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. Harrods Property Limited |
Strateglc Report .
For the Period Ended 30 January 2016
Introduction
Tne directors present their strategic report for the period ended 30 January 2016.
Business review S '

During the year, Harrods Property Limited was acquured by Harrods Limited from Harrods Property Holdlngs
Limited. - ‘

Principal activity
B The principal activity of the company is the ownership and rnanagement of property and b}uilldings.
Business risk '

The major business risk for the company relates to events impacting the level of international travel to the UK,
including terrorism and natural disasters.

vCredlt risk -

The company has a sugnlfcant loan to a group company The loan to QH Partners Limited is ultimately-
considered recoverable against other assets and investments dlrectly or indirectly supportlng the nominal value
of this loan.

Interest rate risk

The interest payable recorded by the company on |ts loan from Harrods Holdlngs Limited is predominantly
fixed. Therefore, there is deemed to be minimal interest rate risk.

Liquidity risk

The company has no cash outgoings. Therefore, there is deemed to be no liquidity risk as such.

This report was approved by the board on 7 June 2016 and signed on its behalf.

D J Webster
Company secretary
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Harrods. Property Limited
Directors’ Report
For the Period Ended 30 January 2016
The directors present their report and the financial statements for the period ended 30 January 2016.
RESULTS AND DIVIDENDS | |

The profit for the period, after taxatibn, amounted to .£27.3m. (2015 - Joss £23.1m). The loss recorded in the
prior year reflects the impact of transition to FRS102 (see note 16 for further details).

Turnover for the period of £48.4m (2015: £47.5m) has increased in line with RP!.
The directors did not pay a dividend in the period (2015: £nil)
DIRECTORS
"The directors who served during-the period were:
H Al-Abdulla (resigned 2 February 2615)
- A'M Al-Sayed (resigned 2 February 2015)
M A Ward ,
J P Edgar

No director has had a material interest, dlrectly or mdrrectly, at any time durmg the period in any contract
significant to the company.

Going concern

The company has a surplus of shareholders funds at 30 January 2016. The directors consider it appropriate for
these financial statements to be prepared on a going concern basis. The company has sufficient cash
reserves to meet any administrative expenses.

KPls

There are no other KPls required to be reported other than turnover that would give a fuller understandmg to
the business. .
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Harrods Property Limited
~ Directors’ Report -
For the Period Ended 30 January 2016
DIRECTORS' RESPONSIBILITIES STATEMENT
.The directors are responsible for preparing the Strategic Report,'the Directors' Report and the financial
statements in accordance with appiicable law and regulations. '
Company: law requires the directors to prepare financial statements for each financial year. Under that law the

directors have elected to prepare the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial

Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK arid Republic of Ireland'. Under .

Company law the directors must not approve the financial statements unless satisfied that they give a true and
- fair view of the state of affairs of the Company and of the profit or loss of the Company for that period In
prepanng these financial statements, the directors are required to:

. 'select suitable accounting policies and then apply them cdnsistently;
. make Judgments and accounting estimates that are reasonable and prudent
o state whether applicable UK Accounting Standards have been followed, subject to any material

‘ departures disclosed and explained in the financial statements; and

. prepare the financial statements on the going concern basis unless lt is mappropriate to presume that the-
’ Company will continue |n business.

The directors are responsnble for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable ‘accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company. and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities. :

DISCLOSURE OF INFORMATION TO AUDITORS

Each of the persons who are directors at the time when thus Directors Report is approved has confirmed that

. so far as that director is aware there is no relevant audit mformation of which the Company s auditors
are unaware, and-
e that director has taken all the steps that ought to have been taken as a director in order to be aware of

any relevant audit information and to establish that the Company's auditors are aware of that information.
AUDITORS

The auditors, Ernst & Young LLP, WI|| be proposed for reappomtment in accordance with section 485 of the
Companies Act 2006. .

This report was approved by the board on 7 June 2016 and sign.ed on its behalf.

D J Webster
Company Secretary

Registered office:
87-135 Brompton Road
Knightsbridge

. London

SWIX 7XL
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Harrods Property Limited
Independent Auditor’s Report to the Members of Harrods Property Limited

We have audited the financial statements of Harrods Property Limited for the period ended 30 January 2016,
which comprise the Statement of Comprehensive Income, Statement of Financial Position, Statement of
Changes in Equity and the related notes 1 to 16. The financial reporting framework that has been applied in
their preparation is applicable law and United Kingdom Accounting Standards including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'.

This report is made solely to the Company's members, as a body, in-accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's
members those matters we are required to state to them in an Auditor's Report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company's members as a body, for our audit work, for this report, or for the opinions we
have formed. :

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS

As explained more fully in the Directors' Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view. Our
responsibility is to audit and express an opinion on the financial statements in accordance with applicable law
and International Standards on Auditing (UK and Ireland). Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors.

SCOPE OF THE AUDIT OF THE FINANCIAL STATEMENTS

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from material misstatement, whether caused
by fraud or error. This includes an assessment of. whether the accounting policies are appropriate to the
Company's circumstances and have been consistently applied and adequately disclosed; the reasonableness
of significant accounting estimates made by the directors; and the overall presentation of the financial
statements. In addition, we read all the financial and non-financial information in the Directors' Report to
identify material inconsistencies with the audited financial statements and to identify any information that is
apparently materially incorrect based on, or materially inconsistent with, the knowledge acquired by us in the
course of performing the audit. If we become aware of any apparent material misstatements or inconsistencies
we consider the implications for our report.

OPINION ON FINANCIAL STATEMENTS
In our opinion the financial statements:

e give a true and fair view of the state of the Company's affairs as at 30 January 2016 and of its profit for
the period then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, FRS 102 “The Financial Reporting standard applicable in the UK and Republic of ireland; and

. have been prepared in accordance with the requirements of the Companies Act 20086.
OPINION ON OTHER MATTER PRESCRIBED BY THE COMPANIES ACT 2006

In our opinion the information given in the Directors' Report for the financial period for which the financial
statements are prepared is consistent with the financial statements.
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Harrods Property Limited

Independent Auditor’s Report to the Members of Harrods Property Limited (contmued)
. MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in-our opinion:

e  adequate aecounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or .

. the financial statements are not in agreement with the -accounting records and returns; or
. certain disclosures of directors' remuneration specified by law are not made; or
. we have not received all the information and explanations we require for our audit.

/e\!\ﬁ;)- L= v(p\,r\a
Julie Carlyle (Semor Statutory ditor)

for and on behalf of -
Ernst & Young LLP

1 More London Place

London
SE1 2AF

Date: ‘86% PRV
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Harrods Property Limited

Statement of Comprehensive Income -
For the Period Ended 30 January 2016

52 weeks

52 Weeks -

ended ended

30 January 317 January

2016 2015

Note £000 £000

_ Turnover o ' S - 2 48,407 47,530

Gross profit ‘ N | . 4sa07 47,530

| Administrative expenses ‘ . . ' . (2,919) (3,093)

.Fair vélue rﬁo‘vements . ' - _ ' . - 1,664
Operating profit o ' - . ' . 45488 46,101 |
Interest receivable and simila‘r income , - - : - 1 |

. Interest payable and‘expénses , . ' o 5 (9,970) (81,701)
Profit/(loss) before gax A ‘ | | 35,518 (35,599) -
Tax on profit/(loss) o - . | e (8,179) 12,490 -

Prpfiti(loss) for the period _ | c o o 27,339 __ (23.409)

Other cohprehensiVe income for the period
Total cbmprehensive'income for the' period ' ' 27,339 _ (23!109!

There were no recognised gains ahd losses for 2016 or 2015 other than those included in the income statement.

The company has no recognised gains or losses for the-period other than the results above.
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Harrods Property Limited
Registered number:5985365.

Statement of Financial Position
As at 30 January 2016

Note

Fixed assets
Tangible assets ‘ S ' 7
Current assets
Debtors: améunts falling due after more than one year . o A 8
Debtors: amounts falling due within one year ' 8

Cash at bank and in hand |
Crediioré: amou.nts falling'dﬁe Within one year : 9
Net current (liabilities)/assets
Total assets less current liabilities
Creditors: amounts falling due after hore tHan one year o 10
Provisions for. liabilities ' |
Deferred tax

- Net assets

Capital and reserves
Called'pp share éapitai S : 11

Profit and loss account

30 31
January January
2016 2015
£000 £000
1,035,385 1,038,125
1,035,385 1,038,125
. 272,008
265,464 356
324 320
265,788 - 272,684
(270,992) (25,527)
 (5,204) 247,157
1,030,181 . 1,285,282
(835,630)  (1,118,388)
(318) -
(318) -
194,233 166.894
100 100 -
194,133 166,794
‘ 194,233 __ 166.894

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

7 June 2016. o '

John’
Director

The notes on pages 10 to 20 form part of these financial statements.
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Harrods Property Limited

Statement of Changes in Equity
As at 30 January 2016 -

Share

Retained

capital earnings Total equity .
. . £QOO' £000 £000
At 1 February 2015 B : E : . 100 " 166,794 166,894
Comprehensive income for the period
Profit fér the period . : - 27‘,33_9 : 27,339
Other comprehensive income for the period ' - - - -
- Total comprehensive income for the period . - 27,339 . 27,339
Total transactions with owners : ‘ - - -
At 30 January 2016 o 100 194133 _ 194,233

Theinotes oh pages 10 to 20 form part of these financial statements.
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" Harrods Property Limited

Statement of Changes in Equity .
' As at 31 January 2015

Share Retained

capital - earnings .Total equity
o '£000 £000 £000
At 2 February 2014 - ' : ‘ - 100 189,903 190,003
Comprehensive income for the'-be'riod
" Loss for the period : , o - (23,109) (23,109)
- Other comprehensive income for the period _ ‘ ) . - - -
. Total éomprehensive.infzoiné for the period . ‘ - - . .(23,109) -(23,109)
Total trénsactions with owners ' _ ¥ ' - ' - ‘ -
At 31 January 2015 o . : 100 166,794 ___ 166,894

The notes on pages 10 to 20 form.part of these financial statements.
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141

1.2

1.3

1.4

Harrods Property Limited

Notes to the Financial Statements
For the Period Ended 30 January 2016

Accounting policies

Basis of preparation of financial statenients

The financial statements have been prepared under the historical cost convention and in
accordance with Financial Reporting Standard 102, the Financial Reporting Standard applicable in

the United Kingdom and the Republlc of Ireland and the Companies Act 2006.

Appllcatgon-of FRS 102 is required for aII accountmg periods beginning on or after 1 January 2015
(the effective date). This is the first year of adoption for the Company. In accordance with section

- 35.6 the standard has been applied to all comparatives (reported balances for financial ‘periods

endmg 31 January 2015 and 1 February 2014) and related mformataon
Information on the impact of flrst-tlme adoption of FRS 102 is given in note 16.
The preparation of financial statements-in compliance with FRS 102 requires the use of'certaln.' :
critical accounting estimates. It also requires management to exercise judgment in applylng the
Company s accounting policies. - ) .
Financial reportmg standard 102 reduced dlsclosure exemptions

The company has taken advantage of the followmg disclosure exemptlons in preparing these

financial statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in
the UK and Repubilic of Ireland": ,

- - the requirements of Section 7 Statement of Cash Flows;
. the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d),
. the requirements of Section 33 Related Party Disclosures paragraph 33.7.

-This information is included in the consolidated financial statements of Harrods Limited as at 30
~January 2016 and these financial statements may be obtained from the Registrar of Companies..

Turnover

Turnover is rental income from Harrods Limited and is accounted for on an accruals basis.

Tangible fixed assets and depreciation

- Freehold properties are stated at fair value less accumulated deprecA:iatAion. Depreciati'on is

calculated to write down the cost less estimated residual value of all tangible fixed assets other than
freehold land by equal annual instalments over their expected useful lives.

The estimated useful lives range as follows:

Land . - Not depreciated
Plant and fittings ' - . 3-20years
Freehold property - - 10-50 years .

It is the practice of the company to maintain its properties to a high standard. Accordingly, for the
Harrods Department store in Khightsbridge the directors consider that the life of this asset is so
long, and the residual value (based upon prices prevailing at the time of thé acquisition or
subsequent valuation) is so high, that the depreciation is immaterial. Any permanent diminution in
the value of this property is charged to the profit and loss account as appropriate.
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- Harrods Property Limited

Notes to the Financial Statements
For the Period Ended 30 January 2016

Accounting policies (continued)

15

1.6

1.7

Operating leases

Where the company retains subsequently all the risk and rewards of owhershib of the assét subject -
to the lease, the asset is shown within tangible fixed assets. Rental income from these operating

leases is recognised on a systemat|c basis over the perlod of the lease.

Financial instruments

On 30 April 2015, the syndicated bank loan was repaid in full. A new group loan was granted from
Harrods Holdings Limited for £835.6m to enable. Harrods Property. Limited to repay the debt in full, .
including its SWAP liability. The loan is interest bearing and repayable in 7 years from the date of
the agreement. .

Deferred tax o B A . ) =

Deferred tax is recognised on all timing differences where the transactions or events that give the
company an obligation to pay more tax in the future, or a right to pay less tax in the future, have
occurred by the balance sheet date. Deferred tax assets are recognised when it is more likely than
not that they will be recovered. Deferred tax is measured using rates of tax that have been
enacted or substantively enacted by the balance sheet date. '

Turnover

The turnover and profit/(loss) on ordinary activities before taxation is attributable to:

52 weeks 52 weeks
~ ended ended .
30 January - 31 January:
2016 2015
£000 £000
Rents receivable from group companies ' T 48,407 47,530

48,407 _ 47530

All turnover arose within the United Kingdom.

Operating profit

The operating profit is stated after charging:

52 weeks 52 weeké

ended ended

. 30 January 31 January

2016 2015

£000- o £000

Depreciation of tangible fixed assets . o 2,742 - 2,961
Auditor's remuneration (Audit sérvices) o 23 23
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Harrods Property Limited

Notes to the Financial Statements
For the Period Ended 30 January 2016

Directors and Employees

Remuneration for the directors of the company is paid for by another group company. It is not practical
to determine the proportion of their emoluments which relate to their services as directors of this

company.

The company did not employ any persons or incur any staff costs during the period (2015: £nil).

Interest payable and similar charges

52 weeks 52 weeks

ended ended

30 January 31 January

2016 2015

£000 £000

Interest payable on bank loan 3,713 31,022

Finance (income)/charge on swaps (7,926) 50,421
Loans from group undertakings 13,725 -

Amortisation of issue costs 458 258

9,970 81,701

Finance charge on swaps in the current year includes a decrease in the mark-to-market value of its
SWAP liabilities from the beginning of the year up to the date the company discharged those liabilities, of

£9.1m (2015: increase of £46.3m).
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Harrods Property Limited

Notes to the Financial Statements .
For the Period Ended 30 January 2016

Taxation

52 weeks 52 weeks.

ended ended
30 January- 31 January -
2016 2015
£000‘ £000
CUrr'ent tax ‘
Group relief payable for the period . ' | ', - 1,318 2 660
_Adjustment in respect of prior years . L : ' | @ (2)
'i'étal tax for the period | | . 1316 2.658
Deferred fax
Origination and reversal of timing differénces ‘ _ . 8,766.. (15,149)
Effect of decreaée in tax rate on opéning t;alances : "(1,9(')2)' —
Adjustment in feépgct of prior years’ ' _ ' ' (1) 1
- Total deferred tax S ; : v :—5& —(15,148)
Taxation on profitl(loss)‘ on_ ordinary activities | ‘ ) | :8& =M '

The standard rate of tax applied to profit on ordinary activities is 20.16% (2015: 21.32%). The tax rate
for the year has reduced following the gradual reduction of the corporation tax rates introducedin .
Finance Act 2013, with a tax rate of the main rate of corporation tax reducing from 23% to 21% on 1 April
2014, then to 20% applicable from 1 April 2015..

' Followmg the substantlve enactment of Finance (No. 2) Act 2015 on 18 November 2015, future tax rates
will further decrease from 20% to 19% from 1 April 2017 and then down to 18% from 1 April 2020. As a
result, deferred tax balances have been recognised at rates between 18% and 20% in accordance with
the rate of corporation tax appllcable in the accounting periods in which the deferred tax asset/liability is
expected to reverse:

On 16 March 2016 the.Chancellor of the exchequer announced in his Budget that corporation tax rates
will further decrease to 17% and this will replace the expected decrease to 18% from 1 April 2020.
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Harrods Property Limited

Notes to the Financial Statements
For the Period Ended 30 January 2016

Taxation (continued) |

Factors affecting the tax charge for the period

The tax assessed for the périod is higher'than (201 5 - lower than) the standard rate of corporation tax

in the UK of 20.16% (2015 - 21.32%). The differences are explained below:

Profit/(loss) on ordinary activitiés before tax |

* Profit/(loss) on ordinary activities multipne& by standérd rate of
corporation tax in the UK of 20.16% (2015 -21.32%)

| Effects-of: |
Expenses not deductible for tax purpbses
Impact of tax rate changes |
Origination ahd reQers’éI of investment property timing differences
Adjustments. in reépéct of prior periods |

Total tax charge/(credit) for the period

Deferred tax is provided as follows:

Timing differences in relation to:

Capital allowances .
Derivative instruments (terminated swaps)
Deferred tax assets -

Investment property revaluation
Deferred tax (liabilities)

52 wéeks ,

ended

30 January
2016

£000

52 weeks

ended

31 January
2015 .
£000 .

__ 35518 __ (35599)

7,160 (7.590)
336 355
1,902 556
(1,216) (5810
3) (1)
8479 _ (12.490)
52 weeks 52 weeks
ended ended
30 January 31 January
2016 2015
£000 £000
79 73
44,909 52,993
44,988 53,066
(45,306) (46,521)
(45,306) (46,521)
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7. Tangible fixed assets

Cost or valuation

~ At1February 2015

- At 30 January 2016

Depreciatioh

At 1 February 2.01'5

Charge owned for the period

At 30 January 2016

At 30 January 2016

AT 31 January 2015

Harrods PropertyALimitéd

Notes to the Financial Statements
For the Period Ended 30 January 2016

Plant and

Freehold ‘Fixtures and  Other fixed :

~ property . machinery : fittings assets Total
£000 " £000 £000 £000 £000
1,023,600 37,354 1,398 117 1,062,469
1,023,600 37,354 - 1,398 117 1,062,469
13,600 : 9,229 1,397 117 124,343

1,664 1,076 - 1 - 2,741
15,264 10,305 1,398 117 27,084
—-1,008,336 27,049 = = 1,035,385
1,010,000 28,124 1 - _1,038125

Freehold properties are stated at fair value using the existing use value method.

All'of the company's fixed assets are held for use in operating leases. During the périod‘ rental income of
£48.4m (2015: £47.5m) has been recognised in respect of these operating leases.
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Harrods Property Limited

Notes to the Financial Statements
For the Period Ended 30 January 2016

£000 -

Debtors _ '
30 January . 31 January
2016 2015
"£000 £000
Due after more than one year -
Amounts owed by group undertakings - 265,463
Deferred tax asset - 6,545
‘ - 272.008
30 January 31 January
2016 2015
£000
Due within one year
Amounts owed by group underta‘kir{gs 265,462 -
Other debtors ‘ . 2
Prepayments and accrued income - 354
265,464 356
30 January 31 January
2016 2015
£000 £000
Syndicated bank loan - 13,924
Amounts owed to group undertakings 263,245 -
Corporation tax 3,975 2,659
Bank interest payable - 5,133
Accruals and deferred income . 3,772 ‘ . 3,811

270992 . 25527

- Amounts due to group undertakings includes a loan from Harrods Limited, which is non-interest bearing-
and is repayable on demand by the lender. At the period end, the loan outstanding was £263. 2m
(2015 (due after more than one year) £285.6m).

4During the prior year, the loan was classified within Creditors.due after more than one year. On 6th

November 2015, the terms of the loan(s) were amended to become payable on demand and have now
been re-classified as amounts due within one year. ‘
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Harrods Property Limited

Notes to the Financial Statements
" For the Period Ended 30 January 2016

- Creditors: Amounts falling due after more than-one yea'r'

_30 January 31 January

. 2016 2015 .

"~ £000 £000
Syndicated bank loan .~ - - 516,881
'Amounts'owed to group undertakings B ‘ o 835,630 285,607
Uhamortised swap liability owingl to swap countérparty | ' - 315,900

835630 _ 1116388

On'30 April 2015, the syndicated bank loan was repaid in full. A new group lean was granted from
Harrods Holdings Limited for £835.6m to enable Harrods Property Limited to repay the debt in full,
including its SWAP liability. The loan is interest bearing and repayable in 7 years from the date of the
agreement. e : , . .

Amounts.previously class‘ified as Creditors due after more than one year relate to amounts due to Group
undertakings. On 6th November 2015, the terms of the loan(s) were amended to become payable on
demand and have now been re-classified. as amounts due within one year.

Share capital

30 vJanuary 31 January

2016 2015
£000 .. £000
Ailotted, called up and fully péid
100,002- Ordihary shares of £1 each : : 100 100 -

Each ordinary share represents one vote. There are no restrictions or preferences placed on the shares.

Dividends are paid at the discretion of the direétors.

Capital commitments

The company had no capital commitments at 30 January 2016 or 31 January 2015.

Contingent liabilities

On 30 April 2015, the company granted a second charge over the company's properties in favour of the
trustee of the Harrods Group Pension Plan as security for the payment and discharge of the liabilities of -
the pension plan of Harrods Holdings Limited, the principal employer, and other connectéd and
associated persons. . : .

‘There were no other contingent liabilities at 30 January 2016 or 3_1 January 2015.
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15.

Harrbds P‘roperfy Limited
Notes to the Financial Statements
For the Period Ended 30 January 2016
Related party transactions

During the year, Harrods Prbpertnyimited was acquired by Harrods Limited from Harrods Prdperty
Holdings Limited. .

* The company is a wholly owned subsidiary and has taken advantage of the exemption in FRS102, 33.7

"Related Party Disclosures” from disclosing transactions with other members of the group.
Loans previously stated as related party loans are now loans from/to Group undertakings.

There are no other related party transactions.

’Contr'olling party

The company's immediate pareht undertaking is Harrods Limited, a company registered in England and
Wales. The ultimate UK parent undertaking of Harrods Limited is Harrods Group (Holding). Limited.

" The largest group of undertakings for which group accounts have been drawn up is that headed by -

Harrods Group (Holding) Limited. The smallest such group of undertakings for which group accounts’
have been drawn up is headed by Harrods Limited. The group accounts will be filed with the Reglstrar-
of Companies in due course. .

The -company is an indirect 100% subsudlary of Qatar Holding LLC which is the strateglc investment arm
of Qatar Investment Authonty, the ultimate controlling party. :
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16.

Harrodé Property Limited

First time adoption of FRS 102 » _
The group transitioned to FRS102 from previously extant UK GAAP as at 1 February 2015. The impact of the transition to FRS102 is as follows:
Reconciliation of balance sheet » '
As - : ‘As - :
‘previously Effectof . FRS 102 previously - Effect of FRS 102
stated “transition (as restated) stated transition (as restated)
_1February  1February 1February 371 January 31January 31 January
2014 - 2014 2014 2015 2015 2015
£000 . £000 £000 - £000 - £000 £000
Fixed assets ) S o 641,016 - 398406 1,039,422 638,055 400,070 1,038,125
Current assets - 266,231 (8,659) = 257,572 266,211 6,472 - 272,683
Creditors: amounts falling due within one year ] . (23,706) . - - (23,706) (25,527) - (25,527)
Net current assets . 242,525 (8659 233,866 240,684 6472 247,156
Total assets less current liabilities o - ‘ 883,541 : 389,747 . 1,273,288 878,739 j’:406, 542 ‘ 1,285,281
Creditors: amounts falling dué after more than one year » ‘ . (868,494) (214, 791)  (1,083,285) (855,613) (262, 775)  (1,118,388)
Net assets : . 15,047 _.__174.956 190,003 _- 23,126 143,767 166,893
- Capital and reserves . ] . - 15,047 174,956 190,003 23,126 143,767

166,803
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Harrods Property Limited
- Notes to the Financial Statements
For the Period Ended 30 January 2016

First time adoption of FRS 102 (continued)

Reconciliation of profit and loss

. As , o
previously Effect of FRS 102
stated transition : (as restated)
31 January 31 January 31 January
2015 2015 2015,
£000 £000 £000
Turmover | | . 47,530 : 47,530
- 47,530 - 47,530
Administrative expenses. © ’ ' (3,093 - (3,093)
Other operating ineome ) S ' K —_— 1,664 '1,664
Operating profit S 44437 1,664 46,101
interest receivable and similar income ' o - 1 - 1
Interest payable and similar charges » R (33,717)- _ (47,984) (81,701)
Taxation o o (2,642) © 15,132 - 12,490
Proflt/(loss) on ordmary actuvntles after taxatlon i o » .
and for the financial perlod o 8079 _ ~ (31,188) (23,109)

Explanation of changes to previously reported profit and equity:

Investment propertles
Under FRS 102, changes in the fair value of mvestment properties are recorded in

the profit and Ioss account. Under previous UK GAAP these changes were recorded
in the Statement of Total Recognised Gains and Losses. As a result, the properties
have been revalued retrospectively to £1.010bn, (increase of £398.4m at 1 February

2014 and £1,664k at 31 January 2015) with the fair value adjustment (£1,664k) at
31 ,January 2015 recorded in profit or loss.

Derivatives

Interest rate swaps are recorded on the balance sheet at fair value-and accounted
for as fair value through profit and loss. Under previous UK GAAP, these were
recognised on an accruals basis or at contracted rates. The impact.is the

recognition of IR SWAPS at 1 February 2014 of 214.8m and £262.8m at 31 January

2015, wnth the fair value in the proflt and loss at 31 January 2015 of £47, 984k

- Deferred tax ) '
Deferred tax has been recognised on fair value remeasurements on financial and
non-financial assets and on fair value adjustments arising on: Investment property
revaluations - DT creditor £51,977k at 1 February 2014, £46,522k at 31 January

2015. Derivatives — Interest rate SWAPS — DT asset £43,317k at 1 February 2014,
£52,994k at 31 January 2015. At 31 January 2015, this resulted in P&L movement

of. Deferred tax on SWAPS -£9,677k, Deferred tax on property valuations -£5,455k.
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