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TPl EUROPE LIMITED

DIRECTOR'S REPORT .
FOR THE YEAR ENDED 31 DECEMBER 2016

- The director presents his report and the ﬂrlanciel statements for th,e' year ended.31 December 2616.
Director - |

The director Who served during the year wae:'

D E Berger ' -

' Drsclosure of information to auditor’

: The dlrector at the time when this drrector’s report rs approved has conf rmed that

. ‘SO far as he is aware, there is no relevant audit mformatlon of which the company's audltor is unaware, .
' and 4 . .
e '~ hehas taken all the steps that ought to have been taken as a director i in order to be aware of anyrelevant

o audit mformatron and to establish that the companys auditor i is aware of that mformatron

.Small companies exemptions

In preparing this report, the director has taken advantage of the small compames exemptlons provrded by
sectron 415A of the Companies Act 2006. .

Thls report was approved by the board and signed on its behalf. .

Nrall

'D E Berger -
Director

]

‘Date: 20 Pecember 7017




TPI EUROPE LIMITED

‘ DIRECTOR S RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2016

The dlrector is responsrble for preparrng the dlrectors report and the fmancral statements in accordance with
- applicable law and regulations. .

Company Iaw requires the dlrector to prepare fihancial statements for each financial year Under that Iaw the
director has elected to prepare the financial statements in accordance with applicable law and United Kingdom

“ Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting -

Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under company
- law-the director must not approve the financial statements unless he is satisfied that he gives a true and fair view

. of the state of affalrs of the company and of the proflt or loss of the company for that penod

In preparmg these flnan0|al statements the' d|rector is required to:

. select suitable accountmg policies and then apply them consistently;

e . make judgments and accounting estlmates that are reasonable and prudent;
e prepare the financial statements. on the going concern basis unless it IS mappropnate to presume that the ‘

company will continue in business.

The dlrector is responsmle for keeplng adequate accounting records that are sufficient to show and explain the
*.company's transactions and disclose with reasonable- -accuracy at any time the financial position of the company
and to enable him to ensure that the financial statements .comply with the Companies Act 2006. He is also
responsible for safeguardmg the assets of the company and hence for taking reasonable steps for the prevention
and detectron of fraud and other lrregularltles .




TPI EUROPE LIMITED

- INDEPENDENT AUDITOR S REPORT TO THE SHAREHOLDERS OF TPI EUROPE
LIMITED : :
FOR THE YEAR ENDED 31 DECEMBER 2016

We have audited the financial stateménts of TPI Europe Limited for the year ended 31 December 2016, set out
on pages 6 to 15. The relevant financial reporting framework that has been applied in their preparation is
applicable law and the United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice), including Financial Reportlng Standard 102 ‘The Financial Reporting Standard appllcable in the UK’
“and Repubhc of Ireland'.

This report is made solely to the company's shareholders as-a body, in accordance W|th Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company's
shareholders those matters we are required to state to them in an auditor's report and for no other purpose. To

the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company -

and the companys shareholders as ‘a body, for our audit work, for th|s report, or for the opmlons we have
formed. . ‘

Respective respo‘nsib'ilitiers of directors and auditor ’

As explained more fully in the director's responsibilities statement on page 3, the director is responsible for the’
- preparation of the financial statements and for being satisfied that they give a true and fair view. Our
responsibility is to audit and express an opinion on the financial statements in accordance with applicable law
"and International Standards on Auditing (UK and “Ireland). Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for.Auditors. T : : :

Scope of the audit of the financial statements

An audit involves obtaining eviderice about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from material misstatement, whether caused by
fraud or error. This includes an assessment of whether the accounting policies are appropriate to the company's .
circumstances and have been consistently applied and adequately disclosed; the reasonableness of significant-
accounting estimates made by the director; and the overall presentation of the financial statements. In addition,

. we read all the financial and non-financial information’in the director's report to identify material inconsistencies -
with the audited financial statements and to identify any information that is apparently materially incorrect based
on, or materially inconsistent with, the knowledge acquired by us in the course of performing the audit. If we
. become aware of any apparent materlal misstatements or mconsrstenmes we. consider- the implications for our

report : .

‘Opinion on financial statements

-~ In our opinion the financial statements:

e _give a true and fair view of the state of the company ] affalrs as at 31 December 2016 and of its Ioss for.
the year then ended; ‘ o N »
. have been properly prepared in accordance wnth United Klngdom Generally Accepted Accountlng
Practice; and . v
‘e have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other rnatters prescribed by_ the Companies Act 2006

In our opinion based on the work undertaken in the course of the audit, the information given in the director's
“report for the financial year for which the financial statements are prepared is consistent with those financial .
statements and this report has been prepared in accordance with applicable legal requurements .




TPI EUROPE LIMITED

INDEPENDENT AUDITOR' S REPORT TO THE SHAREHOLDERS OF TPI EUROPE
LIMITED (contmued)
~ FOR THE YEAR ENDED 31 DECEMBER 2016

Matters on which we are re‘quired to report by ex’ception

In the light of our knowledge and understandmg of the company and its enwronment obtalned in the course of
the audit, we have not |dent|f|ed material misstatements in the director's report. .

We have nothlng to report |n respect of the followung matters where the Companles Act 2006 requrres us to
_ report to you |f in our opinion: . ; o

. adequate accountrng records have not been kept or returns adequate for our audrt have not been ‘
o received from branches not visited by us; or : B
e the financial statements are not in agreement with the accountlng records and returns or

e . certain disclosures of director's remuneratlon specmed by law are not made or

e _  wehave not received all the information and explanations we requrre for our audit; or

.« the director-was not entitled to prepare the financial statements in accordance with the small compames '

. regime and take advantage of the small companies' exemption in preparing the director's report and take'v .
. advantage of the small compames exemptlon from the reqwrement to prepare a strateglc report

%MMW

Esther Wood (Senror statutory audrtor)

for and on behalf of .
Blick Rothenberg Audlt LLP

Senior Statutory AUdItOI’

16 Great Queen Street
- Covent Garden.
London
"WC2B 5AH

bote 2o fie [




TPl EUROPE LIMITED
- PROFIT AND LOSS ACCOUNT :
FOR THE YEAR ENDED. 31 DECEMBER 2016

T A - . 2016 2015
| o S SEK000  SEK000

Turnover T SR © 52,153 36,859

N .
Costofsales =~ - . - o . : . (52,339) (34,831)
Gross (loss)/profit 4 S _ L ‘ ' , © (186) 2,028
~ Administrative e)'('penses_ C o (10,884) - . (9,748)
Operatingloss . .. o | o C (11,070) (7,720) -
Interest receivable - , . _ A A
. Loss on ordinary.activities before taxation o S (11,069) - . (7,719)
~ Taxonloss ' A " . o - -
Loss for the financial year . : ' - ' ' o '(11,06"9)' (7,719)

- There are no items. of other comprehenswe income for elther the year or the prior year other. than the loss for
" the year. Accordlngly no statement of other comprehenswe income has been presented ’




TPI 'EUROPE LIMlTE D REGISTERED‘NUMBER20596'6566.

' BALANCE SHEET .
AS AT 31 DECEMBER 2016

2016 . ' 2015 .

| ’ Note - SEK000 . SEK000 |
Fixed Assets R ' R
Tangible assets . ' s 5 S - - Lo
Current assets - _ o ‘. ' '
Debtors - . 8 15348 . 25319
. Cashatbankandinhand R ¥ L B 5,690
A 20,259 ° 31,009 -
Creditors: amounts falling due within one _ ) . . : '
year . : L 7 - (46,561) . . (46,241)
Net current liabilities - o (26,302) - (15,232)
Total assets less current liabilites (26,302) .. (15232)
Capital and reserves —_— . v ) A
Profitand-loss account . . . S (26,302) L (15232)
Total equity. - A (26,302) - . (15,232)

The financial statements have been'prebared in accordance with the brovis‘ior\s applicable to companieslsubject
to the-small companies' regime within Part 15 of the Companies,Act 2006 and in accordance with Section 1A of
Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK ‘and Republic of
Ireland. . . o o : S

The ﬂnanbial statements were épproved and authoris

D E Berger
Director

Date: 20 Dieeeit— 2017

for issue by the board and were signed on its behalf by:

The notes on pages 8 to 15 form part of these financial statements.

\ ) - : . 1




TPI EUROPE LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2016

1.

General information

TPI Europe Limited is a prlvate company limited by shares incorporated in England The address of its

: reglstered office and pnncrpal place of business is Hays House, Millmead, Guildford, Surrey, GU2 4HJ.

" The flnancral statements are presented in SEK.

Accounting policies

21

2.2

2.3

Basis of preparatiOn of financial statements

The financial statements have been prepared under the historical cost conventlon and in accordance
with Section 1A of Financial Reporting Standard 102, the Financial Reporting Standard applicable in
the United Kingdom and the Republic of Ireland ('FRS 102') and the Companies Act 2006.

This is the first year that the financial statements have been prepared under FRS 102.

The poIrcres applied under the entltys previous accounting framework are not materlally different to
FRS 102 and have not impacted on equtty or profit or loss. ’ .

The following principal accounting policles have been applied:
Going concern

The financial statements have been prepared on a going concern basis notwithstanding the fact that-
at 31 December 2016 the company had net liabilities of SEK 26.3m and has recorded a Ioss in the

vyear to 31 December 2016 and 31 December 2015.

The company's director has recelve,d assurances of the continued support of the"company's ultimate
parent company for the foreseeable future being a period of at least twelve months from the date the
financial statements were approved Therefore the dlrector has continued to adopt the going concern
basis. . 4

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
company and the revenue can be reliably measured. Revenue is measured as the fair value. of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The followmg crrterla must also be met before revenue is recognised:

Renderlng of services
Revenue from -a contract to provide services is recognised in the period in which the services are

provided in accordance with the stage of completlon of the contract when all of the following
conditions are satisfied: .

) the amount of revenue can be measured relrably,

) it is probable that the company will receive the consideration due under the contract
e - the stage of completion of the contract at the end of-the- reportlng period can be measured-:
.reliably; and .

. the costs incurred and the costs to complete the contract can be measured reliably.




TPI EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

- 2.

. Accounting policies (continued)

2.4 Tangible fixed assets -

Tangible fixed ‘assets are stated at historical cost Ies's accumulated depreci'ationi and any

. accumulated impairment losses. Historical cost includes expenditure that is directly attributable to

bringing the asset to the location and. condition necessary for it to be capable of operatrng in the
manner intended by management S , :

. The company-adds to the carrying amount of an |tem of fixed assets the cost of replacing part of
* such an item when that cost is incurred, if the replacement part is expected to provide incremental -

future benefits to the company. The carrying amount of the replaced part is derecognised. Repalrs
and maintenance are charged to profit or loss.during the period in which they are mcurred B '

At each reporting date the company assesses whether there-is any |nd|cat|on of impairment.- If such
indication exists, the recoverable amount of the asset is determined which is the higher of its fair
_ value’less costs to sell and its value in use. An |mpa|rment loss is recognlsed where the carrylng

amount exceeds the recoverable amount.

Deprecratlon is charged so as to allocate the’ cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provnded on the foIIowrng basis:’
Plant & machinery B - 30% stralght Ilne
The assets' residual values useful lives and depreciation methods are reviewed, and adjusted.

prospectively if appropriate, or if there is an lndlcatlon of a S|gn|f|cant change smce the last reporting
date.’ .

AGalns and losses. on ‘disposals are determmed by comparrng the proceeds with the carrying amount
‘and are recognlsed in the proflt and loss account




TPI EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

2, Accounting policies (continued)
2.5 Financial instruments
- The company has eleCted to apply Sections 11 and 12 of FRS 102 in respect of financial instruments.

Financial assets and fmancual liabilities are recognised when the company becomes party to the
contractual provisions of the instrument.

Financial liabilities and equity instruments are classified according to the substance of the contractual
- arrangements entered into. An equity instrument is any contract that ewdences a resudual mterest in
the assets of the .company after deducting all of its habllltles :

The company’s poI|C|es for its major classes of fmancual assets and financial Ilabllltles are set out
below -

Financial assets

Basic financial assets, including trade and other debtors, cash and bank balances,: intercompany
working capital balances, and. intercompany financing are initially recognised at transaction price,
unless the arrangement constitutes a financing transaction, where the transaction is measured at the
present value of the future receipts discounted at a market rate of interest for a similar debt
instrument. Financing transactions are those in which payment is deferred beyond normal business
terms or is financed at a rate of lnterest that is not a market rate.

~ Such assets are subsequently carrled at amortised cost using the effective mterest method less any
- impairment. . .

 Financial liabilities

Basic financial liabilities, including trade and other creditors, bank loans, loans from fellow group
companies and preference shares that are classified as debt, are initially recognised at transaction:
price, unless the arrangement constitutes a financing transaction, where the debt instrument is
measured at the present value of the future payments discounted at a market rate of interest for a
~similar debt instrument. Flnancmg transactions are-those in which payment is deferred beyond
normal busmess terms oris fmanced at a rate of interest that is not a market rate.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.
Impairment of financial assets

Financial assets measured at cost and amortised cost are aésesSed at the end of each reporting '
period for objective evidence of impairment. If objective evidence of impairment is found, an
-, impairment loss is recognlsed in the proflt and loss account.

For financial assets measured at cost Ie'ss impairment the impairment loss is measured as the
difference between the asset's carrying amount and-the best estimate of the amount the company
would receive for the asset if |t were to be sold at the reporting date.

For financial assets measured at amortised cost, the gmpalrment loss is measured as the difference
between the asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If the financial asset has a variable interest rate, the discount
‘rate for measuring any impairment loss IS the current effective interest rate determined under the -
contract.

If there is-a decrease in the impairment loss arising from an event occurring after the impairment was -
recognised, the impairment is reversed. The reversal is such that the current carrying amount does

-10-



TPI EUROPE LIMITED
'NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2016

2.

Accounting policies (COntinued')

ot exceed what the carrying amount would “have been had the |mpa|rment not prevrously been
recognlsed The lmpalrment reversal i is recognlsed in profit or loss A

Derecognltlon of fmancml assets and fmancnal Ilabllltles

Fmancral assets are derecognrsed when (a) the contractual nghts to the cash flows from the asset

"expire or are settled, or (b) substantially all the risks and rewards of the ownership of the asset are

transferred to another party or (c) despite having retained some significant risks and rewards of
ownership, control of the asset has been transferred to another party who has the practical ability to

' unllaterally sell the asset to an unrelated third party without i rmposrng addltlonal restrlctlons

Offsettmg of financial assets and financial Ilabllltles

Flnancral assets and Ilabllltles are offset and the net amount reported in the balance sheet when :

~ there is an enforceable right to set off the recognised amounts and there is an intention to settle on a

2.6'

127

2‘.8

net basrs or to realise the asset and settle the Irabrllty srmultaneously

Share capital

'Ordinary sharés are cl'assified'_ as equity. Incremental costs directly- attributable to the issue of. new

.ordivnary shares or options-are shown in equity-as a deduction, net of tax, from the proceeds.

‘Cash and cash equwalents

Cash is represented by-cash in hand and deposits wrth flnanC|al institutions. repayable without penalty

on notice of not more than 24 hours. Cash equivalents are highly liquid investments that-mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with- msrgnrfrcant risk of change in value.

Foreign currency translation

- Functional and presentation currency

The company's functio‘nal and presentational currency is Swedish Krona'(SEK).A
Transactions and balances ‘

Forergn currency transactrons are translated into the functlonal currency using the spot exchange-
rates at the dates of the transactrons -

At each penod end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary |tems measured at fair value are measured using the exchange rate
when fair value was determrned :

Foreign exchange gains and Iosses.resulting from the settlement of transactions and from the -

franslation at period-end exchange rates of monetary assets. and liabilities denominated In_forelgn -
currencies are recognised in the profit and loss account except when deferred in other-

. comprehensrve income as quallfymg cash flow hedges.

Foreign exchange gains and’ Iosses that relate to borrowrngs and cash and cash equivalents are.
presented .in the profit and loss account within 'interest receivable and similar income or interest -
payable and similar expenses'. All- other foreign exchange gams and Iosses are presented in the
profit and loss account within ‘expenses’. :

-1 -.



TPl EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016 "~

2.

AccountingA policies (continued)

2 9 Equnty-settled share based payments

Where share options are awarded to employees, the fair value\of the optlons at the date of grant is

" charged to the profit and loss account over the vesting period. Non-market vesting conditions are -

taken into account by adjusting the number of equity instruments expected to vest at each balance
sheet date so that, ultimately, the cumulative amount recognlsed over the vesting period is based on
the number of options that eventually vest. Market vesting conditions are-factored into the fair value
of the options granted. The cumulative expense is not adjusted for failure to achieve a'market vesting
condmon ‘ o , . '

The fair value of the 'award"also takes into account non-vesting'conditions. These are either factors‘

beyond the control of either party (such as a target based on an index) or factors which are within the.
control of one or other of the parties (such as the. company keeping the scheme open or the_
employee malntammg any contributions required by the scheme) .

Where the terms and condltlons of options are mOdIerd before they‘ vest, the increase in the fair
value of the options, measured |mmed|ately before and after the modification, is also: charged to profit

. and Ioss account over the remarnlng vestmg period.

. Where equrty instruments are granted to persons.other than employees the proflt and Ioss account is

charged W|th fair value of goods and services received.

2. 10 Interest income

’ Interest mcome is recognlsed in the profit and loss account usrng the effectlve mterest method




TPI EUROPE LIMITED |

NOTES TO THE FINANCIAL STATEMENTS -

FOR THE YEAR ENDED 31.DECEMBER 2016

2.

4Accounting policies (continued)

- 21 Cu-rrent and deferred taxatidn‘ '

The tax expense for the year comprlses current and deferred tax. Tax is recognlsed in the profrt and
loss account, except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognlsed in other
comprehenswe income or dlrectly in eqwty respectlvely

Current tax is the amount of'lncome tax payable in respect of taxable profit for the year or prior years.

The current income tax charge .is calcuiated on the basis of tax rates and, laws that have. been
enacted or substantlvety enacted by the balance sheet date in the countnes where the company
operates and generates’ mcome - .

Deferred tax arises from‘tlmmg differences that are differences between taxable profits and total
. comprehensive income as ‘stated in the financial statements. These timing differences arise from the

inclusion of income and expenses in tax assessments in-periods different from those |n which they

are recognlsed in the financial statements '

" Deferred tax balances are recognised in respect of all timing d|fferences that have orlglnated but not
reversed by the balance sheet date, except that . o

e  The recogmt!on of deferred tax assets is limited to the extent that it is probable that tney will be
recovered against the reversal of deferred-tax liabilities or other future taxable profits; and
e« - Any deferred tax balances are reversed if and when all condmons for retammg assocnated tax

" allowances have been met.
Deferred tax balances are not recognrsed in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and-the future tax deductions available for them and the differences between the fair

values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

' Employees ,

-The average monthly number of employees, including directors, during the year was 2 (2015 - 3).

. Taxation :

2016~ - 2015 -
SEK000  SEKO000

Totallicu'rrenttax . - : . B o : R - T

-13-



TPI EUROPE LIMITED. o
NOTES TO THE FINANCIAL STATEMENTS
'FOR THE YEAR ENDED 31 DECEMBER 2016

4. Taxation (continued)

4 Factors that may affect future tax charges

The company has carried forward losses of approxmately SEK 30,991,000 (2015 SEK 20,256 000)
.There is a potential deferred tax asset of approximately SEK 5,578,020 (2015: SEK 3,646,080) which has
not been recognised in the financial statements due to the uncertainty concerning the timescale as to its
recoverability. It is anticipated that the deferred tax asset WI|| be recovered when the company makes-
sufficient taxable proflts :

5. Tangible fixed assets

" Plant &

machinery Total
- SEK000 ~ SEKO000
Cost . . L . .
‘At 1 January 2016 and 31 Decem_ber 2016 " Co o I 16 - . 16
' Depreclatlon R _ : _
At 1 January 2016 and 31 December 2016 , . S » 16 16
Net book value
' At31December2016. . - TR R ;.
At31 December 2015 - B - R ,‘ - ‘ -
6. Debtors
' 2016 2015
SEKO000 . SEKO000
. Trade debtors 4 : o ‘ ' S _ . . A. 13,350 - 14,900
Other debtors : L . . S 65 . .63
Prepayments and accrued mcome ) o S 2,433 10,356

~

. 15,848 . 25,319

-14-



TPI EUROPE LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

. 7. Creditors: Amounts falling due within one year
’ . 2016 2015
) A N SEKO000 _ SEKO000
Trade creditors S 213 229
Amounts owed to group undertakings - . ) 44,744 43,908
Other taxation and social security ' : . ‘ . 1,230 1,297
Other creditors ' ' o - o - 147
Accruals and deferred income - o S 374 - 660
46,561 = 46,241
8. Share capital
' 2016 2015

SEK000 = SEKO000
Shares classified as equity '

_ Allotted, called up and fully paid _
" 1 ordinary share of £1 each ‘ . . S : - .-

9. Contingent liabilities

The Swedish tax authorities have opened a tax enquiry into the Swedish branch of TPI Europe Limited
with respect to the 2014 and 2015 financial years. The company has not made an accrual for the tax .
penalty in the 2016 accounts, as they have appealed against the tax enquiry and have a strong
‘expectation of winning this process The maximum penalty payable would be 1.1m SEK.

' 10; Related party transactions and controlling party

The company has taken advantage of the exemption bontaine,d in FRS 102 section 33 "Related Party
Disclosures” from disclosing transactions with entities which are a wholly owned part of the group.

11. Ultimate parent undertéking and ,con'trolling party

The immediate parent undertaking is TPI Eurosourcing LLC, a company incorporated in Texas, in the -
United States of America. The ultimate parent undertaking is Information Services Group, Inc., a company -
incorporated in Delaware, in the United States of America, whose registered office’ address |s 2 Stamford’
Plaza, 281 Tresser Boulevard, Stamford, CT 06901. Copies of group financial statements are available to
- the-public.from 4 Stamford Plaza 107 I§Im Street, Stamford, CT-06902, United. States of America.

-15-.



