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1. Purpose of this document

t wrote to all creditors on 27 May 2010 to explain that the Company had entered into Administration and
that lan Green and | had been appointed as jomnt administrators on 21 May 2010

We were appointed as jont administrators to manage the affairs, business and property of the Company
Wae will act until such time as our proposals for achieving the purpose of administration have been agreed
by creditors and implemented, following which the Administration will be ended

The purpose of admnistration 1s to achieve one of the following objectives -
(a) Primarily, rescuing the Company as a going concern, or failing that

(b) Achieving a better result for the Company's creditars as a whole than would be hkely if the
Company were wound up (without iirst being in Administration), or finally

(c) Realising property in order to make a distribution to one or more secured or preferential creditors

For the reasons detailed in this document, abjective (b) 1s being pursued as it was not reasonably
practical to rescue the Company as a going concerm

This document and its appendices form the Administrators’ statement of proposals for achieving the
purpose of administration as required by Paragraph 49 Sch B1 1A86

As detailed in Section 2, we have formed the view that the Company has insufficient property to enable a
distnbution to be made to unsecured creditors other than possibly by virtue of the prescribed part as
provided for by Section 176A1A86 Accordingly, by virtue of Paragraph 52(1) Sch B1 |A86, a meeting of
creditors 1s not being convened at this tme  In accordance with Rule 2 33(5) of IR88 our proposals will be
deemed to have been approved by creditors unless a meeting of creditors 15 requisitioned in the
prescribad manner by at least 10% in value of creditors within 8 business days of the date on which these
proposals are circulated We wiill write to creditors again after the expiry of this penod to confirm the
deemed approval of the proposals, or alternatively confirm that a meeting 1s to be heid

If you have any concerns or questions regarding the background to this case or what s being proposed,
please do not hesitate to contact my colieague, Lien Ngo on 0113 289 4727.

ses K

Craig Livesey
Joint Adminstrator of the Company

Crag Anthony Livesey and ian David Green have besn appomted as joint admnistrators of tha Company to manage
its affarrs, business and property as its agents and act without parsenal kabity Bath are iensed i the United
Kingdom to act as insolvency practitioners by the Institute of Chartered Accountants in England and Wales
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2. The Administrators’ statement of proposals

a. Brief history of the Company and summary of the Administrators’ actions to date
Background

The Company operated a pertfolic of 53 LBO's from head office premises based in Durham These
LBO’s were located throughout England and had been acquired or established since the Company's
formation in February 2007

The Company had been loss making in each of the last three years as it pursued a strategy involving a
rapid expansion of its LBO portfolio. During late 2009 it became apparent that the Company could not
operate within its authonised funding faciities Conttinuing trading losses were the result of an imbalance
i both the maturity profile of the LBQO's (resutting from rapid expansion) and a mismatch of central
overhead functions leading to excess capacity Consequently, in January 2010, management
commenced marketing the LBO’s in order to release capital

The circumstances glving rise to the Administrators’' appointment

In February 2010, PwC were asked o assist management in the marketing process However, dunng this
process it was concluded that a sale of only part of the Company’s business and assets could be
achieved due to the trading performance of a number of the LBO's In addition the Company's continuing
losses led to ongoing pressure on its banking facilittes  Consequently the directors of the Company
proceeded to appoint Craig Livesey and lan Green as the joint administrators on 21 May 2010 and two
separate sales of LBO's, as detailed below, duly completed

Pre-Administration costs

Prior to their appointment, the Administrators incurred time costs totalfling £42,261 in relation to placing
the Company into Administration Specifically, tme was spent by the Administrators and their staft on the
following matters

e« Statutory planming work in relation to the Administration appointment, including internal
compliance and risk procedures,
Strategy and planning work In relation to the closure of 23 LBO’s mmediately upon appointment,
Discussions with the Bank and the Company's directors regarding the appointment, and
Discussions with lawyers and advisors regarding legal 1ssues, placing the Company mto
Administration and specifically the negetiation of two sale and purchase agreements in respect of
the sales of the LBO's

it was necessary for time to be spent on these matters in order that the Company could be piaced into
Admimstration in an orderly manner and that the sale of business could complete immediately on
appontment, thus preserving the value of the Company's assets for the benefit of creditors In addition,
the planning work camed out In relation to the shut down of the 23 LBO’s was necessary in order to
ensure that the Administrators gained controf of these LBO's immediately on appomntment, thus
minimising the nsk to assets {including cash on site)

No costs have been paid to the Administrators’ firm prior to appointment in relation to the Administration,
nar was any agreement made with any party for these costs to be paid

The amount of unpaid fees is set out at Appendix A Payment of unpaid pre-Admimistrat:on cosls as an
expense of the Administration 1s subject to approval in the same manner as the Administrators’
remuneration and certain disbursements and 1s not part of the Administrators’ proposals subject to
approval under Paragraph 53 Sch B1 1A86 In this case, as the Administrators have stated that they think
that the Company has insuffictent property to enable a distribution te be made to non-preferential
unsecured creditors, it will be for the secured and preferential creditors tq determine these
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2. The Administrators’ statement of proposals

The manner in which the Company’s affairs and business have been managed and tinanced

Immediately upon appointment, the business and assets of 27 of the LBO's were sold to Stanjames for a
total of £1 89 million This includes amounts paid by Stanjames for apportionment of rent at the relevant
LBO’s A summary of the consideration 1s shown below

{£)
Sale of business — goodwill * 1,499,997
Sale of business — equipment 50,000
Sale of business — database software, customer contracts and marketing information 3
Sale of business — leagehold property™” 200,000
Licence fee — leasehold property LBO's™* 142,436
Licence fee — freehold property 5,000
Total 1,897,436

* £13,741 has been deducted in relation to rent apportionments
“* A portion of these sums relate to rent apportionments which are due to the landlords of the LBO's

in addition, as a result of the sales process which was conducted during the pre-appomntment period, a
sale of the business and assets at a further 3 LBO's completed to Platinum for the sum of £166,500 on
deferred terms {£61,500 to be pad on or before 21 September 2010 and £5,000 per month thereafter) A
sum of £12,961 76 was received upon completion In relation to the licence fee for the leasehold LBO's A
total of 144 employees from these purchased LBO's were transferred to the relevant purchaser upon
completion

Further information regarding the sale of LBO’s to Stanjames and Platnum can be found in the
Administrators' previous report dated 27 May 2010, which was provided In accordance with SiP 16

Connected party transactions

The Administrators are not aware of any connection between the Company, Stanjames and Platinum
However, it has been noted that lan Blackburn, Financial Director of the Company, has recently been
appointed Financial Director Designate at Stanjames

Freehold property

The Company operated from head office freehold premises at Houghton House Prior to the
Admimnistrators’ appointment, the Company had accepted an offer for the purchase of Houghton House
and the Administrators are currently explonng whether this interest remains

In the event that this interest does not remain, Houghton House i1s also being marketed for sale

Fifteen employees at Houghton House were made redundant upon the Administrators’ appomtment Two
employees were retained for a period of one week m order to bring the Company’s records up to date

Leasehold property

Immediately upon appointment, the Administrators shut down 23 of the unsold LBO’s The
Administrators’ agents, King Sturge, have advised that httle or no reaklsations are to be anticipated from
the unsold LBO's Subsequently, the Administrators wrote to the landlords of the unsold LBO's stating the
Caompany’s intention to surrender the leases

To date, landliords of four unsold LBO's have accepted surrender and a further four branches are in the
process of being surrendered

It 1s understood that the landlords of the remaining unsold LBO's are currently obtaining legal advice on
therr position

The Company also hold leasehold storage premises at Dragonville Industrial Park, Durham Little or no
realisations are anticipated from this source, therefore the Admmistrators are in negotiations with the
landlord of these premises in relation to its surrender
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2. The Administrators’ statement of proposals

Other assets

The only other assets held by the Company are a small amount of fixtures and fittings within Houghton
House Itis anticipated that there minimal realisations from this source, however the Administrators are
taking offers from any interested parties

The joint administrators were alsc able to callect cash in the sum of £101,586 37 from the closed LBO's

Other matters

In February 2010, prior to the Admimistrators’ appaintment, the Company completed a sale of four LBO's
to Keith Hodson Racing Limited, with an element as deferred consideration This consideration will fall
due dunng the period of the Administration therefore the Administrators will also be pursing this asset

Objective of the Administration

As stated above, the Administrators have primarly focussed on pursuing objective (b), as the
Administrators belleve it was not reasonably practical to rescue the Company as a going concern This
has been achieved through the sales of business and assets at 27 LBO's to Stanjames, as well as the
sale of three branches to Platnum immediately on appoiniment

This would not have been possibie if the Company were wound up, as the value in goodwill would have
been lost Objective (b) therefore will be achieved

Dividend prospects

Secured creditors

The Bank hold a fixed and floating charge over the Company's assets, which was created on 3 Apnl 2008
and a fixed charge over Houghton House, which was registered on 11 April 2008 At the date of the
Admimisirators’ appointment, the Bank had outstanding lending of just over £4 millilon it 1s anticipated that
the Bank will suffer a significant shortfall

Preferential creditors

Preferential claims represent amounts due for arrears of wages (subject to statutory hmits) and holiday
pay Preferential clams totaling approximately £83,900 11 are anticipated [t 1s likely that there will be
sufficient funds in order to make a smalf distribution to preferenhal credttors.

Unsecured non-preferential creditors
it 15 anticipated that there will be insufficient funds in order to make a distribution to unsecured creditors.

Prescribed Part
The Prescrnibed Part {Section 176A IAB86 and the Insolvency Act 1986 (Prescribed Part) Order 2003)

apples where there are floating charge realisations, net of costs and preferential claims, to be set aside
for unsecured creditors  For each company, this equates to

. 50% of net property up to £10,000
. 20% of net property in excess of £10,000
. Subject to 2 maximum amount of £600,000

The Prescribed Part apphes to the Company as there are charges created and registered at Comparnies
House following the Prescribed Part order corning into force on 15 September 2003 The amount of the
Prescnbed Part will be subject to future asset realisations and allowable costs

However, the Administrators currently consider that there will be insufficient sums available for a
distnbution to the unsecured creditors under the Prescribed Part

Pagebet Bookmakars Limited (in Administration) ~ Joint Administrators’ proposals for achieving the purpose of
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2. The Administrators’ statement of proposals

Ending the Adminlistration

The Administrators currently envisage that once the objective of the Administration has been achieved
the Administration may end in one of the manners set out in Section 2(b)(vi) overleaf depending cn the
cwrcumstances at that time

Pursuant to Paragraph 76 Sch B1 [A86 the Administrators’ appointment comes to an automatic end after
one year unless the Court agrees to extend i for a specific period Alternatively, the relevant classes of
the Company's creditors can cansent to a six month extension to the Administrators’ term in office The
Administrators currently anticipate that an extension may be required

Pagebet Bookmakers Limited (in Admunistration) - Joint Administrators’ proposals for achieving the purpose of
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2. The Administrators’ statement of proposals

h. Proposals for achieving the purpose of the Administration
The Administrators make the following proposals for achieving the purpose of administration

1} The Administrators will continue to manage and finance the Company’s business, affairs and
property from asset realisations in such manner as they consider expedient with a view to achlieving a
better result for the Company’s creditors as a whole than would be likely iIf the Company were wound
up (without first being in Admunistration)

n) The Administrators may investigate and, if appropnate, pursue any claims that the Company may
have under the Companies Act 1985 or IA86 or otherwise In addition, the Administrators shall do ali
such other things and generally exercise all their powers as Administrators as they in their discretion
consider desirable in order to achieve the purpose of the Administration or to protect and preserve
the assets of the Company or to maximise their realisatrons or for any other purpose incidental to
these proposals

) in the unlikely event that the Administrators think that funds will become available for unsecured
creditorg, the Administrators may at their discretion establish in principle the claims of unsecured
credrtors for adjudication by a subsequent iquidator or the Administrators and that the costs of so
doing be met as a cost of the Administration as part of the Administrators’ remuneration {(where the
Administrators think there will be suffieient funds for a distribution to unsecured creditors other than
by virtue of the prescnbed parnt) or out of the prescribed part as costs associated with the prescnbed
part (where the Administrators think that funds will become avaiiable to the unsecured creditors by
virtue of the prescribed part but not otherwise)

n)  If the Administratars think that funds will become available for unsecured credtors, the Administrators
may at their discretion make an apphcation to court for permission to make distributions to unsecured
creditors under Paragraph 65(3) Sch B1 1A86

v) if the Administrators believe that it is considered advantageous to extend the Administration beyond
the statutory penod of one year, the Administrators shall either apply to Court or seek the consent of
the approprate classes of creditors for an extension

vi) The Administrators may use any or a combination of “exit route” strategies in order to bring the
Administration to an end, but in this particular instance the Administrators are likely to wish to pursue
the followng options as being the most cost effective and practical in the present circumstances -

{a) Once all of the assets have been realised and the Administrators have concluded all work
within the Adminustration, the Admimistrators will file a notice under Paragraph 84(1) Sch Bt
1A86 with the Registrar of Companies, following registration of which the Company will be
dissolved three months later, or

{b) Once asset disposals are complete and in the unlikely event that there will be sufficient funds
avaulable for a distnbution to unsecured creditors, the Administrators will place the Company
into creditors’ voluntary hquidation In these circumstances, it 1s proposed that Craig Livesey
and lan David Green be appointed as joint liquidaters and any act required or authorised to
be done by the joint hquidators may be done by either or both ot them In accordance with
Paragraph 83(7) Sch B1 1A86 and Rule 2 117A(2)(b) IR88, creditors may nominate
alternative liquidators, provided that the nomination s made before the proposals are
approved, or

(¢} The Joint Admimistrators may make an application to court under Paragraph 79 of Sch B1 [A
1986 for the Administration to be ended accompanied by a petition under Section 124 1A
1986 for the Company to be wound up

vi) The Admirustrators shall be discharged from habilty pursuant to Paragraph 98(1) Sch B1 IA86 In
respect of any action of thers as joint administrators at a tme resolved by the secured creditor, or f a
distnbution has been or may be made to the preferentiai creditors, at a time resolved by the secured
and preferential creditors or in any case at a time determined by the court

Pagebet Bookmakers Limited (in Administration} - Joint Administrators' proposals for achieving the purpose of
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2.

The Administrators’ statement of proposals

viu} It 1s proposed that the unpaid pre-Administration costs detailed at Appendix A are approved for

Ix)

x)

payment as expenses of the Administration In the circumstances of this case ¢ will be for the
secured and preferential creditors to approve the payment of the unpaid pre-Admimistration
costs as expenses of the Administration

ftis proposed that the Administrators’ fees be fixed under Rule 2 106 of the Insolvency Rules 1986 by
reference to the time properly given by the Administrators and the various grades of their stalf
according to their firm’'s usual charge out rates for work of this nature and that disbursements for
services provided by the Administrators’ own fim (defined as Category 2 disbursements in Statement
of Insolvency Practice No 9) be charged in accordance with the Administrators’ firm’s palicy As the
Administrators have stated that they think that the Company has insufficient property to enable a
distribution to be made to non-preferential unsecured creditors, it will be for the secured creditor and
preferential credstors to determine these instead In any event, the basis of the Administrators’
remuneration and Category 2 disbursements are to be fixed no later than 18 months after the date of
the Admmustrators’ appointment

The Administrators also propose that the Company's books and records be destroyed one year after
dissolution

Pagebet Bookmalkers Limited (in Administration) - Joint Administrators’ proposals for achleving the purposae of
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2. The Administrators’ statement of proposals

¢. Statement of affairs

A statement of affars of the Company was delivered to the Administrators on 1 June 2010 The
statement was signed by lan Blackburn

The Admintstrators make the following comments on the statement of affars -

¢ in accordance with the standard format of the statement of affairs, no provision has been made for the
costs of realising the Company's assets or the costs of the Administration

o The Administrators have not carned out anything in the nature of an audit on the information

The statement of affairs 15 copied at Appendix A and, as s required by statute, includes detalls of the
names, addresses and debts of creditors {including details of any security held)

Pagebet Bookmakers Limited (in Administration) - Joint Administrators’' proposals for achleving the purpose of
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2. The Administrators’ statement of proposals

d. Statutory and other information

Court detalls for the Administration: High Court of Justice, Newcastle District Registry,
1458 of 2010

Full name. Pagebet Bookmakers Limited

Trading name: Pagebet

Registered number: 06008490

Registered address: Benson House, 33 Wellington Street, Leeds LS1 4JP

Company directors: Euan McCormick, lan Blackburn, Trevor Jones,

Martin Bodenham, Austin Alired Carney, Michael
Ronald Klincke

Company secretary: N/A
Sharehaldings held by the directors and ian Blackburn — 5 Crdinary class C shares
secretary: Austin Alfred Carney — 4 Ordinary class C shares,

40,552 Ordinary class B shares and 2,259,455
redeemable preference shares

Michael Ronald Klincke — 40,552 Ordinary class B
shares and 238,131 redeemable preference shares
Trevor Jones — 4,495 Ordinary class A shares
Martin Bodenham — 8,346 Ordinary class A shares

Date of the Administration appointment: 21 May 2010

Administrators’ names and addresses: Crarg Livesey of PnicewaterhouseCoopers LLP, 101
Barbioll Square, Lower Mosley Street, Manchester
M2 3PW and tan Dawvid Green of
PricewaterhouseCoopers LLP, Benson House, 33
Wellington Street, Leeds LS1 4JP

Appolntor's name and address: The directors cf the Company, Houghton House,
Betmont Business Park, Durham DH1 1TW

Objective being pursued by the (b) Achieving a better result for the Company’s

Administrators: ¢reditors as a whole than would be likely if the
Company were wound up (without first being in
Admnistration}

Division of the Administrators’ In relation to paragraph 100{2) Sch B1 |ABS, during

responsibillties: the period for which the Administration is in force, the
joint admristrators will act jontly and severally so
that all functions may be exercised by any or all of
the joint administrators

Proposed end of the Administration: Dissolution
Estimated dividend for unsecured creditors: Nil

Estimated values of the prescribed part and Nil
the company’s net property:

Pagebat Bookmakers Limited (in Administration) — Joint Administrators’ proposals for achieving the purpose of
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2. The Administrators’ statement of proposals

Whether and why the Administrators intend
to apply to court under Section 176A(5) 1A86:

The European Regulation on Insolvency
Proceedings (Council Regulation(EC) No.
1346/2000 of 29 May 2000):

Any other information which the
Administrators think necessary to enable
creditors to decide whether or not to vote for
adoptlon of the proposals:

Not apphcable

The European Regulation on Insolvency Proceedings
applies to this Administration and the proceedings
are main proceedings

Not apphcable

Pagebat Bookmakers Limited {In Administration) - Joint Administratora’ proposais for achieving the purpose of
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3. Receipts and payments account

Administrators’ receipts and payments account from 21 May 2010 to 2 July 2010

Recelpis

Sale of Business/goodwill
Leasehold property

Licence to occupy - freehold property

Cash inhand
Equipment
Office equipment
intangible assets
Book debts
Refunds

Other fixed assets
Current assets

Payments

Net wages

Rent

Repairs and mantenance
Betting apportionment”
Agents' fees
Consultancy fees
Statutory advertising

Maul re-direction

Bank charges

VAT receivable

Balance in hand

* Net effect of closed and winming bets to be honoured by Stanjames, at the date of sale

Directors' statemen

Fixed (E) Floating (£) Total (£) of affairs (£
1,486,255 71 - 1,486,255 71 -
355,397 76 - 355,397 76 2,016,500 o(
5,000 00 - 5,000 00 900,000 o«
- 101,586 37 101,586 37
- 50,000 00 50,000 00 -
- 1,539 53 1,539 53 .
- 300 300
- 181 60 181 60
- 3,811 13 381113
- - - 1,000 O
- - - 178,126 O(
1,846,653 47 157,121 63 2,003,775 10 3,095,626 0O(
- 741 03 741 03
21,191 66 - 21,191 66
25900 - 25900
- 797 20 797 20
- 7.506 70 7,506 70
- 2,600 00 2,600 00
- 73 62 7362
- 2596 2596
20 00 2000 40 00
2,699 49 1,194 28 389377
24,170 15 12,958 79 37,128 94
1,822,483 32 144,162.84 1,966,646.16
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Appendix A Pre-Administration costs

The following are costs incurred prior to the appomtment of Administrators but with a view to the
Company entering Adrministration It is proposed that the unpaid costs will be paid as an expense
of the Admunistration None of these costs are part of the proposals subject to approval under
paragraph 53 Sch Bt 1A86

Unpaid Paid Payment
amount (£) amount (£) made by (if
applicable)
Fees charged by the 42,261 Nil Naot applicable
Admirustrators
Expenses incurred by the Nil NIl Not apphcable
Administrators
Fees charged by other Not Not Not applicable
persons qualified to act as applicable applicable
an insolvency practtioner
Expenses charged by other Not Not Not applicable
persons qualified to act as applicable applicable
an insolvency practitioner
Total 42,261 Nit Not applicable
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Appendix B Copy of the statement of affairs
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Rule 229

t 1) {nsrt narme and address of
negistered olfive of the vompany

(b lesert date

Statement of affairs

Form 2 148

Name of company
P.agebet Buokmakers Limited

Compuany number
060K8490

In the

Registry

High Court of Newcastle upon Tyne, Disinct

{rull name of court)

Court case number
1458 of 2010

Staternent as 1o the atfarrs of (4) Pagebet Bookmakers Limited. Houghton House Belmont Business
Park, Durbam, County Durham, DHI 1 TW

on the (b} 21 May 2010, the date that the company entered administration

Statement of Truth

[ believe that the tacts stated 10 this statement of atfairs are a full true and complete statement of the
atfates of the above named company a5 at (b) _2. Mdt} 200D the date that the company entered

adminsstration

Full name __V AN DD AL By 32

Signed

/ ,/;/aczééu,-

Dated I 3 2ar0




A - Summary of Assets
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Al — Summary of Liabilities

Estimated total assets available for preferential
creditors (carried from page A)

Liabilities
Preferential creditors -

Estimated deficiency/surplus as regards preferentinl creditors

Estimated prescribed part of net property where applicable (to carry forward)

Fstimated total assets available for floating tharge holders

Debis secured by floating Lharges

Estimated deficiency/surplus of assets after floating charges

Estimated prescribed part of net property where apphicable (brought down)
Total assets available to unsecured creditors

Unsecured non-preferential claims (e xcluding any shortfall to floating charge
holders)

Estimated deficiency/surplus as regards non-preferential creditors
(exclading any shortfall to floating charge holders)

Shertfall to floating charge holders (brought down)
Estimated deficteney/surplus as regards creditors

Essued and caltled up capital

Estimated total deficiency/surplus as regards members

Estimated
1o realise
£
£13,045. 626
N ki
1Sy,272
£12, 994,235y
£
Sh L, BT
£12,252,+33
£
L, ¢S, CA0
) es2,007)
£
591, 8
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£ Ql.\bl,LLS)
£
1,872,007
£
¢ (uq—‘wz\g)
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