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ATRIUM INSURANCE AGENCY LIMITED

STRATEGIC REPORT

The i)irec_:tors present theirstrategic repbrt.for the:year ended 31 December 2022.
Results

| The profit for the year, after tax.atiovn yiias $51,097 (2021: $72,623 loss).
Principal activities an(i review of the business

Atrium Insurance Agency Limited (AIAL or the Company) is a wholly owned subsidiary of Atrlum

_Underwrmng Group Limited (AUGL) and is authorised and regulated by the Fihancial Conduct Authority
. (FCA). AlAL is also an approved Lloyd’s United Kingdom (UK) coverholder and manages ‘the Atrium Space

~_ Insurance Consortium (ASIC or the Consortium). All consortuum members delegate authority to AIAL to
_ write space risks on their behalf. :

The Consortium comprises nine Lloyd’s syndicates with Syndicate 609 being the leading Consortium
.member. The Consortium benefits from a line of $45.0m (2022: $45. 0om) for any one satellite or satelllte
launches with Syndncate 609 taking a $12.8m line for 2023 (2022 $12.8m).

The Board assesses performance using a number of KPIs as shown below.

2022]. - 2021 Change

. $ s %

Turnover - ' 1,328,165 1,284,382 34%
Profit/(loss) before tax - ' o ‘ 62,863 : (93,831)) - 167.0%
Net assets N 818,080 | 766,983 © 67 %

AIAL earns fees and profit commissions based on the activities of ASIC. Profit commission of $68,492 has
been recognised in the year on 2020 YOA driven by the change in the consortium members share between
2019 and 2020 YOA and an update of claims reserves for 2019 and 2020 YOA. (2021: profit commrssron
recogmsed of $200,702). :

Strategy

The Company s strategy is to:

. underwrite high quality space risks on behalf of the Consortlum members;
.. deliver high quality, timely and transparent information and services for the Consortium members} '
. _ maintain operational discipline throughout the market cycle; and ' '

] - comply with Atrium Group and external reporting requirements.
Principal risks and uncertainties

AIAL is a wholly owned ‘subsidiary of AUGL and at the balance sheet date was ultimately owned by
Northshore Holdings Limited (Northshore). The Board of Northshore is responsible for the Northshore
Group’s systems and internal controls and for reviewing their effectiveness.



ATRIUM INSURANCE AGENCY LIMITED

STRATEGIC REPORT (continued)

Governance ‘
" The Board recognises the critical importance of having efficient and effective risk management systems in
“place but also recognises that it can only mitigate risks, -and not eliminate them entirely. Within the
"Northshore Group there is an established risk management framework encompassing a risk register, a
programme of internal control testing and the risk policies which set out the risk appetite, controls and
_business conduct standards in order to manage the risks to which the Northshore Group is exposed.

The principal risks and uncertainties facing the Company are as follows:

Income risk

The Company is exposed to income risk through loss of profit commissions if the underwriting results of
the consortium are worse than expected due to higher frequency or severity of insured events (referred to
as insurance claims risk). The Company is also exposed to loss of fee income following suspension of
launches. The Northshore Group monitors exposures relating to Lloyd’s prescribed Realistic Disaster
Scenarios, including satellite risks.

Credit risk .

The key aspect of credit risk is the risk of default by- one or more of the consortium members. Each
consortium member signs a consortium agreement annually which sets out, amongst other aspects the
requirements that are expected of each consortium member.

Market_-risk :
The key aspect of market risk is that the Company could incur losses on foreign exchange movements as a

result of mismatches between the currencies in which assets and liabilities are denominated. This risk is

mitigated as the majority of the Company’s business is denomlnated in US dollars and the maJorlty of
assets are mamtamed in US dollars. »

L/qu1d/ty r/sk :

This is the risk that the.Company will not be able to meet its l|ab|l|t|es as they fall due owmg to a'shortfall
in cash. To mitigate this risk, cashflow projections are reviewed on a regular basis.. The need for
borrowings or overdraft facilities in case of unprojected cash flow deficit is also reviewed regularly.

Operational risk

This is the risk that errors caused by people, orocesses or systems lead to losses to the Company. The
Northshore Group seeks to manage this risk by operating a control based environment which consists of
documented procedures, segregation of duties and appropriate levels of review. Regular reviews are
performed by internal audit to ensure that deviations from the Northshore Group’s pollcres are identified
and reported to the appropriate level of management when considered necessary.

Regulatory risk

The Company is required to comply with the requirements of the FCA Regulatory risk is the risk of loss
owing to a breach of regulatory requirements or failure to respond to regulatory change. The Northshore
Group has a Compliance Officer and a team who momtor regulatory developments and assess the impact

" * on group policy. ‘ » '

By order of the board
(USSR .
JRF Lee

Director '
23 March 2023




N ATRIUM INSURANCE AGENCY LIMITED

DIRECTORS’ REPORT

The Directors present their report for the year ended 31 December 2022.
Dividends

The Directors do not recommend a f|na| dnvndend making the total of d|V|dends pald in the year $n|I (2021
Snil). ’ : <

Directors and ofﬁcers of the Company

The current Directors of the Company are disclosed on page 1. PJ Hargrave resigned as a Director on 31
March 2022. None of the Directors have any flnanaal interest in the Company.

Future developmen‘ts

The Directors intend that the Company cont.i.nu.es in. the hediation of insurance. businesa during ‘2023.‘ -
Events since the balance shaet date | |

‘Thére have been no haterial events since the balance sheet date.

Going'concgrn _

The Company produces annual forecasts which take account of possible changes to the revenue streams
and expense base of the Company. These forecasts show that the Company will have sufficient financial
resources in order to continue trading for the foreseeable future. Following consideration, the Directors
have a reasonablé expectation that the Company has adequate resources to continue in operational -
existence for at least a twelve month period from the date of issue of these financial statements. The
Directors therefore continue to adopt the going concern basis in preparing the financial statements.
\ . . ' :

The invasion of Ukraine in early 2022 has the potential to impact space business. Ukrainian and Russian
manufacturers supply key parts, such-as rocket engines to some Western launch service providers and
some satellites are launched on Russian launch vehlcles The Company s consortium has limited exposure
to these risks.

In its capacity as the leading consortium member, the Board of Atrium Underwriters Limited (AUL) have
reviewed the impact of the invasion of Ukraine, including the impact of sanctions imposed, on the
Syndicate 609 (the Syndicate) and have concluded that there are no indicators to-suggest the Syndicate
can not operate as a going concern. The Board continues to closely monitor the impact on its operations,
customers and underwriting, investments and capital: An assessment of plausible severe scenarios and
potential range of outcomes has been undertaken across these areas, mcludmg exposure to the broader.
economic environment and mcreased volatility in financial markets. 4

Taking into account the Company's current position and the output of additional analysis performed on
the Company, the current invasion of Ukraine, including the sanctions imposed, on the Syndicate 609 does
not change the.Directors' view that these financial statements should be prepared on the going concern
basis as set out above.

Political donations

" . The Company made no political donations during the year (2021: $nil):

Financial risk management

The risk management of the Company has been detailed within the Strategic Report on page 2.



- ATRIUM INSURANCE AGENCY LIMITED .

DIRECTORS’ REPORT (continued)

Disclosure of information to the auditor A

The Directors who held office at the date of approval of this Directors’ report confirm that, so far as they
are each aware, there is no relevant audit information of which the Company’s auditor is unaware; and.”
each:-Director has taken all the steps that he/she ought to have taken as a Director to make himself/ '
herself aware of any relevant audit information and to estabhsh that the Company 3 audltor IS aware of
that mformatlon

Re-appbintment of auditor

Pursuant to Section 487 of the Companles Act 2006 the auditor will be deemed to be reappomted and
KPMG LLP will therefore continue in office. :

By order of the board
e —————

——

JRF Lee "
Director
'23 March 2023




ATRIUM INSURANCE AGENCY LIMITED

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE STRATEGIC REPORT THE
DIRECTORS' REPORT AND THE FINANCIAL STATEM ENTS

The Directors are responS|ble for preparing the Strategic Report Directors’ Report and the financial
statements in accordance with appllcable Iaw and regulatlons

Company,law requires the Dire‘ctors to prepare financial statements for each financial year. Under that
law they have élected to prepare the financial statements in accordance with UK accounting standards and"
appllcable law (UK Generally Accepted Accounting Practice), mcludmg FRS 102 The Fmancnal Reportmg
Standard applicable in the UK and Republic of Ireland.

Under company law the Directors must not approve the financial statements unless they are satisfied that -

. the financial statements give a true and fair view of the state of affairs of the Company and of the profit or -
loss of the Company.for that period. In preparing these financial statements, the Directors are required to:
* select suitable accounting policies and then apply them consistently;
» make judgements and estimates that are reasonable and prudent;
* ' state whether appllcable UK accounting standards have been foIIowed subject to any material
departures disclosed and explained in the financial statements;
e assess the Company s ability to continue as a going concern, disclosing, as apphcable matters
related to going concern; and
¢ use the going concern basis of accounting unless they either intend to liquidate the Company or to
cease operations, or have no realistic alternatlve but to do so.

" The. Dlrectors are responsible for keeping adequate accounting records that are suffuuent to show and
explain the Company’s transactions and disciose with reasonable accuracy at any time the financial
position of the Company and enable them to ensure that the .financial statements comply with the
Companies Act 2006. They are responsible for such internal control as they determine is necessary to
enable the preparation of financial staternents that are free from material misstatement, whether due to,
fraud or error, and have general responsibility for taking such steps as are reasonably open to them to
' safeguard the assets of the Company and to prevent and detect fraud and other irregularities.



; ATRIUM INSURANCE AGENCY LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF ATRIUM INSURANCE AGENCY LIMITED
Opinion

We have audited the fmancral statements of Atrium Insurance Agency Limited (“the Company”) for the.
.year ended 31 December 2022 which comprise the Income Statement, Balance Sheet, Statement of
Changes in Equity, and related notes, including the accounting policies in note 2.

In our opinion the financial statements: ‘ )
» give a true and fair view of the state of the Company’s affairs as at 31 December 2022 and of its
profit for the year then ended; ‘
e have been properly prepared in accordance with UK accountlng standards, including FRS 102 The
. Financial Reporting Standard applicable in the UK and Republic of Ireland; and
e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and
applicable law. Our responsibilities are described below. - We have fulfilled our ethical respor\sibilities
under, and are independent of the Company in accordance with, UK ethical requirements including the
FRC Ethical Standard. We believe that the audnt evidence we have obtained is a sufficient and appropriate -
basis for our opinion.

Going concern

The dlrectors have prepared the financial statements on the gomg concern basis as they do not intend to
liquidate the Company or to cease its operations, and as they have concluded that the Company’s financial
position means that this is realistic. They have also concluded that there are no material uncertainties that
could have cast significant doubt over its ability to continue as a going concern for at Ieast a year from the
date of approval ‘of the fmancral statements (“the going concern period”).

In our evaluation of the directors' conclusions we considered the inherent risks to the Company’s business
model and analysed how those risks might affect the Company 3 fmancnal resources or ability to continue
operatlons over the going concern period.

Our conclusions based on this work .
e we consider that the Directors’ use of the going concern basis of accountmg in the preparatlon of
the financial statements is appropriate; :
* - we have not identified, and concur with the dlrectors assessment that there is not, a material
" uncertainty related‘to events or conditions that, individually or collectively, may cast significant
doubt on the Company's ability to continue as a going concern for the going concern period. -

" However, as we cannot predict all future events or conditions and as subsequent events’ may result in
outcomes that are inconsistent with judgements that were reasonable at the time they were made, the
above conclusions are not a guarantee that the Company will continue in operation.

Fraud and breaches of laws and regulations — ability to detect
Identifying and responding to risks of material misstatement due to fraud
To identify risks of material misstatement due to fraud (“fraud risks”) we assessed events or conditions

that could indicate an incentive or pressure to commit fraud or provide an opportunlty to commit fraud
Our risk assessment procedures mcluded ’



ATRIUM INSURANCE AGENCY LIMITED

* Enquiring of directors and inspection of policy documentation as to the Company’s high-level

policies and procedures to prevent and detect fraud, including as well as whether the directors .

have knowledge of any actual, suspected, or alleged fraud..
¢ Reading Board meeting minutes. :
e  Using analytical procedures to identify any unusual or unexpected relationships.

We communicated identified fraud risks throughout the audit team and remained alert to any indications
of fraud throughout the audit. : ' ‘

As required by auditing standards, and taking into account possible pressures to meet profit targets and
our .overall knowledge of the control environment we perform procedures to address the risk of
management override of controls, in particular the risk that management may be-in a position to make
inappropriate accounting entrles On this audit we do not believe there is a fraud risk related to revenue
A recognition because the revenue is composed of relatively simple income streams with limited complexity
-around revenue recognition. :

We did not identify any additional fraud risl<s. .

In determining the audit procedures, we took into account the results of our evaluation and testing of the

operating effectiveness of some of the fraud risk management controls.

We performed procedures including identifying journal entrles and other adjustments to test based on risk
criteria and comparing the identified entries to supporting documentation. Thesé included those posted by

senior finance management, those posted with descriptions containing keywords or phrases, those posted .

to unusual accounts mcludung those related to cash and revenue and post -close journals meeting certain
criteria. :

Ident/fymg and responding to risks of materla/ misstatement related " to compliance with laws and
regu/atlons 4 :

We identified areas of laws and regulatlons that could reasonably be expected to have a material effect on
the financial information from our general commercial and sector experience, through discussion with the
directors and.other management (as required by auditing standards), from inspection of the Company’s
regulatory and legal correspondence and discussed with the directors and other management the pol|C|es
and procedures regarding compliance with laws and regulatlons

As the Company is regulated, our assessment of risks involved .gaining an understandlng of the control
environment mcludmg the entity’s procedures for complying with regulatory requirements.

We communlcated identified laws and regulations throughout ‘our team and remamed alert to any .

indications of non- compluance throughout the audit.

The potential effect of these laws and regulations on the financial statements varies considerably.

Firstly, the Company is subject to laws and regulations that directly affect the financial statements -

_including financial reporting legislation (including related Company’s legislation), distributable profits
leglslatlon and taxation legislation and we assessed the extent of compliance with these laws and
- regulations as part of our procedures on the related fmancnal information items.

Secondly, the Company is subject to many other laws and- regulations where the consequences of non- -

compliance could have a material effect on amounts or disclosures in the financial statements, for instance

through the imposition of fines or litigation or the loss of the Company’s licence to operate. We identified .

the following areas as those most likely to have such- an effect: anti-bribery and regulatory capital and
solvency regulations recognising the financial and regulated nature of the Company’s activities. Auditing



ATRIUM INSURANCE AGENCY LIMITED

standards limit the required audit procedures to ident'ify non- compliance with these laws and regulations
to enquiry of the directors and other management and inspection of regulatory and legal correspondence,
if any.

Therefore if a breach of operational regulations is not disclosed to us or evident from relevant
correspondence, an audit will not detect that breach.

Context of the ability of the audit to.detect fraud or breaches of law or regu/ation

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected
some material misstatements in the financial information, even though we have properly planned and
performed our audit in accordance with auditing standards. For example, the further removed non-
compliance with laws and regulations is ‘from the events and transactions reflected. in the financial
information, the-less fikely the inherently limited procedures required by auditing standards would identify
it. ‘

In addition, as with any audit, there remained a higher risk of non-detection of fraud, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal controls. Qur audit
procedures are designed to detect material misstatement. We are not responsible for preventing non-
compliance or fraud and cannot be expected to detect non-compliance with all laws and regulations.

Strategic report and Directors’ report

The directors are responsible for the strategic report and the directors; report. Our opinion on the
- financial statements does not cover those reports and we do not express an audit opinion thereon.

Our responsibility is to-read the strategic report and the directors’ report and, in doing so, consider
whether, based on our financial statements audit work, the information therein is materially misstated or
inconsistent with the financial statements or our audit knowledge. Based solely on that work:
* we have not identified material misstatements in the Strategic report and the Directors’ report;
 in our opinion the information glven in those reports for the fmanaal year is consistent with the
financial statements; and
e inour oplnlon those reports have been prepared in accordance W|th the Companles Act 2006.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:
». adequate accounting records have not been kept, or returns adequate for our audit have not been
_ received from branches not visited by us; or
* the financial statements are not in agreement with the accountlng records and returns; or
»  certain disclosures of Directors’ remuneration specified by law are not made; or :

* we have not received all the information and explanations we require for our audit.

We have nothing to report.in these respects.



ATRIUM INSURANCE AGENCY LIMITED

Directors’ responsibilities

As explained more fully in their statement set out on page 6, the directors are responsible for: the
preparation of the financial statements and for being satisfied that they give a true and fair view; such
internal control as they determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error; assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going ‘concern; and using the
~ going concern basis of accountlng unless they either intend to I|qU|date the Company or to cease
operations, or have no realistic alternatlve but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s.
" report.- Reasonable assurance is a high'level of assurance, but does not guarantee that an audit conducted -
in accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are c¢onsidered material if, individually orin aggregate, they could reasonably
be expected to mfluence the economic demsuons of users taken on the basis of the financial statements.

A fuller description of our- respon5|b|lmes is prowded on the FRC’s website at www.frc. org uk/
audltorsrespon5|b|I|tles .

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s
members those matters we are required to state to therh_in an auditor’s report and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company’s members, as a body, for our audit work for this report, or for the opinions
we have formed.

. (mc, ﬁ\" L’\C,

" Garin I\IicFarIane (Senior Statutory Audifor)
for and on behalf of KPMG LLP, Statutory Audltor
Chartered Accountants -
15 Canada Square -
London
E14 5GL
24 March 2023

10



ATRIUM INSURANCE AGENCY LIMITED

_ INCOME STATEMENT

For the year ended 31 December 2022
. : a .

K .
Turnover .
Administrative expensAes
Operating profit / (loss)

interest income

Profit / (loss) on ordinary activities before tax
Tax (charge) / credit on profit / (loss) on ordinary activities . -
»Pro’ﬁtv / (loss) on ordinary activities after tax

All results are derived from contihuing activities.

The attached.notes form an integral part of these financial statements.

| 2022 'zoz'1

’ Notes c 8 $
3 1,328,165 | 1,284,332
4,56  (1,265857) (1;378,213)_
| 62,708 (93,831)

155 -

62,863 (93,831)

7 (11,766)-’ 21,208 |
51,007 4 (72,623)
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ATRIUM INSURANCE AGENCY LIMITED

BALANCE SHEET
As at 31 December 2022 .

Fixed assets

Current assets
Debtors: due within one year
Cash and cash equivalents .

Creditors: due within one year
Net current assets

Creditors: due after more than one year .

.Net assets

Capital and reserves
Called up share capital
© Retained earnings

Shareholder’s funds

- 2021

‘ £ 2022
Notes .S S
8 - -
9 157,755 . 288,521
1,014,938 1,190,388
1,172,693 1,478,909 .
10 . (354,613) (311,926)
818,080 1,166,983
10, = (400,000)
818,080 766,983
11 144,790 144,790
673,290 622,193 -
818,080 - 766,983

. The attached notes form an integral part of these financial‘staltements.

The financial statements were approved by the Board of Directors’

behalf by:
. __" ’. , '

JRF Lee : !
Director

12

on 23 March 2023 and signed on its

Company No: 5993519



- ATRIUM INSURANCE AGENCY LIMITED

STATEMENTOF CHANGES IN EQUITY
For the year ended 31 December 2022

_Balanée asatl Jandary 2021

Loss for the year '.

Balance as at 31 December 2021
Profit for the year ‘
Balance as at 31 December 2022

. - Retained " Total
Share capital earnings equity
' $ 8 $
144,790 ' 694,816 ° ' 839,606
R— (72,623) (72,623)

. .144,790 622,193 766,983
- 51,097 51,097

- 144,790 - © 673,290 818,080

13



" ATRIUM INSURANCE AGENCY LIMITED

NOTES TO THE FINANCIAL STATEMENTS -
31 December 2022'_

" 1. GENERAL INFORMATION

AN

- The prmupaI activity of the Company durlng the year remamed as a registered Lloyd’s UK Coverholder
' managlng the Atrium Space Insurance Consortium. ’

The Company is limited by shares and is mcorporated in the Unlted Kingdom. The address of its reglstered
'offlce is Room 790, Lloyd's, 1 Lime Street London, EC3M 7DQ.

* 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(a) ~ Basis of preparation

The financial statements are prepared in compliance with United Kingdom Accounting Standards, including .
Financial Reporting Standard 102, ‘The Financial Reporting Standard applicable in the United Kingdom and
the Republic of Ireland’ (FRS 102) and section 396 of, and schedule 4 to, the Companies Act 2006. The
accounting policies set out below have, unless otherwise stated, been applied consistently to all perlods
presented in these fmancual statements .

The financial statements are prepared on a going concern basis under the historical cost convention. The
preparation of financial statements in conformity with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying the
Company’s accounting policies. The areas involving a higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to the financial statements are disclosed in note 2{m).

~

(b) - ' Change in accounting policy/prior period a&justment
There have been no changes in accounting policies or any prior period adjustments.
(c) Exemptions for qualifying entities under FRS 102

"FRS 102 allows a qualifying entity certain disclosure exemptions. A qualifying entity is defined as a member
of a group that prepares publicly available financial statements, which give a true and fair view, in which
that-member is consolidated. The Company is a qualifying entity as its results ‘are consohdated into the
fmancnal statements of AIopuc lelted which are pubhcly avallable '

As a quallfymg entity, the Company has taken exemption from the requlrement to prepare a statement of'
cash flows as requnred by paragraph 3. 17(d) of FRS 102. "

(d) " Going concern

The Company produces annual forecasts which take account of possible changes to the revenue streams
and expense base of the Company. These forecasts show that the Company will have sufficient financial
resources in order to continue trading for the foreseeable future. Following conS|derat|on the Directors
- have a reasonable expectation that the Company has adequate resources to continue in operational
existence for at least a twelve month period from the date of issue of these financial statements. The
Directors therefore continue to adopt the going concern basis in preparing the financial statements.

" The invasion of Ukraine in early 2022 has the potential to impact space business. Ukrainian and Russian
manufacturers supply_key parts, such as rocket engines to some Western launch service providers and -
some satellites are launched on Russian Iaunch vehicles. The Company s consortium has limited exposure
to these risks.

14



~ ATRIUM INSURANCE AGENCY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
31 December 2022 '

2. S_UNlMARY OF SIGNIFICANT ACCOUNTING POthlES (continued)
(d) Going concern (continued)

In its capacity as the leading consortium member, the Board of Atrium Underwriters Limited (AUL) have
reviewed the impact of the invasion of Ukraine, including the impact of sanctions imposed, on the
Syndicate 609 (the Syndicate) and have concluded that there are no indicators to suggest the Syndicate
can not operate as a going concern. The Board continues to closely monitor the impact on its operations,
customers and underwriting, investments and capital: An assessment of plausible severe scenarios and
potential range of outcomes has been undertaken across these areas, mcludmg exposure to the broader
economic envrronment and increased volatllrty in financial markets :

- Taking into account the Company's current position and the output of additional analysis performed on
" the Company, the current invasion of Ukraine, including the sanctions imposed, on the Syndicate 609 does
not change the Directors' view that these financial statements should be prepared on the going concern
basis as set out above

'

(e) ' Foreign currencies
.The Company’s functional and présentation‘al currenc_y is US dollars. -

Forengn currency transactions are translated into the functional currency using the quarterly average rate
in effect at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-monetary
items measured at historical cost are translated using the exchange rate at the date of the transaction and
non-monetary |tems measured at farr value are measured usmg the exchange rate when falr value was
determined.

Foreign exchange gains and |osses resulting from the settlement of transactions and from the retranslation
at the period-end, are recognised in the income statement.

- Foreign currency rates of exchange to-the functional currency are shown_in the table below:. '
‘Closing rate at - Averagerate - Averagerate  Averagerate  Aveérage rate

31 December .Quarterl .  Quarter2 Quarter 3 Quarter 4

. 2022 - 2022 2022 - 2022 ) 2022

Sterling A 12102 13385 . 12627 1.1779 1.1676
Canadian dollar - 07386 07922 . 07868 07624 - 0.7343

Euro ’ . 10732 11226 . 1.0709 1.0136 . 10181

f Turnover
Turnover consists of agency fees and profit commissions. Agency fees are earned in‘line with the earnings

“profile of the underlying risk. Profit commissions are earned in line with the profits of the Consortium
subject to there being reasonable certainty that the profit commission will be received. '

" 15



ATRIUM INSURANCE AGENCY LIMITED -

NOTES TO THE FINANCIAL STATEMENTS
31 December 2022

" 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
(g) Employee benefits
~i)- Short term benefite

Short term benefits, including hohday pay and other similar non-monetary beneflts are recogmsed as an
expense in the perlod in wh|ch the service is recelved : :

ii) Pensions

The Company incurs pension costs from a defined contribution scheme, which is operated by Atrium
Group Services Limited (AGSL). Certain directors and staff have personal pension arrangements to which
the Company contributes. Contributions are charged to the income statement as they become payable in
.accordance with rules of the schemes. o ‘ : r

iii) Cash incentive schemes

AGSL operates a long term cash based incentive scheme Awards are made to employees, pegged to the
net book value of Northshore. The award is cash settled by Atrium, subject to Northshore achlevmg certain
performance conditions. :

The cost of the cash settled transaction with employees is measured by reference to Northshore’s
adjusted net book value on the date of the award. The expense .is recorded in AGSL and subsequently
. recharged to the Company and recognised in the income statement over the performance period of the
cash- based mcentlve scheme.

{h) . Investment income and expenses

Interest incenhe andlexpenses are recoghised on an accruals besis.

() . Taxation

The tex credvit, represents the SQm of the current tax end '_(he deferred tax. |

_Current tax: the current tax credit is based on the taxable result for the year. Taxable result differs from'
result as reported in the income statement because it excludes items of income or expense that are
taxable or deductible in other years and it further excludes items that are never taxable or.deductible. The
Company’s group relief receipt is calculated using tax rates enacted or substantively enacted at the
balance sheet date. ' : ' ' '

.Deferred tax: deferred tax is generally provided in fuII on tummg dlfferences arising between the tax bases
of assets and liabilities and their carrying value in the financial statements. Deferred tax is- measured on an
undiscounted basis using tax rates enacted. or substantively enacted at the balance sheet date and which
are expected to apply when the related tax is payable or receivable. .

Unrelieved tax losses and other deferred tax assets are ‘anly recognised when it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits. The carrying
amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is
~no longer probable that sufficient taxable profits W|II be avallable to allow all or part of the asset to be
recovered. : :
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ATRIUM'INSURANCE» AGENCY LIMITED |

NOTES TO THE FINANCIAL STATEMENTS
31 December 2022

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLlCiES {continued)
- (i) Fixed assets
"Fixed asseta are stated at cost less accumulated depreciation and impairment losses.

Depreciation is calculated to write off the cost of all fixed assets, in equal annual mstalments over their
estimated useful lives at the followmg rates:

Fixtures, fittings and_equipment ‘ 20% per annum’
Computer equipment ~ ' 331/3% per annum.

Fixed assets are reviewed for any indication of impairment at each reborting date.
(k) Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks and other short-term
highly liquid investments with orig‘mal maturities of three months or less.

m Financial instruments
The Company has chosen to adopt Sections 11 and 12 of FRS102 in respect of financjal instruments.
Financial assets

Basic financial assets, including debtors.and cash and cash equivalents, are initially recognised at
transaction price, unless the arrangement constitutes a financing transaction, where the transaction is
measured at the present value of the future receipts discounted at a market rate of interest. All such
financial assets are subsequently carried at amortised cost using the effective interest method.

At the end of each reporting period, financial assets measured at amortised cost are assessed for objective
evidence of impairment. If an asset is impaired, the impairment loss is the difference between the carrying
amount and the present value of the estimated cash flows discounted at the asset’s original effective
intérest rate. The impairment loss is recognised in the statement of comprehensive income immediately.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been had the |mpa|rment not previously been recogmsed
The impairment reversal is recognlsed in the statement of comprehensive i income |mmed|ately
Financial assets are derecognised when {(a) the contractual rights to the Cash flows from the asset expire or
are settled, or (b) substantially all the risks and rewards of the ownership of the asset are transferred to
another party or (c) control of the asset has been transferred to another party who has the practical ablllty .
to unllaterally sell the asset to an unrelated third party W|thout imposing additional restrictions. -
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© 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

ATRIUM' INSURANCE AGENCY LIMITED‘

~ NOTES TO THE FINANCIAL STATEMENTS

31 December 2022

(N Financial instruments (continued)
Financial liabilities

Basic fmancnal I|ab|I|t|es mcludmg trade credntors are initially recogmsed at transaction price, unless the -

- arrangement constitutes a fmancmg transaction, where the debt instrument is measured at the present
value of the future receipts discounted at a market rate of interest. Debt mstruments are subsequently
: carned at amortlsed cost, using the effectnve interest rate method

S _ . P . :
Trade creditors-are obligations to pay-for goods or services that have been acquired in the ordinary course -

, of business from suppliers. Accounts payable are classified as current liabilities if payment is due within. _ '
- one year or less. If not, they are presented as non-current liabilities. Trade payables are recogmsed initially

at transaction prlce and subsequently measured at amortlsed cost.

Fmancnal liabilities are derecogmsed when the Ilablllty is extmgwshed that is when the contractual

obllgatlon is dlscharged cancelled or explres

Offsetting

Financial assets ahd liabilities are offset and thé net amounts presented in the financial statéments when

" there is an enforceable right to set off the recognised amounts, and there is an intention to settle ona net .

baS|s or to realise the asset and settle the liability sumultaneously

" (m) Critical ac;ounting judgments and estimation uncertainty

The preparation of the financial statements requires managemént to make judgements, estimates and
assumptions that affect the application of the accounting policies and the reported a'mounts of assets and
liabilities, revenue and expenses. There were no significant accounting judgements made during the year.

Estimates and underlying assumptions are continually evaluated and are based on historical experience .

and other factors, including expectations of future events that are reasonable under the circumstances.
Revisions to accounting estimates are recognised in the period in which the estimates are revised and in

. any future periods affected. The recognition of profit commission is the only area where estimates and

assumptlons may have a significant risk of causing a material adjustment to the carrymg amounts of assets
and liabilities within the next financial year. : :
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: 'A-TRIUM INSURANCE AGENCY LIMITED

NOTES TO THE FINANCIAI. STATEMENTS
31 December 2022

3. TU_RNOV_ER~

_. The turnover of fee income and profit commrssron relate to the busmess as a cover holder in the UK in the
Lond 3 Insurance Market. : :

Analysis of turnover by category: _—
| 2022 2021,

: .- s : $

Fee income 4 , ) - : 1,259,673 1,083,680

Profit commission ' o , " 68,492 -200,702

‘ ' 1,328,165 1,284,382

N a
4. ADMINISTRATIVE EXPENSES ‘ .
' ‘ ' 2022 2021
A s $
These include: : S : . : o
Auditor’s remuneratlon—statutory audit o ... 2859 . - 27,145
~ Foreign exchange loss : : : - 4 7,143 30,264

/

No fees were paid to the Company’s auditor for services other than for the statutory‘audit of the Company
(2021: $nil). ,

5. EMPLOYEE BENEFITS

" The Company does not have any employees, however it uses the services of employees of the Atrium’
Group, for which it is recharged $860,391 (2021: $930,898) by AGSL. $188,665 (2021: $218,681) relating to
share and cash based incentive schemes is included within this recharge. The Company also incurred a
further $175 022 of staff costs (2021 $187, 536) for non UK based employees of the Atrium Group, the
costs of which are borne dlrectly by AIAL. .

6. DIRECTORS' REMUNERATION

The Dlrectors of the Company are all remunerated by AGSL, the employing company | within the Atrium
Group. Their remuneration is disclosed in the financial statements of AGSL. $466 080 was recharged to the
Company for the use of these services (2021 $545, 604) :

The 2021 comparative figures have been amended to reﬂect consistent dlsclosure of the drrectors
emoluments with the current year. - BN : -
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ATRIUM INSURANCE AGENCY Li'MITED‘

'_NOTES TO THE FINANCIAL STATEMENTS
31 December 2022

7. TAXATION

(a) : Tex charge / (credit) on income statement

The tax charge/(credlt) is made up'as follows:
Current tax:

UK corporation tax on the profit/(loss) for the year
‘Tax over provided in previous y_ears
Tax charge/(credit) on ordinary activities

(b) * Reconciliation of tax charge / (credit)

Profit/(loss) on ordinary activities before tax -

Profit/(loss) on ordinary activities multiplied by standard rate of

corporation tax in the UK of 19% (2021: 19%)

‘Effects of: 4
Amounts over provided in previous years .

Tax charge/(credit).for the yeer- (note 7(a))

() - Factors that may affect future tax charges

2021

2022 .
S $
11,944 . (17,828)
(178) . (3,380)
11,766 (21,208)
2022 2021
S S
62,863 (93,831),
11,944 (17,828)
(178) _ (3,380)
11,766 -

__(21,208)

A reductlon in the UK corporatlon tax rate from 19% to 17% (effectlve 1 April 2020) was substantlvely
enacted on 6 September 2016. The March 2020 Budget announced that a rate of 19% would continue to
apply with effect from 1 April 2020, and this change was substantively enacted on 17 March 2020. An .
increase in the UK corporation rate from 19% to 25% (effective 1 April 2023) was substantively enacted on
24 May 2021 Thrs will increase the Company's future current tax charge accordlngly
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~ ATRIUM INSURANCE AGENCY LIMITED

- NOTES TO THE FINANCIAL STATEMENTS
31 December 2022

8. TANGIBLE FIXED ASSETS

cosT -

At 1 January 2022 -
,DiAsposals o

At 31 December 2022

DEPRECIATION

At 1 January 2022
Disposals

At 31 December-2022 .

NET BOOK VALUE
At 31 December 2022
At 31 December 2021

9. DEBTORS

Due within one year:
Amounts owed by group undertakings
Prepayments and accrued income
Other Debtors
CbrpOration tax

‘ Profit Commission

10. CREDITORS

Duezwithihone year:

. Amounts owed to group undertakings
Accruals & Deferred Income g
Other C_reditors'

Corporation tax

1

Due after more than one year: A
-Subordinated loan owed to parent undertaking

~J

. Fixtures,
Fittings &
Equipment Total
$ $
"5,787 5,787
(5,787) - (5.787) -
5,787 5,787
(5,787) (5,787),
2022 2021
S $
.. 178 408
134,418 269,174
- 1,867 1,111
- 17,828
21,292 =
157,755 . 288,521
2022 - 2021
8 s
272,163 © 233,850
70,506 77,019
- 1,057
11,944 S
354,613 311,926 -
A - 400,000
354,613 ° 711,926




ATRIUM INSUlRANCE_AGENCY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
31 December 2022

11. AUTHORISED AND ISSUED SHARE CAPITAL"

Allotted, issued and fully paid

2022 ° 2021 2022 2021
" No. No. - $ .8

Ordinary shares of £1 each . .100,000 100,000 144,790 144,790 '
: F . . ‘ 100,000 100,000 144,790 144,790

. . Allotted, issued and fully paid
2022 2021 2022 . 2021

No. No. ‘ £ T
Ordinary shares of~£1‘each N E 100,000 © : 100,000 100,000 . 100,000

o ’ - 100,000 100,000 100,000 100,000

The ordinary shares confer u'por'\ the holder the right to receive a dividend from the profits made by the.
Company which are avallable for distribution, the right to receive notice of and to attend general meetings -
‘of the Company and to one vote at.such meetings. :

12. RELATED PARTIES -

. The Company and its subsidiaries are included within the consolidated accounts of Alopuc Limited, the
ultimate UK parent company as at the balance sheet date. The financial statements of Alopuc Limited are
publicly available. Accordingly, the Company has taken advantage of the exemption in Section 33.1A of FRS
102 ‘Related party disclosures’. o ' - :

' 13. ULTIMATE HOLDING'COMPANYL»

The'Company’s immediate parent undertaking and controlling party is Atrium Underwriting Group Limited,
incorporated in the UK. The Companys ultimate controllmg party is Northshore Holdings L|m|ted
incorporated in Bermuda. : :

As the ultimate-UK parent undertaking, Alopuc lelted includes the Company in its consolidated financial
statements. The consolidated financial statéments of Alopuc Limited are prepared in accordance with
United Kingdom Accounting Standards, including Financial Reporting Standard 102, ‘The Financial
Reporting Standard applicable in the United Kingdom and the Republic of Ireland’ (“FRS 102”) and section
396 of, and schedule 4 to, the Companies-Act 2006. The registered offlce address of Alopuc Limited is
Room 790, Lloyd s, 1 L|me Street, London, EC3M 7DQ
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