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Malmaison and Hotel Du Vin Property Holdings Limited

Annual report and financial statements
30 September 2017

Sfrategic report:

The directors present the strategic report and financial statements for the year ended 30 September 2017. The
comparative period was for the fifteen month period ended 30 September 2016.

Review of the business
The principal activity of the Company continues to be that of property investment.
Risk management .

The Board and Senior Executive team of the wider Group identify and evaluate risks and uncertainties in the period
covered by its Business Plan and design controls to mitigate these. Responsibility for management of each key risk is
identified and delegated to specific executives within the business. As a company operating in the hospitality industry,
areas of risk specific to the Company include those involving Market Risk, Health & Safety Risk and Financial Risk.
A review of the impact on the Group and therefore the Company and the measures in place to mitigate those risks are
detailed below: .

Market Risk - Loss of market share through competitor activity

Mitigation controls are in place to outperform the competition and are developed both at a strategic brand level and at
a tactical local level. Market information is available to establish. position and to enable actions through pricing
decisions and sales activities to maintain market position. : : .

Health & Saféty Risk - Serious injury as a result of Company negligence

The Group engages a third party health and safety audit company which is independent of the group to carry out
regular health and safety site audits to ensure adherence with all current policies and procedures.

Financial Risk - Impact of economic factors that affect our customers or our costs

Mitigation controls to financial risks because of the broader general economic factors and their impact are managed
through our ability to be flexible with our customer base and react swiftly to change in our cost base.

Position at year-end

The Company's financial position is reflective of the good tradlng performance achleved in the period and looks set
to maintain this into the new financial year. :

Key performance indicators

Key performance indicators ("KPI's") are set by the Board at both Group and Company level. They are set across both
financial and non-financial areas of the business to assist in giving a balanced outcome. At Company level the
indicators will include targets for sales and profit growth along with the maintenance and improvement of Brand
Standards. There are no relevant KPI's set for this entity at company level. Its performance is measured as part of the
Group as a whole.

On behalf of the board

G Bakker
Director

Dated: . 27[08L1%
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Directors’ report

" The directors present their report and financial statements for the year ended 30 September 2017. The comparative

period was for the fifteen month period ended 30 September 2016.

Results and dividends

The results for the period are set out on page 6.

No ordinary dividends were paid. The directors do not recommend payment of a final dividend.

Directors

The directors who held office during the period and up to the date of signature of the financial statements was as
follows: ’

P Roberts (Resigned 4 June 2017) -
G Bakker
P S Choe (Appointed 4 June 2017)

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit
information and to establish that the company’s auditor is aware of that information.

Auditor

Pursuant ‘to Section 487 of the Companies Act 2006, the auditors will be deemed to be reappointed and KPMG LLP
will therefore continue in office. ‘ ‘

‘On'beha]f of the board

()
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Sitatement of director's responsibilities

The directors are responsible for preparing the Strategic Report, the D1rectors Report and the ﬁnanmal statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare ﬁnanmal statements for each financial year. Under that law they have
elected to prepare the financial statements in accordance with UK accounting standards and applicable law (UK
Generally Accepted Accounting Practice), including FRS 101 Reduced Disclosure Framework.

. Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing these financial statements the directors are required to:

o select suitable accounting pohcles and then apply them consistently;
e make Judoements and estimates that are reasonable and prudent ; i S

e -state whether appllcable UK accounting standards have been followed, subject to any material departures
disclosed and explained in the ﬁnanc1al statements;

e assess the company’s ability to continue as a going concern, disclosing, as appllcable matters related to going
concern; and

¢ use the going concern basis of accounting unless they either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at‘any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are responsible for
such internal control as they determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error, and have general responsibility for taking such steps as are
reasonably open to them to safeguard the assets of the company and to prevent and detect fraud and other irregularities.



Independent auditor’s report to the members of Malmaison and Hotel Du Vm

Property Holdmgs Limited

'

Opinion

We have audlted the financial statements of Malmaison and Hotel Du Vin Property Holdings Limited (“the company™)
for the year ended 30 September 2017 which comprise the profit and loss account, the balance sheet, the statement of
changes in equity and related notes, including the accounting policies in note 1.

In our opinion the financial statements:

e give a true and fair view of the state of the company s affairs as at 30 September 2017 and of its proﬁt for the
year then ended; .

e have been properly prepared in accordance with UK accountmg standards, including FRS 102 The Fman01al
Reporting Standard applicable in the UK and Republic of Ireland; and

e have been prepared in accordance with the requrrements of the Companies Act 2006.

Basns for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)™) and appllcable
law. Our responsibilities are. described below. We have fulfilled our ethical responsibilities under, and are
independent of the company in accordance with, UK ethical requirements including the FRC Ethical Standard. We
believe that the audit evidence we have obtained is a sufficient and appropriate basis for our opinion. S

Gomg concern

We are required to report to you if we have concluded that the use of the ‘going concern basis of accounting is.
inappropriate or there is an undisclosed material uncertainty that may cast significant doubt over the use of that basis
for'a period of at least twelve months from the date of approval of the financial statements. We have nothing to report
in these respects. :

- Strategic report and directors’ report

The directors are responsible for the strategic report and the directors’ report Our opinion on the ﬁnancra] statements
does not cover those reports that report and we do not express an audit opinion thereon..

Our responsibility is to read the strategic report and the directors’ report and, in doing so, consider whether, based on
our financial statements audit work, the information therein is materlally misstated or inconsistent w1th the financial
statements or our audit knowledge. Based solely on that work:

e we have not identified material misstatements in the strategic report and the directors’ report;

e in our opinion the information given in those reports for the financial year is consistent with the financial
statements; and . ‘

e . in our opinion those reports have been prepared in accordance with the Companies Act 2006.
Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

o adequate accounting records have not been kept, or returns adequate for our audit have not been received from‘
branches not visited by us; or .

e the financial statements are not in agreement with the accounting records and returns; or
e  certain disclosures of directors’ remuneration specified by law are not made; or
e  we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects. -



' Independent auditor’s report to the members of Malmalson and Hotel Du Vm
Property Holdlngs Limited (contznued)

- Directors’ responsibilities

- As explained more fully in their statement set out on page 3 the directors are responsible for: the preparation of the
financial statements and for being satisfied that they give a true and fair view; such internal control as they determine
is necessary to enable the preparation of financial statéments that are free from material misstatement, whether due to
fraud or error; assessing the company’s ability to continue as a going concern, disclosing, as applicable, matters related

“to going concern; and using the going concern basis of accounting unless they either intend to liquidate the company
or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
-.material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable
assurance is a high level of assurance, but does not guarantee that an audit conducted in accordance with ISAs (UK)
- will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of the financial statements.

A fuller. description of our responsibilities is prov1ded on the Financial Reporting Council’s website at
www.frc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
‘Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members, as
a body, for-our audit work, for this report, or for the opinions we have formed. .

 Mark Flanagan (Senior Statutory Auditor)

for and on behalf of KPMG LLP, ' o © Dated: 27 Jone .2-.0.'.%
Chartered Accountants, Statutory Auditor : :

31 Park Row

Nottingham

England

NG1 6FQ
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Profit and loss account
Sor the year ended 30 September 2017
15 month
Year to period to
. B 30 Sep 2017 ~ 30 Sep 2016
‘ : . - Note - £000 £000
Turnover - ‘ 3 15340 19,217
Administrative expenses A ) (4,583) (6,286) -
Exceptional item . - o - 4 - . (524)
Operating profit : . ' . L 5‘ .. 10,757 : 12,407
Interest receivable . ' o : 7 : 62 . 121
Interest payable R ; ' 8 - (5,912) (7,120)
- Profit before taxation . ' ) . 4,907 5,408
‘Tax on profit . ‘ - _ ' 9 - ' :
Profit for the financial year A < . ‘ 4,907 5,408

All activity derives from continuing operations.

The Company has no recognised gains and losses other than those above and therefore no separate statement of other
comprehensive income has been presented.



Balance sheet
as at 30 September 2017

Fixed assets
Tangible fixed assets
Investment property
Investments

‘Current assets
Trade and other receivables
Cash at bank and in hand

Creditors: amounts falling due within one year
Loans and overdrafts
Trade and other payables

Net current liabilities

Tota! assets less current liabilities
. Net assets '

Capital and reserves
Called up share capital :
Share premium account
Profit and loss account

Total equity .

The financial statements were approved by the Board of directors and authorised for issue on

Signed on its behalf by:

G Bakker
Director

Company Registration No. 05990905

Note .

10
11

15

16

17

Malmaison and Hotel Du Vin Property Holdings Limited

2017

£000

278,505 .

278,505

439,539

439,539

Anpual report and

£000

14,824
214,714
37,055

266,593

(161,034)

-105,559

105,559 -

financial statements

30 September 2017

2016

£000

329,751

329,751

268
485,197

© 485,465

£000

7,062
212,249
37,055

256,366

(155,714)

100,652

100,652




Statement of changes in equity

-

-Balance at 1 July 2015

Profit and total comprehensive income for the:

period

Balance at 30 September 2016

Balance at -l October 2016

Profit and total comprehensive income for the
period -

" Balance at 30 September 2017
. N

Share cépi_tal
£000

- 10

-Share capital

£000

10

Malmaison and Hotel Du Vin Property Ho[dingé Limited

Annual report and financial statements
30 September 2017

Share
premium
account

- £000

76,067 -

76,067

Share r

premium
account
£000

76,067

76,067

Retained
earnings
£000

19,167

5,408

24,575

Retained -

earnings
£000

24,575

4,907

- 29,482

Total
£000

95,244

5,408 .

100,652

Total
£000
/

100,652

4,907

105,559




Malmaison and Hotel Du Vin Property Holdings Limited

Annual report and financial statements
30 September 2017

Notes

(forming part of the financial statements)

1 - Accounting policies
Company informatioh '

Malmaison and Hotel du Vin Property Holdings Limited is a company limited by shares incorporated in England and .
Wales. The registered number is 05990905 and the registered office is 3™ Floor, 95 Cromwell Road, London, SW7
4DL. )

1.1 = Accounting convention

The financial statements have been prepared in accordance with Financial Reporting Standard 101 Reduced Disclosure
Framework (FRS 101) and in accordance with applicable accounting standards.

In the transition to FRS 101, the Company has applied IFRS 1 whilst ensuring that its assets and liabilities are measured
. in compliance with FRS 101

The financial statements have been prepared on the historical cost ba51s The principal accountmg pollc1es adopted
are set out below. . . '

The company has taken advantage of the following disclosure exemptions under FRS 101:
e the requirements of paragraphs 45(b) and 46-52 of IFRS 2 Share based Payment;

o the requirements of paragraphs 62, B64(d), B64(e), B64(g), B64(h), B64(j) to B64(m), B64(n)(ii), B64 (0)(ii),
B64(p), B64(q)(ii), B66 and B670f IFRS 3 Business Combinations. Equivalent disclosures are included in the
consolidated financial statements of Frasers Hospitality UK Holdings Limited in which the entity is consolidated;

¢ the requirements of paragraph 33 (c) of [FRS 5 Non current Assets Held for Sale and Discontinued Operations;
e  the requirements of IFRS 7 Financial Instruments: Disclosures;
e the requirements of paragraphs 91-99 of IFRS 13 Fair Value Measurement;

e the requirement in paragraph 38 of IAS 1 ‘Presentation of Financial Statements’ to present comparative
information in respect of: (i) paragraph 79(a) (iv) of IAS 1, (ii) paragraph 73(e) of IAS 16 Property Plant and
Equipment (iii) paragraph 118 () of IAS 38 Intangibles Assets, (iv) paragraphs 76 and 79(d) of IAS 40 Investment
Property and (v) paragraph 50 of IAS 41 Agriculture;

o the requirements of paragraphs 10(d), 10(f), 16, 38A to 38D, 39to 40,111 and 134-136 of IAS 1 Presentation of
Financial Statements;

o the "requ'irements_ of IAS 7 Statement of Cash Flows;

o the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in Accounting Estimates and
. Errors;

e the réquirements of paragraph 17 of IAS 24 Related Party Disclosures;

e the requirements in IAS 24 Related Party Disclosures to disclose relaied party transactions entered into between .
two or more members of a group, prov1ded that any sub51d1a1y which isa party to the transaction is wholly owned
by such a member ; and

e the requirements of paragrabhs 134(d)-134(f) and 135(c)-135(e) of IAS 36 Impairment of Assets.

As permitted by FRS 101, the company has taken advantage of the disclosure exemptions available under that standard
in relation to share based payments, financial instruments, capital management, presentation of a cash flow statement,
presentation of comparative information in respect of certain assets, standards not yet effective, impairment of assets,
business combinations, discontinued operations and related party transactions.

Where required, equivalent disclosures are given in the group accounts of Frasers Hospitality UK Holdings Limited,
which indirectly owns 100% of the issued share capital of the Company. The group accounts of Frasers Hospitality
UK Holdings Limited are available to the public and can be obtained from 3" Floor, 95 Cromwell Road, London,
SW74DL.
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Notes (continued)

1 Accounting policies (continued)

1.2 Going concern

The Company’s business activities, together ‘with the factors likely to affect its future development, performance and
financial position are out in the Strategic report on page 1. The company is'a wholly owned subsidiary of the Frasers
Hospitality UK Holdings Limited group (‘the Group’). At the consolidated Group level, a combination of the
financing arrangements provided as part of the Group’s acquisition of MHDV UK Holdings and its subsidiaries, and
- the strong operating cash flows generated by the Group, support the Directors’ view that the ‘Group has sufficient
funds available for it to meet its foreseeable working capital requirements and to support-Group companies where
necessary. The financing arrangements are not due until 2020 and there are no concerns over compliance with the
financial covenants. The Directors have concluded that the going concern basis remains appropriate for this entity.

The above matters are considered at regular intervals and form part of the business planning and budgeting processes.. -
1.3 Turnover '

~ Rental income from operating leases is recognised on a straight line basis over the term of the relevant lease. Initial
direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased
asset and recognised on a straight line basis over the lease term. The rental income is recognised.as turnover.

1.4 Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequently measured at cost, net of depreciation and any
impairment losses. ’

No deprecranon is charged on' assets. under construction, when they are ready for their intended use, they are
transferred and deprec1ated

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset; and is recognised in the profit and loss account.

L5 - Invesiment properties

Investment property, which is property héld to earn rentals is held at cost less depreciation and any recognised
impairment losses. o

Depreciation is provided at rates calculate to write off the.cost less estimated residual value of each asset over its
expected useful life, as follows:

Property : - -straight 50 years.
Fixtures, fittings and equipment - straight line 3-10 years
1.6 - . Fixed asset investments

Interests in subsidiaries, associates and jointly controlled entities are initially measured at cost and subsequently
measured at cost less any accumulated impairment losses. The investments are assessed for impairment at each
reporting date and any 1mpa1rment losses or reversals of 1mpa1rment losses are recogmsed unmedlately in proﬁt or
loss

10
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Notes (continued)

1 Accounting policies (continued)
1.7 Impairment of tangible and intangible assets

At each reporting end date, the company reviews the carrying amounts of its tangible and intangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Where it
is not possible to estimate the recoverable amount -of an individual asset, the company estimates the recoverable
amount of the cash -generating unit to which the asset belongs. »

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset for which the estimates of future cash flows
have not been adjusted. '

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impajrment loss is
recognised 1mmed1ately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the. '
impairment loss is treated as a revaluation decrease. :

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had no impairment loss been recognised for the asset (or cash-
generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profit or loss, unless the
relevant asset is carried at a reva]ued amount, in which case the reversal of the impairment loss is treated as a
revaluation increase. :

1.8 Fair value measurement .

IFRS 13 establishes a single source of guidance for all fair value measurements. IFRS 13 does not change when an
entity is required to use fair value, but rather provides guidance on how to measure fair value under IFRS when fair
value is required or permitted. The company is exempt under FRS 101 from the disclosure requirements of IFRS 13.
There was no impact on the company from the adoption of IFRS 13.

1.9  Cash and cash equivalents

‘Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid investments
with original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown within borrowmgs in’
current liabilities.

1.10 Financial assets

Financial assets are recognised in the company s statement of financial posmon when the company becomes’ party to
the contractual provisions of the instrument.

Financial assets are classified into specified categories. The classification depends on the nature and purpose of the
financial assets and is determined at the time of recognition. :

Financial assets are initially measured at fair value plus transaction costs, other than those classified as fair value .
through profit and loss, which are measured at fair value. ‘

Loans and receivables

Trade debtors, loans and other receivables that have fixed or determinable payments that are not quoted in an active -
market are classified as 'loans and receivables'. Loans and recelvables are measured at amortised cost using the
effective interest method, less any impairment.

Interest is recognised by applyingthe effective interest rate, except for short-term receivables when the recognition of
interest would be immaterial. The effective interest method is a method of calculating the amortised cost of a debt
instrument and of allocating the interest income over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash recelpts through the expected life of the debt instrument to the net carrymg
amount on initial recogmtlon

1.
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Notes (continued)

 § Accounting policies (continued)

1.10  Financial assets (continued)

Imp_aifment of financial assets

Financial assets, other than those at FYTPL, are assessed for indicétors of impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial récognition of the financial asset, the estimated future cash flows of the investment have been affected.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire, or when it
transfers the financial asset and substantially all the risks and rewards of ownership to another entity.

1.11 Financial liabilities

Financial liabilities are classified as either financial l1ab111t1es at fair value through profit or loss or other financial
liabilities. . : . . :

Other financial liabilities

.Other financial liabilities, including borrowings, are initially measured at fair value, net of transaction costs. They are
‘subsequently measured at amortised cost using the effective interest method, with interest expense recognised on an
effective yield basis. :

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future
cash payments.through the expected l1fe of the financial liability to the net carrying amount on initial recognmon

Derecognition of financial liabilities

Financial liabilities. are derecogmsed when, and only when, the company ] obl1gat1ons are dlscharged cancelled or
they expire.

1.12 Equity instruments

Equity mstruments issued by the company are recorded at the proceeds received, net of direct issue costs. Dividends

payable on equ1ty instruments are recognised as l1ab111tles once they are no longer at the discretion of the company. -
2 Critical accounting estimates and judgements .

In the application-of the company’s accounting policies, the director is required to make judgements, estimates and
- assumptions about the carrying amount of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised, if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods.

The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying amount
of assets and liabilities are outlined below.

Impairment of Tangible Fixed Assets

Impairment exists when the carrying value of an asset exceeds its recoverable amount, which is the higher of its fair
value less costs of disposal and its value in use. The fair value less costs of disposal calculation is based on available
data from binding sales transactions, conducted at arm’s length, for similar assets or observable market prices less
incremental costs for disposing of the asset. :

Repayment of intercompany debtors and creditors
The company has received/given assurance from/to relevant group compames that amounts due will not be recalled

unless the Company has the financial resources to do so.

12
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Notes (continued)

3 - Turnover

The total turnover of the Company for the year has been derived from its principal activity wholly undertaken in the
Umted Kingdom.

4 Exceptional items
- - A Year to Period to
) - 30Sep17 30 Sep 16
£000 £000
Costs in relation to acquisition of subsidiary - 524
5 Operating profit
Year to Period to
30 Sep 17 30 Sep 16
£000 £000

Operating profit for the beriod is stated after expensing:'

Audit of financial statements of the company 1 1
Audit related assurance services ' : 1 1
Tax compliance services ’ 5 4
Depreciation of property, plant and equipment’ - .-
Depreciation of investment property ) o 3,581 4,076

6 Dlrector S remuneratlon

None of the directors received any emoluments in respect of their services as directors of the Company durmg the
year'ended 30 September 2017. The remuneration of the directors is paid by other entities outside of this Group. The
directors act in a group capacity only and do not allocate specific time to any Company The value of any time spent
on services pr0v1ded to the Company is not considered material.

7 Investment income

Year to Period to
30 Sep 17 30Sep 16
£000 : £000
Interest on bank deposits S : ) 1 o 121
) Interes_t receivable from group companies - 61 -
Total income : . ‘ 62 121

" Total interest income for financial assets that are not held at fair value through profit or loss is £1,119 (2016:
.£121 283). »

13
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Maimaison and Hotel Du Vin Property Holdings Limited
" Annual report and finaricial statements

30 September 2017
-Notes (continued)
8 " Finance costs '
Year to . Period to
30 Sep 17 30Sep 16
o £000 ‘ £000
Interest on financial liabilities measured at amortised cost: .
Interest payable to group undertakings ) . 5912 . 7,120
5,912 7,120
9 Income tax expense ]
The expense for the year can be reconciled to the profit per the proﬁi and loss account as follows:
Year to Period to
30 Sep 17 30 Sep 16
£000 £000
 Profit before taxation " © .. ; : ' 4907 - 5408
Expected tax expense based on a corporation tax rate of 19.5% (2016: 20.00%) 957 T 1,082 .
Group relief : o (1,893) (1,659)
Ineligible depreciation ' v ' ) 698 272
Expenses not deductible for tax purposes ' . . 238 ) - 305

Tax expense for the period ' . Y ' K : o

A reduction in the UK corporation tax rate from 21% to-20% (effective from 1 April 2015) was substantively enacted
‘on 2 July 2013. Further reductions to 19% (effective from 1 April 2017) and to 18% (effective 1 April 2020) were
substantively enacted on 26 October 2015, and an additional reduction to 17% (effective 1 April 2020) was
substantively enacted on 6 September 2016. This will reduce the company’s future current tax charge accordingly..

14
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Notes (continued)

10 Tangible fixed assets

Assets under

. construction

K £000

‘Cost: : : . o )

At 1 October 2016 i : 7,062

Additions o ) ‘ , . 13,808

Assets completed (note 11) . . (6,046)

At30 September 2017 C ‘ : ' 14,824

- . Accumulated depreciation: , ! . . : :

At 1 October 2016  ~ ‘ ’ -

Expense for the year ' , -

At 30 September 2017 - ‘ » : .

Net book value: . . - 5 )

At 30 September 2017 - ’ BN ) 14,824

At 30 September 2016 o : ' _ . 7,062
11 Investment property

. _ £000

“Cost . ; . - : .

At 1 October 2016 ] - . - 220,055

Addition through subsequent expenditure (note 10) - o ‘ 6,046

At 30 September 2017 o : ‘ , ‘ 226,101
" Accumulated depreciation . ‘

At | October 2016 X ' : ' . o 7,806

Expense for the period | n o _ 3,581

At 30 September 2017 | ' ‘ 11,387

Net book value : . :

At 30 September. 2017 - ) : 214,714

At 30 September 2016 ‘ : : S " 212,249
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Malmaison and Hotel Du Vin Property Holdings Limited
Annual report and financial statements

\ 30 September 2017
Notes (continued)
14 Debtors :
2017 . 2016
£000 : £000
' Trade receivables ' - 2,000 2,627
Other receivables ' 17 ' 93
Amount due from parent and fellow subsndlary undertakmgs : 238,265 - 287,694
Prepayments 38,223 . 39,337
278,505 329,751
Amounts owed by parent and fellow subsidiary undertakings are fepayable on demand. -
15 . Loans and overdrafts
‘ ' 2017 2016
£000 £000
Bank overdrafts - 268

Analysis of loans and overdrafts

Borrowings are classified based on the amounts that are expected to be settled within the next 12 months and after
more than 12 months from the reporting date, as follows

- 2017 : 2016

' £000 £000

Due within one year liabilities - 268

Due after one year liabilities - -
16 Creditors: amounts falling due within one year

' ‘ 2017 2016

) - £000 £000

Trade payable§ ' ‘ ' o 194 266

Amount due to parent and fellow SUbSldla.l'y undertakings : 439,345 484,133

Other payables ) ' . T - - 798

439,539 485,197

Amounts owed to parent and fellow sub51d1ary undertakings ate repayable on demand. Interest is éharged at rates
between 2.5% and 4.00%.

17 Share capital
. ! .
- 2017 - .2016
S ‘ £
Issued and fully paid: .
10,001 ordinary shares of £1 each. o . 10,001 10,001




Malmalson and Hotel Du Vin Property Holdings Limited

Annual report and financial statements
30 September 2017

Notes (continued)

18 Operating lease commitments

At the reportmg end date the company had contracted with tenants for the followmg minimum lease payments

2017 2016

£000 £000 -
Within one year . 15,340 15,340
Between two and five years ' 61,360 61,360
- In over five years . 70,308 85,648
. 147,008 162,348

18



