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EQUITIX HOLDINGS LIMITED

DIRECTORS' REPORT

The Directors present thewr annual report on the affairs of the Group, together with the financial statements and auditor's report, for the year
ended 31 December 2011

PRINCIPAL ACTIVITIES

The principal activibes of the Group are to bid and develop pnmary market opportunities avallable under the Private Finance Iniiative  The
Group also manages the process of secondary market acquisitions and provides operational support to all investments held by Equitix
Fund | LP ("Fund 1"} and Equitix Fund Il LP ("Fund II"} via management services agreements

Equitix GP 1 Limited, a wholly owned subsidrary within the Group, 1s appainted General Partner to Equitix Fund | LP and Equitix GP 2
Limited, a wholly owned subsidiary within the Group 1s appainted General Partner to Equitix Fund Il LP, these companies are liable in the
first nstance for all the debts of Fund | and Fund |l respectively without imitation and binding Fund | and Fund 1l in all aspects with their
acts

Subsidiaries and associated undertakings principally affecting the profits or net assets of the Group In the year are listed below, and mn the
business review section

The principal activity of the Company 1s to act as parent to Equitix Limited, Equitix Finance Limited, Equitix No 1 Limited, Equitix No 2
Limited, Equitix GP 1 Limited, Equitnc GP 2 Limited, Equitix Management Services Limited, Equitx EPS GP Limited, Equitix EPS LP and
Equitix Investment Management Limited, all of which are subsidianes of the Company

RESULTS AND DIVIDENDS
The retamned profit after tax for the year was £3,323,631 (2010 - £165,200 loss)

The Directors do not recommend the payment of a dividend {2010 - £ml)

CAPITAL STRUCTURE

Details of the 1ssued share capital, together with details of the movements in the Company's issued share capnal duning the year are shown
in note 20 The Company has three classes of ordinary share, none of which carry any nght to fixed income Only "A" and "C" class shares
carry voting rights at one vote per share at general meetings of the Company

DIRECTORS
The Directors who served throughout the year up to the date of this report, except as noted, are shown on page 1

AUDITOR
Each of the persons who is a Director at the date of approval of this report confirms that

« 50 far as the Director 1s aware, there 1s no relevant audit information of which the Company's auditor 1s unaware, and

+ the Director has taken all the steps that he/she ought to have taken as a Director in order to make himselt/herself aware of any
relevant audit information and to establish that the Company's auditor 1s aware of that information

This confirmation 1s given and should be interpreted in accordance with the provisions of 5418 of the Companies Act 2006

Deloitte LLP have expressed ther willingness to continue in office as auditor and a resolution to reappoint them will be proposed at the
forthcoming Annual General Meeting

GOING CONCERN

The Group's financial position, cash flows, iquidity position and borrowing facilities together with the factors likely to affect its future
performance are set out in the balance sheet, cash flow statement, notes 18 and 23 to the financia! statements and in the Directors' Report
on pages 2 and 3

The Directors consider that the Group has the appropriate support from CS Capital Partners 1l LP as sole subscriber to the Group's loan
notes as disclosed in note 18, taking into account the Directors’ assessment of their willingness to continue to provide such support
including the waiver of covenant breaches of the Group’s loan notes as necessary The Group's forecasts and projections, taking into
account reasonably possible changes in trading performance and any current economic uncertainties, show that the Group should be able
to operate within the level of this support, and therefore the financial statements have been prepared on the going concern basts

BUSINESS REVIEW

The Equitix Holdings Limted Group, via Eguitix investment Management Limited, has helped to fully invest all commited capital in Fund |
and therefore 1s fulfiling its obligations under a Forward Investment Agreement with Fund |l for all new project developments, as such the
Group will offer all oppertunities for first refusal to Fund Il

The Group wili continue to identify and secure opportunities for reinvestment of Fund | capital, where available, on assets and investments
that are already currently held by Fund | until the Investment Pernod for Fund | expires

The business review conhnued overleaf discusses the following areas

* Prmary market actity

» Secondary market actvity

« Suppler and customer payment policy
+ Key performance indicators

« Financial nsk review
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EQUITIX HOLDINGS LIMITED

DIRECTORS' REPORT (continued}

PRIMARY MARKET ACTIVITY

The Group was apponted preferred bidder on Greater Gabbard OFTO project in May 2011 and expects to achieve financial close by
November 2012

The Group was appointed preferred bidder on West Yorkshire Police PFI Project in December 2011 and expects to achieve financial close
by May 2012 Both of these investments are expected to be acquired by Equitix Fund Il LP

The Group achieved financial close on Community Lighting Partnerships (Oldham) and Community Lighting Partnerships (Rochdale) dunng
the year, both investments were acquired by Equitix Fund Il LP

The Group continues to maintain a Forward Investment Agreement with Equitix Fund Il LP, an unregulated collective investment scheme
which 1s managed by Equitix Investment Management Limited, a fellow group undertaking The terms of the Forward Investment Agreement
allow Equitix Fund Il LP first refusal nghts for any project developed that fit its investment critena

SECONDARY MARKET ACTIVITY

Secondary market opportunities are targeted in terms of how well they fit into the portfolio of Equitix Fund (1 LP

The Group performs ngerous due diigence checks of all project documents and sites utilising the expertise and knowledge of intemal staff
and external consultants to ensure the pnce offered for acquisitions reflects a farr value

The Group recommended the acquisition of 50% of Arden Partnership (Lincolnshire) Holdings Limited, 50% of Arden Partnership (Leicester)
Holdings Limited, 50% of Arden Partnership (Derbyshire) Holdings Limited, 100% of Pnmary Plus Holdings Limited and 60% of E41 Schools
Holdings Limited to Equitix Fund Il LP, all acquisitions were successfully completed dunng the year

SUPPLIER PAYMENT POLICY

The Group policy 15 to settle terms of payment with suppliers when agreeing the terms of each transaction to ensure that all supplers are
made aware of the terms of payment and abide by the terms of payment Trade creditors of the Group at 31 December 2011 were
equivalent to 106 days' purchases (2010 - 64 days), based on the average daily amount invoiced by suppliers dunng the penod

KEY PERFORMANCE INDICATORS
The key performance indicators for the Group are pnmanly chent and financially focused, mcluding those hsted below

» progress of individual pnmary project bids,
« companson of actual bid costs to budget,
+ value of all secondary market acquisiions held in the Equitix Fund | and Equitix Fund 1] portfolios, and

« all operational projects, within the Equitix Fund | and Equitix Fund 1| Groups, and managed by the Group, are performing within
the restnctions of all project documentation

As dicussed above, the Group has successfully developed vanous projects through to financial close for Equitix Fund | LP and Equitix Fund
Il LP and has a further pipeline of pnmary projects that fit within the investment cntena of Fund I

The Group continues to form strong and successful consortia when bidding for pnimary projects and ensures that deals are not only selected
for financial feasibility but also to create balance within the Funds

The Group has managed all bid costs effectively and all projects are currently performing wathin budget

The Group does not hold a portfolic of pnmary or secondary assets as the Group will enter into a Forward Investment Agreement for each
pnmary project developed to be placed into Equitix Fund Il LP, an unregulated collective nvestment scheme managed by Equitix Investment
Management Limited, a fellow group undertaking However, wherever applicabie, the Group will provide staff and management resources lo
the project SPCs to ensure that all projects are meeting and exceeding the requirements of all project documentation and that the value of
each project, pnmary and secondary, 1s maintaned wathin the constraints of the Group's control

FINANCIAL RISK REVIEW
The Group has a deep discounted loan note agreement with CS Capital Partners 11l LP, to draw-down loan capital on a monthly basis as
necessary The deep discounted loan notes accrue interest on a daily compounded basis until redeemed or ultimately due at a fixed rate of

12%, therefore the Group 15 not exposed to risks of fluctuations in interest rates The Group's financial obligations are disclosed under nate
18

The Group has adopted a pohicy of only dealing wath credit worthy counterparties and PFi / PPP concessions are entered into with
government or semi-government authonties The Group insists on contraciual agreements with bidding counterparties to share cost
dependent upon project stakes and services provided prior to pursuing @ bid  Rigorous testing 1s performed on every new Fund investor to

limit the nsk of counter-party default in respect of investments that the Group offers to the Fund, these tests include an element of money
laundenng inspection to mitigate the nsk of fraud or use of proceeds of cnminal enterpnise

Ultimate responsibility for hquidity nsk management rests with the board of Directors, which has built an appropnate hquidity risk
management framework for the management of the Company's short, medium and long-term funding and hqwdity management
requirements The Company manages liquidity nsk by mamntaining adequate cash reserves, banking facilities and reserve borrowing
faciities by continuously monitanng forecast and actual cash flows and matching matunty profiles of financial assets and habilites

POST BALANCE SHEET EVENTS
All post balance sheet events have been disclosed in note 26

ACCOUNTING POLICIES
All a policies adepted in the current and pnor year have been applied consistently throughout

On alf of the Board
G A Jackson

pate 30 A?n" Q_D\')-
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EQUITIX HOLDINGS LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The Dhrectors are responsible for prepartng the Annual Report and the financial statements in accordance with applicable law and
regulations

Company law requires the Directors to prepare such financial statements for each financial year  Under that law the Directors are
required to prepare the group financial statements in accordance with International Financial Reporting Standards (IFRSs) as
adopted by the European Union and Article 4 of the IAS Regulation and have also chosen to prepare the parent company financial
statements under IFRSs as adopted by the European Union  Under company law the Durectors must not approve the accounts
unless they are satisfed that they give a true and fair view of the state of affairs of the Compnay and of the profit or loss of the
Company for that peniod In preparing these financial statements, International Accountting Standard 1 requires that Directors

= properly select and apply accounting policies,

* present information, including accounting policies, in a manner that provides relevant, reliable, comparable and
understandable information,

* provide additional disclosures when compliance with the specific requrements in IFRSs are insufficient to enable
users to understand the impact of particutar transactions, other events and conditions on the entity’s financial postion
and financial performance, and

= make an assessment of the Company's ability to continue as a going concern

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company's
transactions and disclose with reasonable accuracy at any time the financial position of the Company and enable them to ensure
that the financial statements comply with the Companies Act 2006 They are also responsible for safeguarding the assets of the
Company and hence for taking reasonable steps for the prevention and detection of fraud and other irregulanties

The Directors are responsible for the maintenance and integnity of the corporate and financial infformation included on the
Company’'s website Legislation in the United Kingdom governing the preparation and dissemination of financial staterents may
differ from legislation in other yunsdiction

Directors’ Responsibility Statement
We confirm that to the best of our knowledge

* the financial statements, prepared in accordance with Internationa! Financial Reporting Standards as adopted by the
EU, give a true and fair view of the assets, liabilities, financial position and profit or loss of the company and the
undertakings mncluded in the consolidation taken as a whole, and

the management report, which I1s incorporated into the directors' report, includes a fair review of the development and
performance of the business and the position of the company and the undertakings included 1n the consolidation taken
as a whole, together with a descnption of the principal nsks and uncertainties that they face

By order pf the Board

Chief|Executive Officer Chief Investment Officer

Geoffréy Jackson Hugh Crossley X
Date 30y A—F\‘\\ Lov Date 2D Pﬁ‘?f\‘ 1ove
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF EQUITIX HOLDINGS LIMITED

We have audited the financial statements of Equitix Holdings Limited for the year ended 31 December 2011 which comprise the
Consolidated Income Statement, the Consolidated Statement of Changes in Equity, the Consolidated and Parent Company
Balance Sheets, the Consolidated Cash Flow Statement and the related notes 1 t0 26 The financial reporting framework that has
been applied in the preparatron of the group financial statements 1s applicable law and International Financial Reporting Standards
{IFRSs) as adopted by the European Unien  The financial reporting framework that has been applied in the preparation of the
parent company financial statements is apphcable law and United Kingdom Accounting Standards {United Kingdom Generally
Accepted Accounting Prachce)

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006 Our audit work has been undertaken so that we might state to the company's members those matters we are required to

state to them in an auditor's report and for no cther purpose  To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company’s members as a body, for our audit work, for this report, or for
the opinions we have formed

Respective responsibilities of directors and auditor
As explained more fuily in the Directors’ Responsibilities Statement, the directors are responsible for the preparation of the financial !
statements and for being satisfied that they give a true and fair view Our responsibility 1s to audit and express an opinion on the

financial statements in accordance with applicable law and International Standards on Auditing (UK and Ireland) Those standards

require us to comply with the Auditing Practices Board’'s Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit inveives obtaining evidence about the amounts and disclosures in the financial statements sufficient to give reasonable
assurance that the financial statements are free from matenal misstatement, whether caused by fraud or error  This includes an
assessment of whether the accounting policies are appropnate to the group’s and the parent company's circumstances and have
been consistently applied and adeguately disclosed, the reasonableness of significant accounting estmates made by the directors,
and the overall presentation of the financial statements  In addition, we read all the financial and non-financial Infermation In the
annual repert to identify matenal inconsistencies with the audited financial statements  If we become aware of any apparent
maternal misstatements or inconsistencies we consider the imphcations for our report

Opinion on financial statements
In our opirmien
« the financial statements give a true and fair view of the state of the group’s and of the parent company's affairs as at 31
December 2011 and of the group’s profit and the Company's loss for the year then ended,
- the group financial statements have been properly prepared in accordance with IFRSs as adepted by the European
Union,
» the parent company financial statements have been properly prepared in accordance with United Kingdom Generally
Accepted Accounting Practice, and

» the financial statements have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opimon the information gtven in the Directors’ Report for the financial year for which the financial statements are prepared 1s
consistent with the financial statements

Matters on which we are required to report by exception !
We have nothing to report In respect of the following matters where the Comparues Act 2006 requires us to report to you if, in our
opinion

* adequate accounting records have not been kept by the parent company, or returns adequate for our audit have not
been recewved from branches not visited by us, or

* the parent company financial statements are not in agreement with the accounting records and returns, or !
+ certain disclosures of directors' remuneration specified by law are not made, or
*+ we have not received all the mformation and explanations we require for our audit

T

Ross Howard (Senior Statutory Audttor)

for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
London, UK

Date }0 *m‘_ 201 2,

|
|
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EQUITIX HOLDINGS LIMITED

CONSOLIDATED INCOME STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2011

Year ended 31

Year ended 31

Notes December December

2011 2010

£ £

Revenue 1,4 12,205,391 7,469,739
Cost of sales* - -
Gross profit 12,205,391 7,469,739
Administrative expenses (7,488,802) (6,750,440)
Operating profit 6 4,716,589 719,299
Investment revenue 10 94,342 315,422
Finance costs 11 (1,849,683) {1,345,587)
income from participating interests 1e 321,630 152,708
Profit / (loss) on ordinary activities before taxation 3,282,878 (158,158)
Tax on profit / (loss) on ordinary activities 12 40,754 (7,042)
Profit / (loss) for the year 21 3,323,631 (165,200}

All items in the consolidated income statement relate to continuing operations

There are no items of comprehensive iIncome In the current or prior year other than those shown above

* Cost of sales for the year ended 31 December 2010 have been restated for the purposes of consistency, turnover
for 2010 has been reduced by £1,184,714 which was previously presented as cost of sales
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EQUITIX HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Retained

Share capital earnings Total

£ £ £

Balance as at 1 January 2010 1,000 (5,303,350) (5,302,350}
Profit for the year - (165,200) (165,200)
Balance as at 31 December 2010 and 1 January 2011 1,000 (5,468,550) (5,467,550)
Profit for the year - 3,323,631 3,323,631
Issue of share capital 113 - 113
Balance as at 31 December 2011 1,113 {2,144,919) {2,143,806)
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EQUITIX HOLDINGS LIMITED

CONSOLIDATED BALANCE SHEET AS AT 31 DECEMBER 2011

Notes 2011 2010
£ £
Non-current assets
Investments in joint ventures 13 116,500 116,500
Investments 13 1,694,777 1,037,698
Property, plant and equipment 14 134,477 166,448
Intangibles 15 5,800,032 4,308,674
Trade and other receivables 16 2,317,679 2,761,168
9,963,465 8,390,488
Current assets
Trade and other receivables 16 6,923,753 5,399,921
Ameounts owing from participating interests 454,817 181,687
Cash and cash equivalents 16 1,346,832 358,625
8,725,402 5,940,233
Total assets 18,688,868 14,330,721
Current habilities
Trade and other payables 17 (2,504,110) (2,040,729)
Deferred income 17 - (3,341,066)
Current tax (25,642) {66,396)

(2,529,753)  (5,948,191)

Net current assets / (liabilities) 6,195,650 (7,958)

Total assets less current liabilities 16,159,115 8,382,530

Non-current liabilities
Trade and other payables 17 (1,533,477) (297,000)
Loans from related parties 18 (16,769,443) (13,553,080)

(18,302,920) (13,850,080)

Net habilities (2,143,806) (5,467,550)

Capital and reserves

Called up share capnal 20 1,113 1,000
Profit and loss account 21 (2,144,919) (5,468,550)
Shareholders’ deficit {2,143,806) {5,467,550)

The financral statements were approved by the Board of Directors and authonsed for 1ssue on 30 Apnl 2012
They were signed on its behalf by

GYaJackson
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EQUITIX HOLDINGS LIMITED

CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2011

Net cash generated / (used) in operating activities*

Investing activities

Interest received

Interest paid

Purchase of property, plant ang equipment
Acquisition of intangibles**

Acquisition of loans and receivables
Acquisition of joint ventures

Net cash (used) In investing activities
Financing activities

Proceeds on 1ssue of deep discounted loan notes
Redemption of deep discounted loan notes

Issue of ordinary share capital

Net cash from financing activities

Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of perniod

Notes
Year ended 31 Year ended 31
December December
2011 2010
£
22 2,676,895 (1,899,488)
10 5,113 1,422
11 {1) ()
14 {34,958) (62,921)
(2,551,875) (3,504,463)
13 (557,079) (434,702)
13 - {116,500)
{3,138,800) {(4,117,171)
18 1,450,000 3,990,000
18 - -
13 -
1,450,112 3,990,000
988,207 (2,026,659)
358,625 2,385,284
1,346,832 358,625

* Net cash used in operating activities for the year ended 31 December 2010 has been adjusted to remove the acquisition of
intangibles as referred to In note 15, an adjustment has been made in note 22 to this effect

** Acquisition of Intangibles for the year ended 31 December 2010 has been adjusted to reflect the gross payments made for
intangibles, previously this value had been included in Net cash used in operating activities
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EQUITIX HOLDINGS LIMITED

b)

c)

d)

e)

f)

Notes to the consolidated financial statements for the year ended 31 December 2011

ACCOUNTING POLICIES
General information

Equitix Holdings Limuted 1s a company incorporated in Great Britain under the Companies Act 1985 The address of the registered

office 1s given on page 1 The nature of the Group's operations and its pnncipal acitvities are set out in the Directors’ report on page 2
inclusive of the business review on page 3

These financial statements are presented in pounds sterling being the currency of the primary econamic envirenment in which the
Group operates

Bass of accounting
The financial statements have been prepared in accordance with International Financial Reporting Standards (IFRSs) The financial

statements have also been prepared in accordance with IFRSs adopted by the European Union and therefore the Group's financial
statements comply with Article 4 of the EU IAS Regulation

The financial statements have been prepared on the historical cost basis, the principal accounting policies adopted are set out below

The financral statements have been prepared on the gomng concern basis for the reasons set out in the Directors' Report

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and entities controlled by the Company (its
subsidiaries) made up to 31 December each year Control 1s achieved where the Company has the power to govern the financial and
operating policies of an investee entity so as to obtain benefits from its activities

The results of subsidianes acquired or disposed of during the period are included in the consolidated income statement from the
effective date of acquisition or up to the effective date of disposal, as appropriate

Where necessary, adjustments are made to the financial statements of subsidianes to bring the accounting policies used 1n line with
those used by the Group

All intra-group transactions, balances, income and expenses are eliminated on consolidation

Business combihations

The acquisition of subsidiaries 1s accounted for using the acquisiion method The cost of acquisition is measured at the aggregate of
the farr values, at the date of exchange, of assets given, liabilities incurred or assumed, and equity Instruments i1ssued by the Group In
exchange for control of the acquiree  Acquisiton related costs are recognised In the profit and loss account as incurred

The acquiree’s identifiable assets, labilities and contingent liabilities that meet the conditons for recognitton under IFRS 3 (2008}
Business Combmations are intially recognised at therr fair vzlue at the acquisition date, except for non-current assets that are
classified as held for sale in accordance with IFRS 5 Non Current Assets Held for Sale and Discontinued Operations, which are
recognised and measured at fair value less costs to sell

Revenue recogmtion

Revenue 1s measured at the fair value of the consideration received or recevable and represents amounts recenvable for goods and
services provided in the normal course of business, net of discounts, VAT and other sales related tax

Revenue associated to the provision of services 1s accrued on a time basis over a peniod to which the delivery of the service Is set

Interest income i1s accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable, which
i1s the rate that exactly discounts estmated future cash receipts through the expect life of the financial asset to that asset's net carrying
amount

Income from parhicipating Interests 15 recognised when the shareholders' nights to receive payment have been establishad
Revenue recognised in the current year as shown tn note 4 represents ncome dernved from the Equitix Fund | LP and Equitix Fund 11
LP general pariners' shares, which 1s recognised on a time value basis, net of all discounts, and income denved from recharges of

Equitx Fund | LP and Equitix Fund 1l LP costs which 1s recognised when the Group achieves the nght to recharge these costs to the
Funds

Income related to the development and transfer of pnimary PFI assets into Equitix Fund 1 LP and Equitix Fund Il LP s accrued on a
time basis over the construction peniod of each project

income ansing on successfully achieving financial close on primary projects 1s recognised in full when the Group becomes entitled to
recover ncome, this ncome 1s presented net of discounts, VAT and other sales taxes

Borrowing costs

Borrowing costs directly attnbutable to the acquisition, construction and production of qualifying assets, which are the assets that
necessarily take a substantial period of time to prepare for their intended use or sale, are added to the cost of those assets, until such
time as the assets are substantially ready for therr intended use or sale

Investment income earned on the temporary investment of specific borrowing pending theur expenditure on qualifying assets Is
deducted from the borrowing costs eligible for capitalisation

All other borrowing costs are recognised in profit or loss in the penod i which they are incurred
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EQUITIX HOLDINGS LIMITED

9)

h)

k)

Notes to the consolidated financial statements for the year ended 31 December 2011

ACCOUNTING POLICIES (continued)}

Operating profit

Operating profit 1s stated after charging restructuring costs and after the share of results of participating interests but before
investment income and finance costs

Retirement benefit costs

Staff employed by the Group who are entitled to retirement benefits, can choose to be members of a defined contribution
stakeholder scheme sponsored by Equitix Limited in conjunchon with Lega!l and General Assurance Society Limited

Retrement benefit costs are recognised as incurred

Taxation
The tax expense represents the sum of tax currently payable and deferred tax

The tax currently payable 1s based on taxable profit for the year Taxable profit differs from the net profit as reported in the
Income statement because it excludes items of Income or expense that are taxable or deductible in other years and it further
excludes items that are never taxable or deductible The Group's liability for current tax 1s calculated using tax rates that have
been enacted or substantively enacted by the balance sheet date

Deferred tax 1s the tax expected to be payable or recoverable on differences between the carrying amounts of assets and
liabiliies in the financial statements and the corresponding tax bases used in the computatton of taxable profit, and i1s
accounted for using the balance sheet hability method Deferred tax Labilities are generally recognised for all taxable
temporary differences and deferred tax assets are recognised to the extent that it 1s probable that taxable profits will be
avallable against which deductible temporary differences can be utiised Such assets and liabilities are not recognised if the
temporary difference anses from the initial recognition of goodwill or from the initial recognition (other than in a business
combination) of other assets and habilities in a transaction that affects neither the taxable profit nor the accounting profit

Deferred tax labilties are recognised for taxable temporary differences arising on investments in subsidianies and associates,
and interests In joint ventures, except where the group Is able to control the reversal of the temporary difference and it ts
probable that the temporary difference will not reverse in the foreseeable future

The carrying amount of deferred tax assets 1s reviewed at each balance sheet date and reduced to the extent that it 1s no
longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered

Deferred tax is calculated at the tax rates that are expected to apply in the penod when the liabiiity 1s settled or the asset 1s
realised Deferred tax 1s charged or credited in the Income statement, except when It relates to stems charged or credited
directly to equity, in which case the deferred tax 1s also dealt with in equity

Deferred tax assets and liabilities are offset when there 1s a legally enforceable night to set off current tax assets against

current tax liabilites and when they relate to income taxes levied by the same taxation authority and the Group intends to
settle its current tax assets and habilites on a net basis

Property, plant and equipment

Depreciation 1s charged so as to write off the cost of assets, other than land, over their estimated useful lives using the
straight-ine method, on the following bases

Fixtures and fithings 5years
Computer and telecommumications equipmen 3 years
Other office equipment 3 years

Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned assets or,
where shorter, over the term of the relevant lease

The gain or loss ansing on the disposal or retirement of an asset I1s determined as the difference between the sales proceeds
and the carrying amount of the asset and 1s recognised in the iIncome statement

PFl bid costs

PFl id costs are charged to the profit and loss account until such time as the Company 1s virtuaily certain that it wili enter into
contracts for the retevant PFI project

Virtual certainty 1s generally achieved at the time the Company 1s selected as preferred bidder From the point of virtual
certainty, bid costs are capitalised and held in the balance sheet as a debtor prior to achieving financial close On financial
close of PFI projects and financing agreements, the Company recovers capitalised bid costs from the relevant project
company The recovery of bid costs from project companies is recognised in the penod of financial close
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EQUITIX HOLDINGS LIMITED

m

n)

o)

Q)

r)

$)

—

Notes to the consolidated financial statements for the year ended 31 December 2011
ACCOUNTING POLICIES (continued)

Investments

Fixed asset investments are shown at cost less provision for mpairment

Investments shown on the balance sheet represent long-term loans to Equitix Fund | LP and Equitix Fund H LP as disclosed in note
13

Intangible assets

Intangible assets recogrised represent the night to future income from Equitix Fund | LP and Equitix Fund Il LP secured through the
management service agreement held by Equitix Investment Management Limited as a consequence of expenditure on placement
fees The assets associated to Equitix Fund | LP are being amortised on a straight ine basis over the life of Fund | being 25 years to
November 2033, the assets associated to Equitix Fund Il LP are being amortised on a straight line basis over the Iife of Fund || being
25 years to November 2035

Further intangibie assets recognised represent the nght to future iIncome from Equitix Fund | LP and Equitix Fund [l LP derived from
the development and transfer of pnmary PFl and PPP projects These assets are being amorhsed over each respechve project
construction pericd on a straight hine basis

Provisions

Provisions are recognised when the Group has a present obligation as a result of a past event, and it 1s probable that the Group will
be required to settle that cbligation Provisions are measured at the directors’ best estimate of the expenditure required to settle the
obligation at the balance sheet date, and are discounted to present value where the effect 1s matenal

Impairment of financial assets

For trade receivables, assets are not impaired indwidually and are assessed for impairment on a collective basis Objective evidence
of impaiment for a portfalio of receivables could include the Group's past expenence of collecting payments, an increase In the
number of delayed payments in the portfolio past the average credit penod of 100 days, as well as observable changes 1n national or
local economuc conditions that correlate with default of recevables

When a trade receivable is considered uncollectable, it 1s written off through the income statement

Cash and cash equivalents

Cash and cash equivalents comprise on hand and demand deposits and other highly iiquid investments with an original maturity
penod of no more than three months that are readily convertible to a known amount of cash and are subject to an insignificant risk of
changes in value

Financial habilites and equity

Financial labilities and equity instruments are classified according to the substance of the contractual arrangements entered into
Financial habilities are classified as either fair value through profit and loss ("FVTPL") or as other financial habilities, which are
recognised at farr value and thereafter held at amortised cost  An equity instrument i1s any contract that evidences a residual interest
in the assets of the Group after deducting all of its habiliies

Financial nsk management

The Group has a loan with CS Capital Partners Hll LP, the Group's immediate parent, with a fixed interest rate of 12% This loan,
including accrued interest, 1s repayable when the Group has sufficient surplus cash and falls ultimately due in February 2014

Details of the Group's financial risk management are contained in note 23
The Group does not have any other borrowings, loans or overdrafts that expose the Group to financial nsks

Assessable risks

Credit nsk

The Group 1s not exposed to significant credit risk as the Group derives revenue from PFi concessions with government
departments, local authonbies and other public sector clients, and from Equitix Fund | LP and Equitix Fund |l LP unregulated

collective investment schemes managed by Equitix Investment Management Limited, a group undertaking Details of the Group's
recognition policy regarding these revenues I1s contained in note 1e

Equitix Fund | LP and Equitix Fund || LP do not represent a significant credit nsk to the Group as partners in the Fund are bound to a
certain leve! of commitment under the terms of a Limited Partnership Agreement Rigorous checks are made prior to the acceptance
of new Fund investors to verfy financial resources and onging of mvestment capital

Liquidity nsk

The Group adopts a prudent approach to liquidity management and maintains sufficient cash reserves to meet its obhgations The
very nature of the Group's activities mean that all counterparties are selected depending upon financial and resource capacity
criteria, and that all revenue 1s derived from investments managed by the Group is sustainable, with all matenal risk managed and
mitigated

Foreiwgn exchange nisk

The Group does not currently have any exposure to foreign currency exchange risk, nor does it have any immediate plans to
geographically deviate its focus
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EQUITIX HOLDINGS LIMITED
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u)

Notes to the consolidated finanaal statements for the year ended 31 December 2011
ACCOUNTING POLICIES (continued)

Leasing

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the nisks and rewards of
ownership to the lessee  All other leases are classified as operating leases

The Group as a lessee

Assets held under finance leases are recognised as assets of the group at ther fair value or, if lower, at the present value of
the minimum lease payments, each determined at the inception of the lease The corresponding llability to the lessoris
included in the balance sheet as a finance lease obligation Lease payments are apportioned between finance charges and
reduction of the lease obligation so as to achieve a constant rate of interest on the remaining balance of the habiity Finance
charges are charged directly against income, unless they are directly aftributable of qualifying assets, In which case they are
capitalised in accordance with the Group's general policy on borrowing costs

Rentals payable under operating leases are charged to income on a straight-line basts over the term of the relevant lease

Benefits receved and recewvable as an incentive to enter into an operating lease are also spread on a straight-lne basis over
the lease term

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Group's accounting policies, which are descrnibed In note 1, the Directors are required to make
judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from
other sources The estmates and associated assumptions are based on historical expenence and other factors that are
considered to be relevant Actual results may differ from these estimates

The estimates and underlying assumptions are reviewed on an ongoing basis Rewisions to accounting estmates are
recognised n the period In which the estmate 1s revised if the revision affects only that penod, or in the penod of the revision
and future penods if the revision affects both current and future penods

The following are the critical jJudgements, apart from those mvalving estimations (which are dealt with seperately below), that

the Directors have made In the process of applying the Group's accounting policies and that have the most significant effect
on the amounts reccgrused in the financial statements

Deep Discounted Bonds - Interest Rate

As disclosed in note 23 the Group has an agreement with its immediate parent CS Capital Partners 11l LP to 1ssue deep
discounted loan notes until the redemption date as disclosed In note 18, the Directors believe that the interest rate attached to
the deep discounted loan notes reflects the market rate attnbutable to similar instruments based on a similar business model
as the Group, therefore the Directors believe that the deep discounted loan note value in note 23 reflects fair value at the
balance sheet date

SIGNIFICANT AGREEMENTS

General Partner Share - Equitix Fund | LP
As the general partner of Fund |, Equitix GP 1 Limited 1s entitled to receive the General Partner Share, calculated at 0 3%
percent per annum of the imited partners' commitments to the Fund, plus 0 95% percent of the total amount of invested

commitments (including the total amount the partnership has legally committed to invest but not invested or drawn down),
dunng the investment period

After the investment penicd, the General Partner Share shall be 1 25% of the total amount of invested commitments (including
the total amount the partnership has legaliy committed to invest but not invested or drawn down) of Fund |

The General Partner Share Is calculated on a daily basis and 1s recevable from Fund | half-yearly, during the waterfall

payment penod The General Pariner Share 1s shown as gross revenue, however it 1s subject to subsequent charges as per
side letter agreements with Fund | investors

As EPS Partner to Fund |, if Fund | maintains a return above the hurdle rate throughout the Measurement Perod defined in
the Limited Partnership Agreement, Equitix GP 1 Limited will be entitled to a 20% share of returns exceeding the hurdle rate
for the penod in question, but imited to an overall return of 20% by the Limited Partnership, the Group accounts for EPS
income only once it1s entitled to receve such payments from the realised gains of Fund portfolios with no risk of clawback

Management Services Agreement - EQuitix Fund | LP

Equitix GP 1 Limited has entered into an agreement with Equitix Investment Management Limited ("the Partnership Manager")
for management and administration services Charges are determined by the level, quality and quantity of services provided
and are accounted for on an accruals basis
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EQUITIX HOLDINGS LIMITED

Notes to the consolidated financial statements for the year ended 31 December 2011

2 SIGNIFICANT AGREEMENTS (continued)

Waterfall distnbution nghts - Equitix Fund | LP
The waterfall distnbutions of the Partners are as follows
= first, the General Partner in payment of the General Partner's Share The General Partner Share 1s an amount the

General Partner shall be entitled to recewe in respect of each waterfall penod as a first charge on Net Income and
Capital Gamns,

* second, the Investors pro rata to the amount of their respective committments untif they achieve a fund return of
7 5% hurdle rate,

« third, the Investors to repay their loans, which shall be recallable,

« fourth, the Investors, 80% of the returns to the extent that the measurement of the penod return exceeds 7 5% but 1s
less than or equal to 20% over the measurement perod ending on the relevant waterfall date,

« fifth, to the EPS Partner, 20% of the returns to the extent that the measurement period return exceeds 7 5% but 1s
less than or equal to 20% over the measurement period ending on the relevant waterfall date,

* sixth, the Investors until their measurement penod return exceeds 20% over the measurement period ending on the
refevant waterfall date, and

+ lastly, the Investors’ capial contributions, to be repaid with any balances left at the end of the partnership after the
payment of all the above distributions

General Partner Share - Equitix Fund [I LP

As the general partner of Fund ll, Equitix GP 2 Limited 1s entitled to recewve the General Partner Share, calculated at 0 3%
percent per annum of the imited partners' commitments te Fund i, plus 0 95% percent of the total amount of invested
commitments {including the total amount the partnership has legally committed to invest but not invested or drawn down),
dunng the mnvestment period

After the investment period, the General Partner Share shall be 1 25% of the total amount of invested commitments (including
the total amount the partnership has legally committed to invest but not invested or drawn down) of Fund I

The General Partner Share 1s calculated on a daily basis and 1s receivable from Fund Il half-yearly, dunng the waterfall payment
pericd The General Partner Share 1s shown as gross revenue, however It 1s subject to subsequent charges as per side letter
agreements with Fund Il investors

As EPS Partner to Fund 11, if Fund Il maintains a return above the hurdle rate throughout the Measurement Period defined in the
Limited Partnership Agreement, Equitix GP 2 Limited wili be entitled to a 20% share of returns exceeding the hurdle rate for the
penod in question, but imited to an overall return of 20% by the Limited Partnership, the Group accounts for EPS income only
once It 1s entitled to receive such payments from the realised gains of Fund portfolios with no risk of clawback

Management Services Agreement - Equitix Fund Il LP

Equitix GP 2 Limited has entered into an agreement with Equitix Investment Management Lumited {"the Partnership Manager”)
for management and administration services  Charges are determined by the level, quality and quantity of services provided
and are accounted for on an accruals basis

Waterfzll distnbution rights - Equitix Fund Il LP
The waterfall distnibutions of the Partners are as follows

» first, the General Partner in payment of the General Partner's Share The General Partner Share I1s an amount the
General Partner shall be entitled to recetve in respect of each waterfall period as a first charge on Net Income and
Capital Gains,

+ second, the Investors pro-rata to the amount of their respective commitiments until they achieve a fund return of
7 5% hurdle rate,

+ third, the Investors to repay their loans, which shall be recallable,

» fourth, the Investors, 80% of the returns to the extent that the measurement of the pernod return exceeds 7 5% but s
less than or equal to 20% over the measurement penod ending on the relevant waterfall date,

- fifth, to the EPS Partner, 20% of the returns to the extent that the measurement period return exceeds 7 5% but is
less than of equal to 20% over the measurement penod ending on the relevant waterfall date,

» sixth, the Investors until therr measurement pertod return exceeds 20% over the measurement period ending on the
relevant waterfall date, and

* lastly, the Investors’ capital contnibutions, to be repaid with any balances left at the end of the partnership after the
payment of all the above distributions
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EQUITIX HOLDINGS LIMITED

Notes to the consolidated financial statements for the year ended 31 December 2011

INTERNATIONAL FINANCIAL REPORTING STANDARDS (“IFRS") - ADOPTION OF NEW AND REVISED STANDARDS

The following new and revised Standards and Interpretations have been adopted in the current year Ther adoption has not
had any significant impact on the amounts reported 1n these financia! statements but may impact the accounting for future

transactions and arrangements

IFRS 3 (2008) Business Combinations,

IAS 27 (2008) Consolidated and Separate Financial Statements,

1AS 28 (2008) Investments in Associates,
Amendment to IAS 17 Leases,

Amendment to IAS 39 Financial Instruments Recognition and Measurement,

IFRIC 17 Distributions of Non-cash Assets to Owners, and

IFRS 2 (amended) Group Cash-settled Share-based Payment Transactions

At the date of authonsation of these financial statements, the following Standards and Interpretations which have not been
applied in these financial statements were In 1ssue but not yet effective (and in some cases had not yet been adopted by the

EU)

IAS 24 (amended} - Related Party Disclosures,
IAS 32 (amended) - Classification of Rights Issues,

IFRIC 18 - Extinguishing Financial Liabiliies with Equity Instruments,

IFRIC 14 - Prepayments of a Minimum Funding Requirement,

Improvements to IFRSs {(May 2010)

IFRS @ - Financial Instruments,

IFRS 10 - Consohdated Financial Statements,
IFRS 11 - Joint Arrangements,

IFRS 12 - Disclosure of Interests in Other Entities,
IFRS 13 - Farr Value Measurement

The adoption of IFRS 9 which the Company plans to adopt when endorsed by the EU will impact both the measurement and

disclosures of Financial Instruments

The directors do not expect that the adoption of the other standards listed above will have a matenal impact on the financial

statements of the Group in future periods

REVENUE

An analysis of the Group's revenue 1s as follows
Continuing operations

Recharge of Equitix Fund | LP costs*

Recharge of Equitix Fund II LP costs

Inceme denved from Equitix Fund | LP general partner's share
Income derived from Equitix Fund Il LP general partner's share

Income denved from Eguitix Fund | LP PFl companies for success fees

Deferred set up income denved from Equitix Fund | LP PFI compantes

Income denved from Equitix Fund Il LP PFI companies for success fees

Income denved from Equitix Fund | LP PFI companies for management services

Income denved from Equitix Fund | LP for construchon management of pnmary projects
Income denved from Egquitix Fund [l LP for construction management of pnmary projects

Investment revenue

2011 2010
£ £

- 103,131

179,390 -
1,292,187 1,116,972
816,837 26,345

’ - 2,057,077
3,841,066 -
200,000 -
465,261 447545
3,731,645 3,585,521
1,679,005 133,148
12,205,391 7,469,739
94,342 315422
12,299,734 7.785,161

* Cost of sales for the year ended 31 December 2010 have been restated for the purposes of consistency, turnover for 2010

has been reduced by £1,184,7 14 which was previously presented as cost of sales
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EQUITIX HOLDINGS LIMITED

Notes to the consolidated financial statermnents for the year ended 31 December 2014

PROFIT FOR THE PERIOD 2011 2010

Profit for the penod has been arnved at after charging £ £

Deprecation of property, plant and equipment 66,929 60,023

Amortisation of intangible assets 1,060,517 392,431

Bidding costs 3,418,493 3,016,652

Staff costs (see note 8) 2,892,108 2,763,565
AUDITOR'S REMUNERATICN

The analysis of audttor's remuneration 15 as foliows 2011 2010

£ £

+ Fees payable to the Company's auditor for the audit of the Company's accounts 13,000 15,900

* The audit of other group companies pursuant to legislation 25,200 31,720

« Other audit services pursuant to legisiation 14,700 18,450

* Tax services 100,150 43,500

« Financial advisory services 95,679 302,652

248,729 412,222

Tax services shown in the table above refate to the tax advice sought on individual primary and secondary PFI projects the Group 1s
currently bidding for and fees payable for provision of statutory tax services for the year Financial advisory services shown in the table
above relate to the cost of financial advice sought on indwidual pnmary PFI projects the Group 1s currently bidding for Fees payable to the
Company's auditors for other services pursuant to legislation represent amounts charged for the required statutory reporting to regulators

STAFF COSTS

The average number of persons employed by the Company during the penod, including the Directors were as follows
2011 2010
No No
27 23
The aggregate payroll costs of these persons were as follows 2011 2010
£ £
Salaries 2,465,308 2,393,084
Sccial security costs 330,711 283,486
Other pension costs (see below) 96,089 86,995

2,892,108 2,763,565

Staff employed by the Company who are entitled to retrement benefits, can choose to be members of a defined contribution stakeholder
scheme sponsored by Equitix Limited in conjunction with Legal and General Assurance Society Limited
All staff costs shown are for continuing operations

DIRECTORS' REMUNERATION

The Directors of the Company are remunerated for their services to the Group as a whole One of the Directors, K J Maddin, 1s nct
compensated for his services to the Group

The remuneration of the Company Directors was as follows

2011 2010
All Directors £ £
Directors' emoluments 626,157 622,201
Directors’ pension contnbution 35,592 38,535
661,748 660,736

Highest Paid Director
Director's emoluments 209,309 199,262
Director's pension contnbution 14,346 24,787
223,655 224,049

The highest paid Director 1s a member of a defined contnbution pension scheme
Two (2010 two) Directors are members of a non-cooperated defined contnbution scheme contributed to by the company
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Notes to the consolidated financial statements for the year ended 31 December 2011

INVESTMENT REVENUE

Investment revenue eamed on financial assets analysed
by category of asset, is as follows

Interest from related parties
Interest on bank deposits

Included wathun interest from related parties 1s interest income earned on loans with Derbyshire Learming and Community

Partnerships Limited and Cambridgeshire Learning and Community Partnerships Limited as disclosed in note 16

FINANCE COSTS

Bank interest payable
Interest charges on outstanding trade creditor balances
Interest on deep discounted loan notes

2011 2010

€ £

89,229 314,000
5,113 1,422
94,342 315,422
2011 2010

£ £

1 7

83,318 45,204
1,766,364 1,300,286
1,849,683 1,345,587

Al each close of Equiix Fund | LP and Equitix Fund I LP, Equitix investment Management Lirmted incured a placement fee habity
as disclosed in note 17 Interest 1s charged on outstanding balances until the contractual settiement date at a fixed rate of 7%

TAX

Current tax .

UK corporation tax - current year
- prior year

Deferred tax

UK - current year

The charge for the year can be reconciled to the (loss) / profit in the income statement as follows
Profit / {loss) befare tax

Tax at the UK corporation tax rate of 26 5% (2010 - 28%)

Tax effect of non-taxable expenses and non-taxable income
Difference between depreciation and capital allowances
Adjustments refating to the previous year

Losses utilised

Losses not utiised

Tax expense for the year

2011 2010

£ £
(25,642) (686,396)
66,396 59,354
40,754 (7.042)
3,282,878  (158,158)
(868,898) 44,284
51,924 6,380
(17,736) {16,806)
- 59,354
891,044 .
{15,580)  (100,254)
40,754 (7,042)

A deferred tax asset has not been recogrised in respect of timing differences relating to carned forward losses and the difference
between depreciation and capital allowances as there 1s insufficient evidence that the asset will be recovered The maximum

potential amount of this deferred tax asset 1s £466,588 (2010 £1,444,286)
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Notes to the consolidated financial statements for the year ended 31 December 2011

INVESTMENTS 2011 2010
£ £
Loans and receivables carned at amortised cost
Leans to related parties 1,594,777 1,037,698
2011 2010
£ £
Investments in joint ventures
Investments in joint ventures 116,500 116,500

The Group has prowided loans to Equitix Fund | LP and Equitix Fund |l LP under the terms of two separate Limited Partnership
Agreements to fund vanous investments as developed and identified by the Equitix Holdings Limited Group, the loans are not
deemed to be cumrent as they are to be repard at the Investment Manager's discretion and always subject to the distnibution
nghts as disclosed in note 2, and the Directors believe the value of these loans shown in the financial statements reflect fair
value as at the balance sheet date, these loans do not bear any interest and are not secured Equitix No 1 Limited, a group
undertaking has invested £830,785 (2010 - £808,993) in Equitix Fund 1 LP, Equitix No 2 Limited, a group undertaking has

invested £763,993 (2010 - £228,705) in Equtix Fund I LP

The Group 1s obliged by the terms of the Limited Partnership Agreements with Equitix Fund | LP and Equitix Fund Il LP to invest,

as required. up to a total of £1,040,404 (2010 - £1,040,404) and £2,373,737 (2010 - £505,051) respectively

Included in investments in joint ventures 1s 67,000 ordinary C shares in Bradford and Aredale (LIFT) investment Limited and
49,500 ordinary C shares in Tees & Durham (LIFT) Investment Limited held at a historic cost of £67,000 (2010 - £67,000) and

£49,500 (2010 - £49,500) respectively

PROPERTY, PLANT AND EQUIPMENT

Computer Fixtures and

Cost equipment fittings Total
£ £ £
At 1 January 2011 193,733 146,036 339,769
Additions 19,884 15,074 34,958
At 31 December 2011 213,617 161,110 374,727
Accumulated depreciation and impairment
At 1 January 2011 107,152 66,169 173,321
Charge for the penod 36,078 30,851 66,929
At 31 December 2011 143,230 97,020 240,250
Carrying amount
At 31 December 2011 70,387 64,090 134,477
At 31 December 2010 86,581 79,867 166,448
INTANGIBLE ASSETS
Cost £
At 1 January 2011 4,934 463
Additions 2,551,875

At 31 December 2011

Amortisation

At 1 January 2011
Charge for the year
At 31 December 2011

Carrying amount

At 31 December 2011
At 31 December 2010
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EQUITIX HOLDINGS LIMITED
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Notes to the consolidated financial statements for the year ended 31 December 2011
INTANGIBLE ASSETS CONTINUED

intangible assets recogrised represent the nght to future income from Equitix Fund | LP secured through the management service
agreement held by Equitix Investment Management Limited as a consequence of expenditure on placement fees

The Group has also recognised an intangible asset representing the right to future Income from Equitix Fund Il LP secured
through the management services agreement held by Equrtix investment Management Limited as a consequence of expenditure
on placement fees This 15 amontised over the term of Equitix Fund il LP which ends in December 2035

In additron the Group has recogrused an intangible representing the unamortised amounts paid by the Group for bidding costs
incurred on Greenwich BSF, Blackpool streetlighting, Bnstol Leisure, Essex BSF, Bimingham Highways, Oldham streetlighting
and Rochdale streethighting These unamortised costs will be expensed through the Income statement over the respective project
construction term in ine with related income recogmised for the provision of construction nsk management services

OTHER FINANCIAL ASSETS 2011 2010
Trade and other receivables £ £

Due within one year

Other debtors 291,648 280,622
Deferred primary bid costs 156,083 30,929
Prepayments 6,992 29,516
Receivable indirect tax 27,632 39,943
Accrued income 137,275 102,945
Amounts due from related parties 6,304,123 4,915,966

6,923,753 5,399,921
Due after one year
Other debtor - 27,500
Amounts due from related parties 2,317,679 2,733,668

2,317,679 2,761,168

Included within amounts due from related parties in the prior year are amounts relating to deferred set up fee loans with
Derbyshire Learning and Commumty Partnerships Limited and Cambndgeshire Learming and Community Partnerships Limited,
these loan amounts were repaid n full durning the year and no outstanding balance 1s included in the amounts disclosed for the
current year

Included within amounts recevable from related parties are amounts relating to a loan the Group has with Cambndgeshire
Learning and Community Partnerships Limted to fund general working capital of £56,903 (2010 - £), this loan has a fixed interest
rate of 8% and I1s repayable when sufficient cash is avallable The Directors consider this amount recoverable and therefore have
not adjusted the value of this recevable

The Group enters into Memoranda of Understanding ("MoU") with consortium partners when bidding for projects under which all
external bid costs incurred by each party are recharged at relative project stakes between all respective parties There 1s an
amount within other debtors for recharged consortium partner bnd costs, the Group performs rngorous checks on all consortium
partners before entenng into an MoU with a consortium partner to ensure they have not only the capacity to deliver their bid
solutions, but also that they have the financial resources avallable to meet all bid costs during the development phase

Included within amounts due from related parties are outstanding fees relating to the provision of construction management
services, recesvable at the successful completion of project construction programmes, these amounts are receivable from
subsidiary undertakings of Equitix Fund | LP and Equitix Fund I LP as disclosed in note 25

Ageing of past due debtors but not impaired 2011 2010

£ £
tess than 30 days 88,119 146,064
31-60 days 50,325 71,701
61 - 90 days 32,091 12,500
91 - 120 days 11,973 -
121 days + 118,399 50,357

The Directors consider that the carrying amount of trade and other recervables approximates thew fair value No provision has
peen made for bad or doubtful debts
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Notes to the consolidated financial statements for the year ended 31 December 2011

OTHER FINANCIAL ASSETS CONTINUED
Cash and cash equivalents 2011 2010
£ £
Cash and cash equivalents 1,346,832 358,625
Cash and cash equivalents comprise ¢ash on hand and at bank held by the Group and short term bank deposits with an onginal
matunty date of three months or less The carrying amount of these assets approximates their far value
TRADE AND OTHER PAYABLES 2011 2010
£ £
Due within one year
Trade creditors and accruals 1,142,121 1,369,925
Accrued labilities 1,361,996 670,804
Deferred income - 3,841,066
2,504,116 5,881,795
Oue after one year
Trade creditors and accruals 1,533,477 -
Accrued habihties - 297,000
1,533,477 297,000

Trade creditors and accruals principally compnise amounts outstanding for trade purchases and ongoing costs The average penod

taken for trade purchases is disclosed in the business review section of the Directors’ report  The Group has financial nsk

management policies in place to ensure thai all payables are satisfied within the relevant credit penecd

Included within accrued habilities 1s the amount owing under the placement contracts between Evercore Partners Limited and Equitix
Investment Management Limited which are payable in five equal semi-annual installments from the date that each placement takes

place
BORROWINGS
2011 2010
Unsecured borrowing at amortised cost £ £
Loans from related parties - deep discounted bond 16,769,443 13,553,080
Total borrowings 16,769,443 13,553,080
Amount due for settiement within 12 months - -
Amcunt due for settlement after 12 months 16,769,443 13,553,080
£
Balance at 1 January 2011 13,553,080
Drawn down dunng the year 1,450,000
Repaid during the year -
Accrued interest durning the year 1,766,363
Balance at 31 December 2011 16,769,443

Equitix Finance Limited (a group undertaking) has a deep discounted loan note agreement with CS Capital Partners |l LP, a related
party, to draw capital as and when agreed between the parties up to a nominal value of £40 millon The drawing as at 31 December
2011 had a reahsable value as shown above, If the drawings were held until ulbtmately payable in February 2014 the realisable value of

these drawings would be £21,324,940 (2010 - £19,303,017), including accrued interest

The key financial covenant on these loan notes 1s that no company within the Group should be in a net hability pos:ton dunng the year

Equitix Finance Limited breached this covenant within the loan note agreement with CS Capttal Partners Il LP dunng the current and
previous year Cabot Square Capital LLP acting as manager of CS Capital Partners |Il LP have provided a waiver of therr nght to
redeem any part of the outstanding loan which has been 1n continuous effect covening both the current and preceding finangial years,

accordingly the loan notes have been presented as due after one year
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Notes to the consolidated financial statements for the year ended 31 Dacember 2011
SUBSIDIARIES

A list of the significant investments in subsidianes, including the subsidiary name, country of incorporation, proportion of

ownership interest 1s given In on page 30

SHARE CAPITAL

Issued and fully pad up

100,000 ordinary "A" class shares of £0 005 each
100,000 ordinary "B" class shares of £0 005 each
22,500 ordinary "C" class shares of £0 005 each

2011 2010
£ £
500 500
500 500
113 -
1,113 1,000

The Company has three classes of ordinary shares as outlined above, neither of which carry any nghts to fixed income

The Company issued 22,500 ordinary C shares dunng the year at £0 005 each for a total consideratton of £113

Dunng the year, Cabot Square Capital Nominee Limited, a related party of CS Capital Partners 1l LP, transferred 4,000 "B”
class shares at par value to certain Directors of the Group Dunng the year, the authonsed share capital of the Company
was Increased to0 £1,113 (2010 - £1,000) and a new class of “C" ordinary shares created On the same date, 22,500 "C"

class ordinary shares were Issued at par value to certain Directors of the Group

The three classes of shares rank pan passu except for the following differences.

* only "A" and "C" shares carry the nght to vote,

+ except for winding up or realisation (defined as a sale or disposal of the majonty of the assets of the Company)
amounts distnbuted as income or capital are first paid to the "B" shareholders up to the amount on each "B” share,
with the remainder paid to the A" shareholders "C" shareholders are not entitled to receive any distributions,

« upan witding up of the Company the "A" shareholders are patd with the "B™ and "C" shareholders only entitled to

the amount paid up on their shares, and

- upon a realisation the "A" shareholders are pand first up to the point all Indebtedness 1s settied and the target return
1s made with the remaining surplus repaying the share capital contnibution of the "C" class shareholder with the

remaining surplus being pad to the "B” shareholders

RETAINED EARNINGS

Balance at 1 January 2011
Net profit for the penod

Balance at 31 December 2011

NOTES TO THE CASH FLOW STATEMENT

Profit/ {loss) for the year
Adjustments for
Investment revanues
Finance costs
Depreciation of property, plant and equipment
Amortisation of intangibles

Tax expense

Operating cash flows before movements in working capital

Increase in receivables*
Decrease in payables

Net cash from operating activitles

2011

£

(5,468,550)

3,323,631

(2,144,919)

2011 2010

£ £
3,323,631 {165,200)
(94,342)  (315.422)
1,849,683 1,345,587
66,929 60,023
1,060,517 392,430
{40,754) 7,042
6,165,665 1,324,460
(1,788,908)  (1,731,686)
(1,699,864)  (1,492,262)
2,676,895 (1,899,488)

Cash and cash equivalents (which are presented as a single class of assets on the face of the balance sheet) compnse cash

at bank and other short-term highly iquid investments with a maturity of three months or less

* Increase in recetvables for the year ended 31 December 2010 has been adjusted to remove the acquisition of Intangibles

which 1s now shown on the face of the cash flow statement
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FINANCIAL INSTRUMENTS

Capital nsk management

The Group manages its capital to ensure that entities in the Group will be able to continue as a going concem while
maximising the return to stakehclders through the optimisation of the debt and equity balance The capital structure of the
Group compnses borrowings as disclosed in note 18, cash and cash equivalents and equity aitributable to equity holders of
the parent, compnsing 1ssued capital, reserves and retained earnings as disclosed in notes 20 and 21 The Group aims to
deliver objectives by investing available cash and using financial teverage whilst maintaining sufficient iquidity to meet on-
going expenses and dividend payments

Externally imposed capital requirements

Within the Group, Equitix Investment Management Limited 1s authonsed and regulated by the Financial Services Authonty
{UK), and as such has a requirement to maintain a certain level of capital adequacy To ensure that this capital adequacy
level 1s met, the matter 1s discussed and venfied at each Group level board meeting as well as at all board meetings for the
enbty itself The Financial Services Authonty require quarterly reports from Equitix Investment Management Limited, one of
which focuses upon capital adequacy, therefore this matter 1s given the proper amount of weighting in board discussions on a
regular basis

Significant accounting policies

Detalls of the sigruficant accounting polictes and methods adopted, including the cntena for recogniton, the basis of
measurement and the basis on which income and expenses are recognised In respect of each class of financial asset,
financial hability and equity instrument are disclosed in note 1 to the financial statements

Categones of financial instruments 2011 2010
Financial assets £ £
Loans and receivables
Trade and other receivables 9,241,432 8,161,089
Cash and cash equivalents 1,346,832 358,625
Financial habilities
Trade and other payables (4,037,593) (2,337,729)
Current tax llabibties {25,642) {66,396)
Loans from related parties (16,769,443)  (13,553,080)

FINANCIAL RISK MANAGEMENT

Risk management objectives

The Directors provide advice to the Company and Group on all nsks faced and manage the financial nsks relating to the
operations of the Group through internal nsk reports which analyse the exposures faced by degree and magnitude of nsk
consequences These rnisks include market nisk, credit risk and hquidity nsk

The Group seeks to minimise exposure to nsk via the use of denvative financial instruments where possible The use of
denvative financial instruments 1s governed by the Group's policies which provide written principles on interest rate risk, credit
nsk and the use of financial derivatives and non-financial dernvatives, and the investment of excess lquidity The Group does
not enter into or trade financial instruments, including derivative financial instruments, for speculative purposes

Market nsk

The Group's activities expose It partially to certain market nsks including potential government publhc spending cuts that could

lead te a reduction in the volume of suitable PFI pnimary projects coming to market for development The Group mitigates this
nsk by seeking opportunities away from the open primary market by entering into projects that are already in a preferred

bidder status where a current equity provider 15 not In a position to make its equity subscriptions The Group has also widened
its focus on pnmary projects to include emerging infrastructure markets such as energy solutions, student accommodation and
waste, the directors feel that because the government has stnct targets on these projects that this new market will present the

Group with a sustainable pipeline for development

The Group has only one single class of fixed rate borrowings as disclosed in note 18

Interest rate nsk management

The Group has imited exposure to interest rate nsk as the underlying borrowings within the Group are fixed rate loans
Therefore the Greup 15 not exposed {o cash flow nsk due to changes In interest rates over vanable rate borrowings The fixed
rate borrowings are carried at amortised cost and hence not exposed to fair value movements due to changes in interest
rates

Interest rate sensitivity analysis

The Group has no exposure to interest rate nsk because it has a single foan with CS Capital Partners Ill LP which has a fixed
interest rate of 12%
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FINANCIAL INSTRUMENTS (continued)

Credit nsk management

Credit nsk refers to the nisk that a counterparty will default on its contractual obligations resulting in a financial loss to the Group
The Group has adopted a policy of only dealing with creditworthy counterparties and obtaining sufficient collateral where
appropnate as a means of mitigating the nsk of financial loss from defaults

The Group only transacts with creditworthy PF1 / PPP concession companies that have a cash flow denved from projects i
agreement with govermnment of semi-government authonties, and with an unregulated collective investment scheme that s
managed by the Group's subsidiary Equrtix Investment Management Limited, authonsed and regulated by the FSA (UK)
Rigorous testing 1s performed on every new investor to the Fund to mit the nsk of counter-party default in respect of
investments that the Group offers to Fund | and Fund Il The Group also imits its recevables to these counterparties to mitigate
the nsk of counterparty default resulting 1n financial loss to the Group

Investment management fees are charged semi-annually in advance based on the value of drawndown invested funds, this
Income (s received within 10 business days of the Manager 1ssuing a draw down notice to all fund partners

Where the Group forms a consortium with project stakeholders, ngorous checks are performed to ensure that all exposure to
credit nsk 1s mitigated, and that all project partners have the capacity and rescurces to afford the costs associated to the entire
bid process and to meet therr relative deliverables

Liquidity nsk management

Ultrmate responsibility for hiquidity nsk management rests with the board of Directors, which has built an appropnate hguidity nsk
management framewark for the management of the Group's short-, medium- and long-term funding and lquidity management
requirements The Group manages hquidity nsk by maintaining adequate cash reserves, banking facilities and reserve
borrowing facihies by continuously morutoring forecast and actual cash flows and matching maturity profiles of financial assets
and habiitres

As disclosed in note 18, the Group's long term borrowings are provided by CS Capital Partners |l LP under a loan note
agreement and is able to draw on this facility, when agreed between the two parties, up to a nominal value of £40 milkon

Fair value of financial instruments
The farr value of financial assets and habilities are determined as follows

The farr value of non-derivative financial assets and financial hlabihties with standard terms and condittons and traded on active
quid markets are determined with reference to quoted market prices

The fair value of other non-derivative financial assets and financial habilities are determined in accordance with generally
accepted pricing models based on discounted cash flow analysis using prices from observable current market transactions and
dealer quotes for similar instruments

Except where detailed below, the carrying amounts of financial assets and financial habilittes recorded at amortised cost in the
financial statements are approxmately equal to therr fair values

Financial assets 2011 2010 |
£ £
Loans and receivables 9,241,432 8,161,089

Financial habilities

Loans from related parties 16,769,443 13,553,080
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FINANCIAL INSTRUMENTS (continued)
The following tables detail the Group's remaining contractual matunty for its non-denvative financial habihities The tables have
been drawn up on undiscounted cash flows of financial habiities based on the earliest date the Group could be required to
satisfy borrowing repayments  The table includes principat repayment and assumed interest cash flows
Liabilities
Less than 1
year 1-2 years 2-5 years 5+ years Total

2011 £ £ £ £ £
Loans from related parties - - 21,324,940 - 21,324,940

- - 21,324,940 - 21,324,940
2010
Loans from related parties - - 19,303,017 - 19,303,017

- - 19,303,017 - 19,303,017

Loans from related parties comprise a deep discounted loan note agreement entered into between Equitix Finance Limited, a
group undertaking, and CS Capital Pariners It LP, a related party at a fixed interest rate of 12% The Group has determined
that were a loan entered into by a group undertaking under similar conditions and circumstances that the loan principles would
not matenally deviate from current loan conditions, thus the carrying value of the loan notes represents the current fair value

The following table details the Group's expected matunty for its non-derivative financial assets The table below has been
drawn based on undiscounted contractual maturniies of the financial assets including interest that will be eamed on those
assets except where the Group anticipates that the cash flow will occur in a different period

Assets
Less than 1
year 1-2 years 2-5 years S+ years Total
2011 £ £ £ £ £
Cash and cash equivalents 1,346,832 - - - 1,346,832
1,346,832 - - - 1,346,832
2010

Cash and cash equivalents 358,625 - - - 358,625
358,625 - - - 358,625

OPERATING LEASE ARRANGEMENTS
The Group as a lessee

Land and buildings
2011 2010
£ £
Minimum lease payments under operating leases recognised
as an expense dunng the period 75,000 75,000
Other
2011 2010
£ £

Minimum lease payments under operating leases recognised
as an expense dunng the penod

During the year the Group extended its head office floor space and replaced all office equipment which was purchased outright
rather than leased Previously leased equipment was returned to the lessor at the end its minimum term  The Group has
signed up to a lease for its extended office space that ends on the same day as its previous office lease

At the balance sheet date, the Group had outstanding commuittments for future minimum lease payments under non-cancellable
operating leases, expiring as follows
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OPERATING LEASE ARRANGEMENTS (continued)

Land and buildings
2011 2010
£ £
Within one year 75,000 75,000
In the second to fifth years inclusive 75,000 75,000
Other 2010 2010
£ £
Within one year - -
In the second to fifth years inclusive - -

The Group has no operating lease arrangements where the Group serves as the lessor

RELATED PARTY TRANSACTIONS

Transacticns between the Company and its subsidianies, which are related parties, have been eiiminated on consoldation and are not
disclosed in this note  Transachions between the Group and s associates are disclosed below

The Group transacted with Equitix Fund | LP durning the current year, which is a related party by wirtue of a Limited Partnership
Agreement between Equitix No 1 Limited and Equitix Fund | LP and Equitix EPS LP and that Equitix GP 1 Limited 1s the General Partner
of the Fund

The Group transacted with Equitix Fund Il LP dunng the current year, which 1s a related party by vitue of a Limited Partnership
Agreement between Equitix No 2 Limited and Equitix Fund il LP and Equitix EPS LP and that Equitix GP 2 Limited 1s the General Panner
of the Fund

Loans from related parties 2011 2010
£ £
Loans from CS Capital Partners HIf LP 16,769,443 13,553,080

CS Capital Partners Il LP 1s the immediate and ultimate parent of Equitix Holdings Limited, the loan from CS Capital Partners is part of a
deep discounted loan note agreement between Equitix Finance Limited (a group undertaking and substdiary of the Company) and CS
Capital Partners lll LP  The loan has a daily compounded interest coupon fixed at 12% per annum and is recorded at the outstanding
value at the balance sheet date The loan notes are ultimately due in February 2014 when the current balance would be worth
£19,303,017 {2010 - £21,324,940), see note 18

Remuneration of key management personnel
The remuneration of the Directors, who are the key management personnel of the Group, 15 set out below in aggregate for each of the

categories specified in IAS 24 Related Party Disclosures Further information about the remuneration of the highest paid director 1s
provided in note 9

2011 2010

£ £

Short-term employee benefits 626,157 622,201
Post employment benefits 35,692 38,535
661,748 660,736

There are no other transactions with Directors or other members of key management personnel that meet the requirements of Schedule
6 of the Act and IAS 24

Share of

Investment participating
For the year ending 31 December 2011 revenue interests Turnover Total
Equitix Education Limited - - 2,464,365 2,464,365
Equitix Healthcare Limited - - 173,357 473,357
Equitix Highways Limited - - 275,741 275,741
Equitsx Highways [l Limited - - 1,812,153 1,812,153
Equitix Leisure Limited - - 818,182 818,182
Derbyshire Learming and Community Pastnerships Limited 72,263 - 3,375,408 3,447,671
Cambndgeshire Learning and Communruty Partnerships Limited 16,414 - 793,067 809,481
Equitix Healthcare (Lancaster) Limited - - 18,743 18,743
Equitix Healthcare (Surrey) Limited - - 833 833
Leeds PFI SPV 2 Limited - - 118,276 118,278
Equitix Fund I LP - 258,135 1,471,577 1,729,712
Equitix Fund Il LP - 63,495 1,016,837 1,080,332
88,677 321,630 12,338,539 12,748,847
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RELATED PARTY TRANSACTIONS CONTINUED

For the year ending 31 Decembher 2010

Equitix Education (Cambrndgeshire) Limited

Equitix Education Limited

Equitix Healthcare Limited

Equitix Highways Limited

Equitix Highways |l Limited

Equitix Letsure Limited

Equitix Education (Derbyshire) Limited

Derbyshire Learning and Community Partnerships Limited
Cambndgeshire Learning and Commumity Partnerships Limited
Equitix Healthcare (Lancaster) Limited

Equitix Healthcare (Surrey) Limited

Leeds PFI SPV 2 Limited

Equiix Fund | LP

Equitix Fund Il LP

For the year ending 31 December 2011

Equitix Education Limited

Equitix Healthcare Limited

Equitix Highways Limited

Equitix Highways || Limited

Equitix Leisure Limited

Derbyshire Learning and Commumity Partnerships Limited
Cambndgeshire Learning and Community Partnerships Limited
Equitix Healthcare (Lancaster) Limited

Equitix Healthcare (Surmey) Limited

Leeds PFI SPV 2 Limited

Equitix Fund | LP

Equstix Fund It LP

For the year ending 31 December 2010
Equitix Education {Cambndgeshire) Limited
Equitix Education Limited

Equitix Healthcare Limited

Equitix Highways Limited

Equiix Highways Il Limited

Equitix Leisure Limited

Equitix Education (Derbyshire} Limited
Cambndgeshire Learming and Community Partnerships Limited
Equitix Healthcare {Lancaster) Limited
Equitix Healthcare (Surrey) Limited

Leeds PFI SPV 2 Limied

Equitix Fund | LP

Equitix Fund Il LP

Share of Proceeds of
Investment participating investment
revenue interests disposal Turnover Total
- - - 2,057,077 2,057,077
. - - 2,761,744 2,761,744
. - - 14,446 14,446
- - - 229,788 229,785
- - - 133,148 133,148
- - - 613,636 613,636
- - - 19,955 19,955
277,678 - - 191,781 469,459
36,322 - - 100,708 137,030
- - - 57,241 57,241
- - - 15,455 15,455
- - - 129,225 129,225
- 156,174 - 1,149,602 1,305,776
- (3,466) - 26,346 22,880
314,000 152,708 - 7,500,149 7,966,857
Debtor Investments Total
4,241,108 - 4,241,108
187,804 - 187,804
505,526 - 505,526
1,845,301 - 1,945,301
1,397,727 - 1,397,727
21,239 - 21,239
118,247 - 118,247
18,548 - 16,548
16,748 - 16,748
72,421 - 72,421
270,910 831,554 1,102,464
- 762,963 762,963
8,793,580 1,594,517 10,388,097
Debtor [nvestments Total
3,731,687 - 3,731,687
766,254 - 766,254
23,447 - 23,447
32,846 - 32,846
2,100 - 2,100
9,640 - 9,640
35,837 - 35,837
1,776,743 - 1,776,743
14,446 - 14,446
229,785 - 229,785
133,148 808,987 942,135
613,636 228,710 842,346
7,369,570 1,037,697 8,407,267

Included in tvestment revenue with Derbyshire Leaming and Commurnity Partnerships Limited and Cambndgeshire Learning and Community
Partnerships Limited 1s interest accrued on working capital loan facilities and deferred set up toans wath Equibix Limited as disclosed in note 16

Share of parhcipating interests with Equitix Fund | LP and Equitix Fund |l P represents the share of fund results via hmited partnership investments

with Equitix No 1 Limited and Equitix No 2 Limited respectively

Tumover with Equitix Education Limited, Equitix Healthcare Limited, Equitix Highways Limited, Equitix Highways Il Limited and Equitix Leisure Limited
represents construction management services with Equitix Limited as disclosed n note 4

included within turmoves wath Derbyshire Leasning and Commumity Partnershups Limited, Cambndgestwe Leaming and Community Pastnerships
Limited, Equitix Healthcare {Lancaster) Limited, Equitix Healthcare (Surrey) Limited and Leeds PFi SPV 2 Limited 1s tumover relating to management

revenue with Equitix Lirmited for business administration services

Included within turnover wath Derbyshire Leaming and Commuaity Partnerships Limited and Cambndgeshire Learming and Commurity Partinerships
Limited 15 deferred success fees that are recognised when outstanding LEP deferred set up loans are settled by Derbyshtre County Council and

Cambndgeshire County Councit respectively

Durng the year, the Company issued "C” class ordinary shares to three of the directors of the Company, N G B Parker, H B Crossley and G A Jackson

as disclosed in note 20
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RELATED PARTY TRANSACTIONS CONTINUED

Included within turnover with Equitix Fund | LP and Equitix Fund Il LP i1s income related to the General Partner's Share as disclosed in
note 2 and success fees for reaching financial close on investment transactions as disclosed in note 4

Included in debtors with Equitix Education Limited, Equitix Healthcare Limited, Equitix Highways Limited, Equitix Highways Il Limited and
Equitix Leisure Limited are outstanding fees relating to the provision of construction management services which is recevable at the
successful completion of project construction programmes

Debtars with Derbyshire Learning and Community Partnerships, Equitix Healthcare (Lancaster) Limited, Equitix Healthcare (Surrey)
Limited and Leeds PFI SPV 2 Limited represents outstanding fees relating to the provision of business administration services, fees are
recevable monthly

Debtors with Cambridgeshure Learning and Community Partnerships represents outstanding fees relating to the provision of business
admrnustration services and the outstanding balance of a working capital loan facility with Equitix Limited as disclosed in note 16
Debtors with Equitix Fund ] LP represents outstanding recharged administration expenses with Equitix Limited and Equitix GP 4 Limited

Investments with Equitix Fund | LP and Equitix Fund |l LP represents invested partnership capital with Equitix No 1 Limited and Equitix No
2 Limited as disclosed in note 13

EVENTS AFTER THE BALANCE SHEET DATE

The Group has no events to report after the balance sheet date
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PRINGIPAL SUBSIDIARIES AND JOINT VENTURES AS AT 31 DECEMBER 2011

Class and

percentage
Company name of shares held
Equitx Limited 100% 2 ordinary £1 shares
Equitix Finance Limited 100% 2 ordinary £1 shares
Equitix GFP 1 Limited 100% 10,000 crdinary £1 shares
Equitix Investment Management Limited 100% 10 000 ordinary £1 shares
Eguitix No 1 Limited 100% 2 ordinary £1 shares
Equitix Management Services Limited 100% 2 ordinary £1 shares
Equitix GP 2 Limited 100% 10,000 ordinary £1 shares
Equitix No 2 Limited 100% 2 ordinary £1 shares
Equitix EPS GP Limited 100% 2 ordinary £1 shares
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Principal activity

Bid and development of
pnmary and secondary
market PFl opportunities

Financing company of Equitix
Group

Guernsey Financial Services
Commussion authorised and
regulated entity general
partner to Equetix Fund | LP, &
UK hmited partnership

FSA regulated entty serving
as administrative body of
potenttal Equittx Group fund
launch

Investee company and
partner n Equitix Fund | LP

Management services
administration provider

Guernsey Financial Services
Commussion authonsed and
regulated entity general
parther to Equitix Fund | LP, a
UK hmited partnersnip

Investee company and
pariner in Equitix Fund {| LP

Genera! Partner to Equitix
EPS LP, a UK imited
partnership

Country of
mcorporation

Great Bntain

Great Bntain

Guemsey

Great Britain

Great Britain

Great Brntain

Guernsey

Great Britain

Great Britain




EQUITIX HOLDINGS LIMITED

COMPANY BALANCE SHEET AS AT 31 DECEMBER 2011

Fixed assets
Investments

Current assets

Debtors

- due within one year
Cash at bank and in hand

Current liabilities
Creditors amounts falling due within one year

Net current liabilities

Total assets less current liabilities
Net assets
Capital and reserves

Called up share capital

Profit and loss account

Shareholders’ funds

Notes

2011 2010

£ £
30,204 30,204
944 945
944| | 945|

288 93
1,232 1,038
{30,520 (30,408)
(29,288) (29,370)
916 834

916 834
1,113 1,000
(196) (166)
916 834

The financial statements of Equitix Holdings Limited, registered number 05972500, were approved by the Board of
Directors on 30 April 2012 and were stgned on its behalf by

G ackson
Director
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EQUITIX HOLDINGS LIMITED

b)

Notes to the Company financial statements for the year ended 31 December 2011

ACCOUNTING POLICIES

Basis of accounting

The separate financtal statements of the Company are presented as required by the Companies Act 2006 They
have been prepared under the histoncal cost convention and in accordance with applicable Urited Kingdom
Accounting Standards and law

Investments
Fixed asset investments in subsidianes and associates are shown at cost less provision for impairment

LOSS FOR THE PERIOD

In accordance with section 408 of the Companies Act 2006, no separate profit and loss account has been prepared
for the Company For the year ended 31 December 2011 the Company reported a loss of £30 (2010 - £101) The
Directors do not recommend the payment of a dividend for the pencd (2010 - £nil)

The auditors’ remuneration for audit and other services 1s disclosed in note 7 to the consolidated financial
statements

STAFF NUMBERS

The Company had no employees durning the current year {2010 - none}

DEBTORS 2011 2010
£ £

Due within one year
Amounts owed by group undertakings 944 945
CREDITORS 2011 2010
£ £

Due within one year
Amounts owed to group undertakings 30,520 30,408
30,520 30,408

CALLED UP SHARE CAPITAL

2011 2010
£ £

Allotted, called up and fully paid:
100,000 "A" class ordinary shares at £0 005 each 500 500
100,000 "B" class ordinary shares at £0 005 each 500 500
22,500 "C" class ordinary shares at £0 005 each 113 -
1,113 1,000

The company has three classes of ordinary share as outhined above, none of which carry any right to fixed income

The Company 1ssued 22,500 ordinary C class shares for £0 005 each for total consideration of £113
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EQUITIX HOLDINGS LIMITED

Notes to the Company financial statements for the year ended 31 December 2011
RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

Loss for the financial penod

Opening shareholders’ funds

Issue of share capital

Closing shareholders' funds

TRANSACTIONS WITH RELATED PARTIES

2011 2010
£ £
{30) (101)
834 935
113 -
916 834

The Company has provided a loan to its subsidiary Equutix Limited for £944 and has received an upstream loan of
£30,000 from Equitix Limited Both transactions have been provided at zerc interest coupon and can be redeemed on

demand by erther party

ULTIMATE PARENT UNDERTAKING

The Company's parent and controiling entity 1s CS Capital Partners 111 LP which owns 80% of the 1ssued share capital
The majonty of the remaining shares are owned by three directors of the Company H B Crossley, G A Jacksen and N

G B Parker and further employees of the Group
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