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Bournston (Seuth Street) Limuted

Directors’ report and financial statements
31 August 2007

Directors’ report

The directors present their report wath the financial statements of the company for the period from 16 October 2006
(the date of incorporation) to 31 August 2007

Company corporation

The company was mcorporated on 16 October 2006 and commenced trading on the same date

Principal activity

The principal activity of the company was property development

Results

The results for the period and financial position of the company are as shown 1n the attached financial statements
Dividends

No dividends will be distributed for the peniod ended 31 August 2007

Directors

The directors durmg the period under review were

PM Kilnmuster - appomted on mncorporation
BS Smuth-Hilliard - appointed on ncorporation

Disclosure of nformation to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there 1s no relevant audit information of which the company’s auditors are unaware, and each director has
taken all the steps that they ought to have taken as a director to make themselves aware of any relevant audit
information and to establish that the company’s auditors are aware of that information

Auditors

KPMG LLP were appomted first auditors of the company by the directors The audtors, KPMG LLP, will be
proposed at the AGM for re-appontment 1n accordance with Section 384 of the Companies Act 1985

By order of the board

\ s

PM Kalmuster
Director Dated 20 June 2008
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Statement of directors’ responsibilities in respect of the directors’ report and the
financial statements

The directors are responsible for preparing the directors’ report and the financial statements i accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial period Under that law they
have elected to prepare the financial statements in accordance with UK Accounting Standards and applicable law
(UK Generally Accepted Accounting Practice)

The financial statements are required by law to give a true and fair view of the state of affairs of the cormpany and of
the profit or loss of the company for that period

In prepaning these financial statements, the directors are required to
e select suitable accounting policies and then apply them consistently,
e make judgments and estimates that are reasonable and prudent,

e state whether apphcable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explamed 1n the financial statements, and

e prepare the financial statements on the gomg concern basis unless 1t 15 mappropriate to presume that the
company will continue 1z business

The directors are responsible for keepmg proper accounting records that disclose with reasonable accuracy at any
time the financial position of the company and enable them to ensure that 1ts financial statements comply with the
Companies Act 1985 They have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the company and to prevent and detect fraud and other wrregularities




KPMG LLP

St Nicholas House
Park Row

Nottingham NG1 6FQ
United Kingdem

Independent auditors report to the members of Bournston (South Street) Limited

We have audited the financial statements of Bournston (South Street) Limuted for the penod from 16 October 2006
(the date of incorporation) to 31 August 2007 which comprise the profit and loss account, the balance sheet and the
related notes These financial statements have been prepared under the accounting policies set out therem

This report 1s made solely to the company’s members, as a body, i accordance with section 235 of the Compames
Act 1985 Our audit work has been undertaken so that we mught state to the company’s members those matters we
are requured to state to them in an auditor’s report and for no other purpose To the fullest extent permtted by law,
we do not accept or assume responsibility to anyone other than the company and the company’s members as a body,
for our audit work, for this report, or for the opimions we have formed

Respective responsibilities of directors and auditors

The directors’ responsibilities for preparing the financial statements in accordance with apphcable law and UK
Accounting Standards (UK Generally Accepted Accounting Practice} are set out in the statement of directors’
responsibilities on page 3

Our responsibility is to audit the financial statements 1 accordance with relevant legal and regulatory requirements
and International Standards on Auditing (UK and Ireland)

We report to you our opimon as to whether the financial statements give a true and fair view and are properly
prepared 1n accordance with the Compamies Act 1985 We also report to you whether 1 our opinion the information
given in the directors’ report 15 consistent with the financial statements

In addition we report to you 1if, m our opinton, the company has not kept proper accounting records, 1f we have not
recerved all the information and explanations we require for our audu, or if information specified by law regarding
directors’ remuneration and other transactions 1s not disclosed

We read the directors’ report and consider the implications for our report if we become aware of any apparent
rmusstatements within 1t

Basis of audit opimon

We conducted our audit in accordance wath International Standards on Auditing (UK and Ireland} 1ssued by the
Auditing Practices Board An audit includes exanunation, on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements It also includes an assessment of the sigmficant estimates and judgments
made by the directors in the preparation of the financial statements, and of whether the accounting policies are
appropriate to the company’s circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtamn all the information and explanations which we considered
necessary wn order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from matenial misstatement, whether caused by fraud or other irregulanty or error  In formung our opiion
we also evaluated the overall adequacy of the presentation of information n the financial staternents

Opinton
In our opimion

¢ the financial statements give a true and fair view, 1 accordance with UK Generally Accepted Accounting
Practice, of the state of the company’s affairs as at 31 August 2007 and of its loss for the period then ended,

¢ the financial statements have been properly prepared 1n accordance with the Compamies Act 1985, and

e the information given n the directors’ report 1s consistent with the financial statements

é,/w., Lo/ Dated 20 June 2008

Chartered Accountants
Registered Auditor




Profit and loss account
Jor the pertod ended 31 August 2007

Turnover

Cost of sales

Gross profit

Admimstrative expenses

Operating loss

Interest payable and similar charges

Loss on ordinary activities before taxation

Tax on loss on ordinary activities

Loss on ordinary activities after taxation

Nate

1

Bournston (South Street) Limired

Directors” report and financial statements
31 August 2007

16 Oct 06 to
31 Aug 07
£

(105,078)

(105,078}

(3,000)

(108,078)

32,401

(75,677)

In the current period the company made no material acquisittons and had no discontinued operations

There were no recognised gams or losses m the current period other than those disclosed 1n the profit and loss
account, and therefore no separate statement of total recogmsed gains and losses has been presented




Bournston (South Street) Limuted
Directors’ report and financial statements

31 August 2007
Balance sheet
as at 31 August 2007
Note 2007
£ £
Current assets
Stocks 7 2,276,583
Cash at bank and in hand 634
2,211,217
Creditors amounts falling due within one year 8 (488,201)
Net current assets 1,789,016
Total assets less current liabilities 1,789,016
Creditors amounts falhng due after more than one year 9 (1,864,692)
Net liabilities (75,676)
Capital and reserves
Called up share capital 10 1
Profit and loss account i1 (75,677)
Shareholder’s deficit 12 (75.676)

These financial statements were approved by the board of directors on 20 June 2008 and were signed on 1ts behalf
by

PM Kilnuster
Drrector




Bournston (South Street) Lunited

Durectors” report and financial statements
31 August 2007

Notes
(forming part of the financial statements)

1 Accounting policies

The following accounting policies have been applied consistently in dealing with ttems which are considered
material m relation to the company’s financial statements

Accounting convention

The financial statements have been prepared under the historical cost convention and 1n accordance with applicable
accounting standards

Under FRS1 the company 1s exempt from the requirement to prepare a cash flow statement on the grounds that the
parent undertaking includes the company 1n 1its own pubhished consolidated financial statements

Going concern

The financial statements have been prepared on a gomg concern basis not withstanding net liabilities of £75,676
The directors of the parent company have indicated their agreement to continue to provide financial support to the
company such that the company 1s able to continue to trade and meet its debts and habihities as they fall due for at
least twelve months from the date of approval of these financial statements and the foreseeable future

Turnover

Turnover represents mvoiced amounts mn accordance with the principal activity  Turnover 1s recognised on
completion of contracts

Stocks

Stocks and work 1n progress, which mcludes the cost of property together with all other directly attributable costs,
are stated at the lower of cost and net realisable value Costs of property purchased for development and resale
includes the following

Cost of acquisition

Legal fees on acquisition

Planning fees and related costs

Cosis of development

Professional fees relating to acquisihen and development

Interest incurred during development and ending on the date of practical completion

Net realisable value 1s based on actual or estimated sales proceeds less further costs expected to be mncurred to
completion

Taxation

The charge for taxation 1s based on the result for the period and takes into account taxation deferred because of
timung differences between the treatment of certain ttems for taxation and accounting purposes

Deferred tax 1s recognised without discounting, mn respect of all tuming differences between the treatment of certain
ttems for taxation and accounting purposes which have arisen but not reversed by the balance sheet date except as
otherwise required by FRS19

Deferred tax assets are recogmsed only to the extent that the directors consider that 1t 1s more likely than not that
there will be suitable taxable profits from which the future reversal of the underlying tinung differences can be
deducted

Related party transactions

The company has taken advantage of the exemption contaned within FRS8 and has therefore not disclosed
transactions or balances with entiies which form part of the group The consolidated financial statements of
Bournston Estates Limred, within which the company 1s included, can be obtamed from the address given n
note 16




Bournston (South Street) Limited
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Notes (continued)

1 Accounting pohcies (continued)

Classification of financial instruments 1ssued by the company

Under FRS25, financial mstruments 1ssued by the company are treated as equity (1 ¢ forming part of shareholder’s
funds) only to the extent that they meet the following two conditions

a) they nclude no contractual obligations upon the company to dehver cash or other financial assets or to
exchange financial assets or financial habilities with another party under conditions that are potentially
unfavourable to the company, and

b) where the nstrument will or may be seitled in the company’s own equity mstruments, 1t 1s either a non-
denvative that mncludes no obligation to deliver a vanable number of the company’s own equity instruments or
1s a dervative that wall be settled by the company’s exchanging a fixed amount of cash or other financial assets
for a fixed number of its own equity instruments

To the extent that this defimtion 1s not met, the proceeds of 1ssue are classified as a financial liabiity  Where the
instrument so classified takes the legal form of the company’s own shares, the amounts presented in these financial
statements for called up share capital and share premium account exclude amounts 1n relation to those shares

Finance payments associated with financral habilities are dealt with as part of interest payable and simular charges
Finance payments associated with financial instruments that are classified as part of sharcholder’s funds, are dealt
with as appropnations 1n the reconciliation of movements in shareholder’s funds

Dividends on shares presented within shareholder’s funds

Dividends unpaid at the balance sheet date are only recogmised as a liability at that date to the extent that they are
appropriately authorised and are no longer at the discretion of the company Unpaid dividends that do not meet
these criteria are disclosed in the notes to the financial statements

2 Turnover

Turnover 1s wholly attributable to the principal activity of the company and arises solely within the United
Kingdom

3 Directors’ emoluments / staff numbers and cost

The directors received no remuneration from the company 1n the peried The directors were remunerated by the
company’s parent company

The average number of employees of the company (including directors) during the pertod was two  They received
remuneration from the company’s parent company

4 Interest payable and simular charges
16 Oct 06 to
31 Aug 07
£
Other loan interest 3,000




Notes (continued)

5 Loss on ordmary activities before taxation

Loss on ordinary activities before taxation 1s stated after charging
Auditors’ remuneration

The auditors were remunerated by other group companies
6 Taxation

Analysts of credit in the period

Payment for group rehef

Current tax credit

Factors affecting the tax credit for the current period

Bournston (South Sireet) Limuted

Directors’ report and financial statements
31 August 2007

16 Oct 06 to
31 Aug 07
£

16 Oct 06 to
31 Aug 07
£

(32,401)

(32,401)

The current tax credit for the peniod 15 lower than the stendard rate of corporation tax i the UK of 30% The

differences are explained below

Current tax reconciliation
Loss on ordinary activities before tax

Current tax at 30%

Effect of

Expenses not deductible for tax purposes

Total current tax credit

7 Stocks

Work 1n progress

Included 1n stock at 31 August 2007 1s £55,884 relating to loan mterest

16 Oct 06 to
31 Aug 07
£

(108,078)

(32,423)

22

{32,401)

2007
£

2,276,583

The directors do not consider the estimated teplacement cost of stocks to be matenally different to their carrymng

value




Notes (contnued)

8 Creditors: amounts falling due within one year

Trade creditors
Amount due to group undertakings
Accruals and deferred income

9 Crediters: amounts falling due after more than one year

Bank loan

Analysis of debt

Debt can be analysed as falling due
Between one and two years

Bournston (South Street) Linted
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371 August 2007

2007
£

25,245

59,548
403,408

488,201

2007
£

1,864,692

2007
£

1,864,692

The bank loan of £1,864,692 15 secured by way of a first legal charge over the frechold property at South Street,
Loughborough and assignment over the building contract relating to the development of student accommedation at
South Street, Loughborough Interest 1s charged at 2 75% over the Bank Base Rate The bank loan 15 repayable

during 2009

10 Share capital

Authorised
1,000 ordinary shares of £1 each

Allouted, 1ssued and fully paid
1 ordinary share of £1

11 Profit and loss account

Opening balance
Loss for the penod

Balance at 31 August

—

2007

o]

(75,677)

(75,677)

—_—
—_——

10




Notes (continued)

12 Reconcihation of movement in shareholder’s deficit

Loss for the period
Issue of share capital

Net change 1n shareholder’s deficit
Opening shareholder’s funds

Closing shareholder’s deficit

13 Contingent hahlities
The company had no contingent liabilities at 31 August 2007
14 Capital commitments
The company had no capital commutments at 31 August 2007

15 Related party transactions

Bournston (South Streetj Limited

Durectors’ report and financial statements
31 August 2007

2007
£

(75,677)
1
(75,676}

(75,676)

Mr PM Kilmister and Mr BS Smuth-Hilhard have guaranteed £100,000 of the finance facility with AIB Group (UK)

plc

16 Ultimate parent company and controlling party

The immediate and ultimate parent company 1s Bournston Estates Limited, a company registered in England and
Wales The largest and smallest group 1n which the results of the company are consohdated 1s Bournston Estates
Limited The consolidated financial statements of Bournston Estates Limited may be obtamed from Bournston
Estates Limited, Huntingdon House, 278-290 Huntingdon Street, Nottingham, NG1 3LY

The company 1s controlled by 1ts directors who are the only sharcholders of the ultimate parent company Bournston

Estates Limited




