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LINPAC Packaging China Holdings Limited

Directors’ report
for the year ended 31 December 2009

The directors have pleasure 1n submitting therr report and audited financial statements for the year
ended 31 December 2009

Business review and principal activities
The principal activity of the company Is to hold investments

The loss for the year ended 31 December 2009 amounts to £11,000 (2008 £ml) No dmdend was
paid during the year (2008 £nil)

The directors consider the future performance of the company will remain consistent The directors
consider |t 1s appropniate to prepare the financial statements on the going concern basis

The directors have taken the exemption under the special provision of section 415A of the
Companies Act 2006 from undertaking a detalled business review

Financial risk management

The company’s operations expose it to a varnety of financial nsks that include the effects of hquidity
risk and (nterest rate risk

Liquidity and interest rate risk

Liquidity risk and interest rate risk are managed at Group level The Group's policies respect of
liquicity nsk and mterest rate nisk are discussed In the Directors’ report of the Group's annual
financial statements which does not forr part of this report

Political and charitable donations

The company made no political or charitable donations during the year {2008 £t}






LINPAC Packaging China Holdings Limited

Directors’ report
for the year ended 31 December 2009 (continued)

Directors

The directors who served during the year and up to the date of signing the financial statements were
as follows

R K Wunderlch (resigned 28 December 2009)
R Audas (appointed 28 December 2009)
P J F Thumerel

M P Nicholls

C W Horton

R C Castellanos

Statement of directors’ responsibilities

The drrectors are responsible for preparing the Directors’ report and the financial statements in
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under
that law the directors have elected to prepare the financial statements in accordance with United
Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards and
applicable law) Under company law the directors must not approve the financial statements unless
they are satisfied that they give a true and far view of the state of affairs of the company and of the
profit or loss of the company for that period In preparing these financial statements, the directors
are required to

« select sutable accounting polictes and then apply them consistently,
» make jJudgements and accounting estimates that are reasonable and prudent,

+ prepare the financial statements on the going concern basis unless it Is inappropriate to
presume that the company will continue In business

The directors are responsible for keeping adequate accounting records that are sufficient to show
and explain the company’s transactions and disclose with reasonable accuracy at any time the
financial position of the company and enable them to ensure that the financial statements comply
with the Compantes Act 2006 They are also responsible for safeguarding the assets of the company
and hence for taking reasonable steps for the prevention and detection of fraud and other

irregularities






LINPAC Packaging China Holdings Limited

Directors’ report
for the year ended 31 December 2009 (continued)

Statement of disclosure of information to auditors

In accordance with Section 418 of the Compantes Act 2006, in the case of each director in office at
the date the Directors’ report 1s approved

(a) so far as the director 1s aware, there 1s no relevant audit information of which the company's
auditors are unaware, and

(b) he has taken all the steps that he ought to have taken as a director in order to make himself
aware of any relevant audit information and to establish that the company’s auditors are aware

of that information
Company registration number

Registered number 5972505

On behalf of the Board
Yy

/

M P Nicholls
Director I

23 At 2010



Independent auditors’ report to the members of LINPAC Packaging
China Holdings Limited

We have audited the financial statements of LINPAC Packaging China Holdings Limited for the year
ended 31 December 2009 which comprise the Profit and Loss Account, the Balance Sheet and the
related notes The financial reporting framework that has been applied in ther preparation Is
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice)

Respective responsibilities of directors and auditors

As explaned more fully in the Directors’ Responsibilities Statement, set out on page 3, the directors
are responsible for the preparation of the financial statements and for being satisfied that they give a
true and farr view Our responsibility is to audit the financial statements 1n accordance with applicable
law and International Standards on Auditing (UK and Ireland) Those standards require us to comply
with the Auditing Practices Board's Ethical Standards for Auditors

This report, Including the opinions, has been prepared for and only for the company's members as a
body n accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose
We do not, In giving these opinions, accept or assume responsibility for any other purpose or to any
other person to whom this report Is shown or into whose hands it may come save where expressly
agreed by our prior consent In writing

Scope of the audit of the financial statements

An audit Involves obtaning evidence about the amounts and disclosures In the financial statements
sufficient to give reasonable assurance that the financial statements are free from matenal
misstatement, whether caused by fraud or error This includes an assessment of whether the
accounting policies are appropriate to the company's circumstances and have been consistently
applied and adequately disclosed, the reasonableness of significant accounting estmates made by
the directors, and the overall presentation of the financial statements

Opinion on financial statements

in our opinion the financial statements

e give a true and farr view of the state of the company’s affars as at 31 December 2009 and
of its loss for the year then ended,

e have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice, and

« have been prepared in accordance with the Companies Act 2006
Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given i the Directors’ report for the financial year for which the
financial statements are prepared 1s consistent with the financial statements
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Independent auditors' report to the members of LINPAC Packaging
China Holdings Limited (continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006
requires us to report to you If, In our opinton

adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us, or

the financial statements are not In agreement with the accounting records and returns, or
certain disclosures of directors’ remuneration specified by law are not made, or
we have not received all the information and explanations we require for our audit , or

the directors were not entitled to prepare the Directors’ report in accordance with the small
company regime

Katie Warrington (Semior Statutory Auditor)
For and on behalf of PricewaterhouseCoopers LLP

Chartered Accountants and Statutory Auditors
Birmingham

2.6 Pxp\;Q 20\







LINPAC Packaging China Holdings Limited

Profit and loss account
for the year ended 31 December 2009

2009 2008

Note £'000 £000

Interest receivable and similar income 4 280 203
Interest payable and simiar charges 4 (280) (203)
Profit on ordinary activities before taxation 3 - -
Tax on profit on ordinary activities 5 (11) -
Loss for the financial year 10 {11) -

All tems dealt with in arrving at the result above relate to continuing operations

There are no recognised gains and losses other than the results presented above and therefore no
separate statement of total recognised gains and losses has been presented

There I1s no difference between the result for the year presented above from erdinary activihes before
taxation and the result for the year-stated above and therr historical cost equivalents
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LINPAC Packaging China Holdings Limited

Balance sheet
as at 31 December 2009

2009 2008

Note £'000 £'000
Fixed assets
investments & 3,931 3,931
Current assets
Debtors 7 4,339 3,694
Creditors. amounts falling due within one year 8 {(8,282) (7.626)
Net current liabilities (3,943) (3,932)
Net habilities (12) (1
Capital and reserves
Called up share capual g - -
Profit and loss reserve 10 (12) (1
Total shareholders’ deficit 11 {12) (1)

The financial statements on pages 7 to 13 were approved by the board of directors on 23 AprJ 2010

and were signed on its behalf by

e

M P Nicholls
Director






LINPAC Packaging China Holdings Limited

Notes to the financial statements
for the year ended 31 December 2009

Accounting policies

The financial statements have been prepared on the going concern basis under the historical cost
convention and 1n accordance with the Companies Act 2006 and the applicable accounting
standards in the United Kingdom The principal accounting policies, which have been consistently
applied, are set out below

The drrectors believe the going concern basis s appropriate as continued suppart 1s avallable from
the parent company, LINPAC Packaging Limited

Consclidation and basis of preparation

As provided by 5400 of the Companies Act 2006 the company 1s exempt from the requirement to
prepare group financial statements because 1t Is @ subsidiary of LINPAC Group Limited LINPAC
Group Limuted has drawn up group financial statements which include the financial statements of
LINPAC Packaging China Holdings Limited

Investments

Investments In subsidiary undertakings, associates and joint ventures are stated at cost less any
provision for impairment Impairment reviews are performed by the directors where there has been
an indication of potential impairment, such as producing a loss in the financial penod under review
and where that loss I1s forecast to continue

Foreign currencies

Foreign currency monetary assets or liabilities are translated into sterhng at the rates of exchange
ruling on the last day of the financial year or at a contractual rate f applicable All exchange
differences are reported in the profit and loss account

Related party transactions

By virtue of the company being a wholly owned subsidiary included in the accounts of a larger group,
whose accounts are publicly available, the company is exempt under Financial Reporting Standard 8
‘Related party disclosures’ from disclosing transactions or balances with entites which are part of the

group that qualfy as related parties

Cash flow statement

As the company Is a wholly owned subsidiary of LINPAC Group Limited, the company has taken
advantage of the exemption contained in FRS 1 (Revised 1996) and has therefore not prepared a

cash flow statement







LINPAC Plastics China Holdings Limited

Notes to the financial statements
for the year ended 31 December 2009 (continued)

2 Directors and employee information

The company has no employees (2008 none) and 5 directors (2008 5) None of the directors
received any remuneration for their services to the company (2008° £nil) Their costs are borne by

fellow Group undertakings

3 Profit for the year from ordinary activities

Fees payable to the company’s auditors for the audit of the company financial statements of £3,500
{2008 £3,500) have been borne by the parent company, LINPAC Packaging Limited

4 Interest receivable and interest payable

2009 2008
£000 £000
Interest receivable and similar income
Group loans 280 203
Interest payable and similar charges
Group loans (280) (203)
5 Tax on profit on ordinary activities
Analysis of tax during the year
2009 2008
£000 £'000
Current tax
UK corporation tax at 28 0% (2008 28 5%) on profit for the year
Current tax charge 20 -
Adjustments to tax charge n respect of previous years {9)
11 -

Tax charge on profit on ordinary activities

10






LINPAC Packaging China Holdings Limited

Notes to the financial statements
for the year ended 31 December 2009 (continued)

Tax on profit on ordinary activities (continued)

Factors affecting the tax for the current year

The current tax charge for the year Is greater than to (2008 equal to) than the standard rate of
corporation tax in the UK of 28 0% (2008 28 5%) The tax charge s explained below

2009 2008
£'000 £:000
Current tax reconciliation
Profit on ordinary activities before taxation - -
Profit on ordinary activities multiplied by the standard rate of tax at - -
28 0% (2008 28 5%)
irrecoverable withholding tax suffered 28
Group relief surrendered {(8)
Adjustments to tax charge in respect of previous years (9) -
Total current tax 11 -
There was no unprovided deferred tax at the year end (2008 £ni)
Investments
The subsidiary company investments are as follows
Total
£'000
Cost and net book amount
3,931

At 1 January and 31 December 2009

Investments are held in LINPAC Packaging (Changzhou) Co Limited, a company incorporated in
China and wholly owned by LINPAC Packaging China Holdings Limited, with only one class of
issued share The principal activities of the subsidiary company are the manufacture and marketing
of food packaging for fresh and chilled foods, catering and food service applications The directors
consider the value of the investments to be supported by therr underlying assets and cash flows

generated by ongoing operations

11






LINPAC Packaging China Holdings Limited

Notes to the financial statements
for the year ended 31 December 2009 (continued)

7 Debtors
2009 2008
£'000 £000
Amounts due from group companies 281 203
Group loans 4,050 3,491
Corporation tax receivable 8 -
4,339 3,694

Amounts owed from group companies are unsecured, non-interest bearing and have no fixed date of
repayment whereas group loans are unsecured, with interest rates between 3 25% and 7 4% (2008
7 4%) and are for 12 month periods

8 Creditors: amounts falling due within one year

2009 2008

£'000 £'000

Bank overdrafts - 1
Amounts owed fo group companies 308 203
Group loans 7,974 7,422
8,282 7.626

Amounts owed to group companies are unsecured, non-interest bearing and have no fixed date of
repayment whereas group loans are unsecured, of which £4,051,000 bear interest rates between
3 25% and 7 4% and £3,923,000 incurs no interest (2008 £3,491,000 bears a fixed rate of 7 4% and
£3.931,000 incurs no interest) There is no fixed date of repayment for the group loans

9 (Called up share capital
2009 2008

£000 £'600

Autharised share capital ~ 100 (2008 100) ordinary shares of £1 each - -

Issued and fully paid ~ 2 (2008 2) ordmnary shares of £1 each - -

12






LINPAGC Plastics (G.B.) Limited

Notes to the financial statements
for the year ended 31 December 2009 (continued)

10 Profit and loss reserve

£°000

At 1 January 2009 (1)

Loss for the financial year (11)

At 31 December 2009 (12)

11 Reconciliation of movements in total shareholders’ deficit

2009 2008

£'000 £'000
Opening total shareholders’ deficit (1) (1)

Loss for the financial year (11) -
Ciosing total shareholders’ deficit at 31 December (12) (1)

12 Ultimate holding company and controlling party

As from 21 December 2009 the Company’s ulimate parent undertaking 1s LINPAC Senior Holdings
Limited, a company incorporated n the United Kingdom The Directors are of the opinion that there
s no ultimate cantroling party of LINPAC Senior Holdings Limited

Prior to the 21 December 2009 the uftimate parent undertaking was LINPAC Group Limited, which 18
the parent undertaking of the largest and smallest group to consolidate these financial statements
Copies of LINPAC Group Limited's consolidated financial statements can be aobtained from the
Company Secretary at 3180 Park Square, Birmingham B37 7YN Until 21 December 2009 LINPAC
Group Limited's ultimate controling party was Montagu Private Equity LLP which managed funds
holding 46 25% of the equity of LINPAC Group Limited

The company’s immediate holding company 1S LINPAC Packaging Limited, which 1s incorporated in
the United Kingdom.
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