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Directors’ Report

The directors present their report and financial statements for the year ended 31 December 2012

Results and dividends

The loss for the year, after taxatton 15 £9,091,000 (2011 £6,132,000 profit) No dividends have been paid 1n the
year and the directors do not recommend a final ordinary dividend (2011 £mi)

Principal activity and review of the business

The company 1s a yoint venture between BP, Assoctated Briush Foods plc (ABF), and DuPont The management
and strategy of the company 1s set out n a joint venture agreement between the parties

The company’s principal activities for the year were the continued engmeenng, construction and commissioning
and then operation of a wheat to ethanol fermentation plant

Grievances arsing from a dispute with an engineering contractor duning construction of the plant were heard n
the Technology and Construction Court 1n October 2012 At the date of this report the outcome of the heanng 1s
not known However, the directors believe that claims made against the company are unlikely to result in a
sigmficant recovery for the contractor

Construction and commisstomng activities continued throughout most of 2012 and commercial production
commenced m December 2012

The company’s key financial and other performance indicators are being developed as the company moves mto
the operational phase The key performance indicators during the initial operanional phase relate to safety, plant
availability, product yield, and financial performance

The key safety KPIs used are days away from work cases (DAFWC) and recordable incident frequency (RIF)
The company has recently passed 5 million man hours worked without a DAFWC and has a RIF of 0 44, which
1s well below the UK average for construction sites

Principal Risks and Uncertainties

Now that the business 1s operational, its principal nsks are safety, commodity prnicing and supply stability
together with any political, economic or commercial changes that might impact the strategy of the company

The company 1s establishing procedures to manage financial nsks with the objectives of linuting undue
counterparty exposure and managing and momtonng the exposure to changes in commodity prices

Use of dervatives

The company may use forward foreign currency contracts to reduce exposure to foreign exchange rates by
fixing the rate of any matenal transactional exposures in a foreign currency, although no contracts were used 1n
the year The directors keep the use of derivatives under review

The company may use forward commodity contracts to reduce exposure to changes in commodity prices The
company has used forward contracts to purchase wheat and sell animal feed

Exposure to price, credu, hquudity and cash flow risk

Price nisk anses on financial instruments because of changes n, for example, commodity prices or foreign
exchange rates The company’s mamn price rnsks are in retatton to wheat and ethanol commodity prices and the
exchange rate with the Euro

Credit nisk 1s the nisk that one party to a financial nstrument will cause a financial loss for that other party by
failing to discharge an obligation As the company has only recently commenced trading 1t 15 not exposed to any
material credit nsk

Liquidity nisk 1s the nsk that an entity will encounter difficulty in meeting obligations associated with financial
liabiliies The company manages liquidity nisk via the shareholder agreement which provides for 1ts long-term
funding by debt and equity contnbutions and its banking facilities
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Directors’ Report
Going Concern

The plant commenced commercial operation in December 2012 The directors are of the opinion that the
company has suffictent bank facilines to continue operating for the foreseeable future Further funding 1s
available from shareholders should any addittonal working capital facility be requuired beyond that provided by
the bank Accordingly, the directors continue to adopt the going concern basis of accounting 1n preparning the
annual financial statements

Directors and their interests
The directors of the company are shown on page 2

No directors have an interest int the shares of the company

Disclosure of information to the auditors

So far as each person who was a director at the date of approving this report 1s aware, there 15 no relevant audit
information, being information needed by the auditor in connection with preparing its report, of which the
auditor 1s unaware Having made enquiries of fellow directors and the company’s auditor, each director has
taken all the steps that he/she 1s obliged to take as a director 1n order to made himself/herself aware of any
relevant audit information and to establish that the auditor 15 aware of that information

Auditors

A resolution to reappoint Emst & Young LLP as auditors will be put to the members at the Annual General
Meeting

On behalf of the Board

N=-

M I Carr
Director
12 June 2013
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Statement of directors’ responsibilities in relation to the
financial statements

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
appheable United Kingdom law and those International Financial Reporting Standards as adopted by the
European Union

Under Company Law the directors must not approve the financial statements unless they are satisfied that they
present fairly the financial position, financial performance and cash flows of the Company for that penod In
preparing the financial statements the directors are required to

s select suitable accounting policies in accordance with IAS 8 Adccounung Policies, Changes i
Accounting Estimates and Errors and then apply them consistently,

s present mformation, including accountng policies, mn a manner that provides relevant, rehable,
comparable and understandable information,

» provide additional disclosures when comphance with the specific requirements in IFRSs 1s insufficient to
enable users to understand the impact of particular transactions, other events and conditions on the
Company’s financial position and financial performance,

s state that the Company has complied with [FRSs, subject to any matenal departures disclosed and
explamed 1n the financial statements, and

» make judgements and estimates that are reasonable and prudent

The directors are responsible for keeping adequate accounting records that are sufficient to show and explam the
Company’s transactions and disclose with reasonable accuracy at any ume the financial position of the
Company and enable them to ensure that the Company’s financial statements comply with the Compames Act
2006 and Article 4 of the IAS Regulation They are also responsible for safeguarding the assets of the Company
and hence for taking reasonable steps for the prevention and detection of fraud and other wrregularities
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Independent Auditor’'s Report to the Members of Vivergo Fuels
Limited

We have audited the financial statements of Vivergo Fuels Linuted for the year ended 31 December 2012 which
comprise of the Statement of Financial Position, the Statement of Comprehensive Income, the Statement of
Cash Flow, the Statements of Changes in Equity and the related notes 1 to 22 The financial reporting
framework that has been apphed in their preparation 1s applicable law and International Financial Reporting
Standards (IFRSs) as adopted by the European Umon

This report 1s made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them 1n an auditor’s report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for thes report, or for the opintons we have formed

Respective responsibilities of directors and auditor

As explammed more fully in the Directors’ Responsibihties Statement (set out on page 5), the directors are
responsible for the preparation of the financial statements and for being satsfied that they give a true and far
view Qur responsibility is to audit and express an opinion on the financial statements m accordance with
applicable law and International Standards on Auditing (UK and Ireland) Those standards require us to comply
with the Auditing Practices Board’s Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from matenal misstatement, whether caused by
fraud or error This includes an assessment of whether the accounting policies are appropnate to the company’s
circumstances and have been consistently applied and adequately disciosed, the reasonableness of significant
accounting estimates made by the directors, and the overall presentatton of the financial statements In addimon,
we read all the financial and non-financial wnformation in the financial statements to identfy matenal
mconsistencies with the audited financial statements If we become aware of any apparent material
misstatements or inconsistencies we consiader the itmplications for our report

Opinion on financial statements

In our opimion the financial statements

»  pive a true and farr view of the state of the company’s affairs as at 31 December 2012 and of 1ts loss
for the year then ended,

»  have been properly prepared in accordance with IFRSs as adopted by the European Union, and

»  have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opmion the information given in the Directors’ Report for the financial year for which the financial
statements are prepared 15 consistent with the financial statements
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Independent Auditor’'s Report to the Members of Vivergo
Fuels Limited (continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
repart to you if, 1n our opimon

»  adequate accounting records have not been kept, or retumns adequate for our audit have not been
recerved from branches not visited by us, or

P the financial statements are not in agreement with the accounting records and retumns, or
P> certamn disclosures of directors’ remuneration specified by law are not made, or

» we have not recerved all the information and explanations we requure for our audit

Richard Frostick (Sentor statutory auditor)

for and on behalf of Ernst & Young LLP, Statatory Auditor
Hull

12 June 2013
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Statement of Comprehensive Income
for the year ended 31 December 2012

2012 2011
Notes £'000 £°000
Revenue 159 -
Cost of sales (1,154) -
Gross (loss)/profit (995) -
Other operating income 478 10,822
Administrative expenses 3 (10,206) (5,253)
Operating (loss)/profit (10,723) 5,569
Finance revenue 5 1 1
Finance costs 6 ©17) -
(Loss)/profit on continuing operations before taxation (11,639) 5,570
Tax credit 7 2,548 562
{Loss)/profit for the year (9,091) 6,132




Vivergo Fuels Limited

Statement of financial position
As at 31 December 2012

Non-current assets

Intangible assets

Property, plant and equipment
Deferred tax

Current assets

Inventories

Trade and other receivables
Deferred tax

Cash and cash equivalents

Total current assets

Total assets

Current habilities
Trade and other payables

Non-current liakilities
Financial habilities

Total liabiltties

Net assels
Caputal and reserves
Equity share caputal

Retained earmings

Total equity

NC2-

M I Carr
Director
12 June 2013

Notes

~] \O o0

10
11

12

13

14

16

2012 2011
£'000 £'000
885 786
397,347 346,112
3,110 -
3,828 3
1,049 1,462
. 562
879 17,124
5,756 19,151
407,098 366,049
18,763 16,025
18,763 16,025
302,984 265,236
321,747 281,261
85,351 84,788
96,027 86,373

(10,676) (1,585)
85,351 84,788
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Statement of Changes in Equity

For the year ended 31 December 2012

At 1 January 2011
Share capital 1ssued during the year
Total profit recogmsed for the year

At 1 January 2012
Share capital 1ssued during the year
Total loss recogmsed for the year

At 31 December 2012

Share Retamned
capual earnings Total
£°000 £'000 £'000
73,895 (7,717) 66,178
12,478 - 12,478
- 6,132 6,132
86,373 (1,585) 84,788
9,654 - 9,654
- (9,091) (9,091)
96,027 (10.676) 85,351

10



Vivergo Fuels Limited
- -

Statement of Cashflows
For the year ended 31 December 2012

2012 2011

Notes £°000 £000
Operating activittes
(Loss)/profit before tax (11,639) 5,570
Amortisation of intangible assets 133 70
Depreciation of fixed assets 1,672 100
(Increase)/decrease 1n stock (3,825) (3)
(Increase)/decrease 1n trade and other receivables 413 943
Increase/(decrease) 1n trade and other payables 12,540 1,174
Net cash flow from operating activines (706) 7,854
Investing activities
Purchase of intangible assets (232) (324)
Purchase of property, plant and equipment (52,907 (71,690)
Net cash flow from investing activities (53,139) {(72,014)
Corporation Tax Paid - -
Fmancing activities
Proceeds from share 1ssues 9,654 12,478
Proceeds from Loan Note 1ssues 27,946 44 234
Net cash flows from financing activities 37,600 56,762
Increase in cash and cash equivalents (16,245) (7,398)
Cash and cash equivalents at the beginming of the year 12 17,124 24,522

Cash and cash equivalents at the end of the year 12 879 17,124

11




Vivergo Fuels Limited

Notes to the financial statements
at 31 December 2012

Accounting policies
ACCO“RH.ﬂg convenion

These financial statements of Vivergo Fuels Limiuted (the company) for the year ended 31 December 2012
were authorised for 1ssue by the board of directors on 12 June 2012 and the statement of financial position
was signed on the board’s behalf by M I Carr

Vivergo Fuels Limited 15 a limited company incorporated and domiciled in England & Wales The registered
office of the company 1s Shoosmiths Secretaries Limited, Witan Gate House, 500-600 Witan Gate West,
Milton Keynes, Buckinghamshire, MK9 1SH

Basis of preparation

The company’s financial statements have been prepared in accordance with International Financial Reporting
Standards as adopted by the European Umon as they apply to the financial statements of the company for the
year ended 31 December 2012 and are applied in accordance with the Companies Act 2006 The accounting
policies which follow set out those policies which apply 1n prepanng the financial statements for the year
ended 31 December 2012

The financial statements are presented in Sterling and all values are rounded to the nearest thousand pounds
except where otherwise indicated

These financial statements are prepared on the listorical cost convention except for certamn financial assets
and Liabilhities including denvative financial instruments that are measured at fair value

In the process of applying the company’s accounting policies no major judgements, apart from those
mvolving estimations, which have a sigmficant effect on the reported amounts in the financial statements,
have been made

Foreign currency translanon

The functional currency 1s the currency of the primary economic environment i which an entity operates
The presentation currency of the company s Sterling Foreign currency transachions are translated into the
functional currency using exchange rates prevailing at the dates of transactions

Revenue recognition

Revenue 1s recognised to the extent that 1t 1s probable that the economic benefit will flow to the company and
the revenue can be rehiably measured, regardless of when the payment 1s being made Revenue 1s measured
at the fair value of the consideration received or recervable, taking into account contractuaily defined terms
of payment and excluding taxes or duty The company assesses its revenue arrangements against specific
criteria to determine 1f 1t 18 acting as principal or agent The company has concluded that 1t 18 acting as a
principal 1n all of 1ts revenue arrangements The specific recogmuion critenia described below must also be
met before revenue 1s recognised

Revenue from the sale of goods 1s recogmsed when the sigmificant risks and rewards of ownership of the
goods have passed to the buyer, usually on delivery of the goods

Judgements and key sources of estimation uncertainty

The preparation of financial statements requires management to make judgements, estimates and
assumptions that affect the amounts reported for assets and habtlities as at the statement of financial position
date and the amounts reported for revenues and expenses during the year However, the nature of esumation
means that actual outcomes could differ from those estimates

The following judgements {(apart from those involving estimates) have had the most sigmificant effect on
amounts recogmsed 1n the financial statements

12




Vivergo Fuels Limited

Notes to the financial statements
at 31 December 2012

Accounting policies (continued)

Recoverable amount of property, plant and equipment

The recoverable amount of property, plant and equipment 1s based on estimates and assumptions regarding,
n particular, the expected market outlook and future cash flows associated with the assets Any changes n
these assumptions may have a matenal impact on the measurement of the recoverable amount and could
result in impairment adjustments

Fair value of financial instruments

Where the fair value of financial assets and financial habilities recorded 1n the statement of financial position
cannot be denved from active markets, they are determmed using valuation techmques including the
discounted cash flows model The mputs to these models are taken from observable markets where possible,
but where this 15 not feasible, a degree of judgement 1s required in establishing fair values The judgements
mclude considerations of mputs such as hqudity nsk, credit nisk and volatlity Changes m assumptions
about these factors could affect the reported fair value of financial instruments

Intangible Assets

Intangible assets acquired separately are measured on mitial recogmition at cost Followmg mitial
recogmtion, tntangible assets are carried at cost less any accumulated amortisation and any accumulated
impatrment charges

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment
whenever there 1s an indication that the intangible asset may be impaired

Amortisation 1s provided on all computer software, after it has been brought 1nto use, on a straight-line basis
over its expected useful life as follows
[ Computer software — over 5 years

Property, plant and equupment

Property, plant and equipment are recogmsed as assets in the statement of financial position 1f 1t 15 probable
that the company will denive future econormic benefits from them and the cost of an asset can be rehably
esttmated Property, plant and equipment are recognised at cost minus accumulated depreciation and any
impairment charges Cost includes purchase price plus expenses directly attributable to the asset in order to
bring 1t to the location and condition to be operated in the intended manner

Depreciation 1s provided on alt property, plant and equipmeant, other than land, after 1t has been brought into
use, on a straight-line basis over 1ts expected useful life as follows

[ Bulldings - 30 years

[. Plant and equipment - between 10 and 20 years

| Fixtures and fittings — between 5 and 15 years

[ Computer equipment — 5 years

The carrymg values of property, plant and equipment are reviewed for impairment 1f events or changes 1n
circumstances 1ndicate the carrying value may not be recoverable, and are wnitten down immedaately to their
recoverable amount Useful lives and residual values are reviewed annually and where adjustments are
required these are made prospectively An item of property, plant and equitpment 1s derecognmised upon
disposal or when no future economic benefits are expected to anse from the continued use of the asset Any
gain or loss ansing on derecognmition of the asset 15 included n the income statement n the period of
derecogmtion.

Interest
Interest on cash and cash equivalents and borrowings held at amorhised cost 15 recogmsed 1n the income
statement using the effective interest method

All 1nterest on the loan notes prior to the commencement of trade 1s considered to relate to the construction
of the plant and has been capitalised Borrowing costs are amortised over the life of the related assets

Interest on the loan notes following commencement of trade 15 recogmsed 1n the income statement

13
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Notes to the financial statements
at 31 December 2012

Accounting policies (continued)

Cash and cash equivalents
Cash and cash equivalents for the purposes of the statement of cash flows compnse cash at bank and 1n hand

Income taxes

The tax expense represents the sum of current tax and deferred tax

Current tax 1s based on taxable profit or loss for the penod Deferred tax 1s provided n full, using the
liability method, on temporary differences ansing between the tax base of assets and lLiabilities and their
carrying amounts 1n the financial information Deferred tax ansing from 1mtial recognition of an asset or
liabihty 1n a transaction, other than an acquisition, that at the time of the transaction affects neither
accounting nor taxable profit or loss, 1s not recognised Deferred tax 1s measured using tax rates that have
been enacted or substantively enacted by the statement of financial posttion date and are expected to apply
when the asset 1s reahised or the lrabtlity 1s settled Deferred tax assets are recogmsed to the extent that 1t 15
probable that future taxable profit will be available against which the temporary differences can be utilised

Income tax 1s charged or credited directly to equity 1f 1t relates to items that are credited or charged to equity
Otherwise income tax 1s recognised in the income statement

Interest bearing loans and borrowings

Obligations for loans and borrowings are recogmised when the company becomes party to the related
contracts and are measured wtially at the fairr value of consideration received less directly attnbutable
transaction costs  After imuial recognition, interest-bearing loans and borrowings are subsequently measured
at amortised cost using the effective interest method

Provisions

A provision s recogmsed when the company has a legal or constructive obligation as a result of a past event,
it 15 probable that an outflow of economic benefits will be required to settle the obligation and a rehable
estimate can be made of the amount of the obligation If the effect 1s maternal, expected future cash flows are
discounted using a current pre-tax rate that reflects, where appropnate, the nsks specific to the hability
Where discounting 15 used, the increase m the provision due to unwinding the discount 1s recogmised as a
finance cost

As the plant 1s anticipated to operate for an indeterminate hife, the obhigation for the esttmated discounted
costs of dismantling and removing the facility cannot be measured with any certainty, given the
indeterminate settlement date As a result no decommussioning provision has been recogmzed m these
financial statements However, the company will perform periodic reviews of the facility for any changes in
facts and circumstances that might require the recogmtion of a decommssioning provision

Inventories

Inventories are stated at the lower of cost and net realisable value Cost includes all costs incurred n
bringing each product to its present location and condition, as follows
Raw materials, consumables and goods for resale
- purchase cost on a first-in, first-out basis
Work n progress and fimshed goods
— cost of direct matenals plus directly attributable overheads, excluding borrowing costs

Cost of inventories includes the transfer from equity of gains and losses on qualifying cash flow hedges in
respect of the purchase of matenals Net realisable value 1s based on estimated selling price less any further
costs expected to be incurred to completion and disposai

14
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Notes to the financial statements
at 31 December 2012

Accounting policies (continued)
Penston scheme

The group operates a defined contribution pension scheme Contributions are charged in the profit and loss
account as they become payable 1n accordance with the rules of the scheme

Operating leases

Lease payments under operating leases are recognised as an expense on a straight line basis over the lease
term unless another systematic basis 1s more representative of the tume pattern of the benefit provided

Capital management

The company’s objective when managing capatal 1s to safeguard the company’s ability to continue as a going
concern tn order to provide returns to the sharcholders

New standards and interpretations
Dunng the current year the company has adopted the following standards, none of which has had any
material impact on the amounts reported or accounting policies

s [FRS 7 - Disclosures - Transfers of Financial Assets (amendment) effectuve 1 July 2011

e IFRS | - Severe Hyperinflation and Removal of Fixed Dates for First~-time Adopters (amendment)
effective 1 July 2011

¢ IAS 12 - Deferred Tax Recovery of Underlying Assets (amendment) effective 1 January 2012

At the date of authonsation of these financial statements the IASB and IFRIC have 1ssued the following
standards and interpretations which are only effective for accounting penods commencing on, or after, the
effective date and have not, therefore, been applied 1n these financ:al statements

» IFRS 9 - Financial Instruments (effective for accounting periods beginning from 1 January 2015)

e IFRS 10 - Consolidated Financtal Statements (effective for accounting periods beginning from 1
January 2013)

e IFRS 11 - Joint Arrangements (effective for accounting pertods beginming from I January 2013)

o IFRS 12 - Disclosure of Interests in Other Entities (effective for accounting periods beginning from 1
January 2013)

¢ IFRS 13 - Farr Value Measurement (effective for accounting periods beginning from 1 January 2013)

¢ 1AS 27 (Revised) - Separate Financial Statements {effective for accounting penods beginming from 1
January 2013)

¢ 1AS 28 (Revised) - Investments 1n Associates and Joint Ventures (effective for accounting periods
beginming from | January 2013)

¢ [AS | (Amendment) - Presentation of Items of Other Comprehensive Income (effective for accounting
periods beginning from 1 July 2012)

s IAS 19 (Revised) - Employee Benefits (effective for accounting periods beginning from 1 January
2013)

= Amendment to 1AS 32 - Offsetting Financial Assets and Financial Liabilities (effective for accounting
periods beginning from 1 January 2014)

» IFRS 7 (Amendment)- Disclosures - Offsetting Financial Assets and Financial Liabilities (effective for
accounting penods beginning from 1 January 2013)

¢ IFRS 7 and [FRS 9 (Amendment) - Mandatory Effective Date and Transiion Disclosures (effective
for accounting penods beginming from 1 January 2015)

& JFRIC Interpretation 20 - Stripping Costs in the Production Phase of a Surface Mine (effective for
accounting penoeds beginning from 1 January 2013}

15
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Notes to the financial statements
at 31 December 2012

Accounting policies (continued)

¢ Amendments to IFRS 1 - Government Loans (effective for accounting periods beginning from 1

January 2013)

» Annual Improvements to IFRSs 2009-2011 Cycle (effective for accounting periods beginning from 1

January 2013)

The directors do not anticipate that the adoption of these standards and interpretations will have a material

mmpact on the company’s financial information 1n the period of imtial application

Segment analysis

Analysis by business segment

The company has only one business segment the operation of an ethanol plant Informauon presented

elsewhere in these financial statements relates to that segment only

Analysis by geography

In the penod all revenues, assets, habiliies and capital expenduture onginated in the Umited Kingdem

Operating expenses
The operating profit / loss 1s stated after charging

2012

£'000

Amortisation of intangible assets 133
Depreciation 1,672
Auditors’ remuneration — audit services 48
Auditors remuneration — tax services 3

Staff costs

2011
£°600

70
100
26

The average number of direct employees durtng the year was 60 (2011 55) None of the directors recerved
any rermuneration as directors of the company and no consideration was paid to any third party for their

services
2012
£'000
Staff Costs
Salary and benefit costs 1,447
Social secunty costs 119
Defined contribution pension scheme 46
1,612

2011
£'000

16
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Notes to the financial statements
at 31 December 2012

5. Finance revenue

Other interest receivable

Total finance revenue

6. Finance costs

Loan note interest payable
Less Loan note mnterest capitalhised

Total finance costs

7. Tax
{a} Analysis of the tax credit for the penod

UK Corporation tax
Current income tax charge

Deferred tax
Ongmation and reversal of temporary differences

Tax credit in the iIncome statement

{b) Reconciliation of the total tax credit for the year

2012 2011
£°000 £°000
1 1
1 1
2012 2011
£'000 £'000
9,802 8,163
(8.885) (8,163)
917 .
2012 2011
£000 £'000
(2,548) (562)
(2,548) (562)

A reconcihation of the tax credit applicable to the company’s loss before tax at the applicable tax rate of

24 5% (2011 26 5%) to the provision for mcome taxes 1s as follows

Profit/(loss) before tax

Tax at the rate of 24 5% (2011 26 5%)
Movements 1n unprovided deferred tax
Deferred tax rate changes

Permanent differences

Prior year adjustment — deferred tax

Total tax credit 1n the income statement

2012 2011
£000 £'000
(11,639) 5,570
(2,852) 1,476
- (2,038)

213 -

20 -

71 -
(2,548) (562)

17
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Notes to the financial statements
at 31 December 2012

7. Tax (continued)

(c) Deferred taxation

A net deferred tax asset of £3,110k (2011 £562k) has been recogmsed m the year No amounts remain
unrecogmsed at 31 December 2012 (2011 ml) This relates to the items included in the table below

2012 2011

£'600 £000

Liabihity on capitalised interest (2,638) (2,868)
Asset 1n respect of pre-trade expenditure/trading losses 14,819 3,362
Asset/hability 1n respect of fixed assets and capital allowances (9,071) 68
Total 3,110 562
2012 2011

£'000 £000

Deferred tax balance brought forward 562 -
Recogmsed 1n the income statement 1n the year 2,619 562
Adjustments 1n respect of prior years (71) -
Deferred tax balance camed forward 3,110 562

A deferred tax asset has therefore been recogrused this year as trade has commenced 1n 2012 as 1t 15 probable
that suitable taxable income will arise against which the asset can be reversed

d) Factors that may affect future tax charges

The main rate of corporation tax in the UK reduced from 26% to 24% from 1 April 2012 The company's
profits for the period to 31 December 2012 are taxed at 24 5% being the average rate for that accounting
period

A further reduction 1n the corporation tax rate to 23% was enacted before the Balance Sheet date  Deferred
tax 1s therefore provided at 23%

Further reductions 1n the corporation tax rate have been announced but not yet enacted It 15 anticipated that
by 1 Apnl 20135, the main rate of corporation tax i the UK will be reduced to 20% The overall net effect of
these reductions on the deferred tax asset will be approximately £406k

18
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Notes to the financial statements

at 31 December 2012

Intangible Assets

Cost

At 1 January 2012
Additions

At 31 December 2012

Devreciation
At I Januarv 2012
Charee for the vear

At 31 December 2012

Net book value
At 31 December 2012

At I Januarv 2012

Property, plant and equipment

Land & Computer  pPiant and Plant and
Buldings Equipment,  equipment equipment
Fixtures & i the
Futings course of
construction
£7000 £000 £000 £000
Cost
At I Januarv 2012 - 783 - 345,469
Additions 43 52,864
Transfer of assets 16,100 - 382,233 (398,333)
At 31 December 2012 16,100 826 382,233 -
Depreciation
At 1 Januarv 2012 - 140 - -
Charee for the vear 46 111 1,515 -
At 31 December 2012 46 251 1,515 -
Net book value
At 31 December 2012 16,054 575 380,718 -
643 - 345,469

At 1 January 2012 -

Computer
Software

£000

914
232

1.146

128
133

261

885

786

Total

£7000

346,252
52,907

399,159

140
1,672

1,812

397,347

346,112
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12.

Notes to the financial statements
at 31 December 2012

Property, plant and equipment (continued)

Plant and equipment compnses design, engineening and construction work and the related capitahised interest
costs for the wheat to cthanol fermentatton plant  Plant & equipment includes £23,926,000 capitalised

mterest (2011 £15,209,000 included within assets mn the course of construction)

Inventories
2012 2011
£000 £°000
Raw matenals (at cost) 1,643 3
Work 1n progress {at cost) 380 -
Fimished goods {at cost or net reahisable value) 1,805 -
3,828 3

During 2012, £488,000 (2011 £mil) was recogmsed as an expense for inventones carned at net realisable

value This 1s recognised in cost of sales

Trade and other receivables
2012 2011
£°000 £°000
Trade receivables 216 -
Prepayments 50 23
Other receivables 783 1,439
1,049 1,462

The carrying value of trade and other receivables also represents their fair value All other receivables are

netther past due or umpatred There 18 no provision against other recervables

Cash and cash equivalents
2012
£°000
Cash at bank and 1n hand 879

2011
£°600

17,124

Cash at bank attracts interest at floating rate
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Notes to the financial statements
at 31 December 2012

Trade and other payables

2012 2011
£000 £°000
Trade payables 6,367 1,074
Other accrued habihities 12,396 14,951
18,763 16,025

Financial Liabilities
Non-current 2012 2011
£000 £7000
Loan Notes 302,984 265,236

On 27 March 2009, the company, in line with the terms of the shareholders agreement, entered into a Loan
Note agreement with 1ts shareholders to provide debt funding, up to a total of £176,000,000 to be repaid 1n
full by 2022 This was fully drawn down by the end of 2010 Interest 1s payable on these Loan Notes at a rate
of LIBOR at date of first draw down plus 200bps Interest due to date, of £20,814,000 (2011 £13,716,000),
has been accrued and added to the outstanding Loan Note balance

The company entered nto a further loan note agreement with 1ts shareholders to provide additional debt
funding m 2010 £101,973,000 (2011 £74,027,000) had been drawn down against this facility at 31
December 2012 Interest 15 payable on the drawn down element of these Loan Notes at a rate of LIBOR plus
200bps Interest due to date, of £4,197,000, (2011 £1,493,000) has been accrued and added to the
outstanding [oan Notes balance

Both Loan Notes together with their accrued interest are repayable on 30 days notice to the company at
three-monthly intervals from 25 March 2017

Financial instruments

An explanation of the company’s financial insttument risk management pelicies are set out 1n the Directors’
Report

Financial assets comprise cash and cash equivalents as set out in note 12, and trade and other receivables as
setout innote 11

Financial hiabilities comprise the loan notes as set out n note 14
Financial habilities are amortised at cost

All financial assets and labiliies are denomnated 1n sterhng The company had no dernivative financial
mstruments, including foreign exchange contracts, at the statement of financial position date (2011 — none)
The company had no hedges during the penod

21



Vwvergo Fuels Limited

15.

Notes to the financial statements

at 31 December 2012

Financial instruments (continued)

Liqueduy risk
Year ended 31 December 2012 On  Lessthan3 3 months to Over 5
demand months 3 years years Total
£000 £'000 £°000 £'000 £'000
Non derivanve financial habilines
Interest beaning loan notes - - - 302,984 302,984
Trade & other payables - 18,763 - - 18,763
- 18,763 - 302,984 321,747
Year ended 31 December 2011 On demand  Lessthan3 3 months to Over 5
months 5 years vears Total
£000 £'000 £000 £000 £000
Non derivative financial habilities
Interest bearing loan notes - - - 265,236 265,236
Trade & other payables - 16,025 - - 16,025
- 16,025 - 265,236 281,261
Farr value of financial assets and financial liabiities
The carrying value of financial assets and habihues 1s equal to, or approximates, their fair value
Book Value Fair Value
2012 2011 2012 2041
£'000 £000 £000 £'000
Financial assets
Cash at bank and 1n hand 879 17,124 879 17,124
Financial habilities
Loan Notes — fixed rate (196,814)  (189,716) (196,814)  (189,716)
Loan Notes — vanable rate (106,170) (75,520) (106,170} (75,520)
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Notes to the financial statements
at 31 December 2012

Financial instruments (continued)

Interest rate risk profile of financial assets and habilities

The mterest rate profile of the interest bearng habihities of the company at 31 December 2012 and their

weighted average 1nterest rates 1s set out below

The weighted average effective interest rate 15 2 85% (2011 — 3 43%) Of the balance of the loan notes,
£196,814,000 (2011 £189,716,000) 15 at a fixed interest rate and £106,170,000 1s at a vanable interest rate

(2011 £75,520,000)

The vanable interest rate loan interest 1s sensitive to a change m mterest rates as follows A 100 basis point

change 1n vanable rates would have a £1,061,700 impact on profit before tax and equity
Liquedity Risk

The matunty profile of the company’s financial habilites at 31 December 2012, based on contractual

undiscounted payments, i1s £302,984,000 due on demand with 30 days’ notice from 25 March 2017

Equity share capital

Allotted, called up and fully paid 2012 2011
£000 £°000

At 1 January 2012 86,373 73,895

Shares 1ssued 9,654 8,473

Shares to be issued from cash consideration recerved - 4,005

At 31 December 2012 96,027 86,373

8,011,000 ordmary shares were 1ssued at par £1 on 28 June 2012 for a cash consideration of £8,011,000 of
which £4,005,000 was received during 2011 5,648,000 ordinary shares were 1ssued at par £1 on 27

December 2012 for a cash consideration of £5,648,000

All shares have equal rghts and there are no restrictions or preferences to repayment of capital
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17. Additiona! cash flow information

Analvsis of net debt 1 January Cash flow Non-cash 31 December
2012 movements 2012

£7000 £000 £'000 £'000

Cash and cash equivalents 17,124 (16,245) - 879
Loan notes {265,236) (27,946) (9,802) (302,984)
{248,112) (44,191 (9,802) (302,105)

Aralysis of net debt [ January Cash flow Non-cash 31 December
2011 movements 2041

£°000 £600 £°000 £'000

Cash and cash equuvalents 24,522 (7.398) - 17,124
Loan notes (220,952} (36,122) (8,162) (265,236)
(196,430) (43,520) (8,162) (248,112)

18. Obligations under operating leases

The company has entered o a commercial property lease for the production site and for ofF-sute office
accommodation These leases have terms for renewal but no purchase options The option to renew the
production site lease 1s at the option of the lessee  The mamimum lease rentals payable under non-cancetlable
operating leases are as follows

2012 2011

£000 £000

Within one year 87 97
After one year but not more than five years 232 207
After five years 467 519
786 823

The main production site at Salt End 1s leased from BP on normal commercial terms, see note 20

The cost recogmsed through the Statement of Comprehensive Income during 2012 1n relation to the leases
included above was £58,354 (2011-£5,000)

19. Capital Commitments

At 31 December 2012, amounts contracted for but not provided 1n the financial statements for acquisition of
property, plant and equipment amounted to £1,300,000 (2011- £4,471,000)
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Related parties

Transactions wuh associated undertakings

Transactions with BP, ABF, (including Frontier Agniculture, 2 company n which ABF 15 a jomnt venture
partner) and DuPont, all shareholders of the company

Year ended 31 December 2012 Recewpts  Paymentis to Amounts Amounts
Srom related related owed by owed to

parties parties related related

parties parties

£000 £°000 £°600 £'000

BP Group - 3,552 - 2,873
ABF Group 1,397 4,589 156 2,790
DuPont - 273 - 25
Year ended 31 December 2011 Receipts  Payments to Amounts Amounts
Sfrom related related owed by owed to

parties parties related related

parues parites

£7000 £°000 £600 £°000

BP Group - 1,697 - 1,697
ABF Group - 946 - 946
DuPont - 41 - 41

Terms and conditions of transactions with shareholders are generally for payment at the end of the month
following the date of mvoice, except for transactions with Frontier Agnculture and KW Tndent, both of
which are part of the ABF Group, which are payable on the 15 of the month following the date of invoice

In addition to the above transactions, the long-term borrowings of £302,984,000 have been provided by the
shareholders, in the same proportion as their respective shareholdings

Pension scheme

The group operates a defined contribution pension scheme Contributions are charged in the profit and loss
account as they become payable in accordance with the rules of the scheme There were no pension
contributions outstanding at the year end (2011 — £nil)

Controlling Parties

The company 1s a jomnt venture between ABF (46 83%), BP (46 83%) and Dupont (633%) No one
shareholder has a controlling interest
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