 2007
£'000 £'000 £000 £'600
Bank loan - Facility B 125,000 - 85,000 -
Bank loan - Facihty C 125 000 - 70 000 -
Second Lien Detn 30,000 - 30 000 -
Eurobond (see note 17) 26,319 - 26 319 -
Loan from fellow group undertaking (see note 17) 11,000 - - -
Acquisition / Capex facthty 7,000 - -
Revolving credit facility 2000 - -
Floating Rate Cash Collateralised Loan Notes 2007 - - 367 .
Floating Rate Cash Collateralised Loan Notes 2008 . . 16,278 -
Unamertised loan costs (4 815) - (5,381) -
321,504 - 222 583 -
Debt can be analysed as falling due
In less than one year {3,079) - (1427) -
Between one and two years {1,736) - 14,484 -
In morg than five years 326,319 - 209 526 -
321,504 - 222 583 -

In the prior year the Company entered into new loans as detailed above  On 25 July 2007 the existing loan faciities were refinanced  The Group drew down an addhitional amount
of £40 mthon on Facility B and £33 mullion on Famhty C  Furthermore, dunng the year the Group partially utilised its capex and revolving credit facihties to fund the
development of new restaurants and short term werking capatal requrements respectively

The bank loans are secured by fixed and floating charges on the assers of the Group and have the following rates of interest

Faciity B 2 375% above LIBOR
Facility C 2 875% above LIBOR
2nd Lien 5 500% above LIBOR
Revolving Credit Facility 2 125% above LIBOR
Acquisttion / Capex Facility 2 125% above LIBOR

The Facility B bank loan 15 repayable eight years from the effective date on the 25 July 2015 the Facihty C bank loan 15 repayable in nine years from the effective date on the 23
July 2016 the Second Lien bank loan 15 repayable mne and a half years from its effective date on the 25 January 2017 The Revolving Credit Facility ts repayable in seven years
from the effective date on the 25 July 2014 Facilities may be required to be repaid earlier if there 15 a Senior Event of Default

The Acquesition / Capex Facility can be utilised up to the maximum of £40 mulhion within a four year availabslity period from |5 December 2006 and then becomes repayable in
instalments from 25 January 2042

The Floating Rate Cash Collateralised Loan Notes 2007 were repaid in full together with the outstanding interest on 3t May 2007

The Floating Rate Cash Collaterahsed Loan Notes 2008 ("2008 loan notes") were fully repaid to holders by 28 March 2008 with the principal being repaid in full together with the
interest thereon at the rate of LIBOR less 1%
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v NOTES TO THE FINANCIAL STATEMENTS
Penod ended 25 May 2008

19 PROVISIONS FOR LIABILITIFS AND CHARGES

Group

At 27 May 2007
Addstions on acquisinon of Talisker Limited (see note 2)
Addizons n the period

Released 1n the period

Utiised 1n the pernod

Charge tn the pertod (note 10)

At 25 May 2008

TRAGUS GROUP LIMITED

Deferred Tax Other Total
25 May 1008 25 May 2008 15 May 2008
£000 £'000 £1000

2,486 3,989 6,475

2372 s 2,696

- 8,506 8,506

- (795) (795)

- {1,775) (1,775

170 - 170

5,028 10,249 15,277

Group provisions relate pnmanly to the future cast of Icaschold propertics, which are vacant loss making or sub-let below passing rent The provision will unwind over the lesser

of the date to the termination of the leases or the date of exit 1f negotiated sooner

Those amounts provided for deferred 1axauon are set out below

Provided Provided

The Group The Company The Group The Company
25 May 2008 25 May 2008 27 May 2007 27 May 2007
£'000 £'000 £000 £600
Dhfference between depreciation and capital allowances 5024 - 2,482 -
Provisions 4 - 9 -
Tax losses - - (5) -
5028 - 2486 5

20 MINORITY INTEREST
The Group
£'000
As at 27 May 2007 26
Profit attributable to Minonty interest 4
As at 25 May 2008 30

The nunonty interest relates to the 2% equity shareholding 1n Heathgate Resiaurants Limated

21 SHARE CAPITAL

760,000 000 ordinary shares of 10 p cach

110 132,500 ordimary shares of 10 p each

Authorised Authonised
25 May 2008 27 May 2007
£000 E£000

76,000 76,000

Called up, allotted

Called up, alloned

and fully pand and fully pard
25 May 2008 27 May 2007
£1000 £000

11,013 7,100

39 132 500 ordinary shares of 10 p each were 1ssued on 30 May 2007 with a par value of 10 p per share  The shares were 1ssued for consideration of £1 per share giving total

consideration of £39,133 000

All ordinary shares have no nghts to dividends other than those recommended by directors have no redemptron nghts and have one vote per share
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+ NOTES TO THE FINANCIAL STATEMENTS
Penod ended 25 May 2008

22, STATEMENT OF MOVEMFNTS ON RFSFRYES

Share premium

TRAGUS GROUP LIMITED

Profit and loss

account account Total
Group £'000 £000 £°000
As at 27 May 2007 63,900 (9,760) 54 140
Issue of shares 35220 - 35,220
Loss for the perod . (35 948) (35,948)
At 25 May 2008 99,120 (45,708) 53,412
Share premsum Profit and loss
Company account account Total
£'000 £000 £'000
As a1 27 May 2007 63 900 - 63,900
Issue of shares 35220 - 35,220
Result for the period - . .
At 25 May 2008 99,120 - 99,120
——
The Group The Company The Group The Company
25 May 2008 15 May 2008 27 May 2007 27 May 2007
£'000 £000 £000 £000
Opeming shareholders” funds 61,240 71,000 - -
Loss for the peniod (35,948) - (9,760} -
[ssue of ordinary share capital 3913 3913 7,100 7100
Share premium on share capatal 1ssued 35,220 35,220 63,900 63 500
Closing shareholders’ funds 64,425 110,133 61,240 71,000
24 RFCONCILIATION OF OPFRATING PROFIT TQ OPFRATING CASH FLOW Period ended Period ended
25 May 2008 27 May 2007
£'000 £000
Operating profit 200 2,938
Amortisation of goadwill 19513 5,809
Depreciation of tangtble fixed assets 9070 2,731
Impmirment 5177 868
Increase m stocks (330) (83)
{Increase)} / Decrease 1n debrors (921) 932
Increase / {Decrease) in creditors 7 060 (3,412)
Increase / (Decrease) 1 provisions 5936 (228)
Met cash outflow from gperating achivities 45,705 9,553

Operating cash flows include under connmung operations outflows of £5 177 000 (2007 £386 000} which retated to the fixed asset imparments incurred 1n the period
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+ NOTES TO THE FINANCIAL STATEMENTS
Period ended 25 Mav 2008

15 ANALYSIS OF CASH FLOWS

Returns on nvestment and servicing of finance
Interest recerved

FRS 4 costs meurred

Interest pad

Capital expenditure and financial investment
Payments to acquire tangtble fixed assets
Proceeds from sale of fixed assers

26_ANALYSIS OF NET DEBT

Cash at bank and 1n hand
Less liquid resources

Liquid resources
Debt due wathin one year
Debt due afier one year

Net debt

27, LEASE COMMITMENTS

Group

TRAGUS GROUP LIMITED

At the perniod end the group was commutted to making the following payments

dunng the next year in respect of operatmng leases which expire

Within one year
Between one and two years
Between two and five years
After five years

Perod ended Perod ended

25 May 2008 27 May 2007

£'000 £000

205 97

(2.431) (5 496)

(23 474) (9 086)

(25,700) (14,485)

(26,940) (4 228)

275 750

{26,665) (3,478)

At On acquisition Non-eash Period ended

17 May 2007 of subsidiaries Cash flow changes 25 May 2008
£000 £'000 £'000 £000 £000
237 2,681 (10 684) - 15,768
{16 646) - - 16,646 -
7,125 2,681 {10,684) 16 646 15,768
16,646 - - {16 646} -
(367) (62,806) 62 806 367 -
(222,216) . (115 000} 15,712 (321,504)
(205,937} (62 306) (52 194) (567) (321,504)
(198,812) (60,125) (62,878) 16,079 (305,736)
Land and Land and

Buildings Buildings

25 May 2008 27 May 2007

£'000 £000

442 813

751 696

3,056 1912

22,746 15,486

26,995 18 907
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NOTES TO THE FINANCIAL STATEMENTS
Period ended 25 May 2008

28 PENSION COSTS

TRAGUS GROUP LIMITED

The group contnibutes to a stakeholder pension scheme for employees  The assets of the scheme are held separately from those of the group 1n an independently admimstered
fund The amount charged to the profit and loss represents the contnbutions payable m respect of the accounting penod and amounted to £220 000 (2007 £807 000) There were

£28,000 of outstanding contribunons zt the end of the finaneial penod (2007 £23 000}

29, RELATED PARTY TRANSACTIONS

The company has taken advantage of the exemption 1n Frnancial Reporting Standard no 8 not to disclose transactions with other group compantes  Duning the period the group
entered (nto transactions n the ordinary course of business with The Blackstone Group deemed to be the ulumate controlling party of the Group Transactions entered mto and

traduny balances cutstanding as at 25 May 2008 are as follows

Purchases Amounts Amounts
Sales to from owed from owed to
related related related party refated
party party party party
£000 £'000 £000 £000

Related Party
The Blackstone group fees 439 - -
Fees relaung to acquision - 916 - -
Refinancing fees 484 -
Group sales 24 - - -
24 1,839 - -

30 PARENT UNDFRTAKING

The parent undertaking of the company 1s Tragus Cayco Limued registered 1n the Cayman Islands  The company 1s the largest group company registered m England and Wales
for which group accounts are drawn up  Copies of these accounts can be obtained from 1st Floor, 163 Eversholt Street, London, NW1 |BU Umted Kingdom

The Group considers The Blackstone Group as the ultimate controfhng party by way of its majonty shareholding of Tragus Cayco Limited
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