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Doughty Hanson & Co V Limited
Directors’ Report

The Directors present their Report to the member together with the audited financial statements for the year ended 31
December 2010
Business review

The pnincipal actuvity of the Company 1s and will continue to be. to act as General Partner of the two Limited
Partnerships forming Doughty Hanson & Co V (the ‘Fund )

Despite the chaltenges presented by the current financial and economic outlook the Directors expect the performance of
the Company and the Fund that t operates 1o remain resihient Doughty Hanson & Co s annual review. published 1n
March 2011 and available via the global web site, outlines activities throughout the portfolio of investments and agamn
emphasises the focus on developing long-term sustainable businesses and assets

Given the nature of the business the Company s Directors are of the opinion that analysis using KPIs 1s not necessary for
an understanding of the development, performance or position of the business

Results and dividends

The results tor the year are set out in the profit and loss account on page 7 The Directors do not recommend the payment
of a dividend for the year (2009 £nl)

Liability insurance

The Company has professional indemnity insurance in place in respect of the duties of the Directors and Officers

Directors

The Directors of the Company who served duning the period were as follows

Appomted Resigned
N E Doughty 20 November 2006 -
R P Hansen 20 November 2006 -
M Lever 20 November 2006 1 July 2010
S C Marquardt 28 February 2008 -
R Lund 1 July 2010 -
G Siening 1 July 2010 -




Doughty Hanson & Co V Limited

Directors’ Report (continued)
Principal risks and uncertainties
The Company’s operations expose 1t to a variety of risks. the most significant are considered to be exchange nisk, legal
and regulatory risk and operational rish
Exchange risk
Exchange nsk arises due 1o currency differences between the income and expense base The level of this rish has been
considered to fall within acceptlable parameters to date but the Company contihues to review its exchange rate
management policy to ensure they are appropriate
Legal and regulatory risk
The Company operates in the UK The regulatory environment 1s becoming more complex and demanding and tn
response (o this the Company has maintained 1ts arrangements for regulatory comphance through the retention of
recogmsed professional advisers who advise on the complance funcuion Regular internal compliance reviews are
undertaken and recommendations are approved and implemented by the Board where appropnate
Operational risk
This includes personnel nisk, IT nisk, and business disruption These risks are miigated by the recruitment and retention
of suitably qualfied staff with remuneranon set at an appropriate level use of appropriate Directors and Officers
msurance and business continuity provisions

Independent Auditors

PricewaterhouseCoopers LLP have been appointed as the auditors of the Company In accordance with Section 485 of the
Companies Act 2006, a resolution for their appointment will be proposed at the torthcoming Annual General Meeung




Doughty Hanson & Co V Limited

Directors’ Report (continued)

Statement of Directors’ Responsibilities 1n respect of the Annual Report and the Financial Statements

The Directors are responsible for preparing the Annual Report and the financial statements 1n accordance with applicable
law and regulations

Company law requtres the Directors Lo prepare financial statements for each financial year Under that law. the Directors
have prepared the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounung Standards and apphicable law) Under company law the Directors must not approve the
financial staterents unless they are satsfied that they give a true and fair view of the state of affairs of the Company and
of the profit or loss of the Company for that period

In prepanng these financial statements, the Directors are required to

select suitable accounting policies and then apply them consistently
make judgements and accounting esumates that are reasonable and prudent
state whether applicable UK Accounting Standards have been followed. subject to any matenal departures
disclosed and explained in the financial statements, and

s  prepare the financial statements on the going concern basis unless it 1s tnappropriate to presume that the
Company will continue n business

The Directors confirm that they have complied with the above requiremenis in preparing the financial statements

The Directors are responsible for heeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any ume the financial posiuon of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detecuoen of fraud
and other wregulanties

So far as each Director 15 aware there 15 no relevant audu informauon of which the Company's auditors are unaware
Each Director has taken all the steps that he ought to have taken as a Director 1n order to mahke himself aware of any
relevant audut information and to estabhish that the Company's auditors are aware of that information

By order of the Board

R Lund
Director
26 Apnl 2011

Registered Office
45 Pall Mall
London

SWIY 5JG




Doughty Hanson & Co V Limited

Independent Auditors’ Report to the member of Doughty Hanson & Co V
Limited

We have audited the financial statements of Doughty Hanson & Co V Linuted for the year ended 31 December 2010
which comprise the Profit and Loss Account, the Balance Sheet, the Cash Flow Statement and the related notes The
financial reporting framework that has been applied 1n thewr preparation 1s apphicable law and Unned Kingdom
Accounuing Standards (United Kingdom Generally Accepted Accounting Practice)

Respective responsibilities of Directors and auditors

As explained more fully 1n the Statement of Directors Responsibilities set out on page 5. the Directors are responsible for
the preparauon of the financial statements and for being satisfied that they give a true and fair view Our responsibility 1s
to audit and express an opinion on the financial statements 1n accordance with applicable law and International Standards
on Audiung (UK and Ireland) Those standards require us to comply with the Auditing Practices Board's Etlucal
Siandards for Auditors

This report, including the opimions. has been prepared for and only for the Company s members as a body n accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose We do not 1n giving these opinions
accept or assume responsibility for any other purpose or to any other person 1o whom this report ts shown or into whose
hands 1t may come save where expressly agreed by our prior consent in writing

Scope of the audit of the financial statements

An audut snvolves obtaiming evidence about the amounts and disclosures 1n the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal misstatemeat whether caused by fraud or error
This includes an assessment of whether the accounung policies are appropriate to the company s circumstances and have
been consistently applhied and adequately disclosed the reasonableness of sigmficant accounting estimates made by the
directors, and the overall presentation of the financial statements

Opinion on financial statements
In our opmnion the financial statements

* give atrue and tair view of the state of the Company’s affairs as at 31 December 2010 and of 1ts profit and cash
flows for the year then ended
have been properly prepared 1n accordance with United Kingdom Generally Accepted Accountuing Practice. and
have been prepared 1n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opimon the information given 1n the Directors” Report for the financial year for which the financial statements are
prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you
if 1 our opinion

e adequate accounting records have not been kept, or returns adequate for cur audit have not been received from
branches not visited by us or

« the financial statements are not 10 agreement with the accounting records and returns or

e certain chisclosures of Directors’ remuneration specified by law are not made or

¢ we have not received all the infermauon and explanations we require for our audn

Graham Phillips (Semor Statutory Auditor)

For and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statuiory Auditors
London

26 April 2011




Doughty Hanson & Co V Limited
Registered in England No. 06003237

Profit and Loss Account

For the year ended 31 December 2010

Notes 2010 2009
£000 £'000
Turnover - continuing operations
Income from Limited Partnerships 2 38,993 41,487
Administrative expenses 29,262) (31 123)
Operating profit - continuwing operations 9,731 10,364
Interest recervable and similar income - -
Profit on ordimary activities before taxation 3 9,731 10,364
Taxauon 6 (1,008) (6,493)
Profit for the financial year 13 8,723 3.871

The Company has no recognised gans and losses other than that shown above and therefore no separate statement of
recogmsed gams and losses has been prepared

There 15 no difference between either profit on ordinary activiues before taxation and the profit tor the financial year
stated above and their historical cost equivalents

The notes on pages 10 to 16 form an integral part of these financial statements




Doughty Hanson & Co V Limited
Registered in England No. 06003237

Balance Sheet as at 31 December 2010

Notes 2010 2009
£7000 £'000

Fixed assets
Investments 7 7 7

Current assets
Debtors 8 58,057 46,568
Cash at bank and 1n hand - -

58,057 46,568
Creditors amounts falling due within one year 9 (22,110} (20351)
Net current assets 35947 26217
Total assets less current liabilities 35,954 26,224
Provisions for liabilities and charges L {28.961) (27.953)
Net assets / (liabilities) 6993 1,729)
Capital and reserves
Called-up share capital 1 - -
Profit and loss account 13 _6,993 729
Total shareholder’s funds / (deficit) 14 .6.993 {1.729)

The notes on pages 10 to 16 form an 1ntegral part of these financial statements

The financial statements on pages 7 to 16 were approved by the board of Directors on 26 April 2011 and were signed on
its behalf by

R Lund
Director




Doughty Hanson & Co V Limited
Registered in England No. 06003237

Cash Flow Statement

For the year ended 31 December 2010

Notes 2010 2009
£400 £000

Net cash inflow from continuing operating activities 15 - -
Returns on mvestments and servicing of finance

Interest received - -
Interest paid - -
Net cash inflow from investments and servicing of finance - -
Taxation

Corporation tax refunded - -
Corporation tax paid - -

Capital expenditure and financial investment

Payments to acquire tangible fixed assets - -
Payments to acquire fixed asset investments - -
Receipts from disposals of fixed assets - -

Net cash inflow from investing activities - -
Equity dividends paid

UK dividends paid - -
Net cash inflow before use of ligmid resources and financing - -

Management of hqud resources
Movement in short term deposits - -

Financing
Movement in borrowings - -

.
|

Movement in net cash 16

}
l&




Doughty Hanson & Co V Limited

Notes to the financial statements for the year ended 31 December 2010

Accounting policies
Bastis of accounting

These financial statements are prepared on the going concern basis under the historical cost convention and 1n
accordance with the Companies Act 2006 and applicable UK Accounting Standards The principal accounting
policies which have been applied consistently are set out below

The headings and formats adopted wn the profit and loss account have been adapted from those specified 1n the
Companies Act 2006 as n the opinion of the Directors those adopted more appropnately reflect the nature of the
Company’s business.

Fixed asset investments

Investments are valued at cost less provision. 1f appropriate, for impairment

Limited Partnerships and Investments

As at 31 December 2010, the Company managed two privale equity Limited Partnerships in which 1t has a small
parncipating interest and for which 1t acts as the General Partner Investments held through the Limited
Partnerships are made with the express intention of capital appreciation

Through the investments 1n the Limited Partnerships, the investee compames held by the Limited Partnerships
could be considered technically to be subsidharies However nvestments held by the Fund are not included 1n the
Company financial stalements since there are severe long term restrictions over the rights of the General Pariner 1n
refation to the Limited Partnerships

Deferred taxation

Provision 15 made n full for all taxation deferred in respect of uming differences that have originated but not
reversed by the balance sheet date  No provision 1s made for taxation on permanem differences Deferred tax
assets are recogmsed to the exteat that 1t s more Likely than not that they will be recovered. Deferred tax assets and
hiabilines recognised have not been discounted

Income recogmtion

Partnership income 1s recogmsed as earned 1n accordance with the Limited Partnership Agreements from the date
of signing the individual Limited Partnership Agreements

Preferential drawings

Preferential drawings received are taxed when sufficient income and caputal receipts are earned 1n the underlying
Lamned Partnerships of which the Company acis as General Panner This irmng difference gives nise 10 a deferred
tax hability

Deferred income

Preferenuial drawings received from the Limuted Partnerships pnor to the period to which they relate are accounted
for as deferred income




Doughty Hanson & Co V Limited
Notes to the financial statements for the year ended 31 December 2010

Accounting policies {(continued)

Foreign currencies

Assets and llabihnies 1n foreign currencies are translated 1nto sterling at rates of exchange ruling at the end of the
financial period Transacuons denominated n foreign currency are translated into sterling at the rate of exchange

ruling on the date of transaction Foreign exchange differences are taken to the profit and loss account in the year
in which they arise

Turnover

Income from Limuted Partnerships represents preferential drawings from the two Limited Partnerships constituting
Doughty Hanson & Co V

2010 2009
£000 £000
Income from Limited Partnerships 38,993 414
Profit on ordinary activities before taxation is stated after charging:
2010 2009
£°000 £7000
Remuneration of the auditors
Statutory audit 16 15
Taxauon advisory lees 2 2
Management fee charged by Doughty Hanson & Co Managers Limited 29,194 31.089

Employee information

There were no employees of the Company during the year (2009 — ml) Services are provided to the Company by
Doughty Hanson & Co Managers Limited a fellow subsidiary

Directors’ emoluments

2010 2009

£000 £000

Directors emoluments (excluding pension contributions) 77 73
Pension contributions _3 3
50 16

As at 31 December 2010 reurement benefits are accruing under defined contribution schemes for 3 Directors
(2009 2 Durectors)

The emoluments of the Directors are paid by the parent company or a fellow subsidiary which makes no recharge
to the Company The Directors are also cirectors of the parent company and/or a number of fellow subsidiaries
and for disclosure purposes an apportionment of Directors” emoluments 1s made to the Company based on services
provided




Doughty Hanson & Co V Limited

Notes to the financial statements for the year ended 31 December 2010

Taxation

Current tax
UK Corporation tax
Adjustments 1n respect of prior years

Total current tax

Deferred tax (note 10}

Unutihsed losses carried forward
Short term uming differences

Effect of foreign exchange movements
Effect of change 1n tax rate
Adjustments 1n respect of prior years

Total deferred tax

Tax on profit on ordinary activities

2010
£000

(8,580)

11,766

(1,381)
(797)

1.008

1,008

2009
£000

The tax assessed for the year differs from the standard rate of United Kingdom corporation tax of 28% (2009 —

28%) The ditferences are explained below

Profit on ordinary activities before tax

Profit on ordinary acuviues multiphied by the standard rate of corporation
tax 1n the United Kingdom of 28% (2009 — 28%)

Unuttlised losses carried torward
Group rehief surrendered

Short term timung differences
Permanent differences

Current tax charge for the period

2010
£000

9,731
2,725
8,580

461
(11,766)

2009
£000

10 364

2,902
9,261

(12,163)

During the year, as a result of the change n the UK main corporation tax rate from 28% to 27% that was
substanuvely enacted on 20 July 2010 and effecuve from | April 2011 (he relevant deferred 1ax balances have

been re-measured at a rate of 27 25%

The UK Budget that was announced on 23 March 2011 and was substanuvely enacted on 29 March 2011, includes
a reduction 1n mam rate of corporauon tax from 28% to 26% from | April 2011 which 1s 1n addiion to the
decrease 10 27% enacted 1n July 2010 Further decreases are expected n future finance bills  These changes had
not been substanuively enacted at the balance sheet date and therefore are not ancluded n these financial
statements It 15 not possible to estimate the impact of the effects of the changes 1n the tax rate due to future

uncertainty

12




Doughty Hanson & Co V Limited

Notes to the financial statements for the year ended 31 December 2010

Fixed asset investments

2010 2009
£°000 £000
Investments 1 1

Investments represenis a holding 1n M&C Guernsey Limited the Special Limited Partner in Doughty Hanson &
CoV

The Company has three wholly owned subsihanes which act as nominees for the two Lymited Parinerships
consututing Doughty Hanson & Co V These subsidiaries are as follows

Doughty Hanson & Co V Nominees One Limited. a company incorporated in England
Doughty Hanson & Co V Nominees Two Limited, a company incorporated 1n England
Doughty Hanson & Co V Nominees 1G Limited a company incorporated in England

The above nominee compantes hold. as nominee. interests in a number of companies for the beneficial ownership
of the Limited Partnerships of Doughty Hanson & Co V together with the co-investment vehicles (collecuvely
“Fund V")

Investments held by Fund V are not included 1n the Company financial statements since there are severe long term
restrictions over the rights of the General Partner 1n relation to the Limuted Partnerships

Debtors
2010 2009
£000 £000
Amounts owed by fellow subsidiary undertahings 57,747 46.186
Amounts owed by related undertaking 310 379
Other debtors - 3
38,057 46,368

Amounts due from fellow subsidiary undertakings are repayable on demand and are interest free

Creditors: amounts falling due within one year

2010 2009

£'000 £°000

Trade creditors 2 63
Accruals and deferred income 22,108 20 288
22,110 20,351
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Doughty Hanson & Co V Limited

Notes to the financial statements for the year ended 31 December 2010

Provisions for habilities and charges

Deferred tax

Opening balance
Profit and loss account

Balance at 31 December

Deterred tax provided in the financial statements 1s as follows

Urutihised losses carned forward
Short term uming difterences

Share capatal

Authorised
100 Ordinary Shares of £1 each

Allotted, called up and issued
100 Ordinary Shares of £1 each

Ultimate parent company

2010
£000

27,953
1,008

2010
£°000

(17,882)
46,843

E

2009
£°000

21.460
6,493

2009
£000

(9794)
37747

21,953

2009

=

The ulumate parent company 1s DHC Limuted registered in the Cayman Islands which trades trom 45 Pall Mall.
London SW1Y 3JG The controlling parties are Nigel Doughty and Richard Hanson DHC Limited and all of ns
subsiiary companies. other than overseas operating compamies are subject to UK Corporation Tax Overseas
operating subsidhianes are subject to taxation in Germany. USA. Sweden and Italy The controlling parties are UK

domuciled and therefore subject to UK taxation

Profit and loss account

Opening profit and loss account
Profit for the financial year

Closing profit and loss account

2010
£'000

(1,729)
8,723

6993
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Doughty Hanson & Co V Limited

Notes to the financial statements for the year ended 31 December 2010

Reconcihation of movements in shareholder’s funds

2010
£000
Opening shareholder’s funds (1,729
Profit for the financial year 8,723
Closing shareholder’s funds 6,993
Reconciliation of operating profit to net cash inflow from operating activities
2010
£000
Operaung profit 9,731
Increase in debtors (11,490)
Increase m creditors accruals and deferred income 1,759
Net cash intlow trom operating acuvites =
Reconcihation to net cash
2010
£000
Net cash at start of period -
Movement in net cash -
Net cash at 31 December -
Reconciliation of movement 1n net cash
Atl
January Cash
2010 Flow
£000 £°000

Cash at bank and in hand

2009
£'000

(5 600)
3.871

(L4129

2009
£000

10.364
(19.878)
9514

2009
£000

At 31
December
2010
£°000



Doughty Hanson & Co V Limited

Notes to the financial statements for the year ended 31 December 2010

Related Parties

The Company 1s the General Partner 1n the two Limited Partnerships constiteting Doughty Hanson & Co V (the
“Fund’) This entitles the Company 1o a share of income and capual distnbutions made 1n accordance with the
Limited Partnership agreements Dunng the period. the Company received £38 993 238 by way of preferential
drawings (2009 £41.487.117)

The Company setiles expenses on behalf of the Fund and recharges these to the Fund During the year £2 776.788
(2009 £2 394 464) has been recharged in refauon to such expenses At 31 December 2010 £309.644 (2009
£378 996) was due trom the Fund

A management fee of £29 193 854 (2009 £3] 088 868) 1s payable by the Company to Doughty Hanson & Co
Managers Limited in respect of the provision of investment management services relating to the Fund  This
balance 1s not specifically settled and becomes part of the ongoing intercompany trading balance between the two
group entiies on which no interest 1s payable At 31 December 2010 a balance of £57.746,626 (2009
£46,186,029) 15 due from Doughty Hanson & Co Managers Limued




