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’ TRAGUS GROUP LIMITED

DIRECTORS' REPORT

The directors present their report and the audited financial statements for the 5 month and 20 day period ended 27 May 2007
Business and principal activiny

Tragus Group Limited ("the company”) together with its subsidiaries ("the group”) 1s one of the largest independently owned mid-market restaurant
chains in the UK and operates primarily under the Cafe Rouge Bella Italia and Strada tormats  The company's parent company s fragus Cayco
Lumited a company incorporated 1n the Cayman Islands and ulumately controlled by private equity funds managed by The Blackstone Group in New
York

The company was incorporated as Mongeu Topco Limited on 7 December 2006 and subsequently changed its name to Tragus Group Limited on 28
March 2007 The company 1s a 100% owned subsidiary ot Tragus Cayco Limited, and 1s the highest company in the group which ss registered 1n
England and Wales for whom Group accounts are prepared

On 15 December 2006, the group acquired the entire share capital ot the exisiting parent undertaking Tragus Limited tor consideration of £169 8
million On 21 February 2007, the group acquired Ma Potter's Limited and its subsichanies, which operates a cham of Ma Potter's Restaurants, tor
consideration of £11 8 mithon

On 30 May 2007, the group acquired Tahsker Limited, the parent company of the group that currently operates 58 restaurants under the Strada and
Belgo brands for £75 6 mullion plus estimated deal tees of £2 million

Results and dividends

The results for the group for the 5 month and 20 day period ended 27 May 2007 show a loss after tax and before minonty interest of £9,755.000 For
a full understanding ot the underiying pertormance of the group tor the last twelve months reterence should be made to the Director's Report and
Fmancial Statements of Tragus Group Holdings Limited

The group has net debt of £198,812,000 as at 27 May 2007

Business environment

The UK restaurant/eating out markel 15 made up ot a large number of operators ranging from single owner operated restauranis to large multi-site
branded operations Tragus Group Lumited 1s one of the largest mid-market restaurant chan operators in the UK operating 244 restaurants as at the
end of August 2007

The UK restaurant sector 15 expected to contnue to grow at rates ahead of GDP growth driven by increased demand, price growth and new
openings  Forecast growth in eating out 1s driven by increasing discretionary consumer spending supported by improvements tn restaurant customer
propositions  Factors such as an ageing population more females in work, higher levels of disposable income and an ncreasing propensity ot
spending on leisure activities continue to drive demand

The recent smoking ban has been welcomed by our customers and although 1t ts too early to draw material conclusions, we believe that the smoking
ban will be a positive influence on our restaurants

Strategy

The group's objective continues to be to achieve attractive and sustainable rates of growth and returns through a combination of orgamic growth,
acquisition of new sites and development of new brands

The first aspect of the development strategy 15 1o continue the inplementation of several operational initatives to drive hike for hke sales and
enhance margins n the existing estate  The key areas of continued operattonal focus include the development of an all day offering 1n all restaurants,
the achievement of high standards of customer service and investment in the training and development of our restaurant managers and staff

The second aspect 1s to continue the successful roll out strategy with circa 30 new site openings forecast over the next year with 22 sites per annum
in the following two years

Principal nisks and uncertainties

The management of the business and the execution of the group's strategy are subject 1o a number of nsks  Rusks are formally reviewed by the board
and appropriate processes put in place to momtor and mitigate them  The key business nisks affecting the group are set out below

Competitton

The group operates in a highly competiive market particularly around service offering, price and product quahity  This results not only 1 downward
pressure on our margins but also wn the nsk that we wtll not meet our customer's expectations  In order to mitigate thus nisk our marketing teams
montor market offerings and pricing on an ongoing basis and the group, through a third party, undentakes regular ‘mystery diner’ visits to all our
restaurants fo ensure menu oftering and customer service are maintained to a high standard
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) TRAGUS GROUP LIMITED

Employees
The group's performance depends largely on 1ts managers and staff, both at 4 restaurant and head office level The resignation of key individuals and

the anabthty to recruit people with the right expenence and skills could adversely impact the group’s results  To runigase these 1ssues the group have
invested tn a training programme for all staff to mamain high service levels and have a aumber of schemes hinked to the group's results that are
designed to reward and retan key individuals

Supply Chain

The group has a targe number of supplers and prides uself on the quality of 1ts product The group could be adversely affected by a fall in the
standard of goods supplied by thurd parties In order to mstigate this, all of the group’s food suppliers must carry the Bnush Retai] Consorium (BRC)
approval Furthermore, the group’s key supplers are subject (o an annual audit by an independent inspecuan company which checks and rates all
aspects of the suppher's production process  Any supplers who do not achieve the necessary mimimum standards are de-listed The group regularly
re-tenders 11s food contracts to ensure the quality of product supphied

Key performance indicators ("KPis")

We have made sigmficant progress in the period on the group's overniding objective and our key elements of our strategy for growth The board
monitors progress on the overall group strategy and the mdividual strategic elements by reference to a number of KPIs at a Tragus Group Holdings
Lamuted level

Like for Like Turnover
During the period, the group saw hke for like turnover grow by 9 7% due to the conunued development of a high quality all day offenng and high
standards of customer service

Average Sue Earnings Before Interest, Tax, Deprecration and Amartisation (EBITDA)
Average hike for hke site EBITDA grew by 19 9% to £238,000 based on sales growth and an improvement n profit margsns

Cash Return on Invesiment (CROI}

Four new restaurants were opened 1n the period The investment into growing the estate has proved extremely successful with an average Cash
Return on Investment (CROI) of 43% on the new sites opened dunng the last three years and trading for more than six months  CROI 1s operating
profit of a site expressed as a percentage of the capital cost

Directors

The directors who held office during the penod were as follows

¥ Baratia (appouwnted 15 December 2006)

B Jacobs {appointed 15 December 2006}

M Frass-Ehrfeld (appointed 15 December 2006)

R de Botton (appointed 5 February 2007)

V Vente (appointed 15 December 2006, resigned 5 February 2007)
G Turner (appointed 15 December 2006)

M Mansigan: (appomnted 15 December 2006)

J M Parsans (appownted 15 December 2006)

G Therley (appointed 22 February 2007)

Financial Risk Management

The board of directors regularly reviews the financial requrements of the group and the nisks associated therewith The group does not use
complicated financial instruments and where financial instruments are used they are vsed for reducing interest rate sk The group does not use
denvatve financial instruments for trading purposes  Group operauons are pnmarly financed from retained earmings and bank loans In addiuen to
the pnmary financia) nstruments, the group has other financial mstruments such as debtors, prepayments, trade creditors and accruals that directly
anse from the Group's operations

On acquisition of Tragus Limuted on 15 December 2006, the existing interest rate swaps and caps were transferred to Tragus Bidco Limuted 1o sit
alongside the cash and debt of the group The following are the nterest rate swaps and caps entered tnto by the group and the group under Tragus
Larmated -

Effecuve from |8 February 2005, the group under Tragus Liruted entered into an interest rate cap with a notonal amount of £30 millien increasing
10 £50 mullion on 1 June 2007 unul 31 Janvary 2008 at which date 1 termunates that capped 1nterest at a fixed rate of 5 5% Effecuve from 18
February 2005 the existing swap at 5 7275% has reduced by £1 5 mullion to £15 025 mullion from last year

Effective from 15 June 2006, the group under Tragus Limuted entered 1nto an 1nterest rate swap for a notronal amount of £30 mullion, reducing to £22
rllion 1n mstatments until 31 May 2009 at which date it termunates  The fixed rate for the durauon of the swap 1s fixed at 5 257% On the same
date, the group under Tragus Limuted entered into an interest rate cap with a notonal amount of £50 mullion from 31 January 2008 10 31 May 2009 a1
an interest rate of 5 50%

Effecuve from 8 February 2007, the group entered tnto an interest rate swap with a notuonal value of £13 4875 milhon increasimg to £51 mulhon by
the termunanion date of 31 December 2009 at a rate of 6 035% On the same date the group entered into an interest rate cap with a notonal vahe of
£13 4875 nullion increasing to £51 mufhon by the termunation date of 31 December 2009 at a rate of 6% On the same date the group entered nto an
interest rale swap with a value of £14 mullion at an interest rate of 6 035%

As at the peniod end the mark to market {MTM) estimate of the above transactions was an amount payable from the counterparty of £943,000
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. TRAGUS GROUP LIMITED

Employee involvement

The board recognises the importance of employees being fully informed of events which directly affect them and their working conditions and to this
end regular meetings are held with them. Semor employees receive a bonus based upon business performance

Emptayment of disabled persons

The policy of the company and its subsicdianies 15 that, wherever it 1s practicable and reasonable wathin existing legislaton, all employees, including
disabled persons, are treated 1n the same way in matters relating to employment, traning, career development and promotion  Every effort 15 made to
retan snd assist any individuals disabled dunng their employment Ful) and fair consideration 15 given to applications for employment made by
disabled persons, having regard to their particular aputudes and abiliues

Donations

No donations for polihical purposes have been made by the company duning the penod Chantable events, fund raismg and sponsorshep are orgamsed
by restaurants for orgamsations in their locahty

Customers of Café Rouge rused £12,106 for the Briush Red Cross whereby 25p from every Moules du Cafe Rouge dish sold was donated 1o the
chanty Customers of Bella Itahia raised £10,609 for Tommy's The Baby Charity whereby 25p from every Penne Alpma Pasta dish sold was donated
to the charity and other activities raised £416 Customers of Bella Italia also raised £323 for Children 1n Need whereby £1 from every Pizza
Mozzaroom dish sold were donated to the chanty

Statement of directors’ responsibilities

The directors are responsible for prepanng the Annual Report and the financial statements 1n accordance with apphicable law and regulauons

Company law requires the durectors to prepare financial statements for each financial year Under that law the directors have elected to prepare the
financial statements i accordance with United Kingdom Generally Accepled Accountng Practice (United Kingdom Accounting Standards and
applicable law) The financial statements are required by law to give a true and fair view of the state of affairs of the company and group and of the
profit or loss of the company and group for that penod

In prepanng those financial statements, the directors are reguired to

. select suitable accounung policies and then apply them consistently,

. make judgements and estimates that are reasonable and prudent,

. state whether apphcable UK Accounung Standards have been followed, subject to any matenal departures disclosed and explained in the
financial statements,

. prepare the financial statements on the going concern basts unless 1t 1s inappropriale to presume that the company will continue 1n business,

n which case there should be supporting assumptions or quahfications as necessary

The directors confirm that they have complied with the above requirements in prepanng the financial statements

The directors are respensible for keeping proper accounting records that disclose with reasonable accuracy at any ume the financial posiuon of the
company and the group and to enable them to ensure that the financial statements comply with the UK Companies Act 1985 They are also
responsible for safeguarding the assets of the company and the group and hence for taking reasonable steps for the prevention and detection of fraud
and other iregulantes

Auditors

Each of the persons who 15 a director at the date of approval of this report confirms that so far as the director 15 aware, there 15 no relevant audnt
information of which the company's auditors are unaware, and the director has taken all the steps that he ought to have taken as a director to make
humself aware of any relevant audit information and to establish that the company's auditors are aware of that mformation

Pursuant to secuion 386 of the Compames Act 1985, the company has elected to dispense wath the obliganon to appont auditors annually
PricewaterhouseCoopers LLP who were appointed by the directors dunng the prior year and have indicated therr willingniess to continue 1 office
wtll be decmed to be re-appoinied each year unless a resolutton to terminate their appointment 15 made under section 386

f the Board of Directors

1st Floor
163 Eversholi Street

R Sl 07 2007 LONDON

NW1 1BU
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF TRAGUS GROUP LIMITED

We have audited the financial statements of Tragus Group Limted for the penod ended 27 May 2007 which compnse the
Group Profit and Loss Account, the Group Balance Sheet, the Company Balance Sheet, the Group Cash Flow Statement and
the related notes These financial statements have been prepared under the accounting pohcies set out therein

Respective responsibilities of directors and auditors

The directors’ responsibiliues for preparing the financial statements in zccordance with applicable law and United Kingdom
Accounuing Standards (Umted Kingdom Generally Accepted Accounting Practice) are set out 1n the Statement of Directors’
Responsibihittes

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory requirements and
Internauonal Standards on Audiung (UK and Ireland} This report, including the opinion, has been prepared for and only for
the company’s members as a body n accordance with Section 235 of the Compames Act 1985 and for no other purpose We
do not, in giving this opinton, accept or assume responstbility for any other purpose or to any other person to whom this report
1s shown or into whose hands 1t may come save where expressly agreed by our prior consent 1n writing

We report to you our opinion as to whether the financial statements give a true and far view and are properly prepared i
accordance with the Companies Act 1985 We also report to you whether i our opmmon the information given in the
Directors' Report 15 consistent with the financial statements

In addition we report to you if, 1n our opinion, the company has not kept proper accounting records, 1f we have not received
all the information and explanations we require for our audit, or if informanon specified by law regarding directors’
rernuneration and other transactions 15 not disclosed

We read the Directors’ Report and consider the implications for our report 1f we become aware of any apparent nusstatements
within it

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued by the Auditing
Practices Board An audit mncludes exarmination, on a test basis, of evidence relevant o the amounis and disclosures in the
financial statements It also includes an assessment of the significant estimates and judgments made by the directors 1n the
preparaion of the financial statements, and of whether the accounting policies are appropnate to the company’s
circumstances, consistently applted and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary n
order to provide us with sufficient evidence to give reasonable assurance that the financial statements are free from matenal
nusstatement, whether caused by fraud or other irregulanty or error In forming our opinion we also evaluated the overall
adequacy of the presentation of information 1n the financial statements

Opinion
In our opimion

. the financial statements give a true and far view, mn accordance with Umited Kingdom Generally Accepted
Accounung Practice, of the state of the group and company’s affairs as at 27 May 2007 and of 1ts loss and cash flows
for the penod then ended,

. the financial statements have been properly prepared mn accordance with the Compames Act 1985, and

. t formation given 1n the Directors' Report 18 consistent with the financial statements

e Aoos (oo fo/2 A

PricewarerhouseCoopers LLP
Chartered Accountants and Registered Auditors

g4 (ot

Page 5




CONSOLIDATED PROFIT AND LOSS ACCOUNT

5 months and 20 days ended 27 May 2007

TRAGUS GROUP LIMITED

Before
Notes exceptional Exceptional
items items Total
Period ending Period ending Period ending
27 May 2007 27 May 2007 27 May 2007
{note 6)
£'000 £'000 £000
TURNOVER 1 69,621 - 69,621
Cost of sales (15,734) - (15,734)
GROSS PROFIT 53,887 - 53,887
Total adrmmistratave expenses (50,223) (726) (50,949)
OPERATING PROFIT BEFORE
AMORTISATION AND DEPRECIATION 12204 (726) 11,478
Amortisation (5,809) - (5,809)
Depreciation (2,731) - (2,731)
OPERATING PROFIT 4 3,664 (726) 2,938
Profit on disposal of fixed assets 3 - 3
Interest recelvable and simular income 9 97 - 97
Interest payable and sinular charges 9 {10,146) (2,063) {12,209)
LOSS ON ORDINARY ACTIVITIES
BEFORE TAXATION (6,382) (2,789) 9,171)
Taxation 10 (584)
LOSS ON ORDINARY ACTIVITIES
AFTER TAXATION (9,155)
Munonty interest 20 5)
LOSS FOR THE PERIOD (9,760)

All activities are 1n respect of acquisitions

The Graup has no recogmsed gains or losses other than those included 1n the profit and loss account above, and therefore no separate statement of

total recognised gains and losses has been prepared

There 15 no difference between the loss on ordinary activiies before taxation and the loss for the penod stated above and their historic costs

equivalent
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CONSOLIDATED BALANCE SHEET

As at 27 May 2007

FIXED ASSETS
Intangible assets
Tangible assets

CURRENT ASSETS

Stock - fimshed goods and goods for resale

Debtors

Cash

CREDITORS - amounts falling due within one year

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT LIABILITIES
CREDITORS - amounts falling due after more than one year
PROVISIONS FOR LIABILITIES AND CHARGES

Minority equuty interests

NET ASSETS

CAPITAL AND RESERVES
Called up share capital

Share premuum account

Profit and loss account

SHAREHOLDERS' FUNDS

Notes

1t
12

14
15

16

17

20

21
22
22

23

TRAGUS GROUP LIMITED

27 May 2007
£'000

257,870
44,265
302,135
1,143
3,731
23,717
28,645
(40,823)
(12,178)
289,957
(222,216)
(6,475)

{26)

61,240

7,100
63,900
9,760)

61,240

These financial statements were approved by the Board of Directors and authorised for 1ssue on 13th September 2007 and signed

on 1ts behalf by

Y. M owua«wl ~
Director
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COMPANY BALANCE SHEET

As at 27 May 2007

FIXED ASSETS
Investments

CURRENT ASSETS
Debtors

CREDITORS - amounts falling due within one year
NET CURRENT ASSETS
NET ASSETS

CAPITAL AND RESERVES
Called up share capital

Share premium account

Profit and loss account

SHAREHOLDERS' FUNDS

Notes

13

14

21
22
22

23

TRAGUS GROUP LIMITED

27 May 2007
£'000

71,000

6,318

(6,318)

71,000

7,100
63,500

71,000

These financial statements wete approved by the Board of Darectors and authorised for 1ssue on 13th September 2007 and sigmed on its behalf

byu.uam«,‘ —

Darector
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CONSOLIDATED CASH FLOW STATEMENT

Period ended 27 May 2007

Net cash inflow from operating activities

Returns on investments and servicing of finance
Taxation
Capital expenditure and financial investinent

Acquisitions and disposals

Purchase of Tragus Linited

Purchase of Ma Potter's Limited

Cash acquired on purchase of Tragus Laimited
Cash acquired on purchase of Ma Potter's Limited
Net cash outflow for acquisitions

Management of liguid resources
Issue of loan notes

Financing
Issue of ordinary share capital to fund acquisiions

Repayment of loans acquired on acquisition of Tragus Lisuted
Repayment of loans acquired on acquisition of Ma Potter's Limuted

Eurobond ssued
Drawdown of new loans 1n penod

Increase in cash in the pernod

Reconciliation of net cash flow te movement in net debt

Increase in cash in the perniod

Movement 1n hquid resources

Movement 1 borrowings

Mavement in loan notes 2007

Movement in loan notes 2008

Change 1n net debt resulting from cash flows
Borrowings acquired with subsichanes

Non cash movement - loan expenses incurred
Change 1n net debt

Net debt at start of penod

Net debt at end of penod
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Notes

24

26

26

TRAGUS GROUP LIMITED

Period ended
27 May 2007
£000

9,553

(14,485)
(526)

(3,478)

(136,875)
(11,767
14,802
402
(133,438)

(15,892)

71,000
(113,787)
(3,141)
26,319
185,000
165,391

7,125

Penod ended
27 May 2007
£'000

7,125
16,646
(94,301}

(367}
(16,278)

(87,265)

(116,928)
5,381

(198 812)

(198,312)



. TRAGUS GROUP LIMITED

NO 'O THE ACCO
riod ended 27 May 2007

L ACCOUNTING POLICIFS

These financial have been prepared in accordance with Companies Act 1985 and applicable accounting standards  The accounting policies adopted by the directors are
descnibed below

Accounting conoventlon

The fi 1 are prepared on the going concern basis and under the histoncal cost convention

Basis of consolidation

The consolidated financial statements incorporste the financial statememts of the company and all is subsidianes  The acg method of accounting has been adopted Under this
method, the resulis and cashflows of subsidiary undertakings acquired are included w the hdated profit and loss account and the consohidated cashflow from the date of
acquisition

Under Section 230(4) of the Compames Act 1985, the company 1s exempt from the requirement to present its own profit and loss account  The company s result for the financial penod 15
disclosed 1n note 20

Goodwill and Intangible fixed nssets
On the acquisition of a business, faur values are attnibuted to the group’s share of identfiable assets and habilines  Where the cost of acquisition exceeds the fair values attributable to such
net assets, the difference 15 treated as purchased goodwill and capitalised in the balance sheet in the penod of acquisiion Purchased goodwill 15 amontsed to ml by equal annual

msialments over the dircctors' estumate of its useful Lfe of 20 years On acquisition, directors make estimates Lo the fair vatues of the assets acquired  If necessary, these are revised in the
year after acquisiion  Capitalised purchased goodwll in respect of subsidiaries is included within intangible fixed assets

Tangible fixed assets

Depreciable fixed assets are wntten off on a strasght line basts over their estumated useful bives as follows

+ Leasehold improvements are depreciated to their estumated residual vatues over the shorter of 50 years, their estimated useful ives or their remaining lease periods

- Reta] furnsture, fixtures and equipment are depreciated over 4 1o 25 years

- IT systems and equipment are depreciated over 5 (o 8 years

The carmying values of tangible fixed assets are reviewed for impawrment if events or changes 1 cireumstances indicate that the carying value may not be recoverable  Any :mpaurment in
the value of fixed assets below depreciated historical cost 1s charged to the profil and loss account  Profits and losses on disposal of fixed assets reflect the difference beiween net selling
price and net book value ai the date of disposal

Investments

Investments are stated at cost less provision for any impawrment 1n value

Stock

Stocks are vatued at the lower of cost and net realisable value

Vacant properties

Onerous contract provisions are made for the futare net costs of leasehold properties which are vacant, loss making or sub-let below passing rent  Provisions are based on estimated future
net cash outflows

Taxatlon

Defemed taxation ts recogmsed wn respect of alt unung differences that have onginated but not been reversed by the balance sheet date  Deferred taxation is not recogmsed when an asset
1s sold tf i 15 more likely than not that the taxable gamn will be rolled over Deferred taxation assets are recogmsed to the extent that they are regarded as recoverable Provisions for
deferred 1axarion are not discounted  Deferred tax assets and habtlities are calculated usimg the tax rates that have been enacted or substantively enacted by the balance sheet date

A number of changes to the UK Corporation t8x system were announced n the March 2007 Budge 5 and are expected to be d in the 2007 and 2008 Finance Acts This
mchudes proposals 1o reduce the standard corporation tax rate to 28% The changes had not been substantively enacted at the balance sheet date and, therefore, are not quantified i these
financial statements

Turnover

Turnover 1s the vatue of goods and services sold al restaurants, solely within the UK, &s pan of the company's continuing ordinary activities after deducting sales based taxes Turnover 15
recognised on provision of goods and services

Leases

Rental payments in respect of operanng leases are charged against operating profit over the peniod of the lease Rental n respect of
Joss account on a sixaight line basis over the term of the lease

2 leases 1s recogmsed un the profit and

Rent free penods are recognised in the profit and loss account over the period o the first rent review

Leasing arrangements which transfer to the group substantially ali the benefits and nsks of ownership of an asset are treated as if the asset had been purchased outnght The assels are
included in fixed assets and the capital etement of the feasing commitments 15 shown as obligations under finance leases The lease rentals are treated as consisting of capital and interest

! The capital el 1s applied 1o reduce the outstanding obligatons and the 1 is charged ag profit 1n proportion to the reducing capiial element outstanding,
Assets held under i leases arc dep d over the shorter of the lease term and the useful bives of equivalent owned assels
Pension costs
The group provides for employee pensions through a stakchold h which 15 wndependently managed, and the company will continue o contribute 1o this fund 1 future

accounting penods The amount charged 1o the profit and loss nm:oum seprosents the contnbution payable to the scheme m respect of the accountmg period
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. TRAGYS GROUP LIMITED

NOTES 10 THE ACCOUNTS
Period ended 27 May 2007

1L ACCOUNTING POLECIFS (CONTINUED)

Finance couts

In accordance with FRS 4 costs associated with raising loan finance and equity shares are recorded againsi the loan principal and share premium account respectively  Loan finance costs
arc amortised 10 the profit and loss aceount over the hife of the relcrant loan at a constant rate of return on the carrying amount

Pre-opeming cosis

Property rentals and other pre opening costs tncursed up to the date of opening a new restaurant are all written off to the profit and loss account in the vear in which they anse
Financial Instruments

The company and group mabes use of dernatne financial nstruments to reduce 1S exposure to markel nisks from changing interest rates The vanous rish positions which ¢onsist of
existing assets, existing habilities from future contractual habthties and habihtes lshely 10 arise from potenual future commitiments are assessed and adminsstered by group management
The group dees not hold or issee der atsve financial instruments for trading, purposes

Interest rate nsk management The group borrows at vanable rates and uses interest rate swaps and caps as cashflow hedges of future interest payments that have the effect of converting
some of the borrowings from floating rate to fixed rate Under the interest rate swap and cap agreement the group agrees with an external financial mstitution to exchange at speaificd
inersals the difference between the fived contractad rate and Noating rate with interest s caleudated by ref: t an agreed notional principal amount The related interest
expense or sncome 1S recogmised as tnierest payable or recenable

2 ACQUISITION OF TRACUS I IMITED

On 15 December 2006 the acquisatzon of Tragus Limited was completed for a totat consideration of £169 776 000 The acquisiien has been accounted for using the acquisinon method of
accounting The amount of goodwsll anising as a result of the acquisition 1s £251 349 000 This has been capitalised on the Group balance sheet

Provistenal

fair value
Fair value Intangible assets 1o the
Book ralue adjustments adjustment group
£000 £00¢ £000 £000
Intangible fixed assets 130721 - {13072 -
Tangible fixed assets 35582 (480) . 35102
Stock 5921 - 9492
Cash 14 802 - 14802
Debtors 4252 . 4212
Crediters {25820} (35 - (25 905)
Debt (113 147) - - {11514
Deferred tax (1312) - - (1412)
Provisions (4217) - 4217
9713 (565} (e 12 (51
Adjustment for Deed of Release (see below) 10000
Goodwill 251,349
169776

Constderation
Cash 132786
Leoan Note Guaranice Secunty Account 2003 (see note 19) 15892
Nen cash collateralised Loan Notes (see nate 22 6190
Deed of release 10000
Costs of acquisiion 4,908
169776

Following the acquisition of Tragus Lrmited on §5 December 2006 management have undertaken & fair value exercise and ascribed provisional fair values to asscts and liabilities  Fair
value adjustments 1dentified primarily relate to impairment of fixed assets in rebranded siles and dilapidation accruals At this bhme an tntercompany debt of £10 million between Tragus
Bideco Limiied and Tragus Limited was capitalised ("Deed of release®) This was done to maintun the rescrves in Tragus Limited post acquisiion

Goodwill capitalised in the peniod vnder the accounting pohicy stated 1n nole | amounted to £251 349 000

The Tragus Limited group made a profit afier tax of £227,000 tn the year ended 27 May 2007 (9 days ended 28 May 2006 profit of £27 000) The summarised profit and loss account from
the penod from 29 May 2006 to the effective date of acquisition s as follows

Penoed from % days
29 May 2006 ended
1015 December 2006 28 May 2006
£000 £000
Tumover 76,031 1,088
Cperating profit 17 604 234
interest payable and simlar charges (12,383} {191}
Profit before tax 4721 43
Taxation {755} {6}
Profit after tax 3,966 27
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' TRAGUS GROUP LIMITED

NOTES TO THE ACCOUNTS
Period ended 27 May 2007

3 ACQUISITION OF MA POTTER'S | IMITED

On 21 February 2007 Tragus Bidco Limited acquired the entire share capital of Ma Potter’s Limited for a totat consideration of £11 767 000 The acquisition has been accounted for using
the acqusinon method of accountang  The amount of goodw il anising as a result of the acquisition 13 £12 330 000 Thas has been capitahised on the Group balance sheet

Provisional

Ahgnment of fair v alue

Fair value accounting 10 the

Book value adjusuments policy group

EO000 £'000 £000 £000

Tangible fixed assets 6,820 {1 397} {676} 4247
Stock &7 - - 67
Debtors {4 66 - 62
Cash 402 - - 402
Creditess (4 586) (138} - {4723)
Debt (27 . (27n
Deferred tax (490} - (490)
2082 {1 969) (676) (563)

Goodwill 12 330
11 767

Consederanon

Cash 11229
Costs of acquisition 538
11 767

Following the acquisiion of the Ma Potters Limied on 21 February 2007 management have undertaben a fair salue exercise and asenbed provisional fair values 10 the assets and
habilities of the company Fair value adjustments dentified primanly refate to impairment of fixed assets 1n loss making sites as well as a specific adjustment to align the depreciation
policy to that of Tragus Bidco Limited  Ma Potter's had accounted lor depreciation on a reducing batance basis which was changed (¢ a strasght hine basis  This resulied w the aborve
adjustment of £676 000 10 tangible fixed assets

Ma Potter s Limated previousty reported thewr results to a year ending 30 November The company has reported results in the current vear under a long accounting pereed to the 27 May
2007 10 be atigned to Tragus Bidce Limited reporting dates  Ma Potter's Limited made a loss after tax of £31% 000 in the 14 months ended 21 February 2007 {year ended 30 November
2005 profitof £713 000) The summarised profit and loss account from the period from 1 December 2005 1o the effectis ¢ dare of nequisition 15 as follows -

Penod from Year ended

| December 2005 to 30 November

21 February 2007 2005

£000 £000

Turnover 15 344 12 899
Operatng profit {18) | 205
Interest payable and similar charges {352) (227)
{Loss) / profit before tax {190) 978
Taxation 71 (265)
{Loss) / profit after tax (319) 713

There were no recognised gains of losses in the pertod ended 22 February 2007 other than the loss of £390 000 (Year 1o 30 November 2005 Profit of £713 000)

4 OPERATING PROFIT

Period ended
17 May 207
£'000
Operating Profit is stated after charging
Depieciation of tangible fixed assets
- owned assets 1612
- under finance leases 119
Amortisation of goodwll 53069
Rentals under operatng leases
Land and buildings 7,472
5 SERYICES PROVIDED BY THE COMPANY'S AUBITOR Perrod ended
27 May 2007
£ 000
Audit senvices
Fees payable o company 2uditor for the audit of parent pany and Ndated i5
Non audut services
The aude of the company's subsidianies pursuant to legistation 103
Other senvices 790
Tax services 7
Tax services for the company s subsidianes 54
Total fees pasd at 27 May 2007 for audit and non audut services 969
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. TRAGUS GROUP LIMITED

NOTES TO THE ACCOUNTS
od ended 27 May 2
6 EXCEPTIONAL ITEMS
Perlod ended
27 May 2007
£'000
Net La Tasca deal income (sce below) (258)
AcQuisition ¢osts 81
Impairment of fixed assets 868
Loss on disposal of other assets 27
Deal fecs _ 8
Excep 1 items - LralIve Expenses 726
Interest (sce note 9) 2,063
Total exceptional ilems for the penod &1’89

In the current penod the impairment of (ixed assets related ta the write down of costs as part of the fair value exercise following the acquisiion of Tragus Limuted and Ma Potter's Eamuted
which resulted n o total impairment charge of £868,000 as shown above

On 28 March 2007, the group made an offer to acquire La Tasca ple, 2 Spamsh chain of restaurants operating in the UK This offer was made and recommended by the Durector's of La
Tasca plc 10 its sharcholders with the cond.tion that should ancther offer be finally accepted an inducement fee of £958,000 would become payable (o the group The sharcholders' of La
Tasca plc accepted a hugher offer for theur shares, hence upon compietion of that deal the inducement fee became payable (o the group  The £258 000 net income disclostd above shows
the final position of the deal after receapt of the inducement fee and all costs

Further fess were incurred dunng the period for acquisiion costs and deal fees as shown above The excepnonal nterest items in the penod relate 1o fecs incurred n entening a new
interest rate swap and interest rate hedging costs incurred as well as FRS 4 costs shown in note 9

LSTAFF COSTS
Duning the penod ending 27 May 2007 the group employed the following average number of employees
Period ended
27 May 2007
Number
Admumistration 83
Restaurants —_ 4361
—t4
The aggregate payroll costs of these persons were as follows
Period ended
27 May 2007
£'000
Wages and salanes 19,815
Social secunity costs 1411
Other pension costs —_ 87
12£33
& REMUNERATION OF DIRECTORS
Perlod ended
27 May 2007
£'000
Directors’ emoluments 421
The cmoltuments of the highest paid director for the period 142
Directors' pension B
Period ended
27 May 2007
Number of d S BCCMUING P under the stakeholder pension scheme 1
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TRAGUS GROUP LIMITED

9 LE SIMI H
Period ended
17 May 2007
£'000
Amortisation of loan facility fees 1,935
On bank loans and overdrafts 7122
On finance leases 7
On eurgbond 1,949
On intercompany loan with Tragus Cayco Lumyted 128
Other interest payable 7
12,209
Interest recervable on treasury deponits 57
Total interest expense 12,112
*
The interest payable above mcludes £51 000 of patd rel to one off {i g activities conducted w the period (see note 4) together with the accelerated wnte off of FRS 4
costs on scquisihon of subsidiaries of £2,052,000
interest 15 tharged on the mtercompany ioan with Tragus Cayco Limited at LIBOR mmnus 1 per cent.
10, TAXATION
Period ended
27 May 2007
£'000
Corrent {ax -
———
Deferved tax
Tmung differences 534

Total deferred taxation and tazation charge

584
Factors affecting the tax charge for the penod
Loss before tax {%171)
Tax at current UK Cotporation Tax rate of 30% {2,751)
Effect of
Capital allowances in excess of deprecisuon {960)
407
260

Expenses not deductible for tax purposes
Fixed asset write off

Goodwll amorttsation 1,742
Profit on disposal of assets 224
Lossey swrendered agminst profitg anising sn the pre-acquisition period of other group companics 1,078
Current tax charge for the penod -
The taxation effect of the exceptional items duning the period 1s & credit of £47 400
11, INTANRGIBLE FIXED ASSETS Goodwill
£'000
The group
Cost
At 7 December 2006 )
Addihons during the pertod (see notes 2 and 3) 26367%
At 27 May 2007 263,579
ulate: ity
At 7 December 2006
Charge for the period 5,809
At 27 May 2007 (5,809)
Net book gmount
At 27 May 2007 157,870
At 7 December 2006
A —
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The Group

Cost
At 7 December 2006

Additions on acquisition of subsidiary undertakings

Addiuons
Disposals

At 27 May 2007

U
At 7 December 2006
Charge for the penod
Imparrment
Disposals

At 27 May 2007

Net book amount
AL 27 May 2007

At 7 December 2006

Assets held under finance lease, capitalised and included in tangible fixed assets

Cost
Accumulated Deprecalion

Net book amount

improvements

£000

15,365
1,903
(397)

16,876

(83%)
(382)
228

(989)

15,887

TRAGUS GROUP LIMITED

Furniture,
lixtures &

equipment
£000

23,984
7,358

(1,319)
30023

(1,896)
(486)
FEil

(1645)

28,378

Total
£'000

39,349
9,261

a2

46,899

(2,731)
(B48)
965

(2.634)

At 27 May 2007
£'000

124
33)

91

Tragus Lamited was acquired on 15 December 2006 by the group, Ma Potier's Limuted was acquired on 21 February 2007 by the group  Both of these acqursitions resulted i addittons o

the group of fixed assets at thewr net book amounts

13 INVESTMENTS

The company

Cost and wet book amount
Al 7 December 2006
Additions durning the peniod

AR 27 May 2007

AL 27 May 2007 the principal undertakings an which the company's interest at the period end 15 more than 20% are as follows

Subsidiary undertaking

Tragus Bondco Limited®
Tragus Bideo Limuted

Ma Potter's Limuted

Chargnil Limited

Espresso Lumuted

Espresso UK Limited

Tragus Limuted*

Tragys Group Hotdings Limuted
Tragus Holdings Limuted

Cafe Rouge Restaurants Limited
Oriel Restaaranes Limuted

Café Rouge Limuted
Handymunster Limuted
Heathgate Restaurants Limuted
Ortega Bars Limuted

Abbaye Restaarants Linuted

Mamma Amalfi Restaurants Limted

Bella lalia Group Limited
Bella halin Restaurants Limuted
Ortcga Restaurants Lamuted
Novaside Limited

Activily

Holding company
Holding company
Restauratenr
Non-trading
Non-trading
Non-trading
Helding company
Holding company
Holding company
Restaurateur
Restaurateur
Dormant
Non-trading
Restaurateur
Restaurateur
Restaurateur
Restaurateur
Non-trading
Restauratcur
Restaurateur
Dormant

Country of registration

and incorporation

England and Wales
England and Walss
England and Wales
England and Wales
England and Wales
England and Wales
England and Wales
England and Wales
England and Wales
England and Wales
England and Wales
England 2nd Wales
England tnd Wales
England and Walcs
England and Wales
England and Wales
England and Waleg
England and Wales
England and Walcs
England and Walcs
Republic of lreland

* Thes subsidiary is held dircctly by Tragus Group Limuted  All other investments are held by subsidiary undertakings

On 15 December 2006 Tragus Group Lumuted acquired the entire share capatai of Tragus Bondco Limuted for considerauon of £71 000,000
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TRAGUS GROUP LIMITED

NOTES TO THE ACCOUNTS
Period ended 27 May 2007

14.DEBTORS
The group The company
27 May 2007 27 May 2007
£'000 £'000
Trade debtors 943 .
Other debtors 101 -
Frepayments and accrued income 2,133 -
Amounts owed by group undertakings 165 6318
Corporation tx g -
31131 6,318

Amounts owed by group undertakings 1o group are owed to Tragus Cayco Linuted, the parent company of the group The amount owed to the company 18 owed by Tragus Bondeo
Limued These amounts have no fixed repayment date, are interest free and unsecured

15 CASH 27 May 2007

Cash at bank 7,126
Loan Noie Guarantee Securuty Account 2008 (see note 18) 16,278
Lozn Note Quarantec Secunity Account 2007 (see note 18) 367

Cash held 1n the Loan Note Guarantee Security Account 2008 can only be used to repay the loan notes in accordance with the repayment schedule disclosed in note 18 The company 15
not entuled to receive withdraw or otherwise transfer any credit balance from this account for any other purpose

Cash held 1n the Loan Note Guarantee Secunty Account 2007 can only be used to repay the loan notes in accordance with the repayment schedule disclosed in note 18

D] NI IN ON|
The group The company
27 May 2007 27 Mny 2007
£000 £'000
Floating Rate Cash Collateralised Loan Notes 2007 (note 18) 367 -
Teade creditors 8,885 -
Finance lease creditor 94 -
Other taxation and social secunity 4,844 -
Orher creditors 2,280 -
Amounts owed to group undertakings 6318 6318
Accruals and deferred income 18,035 -
40,823 Galﬂ

The intercompany amounts due shown above are held with Tragus Cayco Limited and Tragus Luxco S a r ) both fellow group compames The loan with Tragus Cayco Limuted has interest
charged on it at LIBOR less | per cent giving 8 total amount payable for the penod end of £6,318 000 This amount relates 1o loan notes transferred up to Tragus Cayco Lamued from
Tragus Bidco Limuted  The intercompany batance with Tragus Luxco 5 ar) does not incur interest and 15 unsecured with o fixed repayment date

17, CREDITORS, AMOUNTS FALLING DUE AFTER ONE YEAR

The group The company

27 May 2007 27 May 2007

£'000 £'000

Eurobond 26319 -
Floatimg Rate Cash Collateralised Loan Notes 2008 (see note 18) 16278

Bank Loans (see note 18) lTDélD -

2. 16 .

The group entered Into an exchangeable loan agr with am&her Group company, Tragus Luxco § a1l on the 15 December 2006 for an aggregate amount of £25,000,000 The loan

a direct, g I, unconditional, ed and x d obliganon of the and wili rank at least pan passu and rateable with other unsecured and unsubordinated

obligations of the borrower from the date of ssue

The Loan was exchanged for an equivalent aggregate pnncipal amount of Eurchonds under the name of Tragas Bondeo Limated and admitted for trading on the Channel Islands Stock
Exchange on the 5th Apnl 2007 The Loan 15 hsted at £26,319,076 17 35% notes due 2016

Interest 1s borne on this loan agreement from the 15 December 2006 at a rate of LIBOR (set at rate appliable on 15 December 2006), plus 12 per cent per annum payable annually 1n arrears
Interest 15 payable in sterling. Unless previously n:pud the loan well become repayable at the principal amount on 15 December 2016 The company may tepay the loan 1 whoie or 1o part
&l any me a1 its outstanding princrpal {togi with d ) subject to the company giving at keast t0 business days notice 10 the keoder  Payment of principal interest
when due 15 via transfer (o a steriing account mamntained by the kender
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TRAGUS GROUP LIMITED

NO ACCO
Period ended 27 May 2007
18, BORROWINGS
The group The company
2Y May 2007 27 May 2007
£'000 £'000
Bank loan - Facility B 85000 -
Bank loan - Facility C 70,000 -
Second Lien Debt 30,000 -
Eurobond {see note 15) 26,319 -
Floaung Rate Cash Collateralised Loan Notes 2007 367 -
Floanng Rate Cash Collateralised Loan Notes 2008 16278 -
Unamortised loan costs (538H -
222.583 -
Debt can be analysed as falllug due
In lcss than onc year (1427 -
Between one and two years P4 484 -
In more than five years 209.526 -
222,583 -
. _]

On |5 December 2006 Tragus Linmuted repad its exisung bank loans and redeemed its deep discounted bonds On the same date the company entered 1nto new loans as detatled above

The bank Joans are secured by fixed and floating charges on the assets of the group and have the following rates of interest

Facility B 2 375% above LIBOR
Facility C 2 875% above LIBOR
2nd Lien 5 500% above LIBOR

The facility B bank loan has two effective dates  The iniuial bank loan of £7¢ mulion 1s repayable 1o full 1o erght years from ws effecuve date being the 15 December 2014 The further £15
mulbion part of the facility B loan 15 repayable in full in eight years from its effecuve date of 1ssue, on 22 February 2015 The facility C bank loan Is repayable in nine years on 15 December
2015 The Second Lien bank loan 1s repayable mne and & half years from its effectuive date being the 15 Juns 2016

The Second Lien bank loan is vepayable nine and a half years from us effecuve date betng the 15 June 2016

The holders of the Floaung Rate Guarantced Loan Notes 2007 (*2007 loan notes™) are entitted to require the whole or pant of the loan notes to be repasd at par, together wath the interest on
cither the 31 May 2007 or the 31 August 2007 If not repaid or purchased, the loan notes will be repaid by the company on 31 August 2007

The holders of the 2007 loan notes redeemed the outstanding amount above of £367,000 on 31 May 2007

‘The 2008 Inan notes represent » direct and unsecured obligation of the Company for the due and punctual payment of the principal and interest due  The holders of the loan nofes are
entitled to require the whele or any part of the loan notes to be repard at par, together with the anferest on any date falling six months after the date of issue of the loan notes or al any ime
thercafter  Interest 15 payable at the rate of LIBOR less 1% If not previously repaid or purchased, the Notes will be repaid by the Company at par on 3¢ November 2008, plus any
outstanding nterest

12, FROVISIONS FOR LIABILITIES AND CHARGES

Group
Deferred Tax Other Total
27 May 2007 27 May 2007 7 May 2007
£'000 £'000 £'000
Arnsing on the acquisition of subsdiary undertaking 1,902 4217 6,119
Utilised in the period - (228) (228)
Charge 10 the perod 584 - 584
Al 27 May 2007 E& 3& 6475

Qroup provisions relate pnmanty to the future cost of leaschold properues which are vacant, loss making or sub-der below passing rent The provision will unwind over the lesser of the
date to the termunation of the leases or the date of exit if negotiated sooner

There arc 0o amounts not provided for deferred taxation  Those amounts provided for deferned Laxation are sct out below

Provided
The group ‘The company
27 May 2007 27 Mny 2007
£'000 £'000
Difference between depreciation and capital allowences (2,482) -
_

Provisions %)
Tax losses 5
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TRAGUS GROUP LIMITED

ES TO THE ACCQUNTS
Perlod ended 27 May 2007

28 MINORITY INTFREST
The group
£'000
As at 7 December 2006 -
Ansing on the acquisition of subsidiary underaking U |
Profit atrtnburable to Minonty interest (5)
The munority wierest relates (o the 2% equaty shareholding 1n Heathgate Restaurants Limited
21, SHARE CAPITAL
Authorised
27 May 2007
£'000
71,000,000 ordinary shares of 10p cach 'IllOO
1l bloft
27 May 2007
£'000
71 000,000 ordinary shares of 10p each _TIE
On 7 December 2006, the company created and 1ssued 71 000,000 ordinary shares of 10p each to Tragus Cayco Limuted for a consideration of £7§ multion
All ordinary shares have no nghts to dividends other than those recommended by directors, have no redemption nghts and have one vote per share
A o [4]
Share premdum Profit and loss
account account Total
Group £'000 £'000 £'000
As at 7 December 2006 - - -
Share premivm 63 300 . 63,900
Loss for the perod - (9.760) ({9 760)
AL 27 May 2007 £3.900 (8,760) 54,140
Share premiumn Profit and loss
Company account asccount Total
£'000 £'000 £'000
As at 7 December 2006 - -
Share premium 63 900 - 63,900
Loss for the penied — =
At 27 May 2007 63& . 63?00
23, RECONCILIATION OF MOYEMENTS IN SHAREHO],DERS' FUNDS
The group The company
27 May 2007 27 May 2007
£'000 £'000
Opening shareholders' funds . .
Loss far the penod (9,760) -
Issue of ordinary share capita) 7,100 7,100
Share presuum on share capial tssued 63,900 63,900
Closing shareholders' funds 6]&6'2 T lm
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24, RE: OF QP ROF. ASH

Operating profit

Amortisation of goodwill
Deprectation of tangible fixed assets
Impaurment

Increase in stocks

Decrease in debtors

Decrease in creditors

Decrease 1n provisions

Net cash outflow from operating activities

TRAGUS GROUP LIMITED

Period ended
27 May 2007
£000

2938
3809
2,13
862
(85)
932
(3412)

(228)
5,553

Operaung cash flows include under conunuing operations outflows of £886 000 which related to the fixed asset imparments incurred n the period  £27 000 koss on disposal of other
assets, £11 00 interest on re-financing m the penod and £89 000 of deal fees pard In addton, operating cash flows from continuing operations includes a total inflow of £258 000 in

respect of a the sborted acquesiion of La Tasca ple (sec note 4)

25 A | HFLOW

Returns on investment and servicing of finance
[nterest received

FRS 4 costs incurred

Interest pard

Financng

Repaymemt of Ma Porter's oid loans
Repayment of old loans

Drawdown of Euroboend

Drawdown of new bank loans m period

Management of liquid resources
[ssue of share capual
Issue of loan notes (see note 16}

Atquaitions

Purchase of Tragus Limited

Purchase of Ma Potter's Limited

Cash acquired on purchase of Tragus Limited
Cash acquired on purchase of Ma Potter's Lumited

Capital expenditure and financial inveatment
Payments to acquire tangible fixed assets
Proceeds from sale of fixed assets

NALYSIS OF EBT

At 7 December

2006

£'000
Cash at bank and in hand N
Less liquad resources -
Liquid resources .

Debt due within one year

Debt due after one year .
Net debt .

EETI——

7, LEASE M

Group

At the peniod end, the group was commutted to makang the following pevments
dunng the next year in respect of operating Jlegses which expire

Within one year
Bctween one and two years
Between two and five years
After five years
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On acquisition
of subsidiaries
£'000

Cash Now
£000

2377
{16.646)

Noa-cash
changes
£000

Period ended
27 May 2007
£'000

97
(5,496)
(9,086)

{14,485

(3,141
(113787
26319

185000

94291

71 000

{15,892)

55;108
(136 875)
(11,767}
14 802
402

YT

(4,228)
750

2378,

Period ended
27 May 2007
£'000

23,771
(16,646)

{116,928)

7125

16 645
(367)
(110,669}

5381

7,128
16,646
(367)
(222,216}

—(usom)

(87,26%)

5381

sna1z)

Land an
Buitdings
17 May 2007
£'000

a3

696

1,912
1548

13,907



TRAGUS GROUP LIMITED

4] TO THE ACCO
Period ended 27 May 2007

22, LEASE COMMITMENTS
Land and
Group Buildings
27 May 2007
£'000
At the penod end, the group was commuted to malung the following paymenis
duning the next year in respect of operating leases which expire
Within one year 813
Between oae and two years 696
Between two and five years 1912
After five years 15,486

Iﬂﬂz

28. PENSION COSTS

The group contributes (o a stakeholder pension scheme for cmiployees  The assets of the scheme are held separately from those of the group in an ndependently admumistered fund  The
amount charged to the profit and loss represents the contnibutions payable 1n respect of the accounting pencd and amounted to £48,000 There were £23 000 of cutstanding contrbutions
at the cnd of the financial period

29. SUBSEQUENT EVENTS

On the 31 May 2007 the group acquired Talisker Limated the parent company of the group that currently operates 58 restaurants under the Strada and Belgo brands for a total
consideration of £75 6 mlbon plus esiumated acquisttion costs of £2 mulhion

This move was seen (o fit with the strategy of the company to grow via acquisiion as well s organically, with the Strada business proving to be an excellent fit (o the group's current
operations with strong growth potential and a good pipelune of quality sites  The group sees ample opportunity to grow the business from its cusrent level to curca 150 unis in the UK
This acquisiion brings the total of restaurants owned by the group to more than 230 outlets

3, RELATED PARTY TRANSACTIONS

The company has taken advaniage of the exempuon in Financial Reporung Standard no 8 not 1o disclose transactions with other group companies During the period the group entered
into transanons 1n the ordinary course of business, with other related parties  Transactions entered into and trading balances outstanding as at 27 May 2007 are as follows

Purchases Amounts Amounts
Sales to from owed from owed to
related related related party related
party pany party pany
£000 £000 £000 £000
Belated Panty
The Blackstone group fees
Fees relating to acquisiuon 900 - .
Refinancing fees - 1,700 - -
Group sales ki - 2 -
7 2 600 2
E—— L
31 PARENT UNDERTAKING

The parent undenaking of the company 1s Tragus Cayco Linuted regstered in the Cayman Islands The company ts the largest group company registered in England and Wales for which
group accounts are drawn up  Copies of these accounts can be obtained from Ist Floor, 163 Eversholi Street, London, NW {BU United Kingdom.

The Group considers The Blackstone Group who contro) 80 2% of the ardinary share capital of Tragus Cayco Limuted through investment of pnvate equity funds, as the ulumate
controlling party
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