PPG Bracknell Limited

Financial Statements for the year ended 30 June 2011
together with Directors' and Independent Auditor's Reports

Registered Number: 6006896

MU

sSCT 30/03/2012 #913
COMPANIES HOUSE




PPG Bracknell Limited
Financal Statements for the year ended 30 June 2011

Report of the Directors

The directors present their report and the financial statements of PPG Bracknell Limuted {the “Company”) for the year
ended 30 June 2011 This directors’ report has been prepared in accordance with the special provisions for small
companies under Part 15 of the Companies Act 2006

Principal activities

The prnctpal acuvity of the Company during the year was the development and management of commercial property
within the UK.

Directors of the Company
The directors who served the Company dunng the year were as follows
A Glasgow

L Higgins
M § McGull

Directors’ responsibilities

The directors are responsible for prepanng the financial statements in accordance with apphcable law and regulations
Company law requires the directors to prepare financal statements for each financial year Under that law the directors
have elected to prepatre the financial statements in accordance with United Kingdom Accounting Standards (Unaited
Kingdom Generally Accepted Accounting Practice) Under company law the directors must not approve the financial
staternents unless they are satisfied that they give a true and fairr view of the state of affairs of the Company and of the
profit or loss of the Company for that pertod In preparing these financial statements, the directors are required to

- select suitable accounting polictes and then apply them consistendy,

- make judgements and estimates that are reasonable and prudent,

- ensure applicable UK Accounting Standards have been followed, subject to any matenal departures disclosed and
explaned in the financial statements, and

- prepare the financial statements on the going concern basts unless 1t 1s mapproprate to presume that the
Company will continue 1n business

The directors ate responsible for keeping adequate accounting records that disclose with reasonable accuracy at any time
the financial posiion of the Company and enable them to ensure that the financial staterments comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the Company and hence for 1alung
reasonable steps for the prevenuon and detection of fraud and other uregulantes

In so far as each of the directors 1s aware

- there 15 no relevant audit information of which the Company's auditors are unaware, and

- the directors have taken all steps that they cught to have taken to make themselves aware of any relevant audir
mformation and to establish that the auditors are aware of that informauon
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Report of the Directors (continued)

Auditor

Grant Thornton UK LLP, having expressed their willingness to confinue 1n office, will be deemed reappomnted for the
next financtal year in accordance with Section 487(2) of the Compantes Act 2006 unless the Company receives notice
under Section 488(1) of the Compantes Act 2006

BY ORDER OF THE BOARD

DQ\—\‘MOM

D WM Home
Secretary
23 March 2012
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Report of the Independent Auditor to the member of PPG Bracknell
Limited

We have audited the financial statements of PPG Bracknell Lirmited for the year ended 30 June 2011 which comprnise the
profit and loss account, the balance sheet and the related notes The financial repornng framework that has been applied
m their preparation 1s applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice)

This report 1s made solely to the Company's member, as a body, m accordance with Chapter 3 of Part 16 of the
Compantes Act 2006 Our audit work has been undertaken so that we mught state to the Company's member those
matters we are required to state to them in an auditor's report and for no other purpose To the fullest extent pernutted
by law, we do not accept or assume responsibility to anyone other than the Company and the Company's member as a
body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explamned more fully in the Directors’ Responsibilities Statement set out on page 1, the directors are responsible for
the preparation of the financial statements and for being sausfied that they give a true and fair iew Our responsibility 1s
to audit the financial statements in accordance with the applicable law and International Standards on Auditing (UK and
Ireland) Those standards require us to comply with the Auding Practices Board’s (APB’s) Ethical Standards for
Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financal statements 15 provided on the APB’s website at
www frc org uk/apb/scope/private cfm

Opinion on financial statements
In our opinion the financial statements

- give a true and fair view of the state of the Company's affarrs as at 30 June 2011 and of 1ts loss for the year then
ended,

- have been properly prepared 1n accordance with Umited Kingdom Generally Accepted Accounting Pracuce
apphcable to Smaller Enttes, and

- have been prepared 1n accordance with the requirements of the Companes Act 2006
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Report of the Independent Auditor to the member of PPG Bracknell
Limited (continued)

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the mmformatnon given m the Directors’ Report for the financial year for which the financial statements
are prepared 1s consistent with the financial sratements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Compantes Act 2006 requires us to report to
you if, 1n our opimon

- adequate accountng records have not been kept, or returns adequate for cur audit have not been received from
branches not visited by us, or

- the financial statements are not in agreement with the accounting records and returns, or
- certain disclosures of directors’” remuneration specified by law are not made, or
- we have not recerved ali the mformation and explanatons we require for our audit, or

- the directors were not entitled to prepare the financial statements and the directors’ report 1n accordance with the
small companies regime

QM{MWLM

ndrew Howle
Semor Statatory Audiior
for and on behalf of Grant Thornton UK. LLP
Statutory Auditor, Chartered Accountants
Glasgow
26 March 2012
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Profit and Loss Account

2011 2010
Notes Normal Exceptional Total

£ £ £ £
Turnover - - - -
Cost of sales (33,190) - (33,190) (4,433)
Impairment losses on
development propernes 2 - (1,000,000) (1,000,000) -
Gross loss (33,190) (1,000,000) (1,033,190) (4,433)
Other operating expenses 3 (60,521) - (60,521) (55,964)
Operating loss (93,711) (1,000,000) (1,093,711) (60,397)
Interest payable and simular
charges 5 - - - (148,503)
Loss on ordinary activities
before taxation 6 (93,711) (1,000,000) (1,093,711) (208,900)
Tax on loss on ordmary
actviges 7 - - - -
Loss for the financial year 12 (93,711) (1,000,000) (1,093,711) (208,900)

The current and prior year losses have been denved wholly from contimung operations

The Company has no gains or losses tn the curtent or prior year other than the reported loss and therefore no Statement of
Total Recogmsed Gains and Losses 1s presented

The reported loss on ordinary acuviues before taxaton equates to the historical cost loss on ordinary actuvines before
taxation

The accompanying notes form part of these financial statements
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Balance Sheet

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falllng due wathin one year

Net habilities

Capital and reserves
Called-up share capital
Profit and loss account

Shareholders® deficit

Notes

[+ <]

10

1
12

13

2011 2010
£ £
4,000,000 5,000,000
525,975 526,109
2,000 1,999
4,527,975 5,528,108
(11,885,411) (11,791,833)
(7,357,436) (6,263,725)
1,000 1,000
(7,358,436) (6,264,725)
(1,357,436) (6,263,725)

These financial statements were approved by the directors on 23 March 2012 and are signed on theit behalf by

A Glasgow )
) Directors

L Higgns ) , [ l, 'LA/\J

The Company’s registraton number 1s 6006896

The accompanying notes form part of these financial statements
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Notes to the Financial Statements

1. Accounung policies
The principal accounting policies, which have been apphed consistently throughout the current and prior year are
(a) Basis of accounting

The financial statements are prepared under the histonical cost convention and 1n accordance with apphcable Uruted
Kingdom accountng standards, unless otherwise stated

No cash flow statement has been presented as provided by FRS 1 (Revised) as the consolidated financial statements of
the ulumate holding company (Note 16) contan a consolidated cash flow statement which includes the cash flows of
thus Company and are publicly available

The balance sheet ar 30 June 2011 shows that the Company 1s i a net hability positon The direcrors have reviewed the
trading prospects and projected cash flows of the business and have agreed funding from ts immediate parent company
(Note 16) based on these projecuons Details of the parent company bank faciines are set out in the financial
statements of The Premuer Property Group Limited On that basis the directors have a reasonable expectation that there
are adequate resources to allow the Company to continue to realise its assets and discharge 1ts habilines in the normal
course of business for the foreseeable future Accordingly, the directors have determined that 1t 15 appropnate to
continue to adopt the going concern basis of accounting 1n the preparation of these financial statements

{(b) Stocks and work 1n progress

Development properties held for development and resale ate valued at the lower of the cost and net realisable value
Land held for development, including land 1n the course of development until legal completon of sale, 1s valued at cost
Work in progress on development properties 1s valued at the cost of labour and matenals plus mterest incurred on
borrowings for development expenditure untl the date of practical completion

The estimated net realisable values for stocks and work in progress are based on the directors’ assessment of residual
values for land and properties under development and projected net sales proceeds for completed propernes The key
assumptions 1n assessing these values take into account current market rental levels, investment yields and construction
cost data

{c) Capalised interest

Interest 1s capitalised from the poimnt at which development expenditure 1s ncurred untl the date of practical completion,
except where there 1s a substannal delay between acqusiion and commencement of physical construction, where
caprtalisaton will commence at the latter point
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Notes to the Financial Statements (continued)

1. Accounting policies (continued)
(d) Taxation

Current tax, inchading UK corporation tax and foreign tax, 1s provided at amounts expected to be pad (or recovered)
using the tax rates and laws that have been enacted or substanuvely enacted by the balance sheet date

The taxation habilines of certain group undertakings are reduced wholly or 1n part by the surrender of losses by fellow
group undertakings The tax benefits ansing from group rehef are normally recognised i the financial statements of the
surrenderning undertakings

Deferred tax 1s recogmsed in respect of all aming differences that have onginated but not reversed at the balance sheet
date where transactions or events that result 1n an obligaton to pay more tax in the future or a fight to pay less tax 1n the
future have occurred at the balance sheet date Timung differences are differences between the Company’s taxable
profits and 1ts results as stated i the financial statements that anse from the nclusion of gans and losses 1 tax
assessments 1n petiods different from those in which they are recognised 1n the financial statements

A net deferred tax asset 1s regarded as recovetable and therefore recogmsed only when, on the basis of all available
evidence, 1t can be regarded as more likely than not that there will be switable taxable profits from which the furure
reversal of the underlying tirming differences can be deducted

Deferred tax 1s not recognised when fixed assets are sold and it 1s mote likely than not that the taxable gain will be rolled
over, being charged to tax only if and when the replacement assets are sold

Deferred tax 1s measured at the average tax rates that are expected to apply in the penods n which the umung
differences are expected to reverse, based on tax rates and laws that have been enacted or substanuvely enacted by the
balance sheet date Deferred tax 1s measured on a non-discounted basis

(e) Turnover and revenue recognition

Tumover was generated wholly within the Unuted Kingdom and 1s net of VAT Rental and other income 1s recogrused
as they are earned Income from the sale of development properues 1s recognised when the transaction 1s complete

2.  Exceptional items

The charge in the current year of £1,000,000 (2010 - £Nil) relates to a reduction in the net realisable value of
development property held as stocks

3. Other operating expenses

The following 1s included 1n other operating expenses

2011 2010
£ £
Administrative expenses 60,521 55,964
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Notes to the Financial Statements (continued)

4. Staff costs

The Company had no employees during the current or prior year and none of the directors recetved any remuneration

from the Company or from other undertakings in respect of services 1o 1t

5.  Interest payable and similar charges

The following 15 included m intetrest payable and sirmilar charges

2011 2010
£ £
On bank overdrafts - 148,503
6. Loss on ordinary activities before taxation
The loss on ordinary actvities before taxation is stated after chatging
2011 2010
£ £
Auditor’s remuneration for audit services 1,000 1,283
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Notes to the Financial Statements (continued)

7.  Tax on loss on ordinary activities
The tax credit comprnises

2011 2010

UK corporation tax - -

The differences between the total current tax shown above and the amount calculated by applying the standard rate of
UK corporaton tax to the loss before tax are as follows

2011 2010
£ £
Loss on ordinary actvities before taxation (1,093,711) (208,900}
Tax on loss on ordinary acuwvines at standard UK corporation tax rate of
27 5% (2010 — 28%) (300,771) (58,492)
Effects of
Unreheved tax losses arising in the year 300,771 58,492
Current tax credit for the year - -

The Company incuts its losses i the UK, thetefore the tax tate used for tax on loss on ordinary activites 1s the standard
rate for UK corporation tax, currently 27 5% (2010 — 28%)

In the opimon of the directors there 1s an unprovided deferred tax asset at 30 June 2011 of £2,067,775 (2010 -
£2,226,834)

10
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Notes to the Financial Statements (continued)

8. Stocks

The following 1s included in the net book value of stocks

Work in progress

2011
£

4,000,000

2010
£

5,000,000

Cumulanve mterest included in the cost of work in progress, taking into account adjustments to net realisable values,

amounts to £341,385 (2010 - £426,731)

9, Debtors

The following amounts are included 1n the net book value of debtors

VAT recervable
Prepayments and accrued income

Amoeunt due from other group undertakings

10. Creditors: amounts falling due within one year

The following amounts are included in creditors falling due within one year

Amounts owed to other group undertakings
Accruals and deferred income

2011 2010

£ £

- 88

146 192
525,829 525,829
525,975 526,109
2011 2010

£ £
11,859,933 11,741,496
25,478 50,337
11,885,411 11,791,833

The inter-company funding has no fixed repayment date, 1s unsecured and no interest 1s charged Details of the Group
bank facilines are set outin the financial statements of The Premuer Property Group Larruted

11. Called-up share capital

Allotted, called-up and fully pad
1,000 ordinary shares of £1 each

11

2m

1,000

2010

1,000
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Notes to the Financial Statements (continued)

12. Profit and loss account

The movement in the year was as follows

£
Balance at 30 June 2010 (6,264,725)
Loss fot the financial year (1,093,711)
Balance at 30 June 2011 (7,358,436)
13, Reconciliation of movements in shareholders’ deficit
2011 2010
£ L
Loss for the financral year (1,093,711) {208,900}
Openng shareholders’ defieit (6,263,725) (6,054,825)
Closing shareholders® deficit (7,357,436) {6,263,725)

14. Guarantees and other financial commitments

a) Capital commitments

There were no capital commitments at 30 June 2011 (2010 - £Nil)

b} Contingent habihttes

The Company has guaranteed bank borrowings of the Company, tts ulumate holding company, Murray Internancnal
Holdings Limited, and certain fellow subsidiary undertakings by cross guarantees The total contingency at 30 June 2011
amounts to £542,319,675 (2010 - £600,678,120) These guarantees are secured by a debenture containing fixed and
floaung charges over the assets of the Company and by standard secunues and/or legal charges over certain properues
) VAT

The Company 15 registered for VAT purposes 1n a group of undertakings which share a common registration number
As a result, it has jointly guaranteed the VAT lhability of the group and fallure by other members of the group to meet

their VAT liabihties would give rise to addinonal habihines for the Company The directors are of the opiien that no
additional liability 1s likely to anse

15. Related party transactions

The Company has tzken advantage of the exemption available under FRS 8 “Related Party Transactions” not to disclose
transactions with fellow group undertakings

12
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Notes to the Financial Statements (continued)

16. Ultimate holding company

The immediate parent company 1s The Premuer Property Group Lirmited and the ulnmate holding company 15 Murray
International Holdings Limited, both of which are registered 1n Scodand

The largest group 1n which the results of the Company are consolidated 1s that headed by the ulumate holding company
whose princpal place of business 1s at 10 Charlotte Square, Edinburgh EH2 4DR  Coptes of Murray Internanonal
Holdings Limited financial statements are available from the above address The smallest group 1n which the results of
the Company are consolidated 15 that headed by The Prermuer Property Group Limited whose principal place of business
1s at 10 Charlotte Square, Edinburgh, EH2 4DR

17. Ulumate control

Sir D E Murray, a director of the ulimate holding company (Note 16), and members of his close family control the
Company as a result of controlling directly or indirectly 70% of the 1ssued share capiral of the ulnmate holding company

13




