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NEWTON HALL (NORTHUMBERLAND) LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 JULY 2023

The director presents the strategic report for the year ended 31 July 2023.

Principal activity
The principal activity of the company is the provision of hotel and wedding facilities, the operation of bars and restaurants as
well as the operation of caravan sites and holiday cottages.

Fair review of the business
The financial year saw a significant increase in trading, as the venue at Runa Farm and the Garden Rooms on the Newton
Hall Estate delivered their first year of trading.

The introduction of the Garden Rooms also led to improved trading at the Joiner's Arms, and Le Petit Chateau continued it's
strong performance in wedding sales.

During the year. the company continued to investin its sites, spending in excess of £1.6mto enhance and improve the
hospitality offerings already provided by the company. The company continues to invest in its facilities.

Key performance indicators
The director considers turnover, gross profit and EBITDA {earnings before interest, tax, depreciation and amortisation) to be
the key measures of the company's performance:

* Turnover has increased during the year by £2,940,267 to £13,605,966, a rise of 27% on 2022.

* Gross profit percentage has slightly decreased during the year from 85.22% to 83.66%.

* EBITDA for the year was £2,406,483 (2022 - £4,067,317).

®*  Profit after tax for the year was £1,306,462 (2022 - £3,197,934).

The balance sheet shows that the company net assets have increased t¢ £10,745,676 (2022 - £9,439,214). The company
invested £1,601,426 {2022 - £4 522 964) in fixed assets over the peried.

The director considers the company's financial performance and positicn to be satisfactory in the light of current trading

FRS90S et

In the opinion of the director, the value of the company’s land and buildings are not materially in excess of that shawn in the
financial statements when considered in relation to its use in the company's frade.




NEWTON HALL (NORTHUMBERLAND) LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2023

Principal risks and uncertainties
The management of the business and the execution of the company's strategy are subject to a number of risks. The hoard
reviews these risks and puts in place policies to mitigate them.

The key business and financial risks are:

Employees
The company's performance depends largely on some key employees. The company provides competitive remuneration
packages to ensure key employees are both retained and incentivised.

Environment, health and safefy incidents
Appropriate measures are implemented to ensure the risk of any environmental and health and safety issues are minimised.
The company strives to maintain high standards in these areas.

Liquidity risk
The director regularly manitars the financial information to ensure that any rigks in this area are considered on a timely basis.

Credit risk
The director regularly monitars debtors ta cnsure that any risks of bad and doubtful debts are provided for on a tmely basis.

Future developments
The company is set to continue with its expansion plans, with further development of outdoor space and additional venues
will be added to the portfolic in the near future.

In addition to acquiring new venues, the company is looking 1o expand and improve its existing venues, with a number of

projects identified across the estate in 2024.

On behalf of the board

D Fisher
Director
Approved by the board on 30 April 2024




NEWTON HALL (NORTHUMBERLAND) LIMITED

DIRECTOR'S REPORT
FOR THE YEAR ENDED 31 JULY 2023

The director presents his annual report and financial statements for the year ended 31 July 2023.

Director
The directer wha held office during the year and up to the date of signature of the financial statements was as follows:

D Fisher

Results and dividends
The results for the year are set out on page 8.

No ordinary dividends were paid. The director does not recommend payment of a final dividend.

Auditor
In accordance with the company's articles, a resolution preposing that Sumer Auditco Limited be reappointed as auditor of
the company will be put at a General Meeting.

Staterment of director’s responsibilities
The director is responsible for preparing the annual report and the financial statements in accordance with applicable law
and regulations.

Company law requires the director to prepare financial statements for each financial year. Under that law the director has
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Acccunting Standards and applicable law). Under company law the directer must not approve the financial
statements unless he is satisfied thal they give a true and fair view of the state of affairs of the company and of the profit or
loss of the company for that period. In preparing these financial statements, the director is required to:

* select suitable accounting policies and then apply them consistently;

®* make judgements and accounting estimates that are reasonable and prudent;
state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed
and explained in the financial statements;

* prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The director is respensible for keeping adequate accounting records that are sufficient to show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006. He is also responsible for safeguarding the assets
of the company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Strategic report

The company has chosen in accordance with Companies Act 2006, s. 414C(11) 1o set outin the company's strategic report
information required by Large and Medium-sized Companies and Groups (Accounts and Reports} Regulations 2008, Sch. 7
to be contained in the directors’ report. It has done so in respect of future developments.




NEWTON HALL (NORTHUMBERLAND) LIMITED

DIRECTOR'S REPORT (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2023

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit informaticn
of which the company’s auditor is unaware. Additionally, the director hag taken all the necessary steps that they ought to
have taken as director in order to make themselves aware of all relevant audit information and to establish that the
company’s auditor is aware of that information.

On behalf of the board

D Fisher
Director
Approvad by the board on 30 April 2024




NEWTON HALL (NORTHUMBERLAND) LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBER OF NEWTON HALL (NCRTHUMBERLAND} LIMITED

Opinion

We have audited the financial statements of Newton Hall (Northumberland) Limited {the ‘company") for the year ended 31 July
2023 which comprise the profit and loss account, the statement of comprehensive income, the balance sheet, the statement
of changes in equity, the statement of cash flows and notes ta the financial statements, including significant acceunting
policies. The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 The Financial Reporting Standard applicabie in the UK
and Republic of Ireland (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
® give a true and fair view of the state of the company's affairs as at 31 July 2023 and of its profit for the year then
ended;
* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
* have been prepared in accordance with the requirements of the Companies Act 2006,

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {UK)) and applicable law. Our
responsibiliies under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements secticn of our report. We are independent of the company in accerdance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements, We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to geoing concern
In auditing the financial statements, we have concluded that the director's use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the company's ability to continue as a going cencern for a period of
at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the director with respect to going concern are described in the relevant sections
of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The director is responsible for the other information contained within the annual report. Our opinion
on the financial statements does not cover the other infarmation and, except to the extent otherwise explicitly stated in our
report, we do not express any form of assurance conclusion thereon. Our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
cbtained in the course of the audit, or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinicns on other matters prescribed by the Companies Act 2006
In our apinion, based on the wark undertaken in the course of ocur audit:
* the information given in the strategic report and the director’s repori for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the director's report have been prepared In accerdance with applicable legal requirements.




NEWTON HALL (NORTHUMBERLAND) LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBER OF NEWTON HALL (NCRTHUMBERLAND} LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtainad in the course of the audit, we
have not identified material misstaterments in the strategic report or the director's report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:
® adequate accounting records have not been kept, or retumns adequate for our audit have not been received from
branches not visited by us; or
* the financial stazements are not in agreement with the accounting records and returns; or
® certain disclosures of remuneration specified by law are not made; or
* we have not received all the information and explanations we require for our audit.

Responsibilities of director

As explained in detail as part of the director's responsibilities statement, the director is responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, the director is responsible for assessing the company’s ability to continue as a going
congern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the director either intends to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due te fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in agcordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisicons of users taken on the basis of
these financial statements.

The extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.




NEWTON HALL (NORTHUMBERLAND) LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBER OF NEWTON HALL (NCRTHUMBERLAND} LIMITED

Capabilities of the audit in detecting irregularities, including fraud

Discussions with and enquiries of management and those charged with governance were held with a view to identifying those
laws and regulations that could be expected to have a material impact on the financial statements. During the engagement
team briefing, the outcomes of these discussions and enquiries were shared with the team, as well as consideration as to
where and how fraud may occur in the entity.

The following laws and regulations were identified as being of significance to the entity:

* Those laws and regulations considered to have a direct effect on the financial statements including UK financial
reporting standards, Company Law, Tax and Pensions legislation, and distributable profits legislation,

* Those laws and regulations for which non-compliance may be fundamental to the operating aspecis of the business
and therefore may have a material effect on the financial statements include health & safety legislation and UK
licensing laws.

Audit procedures undertaken in response to the potential risks relating to irregularities (which include fraud and
non-compliance with laws and regulations) comprised of. inquiries of management and those charged with governance as to
whether the entity complies with such laws and regulations; enquiries with the same concerning any actual or potential
litigation or claims; inspection of legal costs incurred; testing the appropriateness of journal entries; and the performance of
analytical review to identify unexpected movements in account balances which may be indicative of fraud.

No instances of material non-compliance wera identified. However, the likelihood of detecling irregularities, including fraud, is
limited by the inherent difficulty in detecting irregularities, the effectiveness of the entity’s controls, and the nature, timing and
extent of the audil procedures performed. Irregularities that result from fraud might be inherently more difficult to detect than
irregularities that result from error. As explainad above, there is an unavoidable risk that material misstatements may not be
detected, even though the audit has been planned and performed in accordance with 1SAs (UK).

A further description of our responsibilities is available on the Financial Reporting Council's website at:
htips:/www frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the company's member in accerdance with Chapter 3 of Part 16 of the Companies Act 2006. Our
audit work has been undertaken so that we might state to the company's member those matters we are required 1o state to
the member in an auditor's report and for ne other purpose. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the company and the company's member, for our audit work, for this report, or for
the opinions we have formed.

Paul Gainford

Senior Statutory Auditor

For and on behalf of Sumer Auditco Limited
Statutory Auditor

Unit 2

Gosforth Park Avenue

Newcastle Upon Tyne

NE12 8EG

30 April 2024




NEWTON HALL (NORTHUMBERLAND) LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 JULY 2023

2023 2022

Notes £ £

Turnover 3 13,605,966 10,665,699
Cost of sales (2,223,649} (1,575,937)
Gross profit 11,382,317 9,089,762
Administrative expenses (2,218,204) (5,472,770)
Other operating income 56,444 307,569

Operating profit 4 2,220,557 3,924,561
Interest payable and similar expenses 6 (522,073) (164,932)
Profit before taxation 1,698,184 3,759,629
Tax on profit 7 (392,022) (561,695)
Profit for the financial year 1,306,462 3,197,934

The profit and loss account has been prepared on the basis that all operations are continuing cperations.




NEWTON HALL (NORTHUMBERLAND) LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 JULY 2023

Profit for the year

Other comprehensive income

Total comprehensive income for the year

2023
£

1,306,462

1,306,462

2022
£

3,197,934

3,197,934




NEWTON HALL (NORTHUMBERLAND) LIMITED

BALANCE SHEET
AS AT 31 JULY 2023

Fixed assets
Tangible assets

Current assets
Stocks

Debtors falling due after more than one year

Debtors falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets/(lizbilities)

Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities
Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Profit and loss reserves

Total equity

Notes

10

11
11

12

13

15

17

2023
£ £
20,392,133
144,455
1,305,874
5,495,162
298,939
7.244,430
(5,977,320)
1,267,110
21,659,243
(9,275,523)
1,638,044
(1,638,044)
10,745,676
100
10,745,576
10,745,676

2022

£ £

18,991,440
289,648
970,476
1,982,861
1,063,618
4,306,603
(6,213,986)

(1,007.383)

17,084,057

(6,539,961)
1,104,882

{1,104,882)

9,439,214

100

9,430,114

0,439,214

The financial statements were approved and signed by the director and authorised for issue on 30 April 2024

D Fisher
Director

Company registration number 95963712 (England and Wales)

-10 -




NEWTON HALL (NORTHUMBERLAND) LIMITED

STATEMENT CF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 JULY 2023

Balance at 1 August 2021

Year ended 31 July 2022:

Profit and total comprehensive income
Dividends

Balance at 31 July 2022

Year ended 31 July 2023:
Profit and total comprehensive income

Balance at 31 July 2023

Share capitaProfit and loss Total
reserves
Notes £ £ £
100 6,246,883 6,246,983
- 3,197,934 3,197,934
8 - (5,703) (5,703)
100 9,439,114 9,439,214
- 1,306,462 1,306,462
100 10,745,576 10,745,676

11 -




NEWTON HALL (NORTHUMBERLAND) LIMITED

STATEMENT CF CASH FLOWS
FOR THE YEAR ENDED 31 JULY 2023

Notes

Cash flows from operating activities
Cash (absorbed by)/generated from operations 23

Interest paic
Income taxes (paidyrefunded

Net cash (outflow)/inflow from operating activities

Investing activities

Purchase of tangible fixed assets

Praceeds from disposal of tangible fixed assets
Net cash used in investing activities
Financing activities

Proceeds from new bank loans

Repayment of bank loans

Dividends paid

Net cash generated from financing activities

Net {decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2023
£ £
1,631,601)
(522,073)
(554,155)
(2,707,829)
(1,601,426)
14,807
{1,586,619)
9,731,400
(6,201,631)
3,529,769
(764,679)
1,063,618
298,939

2022
£ £
2,161,127
(164.932)
45,880
2,042,075
(4,522,964)
(4,522,964)
2,842,343
(276,250)
(5,703)
2,560,390
79,501
984,117

1,063,618

12 -




NEWTON HALL (NORTHUMBERLAND) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JULY 2023

11

1.2

13

1.4

Accounting policies

Company information

Newtan Hall (Northumberland) Limited is a private company limited by shares incorporated in England and Wales. The
registered office is The Apartment Group, 1st Floor, Two, Jesmond Three Sixty, Newcastle upon Tyne, NE2 1DB. The
principal places of business are Newton Hall, Newton-By-The-Sea, Alnwick, Northumberland, NE66 3DZ, and Le Petit
Chateau, Jedburgh Road, Otterburn, Northumberland, NE19 1NR.

Accounting convention
These financial statements have been prepared in accardance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (“FRS 102" and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in these financial statements are rounded fo the nearest £,

The financial statements have been prepared under the historical cost convention, medified to include the revaluation
of freehold properties. The principal accounting policies adopted are set out below.

Going concern

At the time of approving the financial statements, the director has a reascnable expectation that the company has
adequate resources to continue in operational existence for the foreseeable future. Thus the director continues to
adopt the going concern basis of accounting in preparing the financial statements.

Turnover

Turnover represents income receivable from the company's principal activities and is exclusive of value added tax.
Income frem the provision of hotel and conference facilities are recognised on the day of the event. Income from
cottage rental and bar/restaurant operaticns are recognised when the respective service is provided. Caravan site
income is spread over the duration of the caravan season. Amounts relating to future accounting periods are carried
forward within accruals and deferred income.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their useful
lives an the following bases:

Land and buildings Freehold Not depreciated
Land and buildings Leasehold Not depreciated
Fixtures, fittings & equipment 20% reducing balance
Motor vehicles 25% reducing balance

Ihe gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is credited or charged to profit or loss.

Properties whose fair value can be measured reliably are held under the revaluation model and are carried at a
revalued amount, being their fair value at the date of valuation less any subsequent accumulated depreciation and
subsequent accumulated impairment losses. The fair value of the land and buildings is usually considered to be their
market value.

Revaluatien gains and losses are recognised in ather comprehensive income and accumulated in equity, except to the
extent that a revaluation gain reverses a revaluation loss previcusly recognised in profit or loss or a revaluation loss
exceeds the accumulated revaluation gains recognised in equity; such gains and losses are recognised in profit or loss

-13 -




NEWTON HALL (NORTHUMBERLAND) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2023

1

1.5

1.6

1.7

Accounting policies (Continued)

In accerdance with the true and fair pringciple, there was ne depreciation charge far freeheld land and buildings in the
year. The director believes that this represents a more accurate view of the value of these tangible fixed assets.

Impairment of fixed assets

At each reperting period end date, the company reviews the carrying amounts of its tangible and intangible assets to
determing whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is eslimated in order to determine the extent of the impairment loss (if any

)-

Stocks
Stock is valued at the lower of cost and estimated selling price less costs to complete and sell.

Financial instruments

The company has electad to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise
the asset and settle the liability simultaneocusly.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement constitutes a financing transaction, where the fransaction is measured at the present value of the
future receipts discounted at a market rate of interest. Financial assets classified as receivable within one year are not
amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannct be measured reliably are measured at cost less
impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment
at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impaired, the impairment loss is the difference between the carrying amount and the present value of the estimated
cash flows discounted at the asset's original effective interest rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amount does not exceed what the carrying
amount would have been, had the impairment not previously been recognised. The impairment reversal is recognised
in profit or loss.

14 -




NEWTON HALL (NORTHUMBERLAND) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2023

1.8

1.9

Accounting policies (Continued)

Derecognition of financial assets

Financial assets are derecognisad only when the coniractual rights 1o the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership to
another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to ancther party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company after
deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans and leans from connected companies, are initially recognised
at transaction price unless the arrangement censtitutes a financing transaction, where the debt instrument is measured
at the present value of the future receipts discounted at a market rate of interest. Financial liabilities classified as
payable within one year are not amortised.

Debt insiruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ardinary course of business
from suppliers. Amounts payable are classified as current liakilities if payment is due within one year or less. If not,
they are presented as non-current liabilities. Trade creditors are recognised initially at transaction price and
subsequently measured at amortised cost using the effective interest method.

Derecognition of financial liabilities
Financial liabilities are derecognised when the company’s contractual obligations expire ¢r are discharged or
cancelled.

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of direct issue costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is hased on taxable profit for the year. Taxable profit differs from net profit as reported in the
profit and loss account because it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never taxable or deductible. The company's liability for current tax is calculated
using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred fax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the
extent that it is prebable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the initial
recognition of other assets and liabilities in a fransaction that affects neither the tax prefit nar the accounting profit.

-15 -




NEWTON HALL (NORTHUMBERLAND) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2023

1.13

Accounting policies (Continued)

Employee benesfits
The costs of short-term employee benefits are recognised as a liability and an expense, unless thase costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received,
if considered material to the financial statements.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits

The company provides a defined contribution retirement benefit scheme, the assets of which are held separately from
those of the company in an independently administered fund. Contributicns payable to the company's pension scheme
are charged to the profit and loss account in the period to which they relate.

Government grants
Govemment grants are recognised at the fair value of the asset received or receivable when there is reasonable
assurance ihat the grani conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions are met.
Where a grant does not specify performance conditions it is recognised in income when the proceeds are received or
receivable. A grant received before the recognition criteria are satisfied is recognised as a liability.

True and fair override

In 2012, Vibrant Ventures Limited, a related company, acquired freshold properties to the value of £455,000. Although
legal title is held by Vibrant Ventures Limited, the beneficial ownership of the aforementioned properties sits in Newton
Hall {Nerthumberland) Limited.

It is the intention to transfer the legal ownership of the properies from Vibrant VYentures Limited to Newton Hall
{Northumberland) Limited ta align beneficial and legal ownership together. The required financial support was provided
to Vibrant Ventures Limited by Newton Hall (Northumberland) Limited. As there will be no overall loss to either ¢
ompany, the transaction involving the freehold property has been treated as if the freehold property was acquired by
Newtan Hall (Northumberland) Limited during the year ended 31 July 2012 and was owned by the company at the
vear end. This accounting treatment reflects the substance of the transaction rather than its legal form.

In 2018, the company purchased a freehold property to the value of £180,318. Legal title for this property is held by the
director, Duncan Fisher, due to a restriction in the title of the property under section 157 of the Housing Act 1985. | he
beneficial ownership of the property sits in Newton Hall {Nerthumberiand} Limited.
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NEWTON HALL (NORTHUMBERLAND) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2023

2 Judgements and key sources of estimation uncertainty
In the application of the company's accounting policies, the director is required to make judgements, estimates and
assumptions about the carrying amount of agsets and liabilities that are not readily apparent frem other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that period, or in the period of
the revision and future periods where the revision affects hoth current and future periods.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant effect on amounts
recognised In the financial statements.

Assessing indicators of impairment

In assessing whether there have heen any indications of impairment of assets, the directors have considerad both
external and internal sources of information such as market conditions and experience of recoverability. There have
been no indicators of impairments identified during the current financial year,

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying amount
of assets and liabilities are as follows.

Determining residual values and useful economic lives of tangible fixed assets

The company depreciates tangible fixed assets over their estimated useful lives. The estimation of the useful lives of
assels is based on historic performance as well as expectations about future use and therefore requires estimates and
assumptions to be applied by management. The actual lives of these assets can vary depending on a variety of factors,
including technological innovation, preduct life cycles and maintenance programmes.

Judgement is applied by management when determining the residual values for tangible fixed assets. When
determining the residual value management aim to assess the amount that the company would currently obtain for
disposal of the asset, if it were already of the condition expected at the end of its useful economic life. Where possible
this is done with reference to external market prices. The carrying amount of tangible fixed assets at the reporting end
date was £20,392,133 (2022: £18,991,440).

3 Turnover and other revenue

An analysis of the company's lurnover is as lollows:

2023 2022
£ £

Turnover analysed by class of business
Hall and cottage rentals 4,698,253 3,308,677
Caravan pitch income 36,717 48,487
Restaurant and bar sales 8,870,996 7,308,535

13,605,966 10,665,699

2023 2022
£ £

Other significant revenue
Grants received - 1,138
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NEWTON HALL (NORTHUMBERLAND) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2023

3 Turnever and other revenue (Continued)

Turnever and other significant revenue have arisen whelly within the UK.

Grantincome includes amounts of £nil {2022 - £1,138) received in relation to the Corenavirus Job Retention Scheme.

4 Operating profit

2023 2022
Operating profit for the year is stated after charging: £ £
Fees payable to the company's auditor for the audit of the company's financial
stataments 6,300 6.010

Depreciation of owned tangible fixed assets 185,926 142,756

5 Employees

The average monthly number of persons {including directors) employed by the company during the year was:

2023 2022

Number Number

Office and management 47 32

Bar and restaurant 152 109

Total 199 141
Their aggregate remuneration comprised:

2023 2022

£ £

Wages and salaries 4,259,333 2,919,344

Social security costs 310,040 188,859

Pension costs 70,031 45,193

4,639,404 3,153,396

[ Interest payable and similar expenses
2023 2022
£ £
Other finance costs:
Other interast 522,073 164,932
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NEWTON HALL (NORTHUMBERLAND) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 JULY 2023

7 Taxation

Current tax

UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Total current tax

Deferred tax

Crigination and reversal of timing differences

Total tax charge

2023 2022

£ £
41,389 182,529
(182,529) -
(141,140) 162,529
533,162 379,166
392,022 561,695

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss and the

standard rate of tax as follows:

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in the UK of

21.01% (2022 19.00%)

Tax effect of expenses that are not deductible in datermining taxable profit

Adjustments in respect of prior years
Effect of change in corporation tax rate

Permanent capital allowances in excess of depreciation

Other permanent differences
Deferred tax adjustment in the year

Taxation charge for the year

8 Dividends

Final paid

2023 2022

£ £
1,698,484 3,759,629
356,851 714,330
(682) (239)
(178,740) 2,656
(50,777) -
(278,042) (559,884)
10,250 8,765
533,162 396,067
392,022 561,695
2023 2022

£ £

- 5,703
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NEWTON HALL (NORTHUMBERLAND) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 JULY 2023

9

10

"

Tangible fixed assets

Cost

At 1 August 2022

Additions

Disposals

At 31 July 2023

Depreciation and impairment
At 1 August 2022

Depreciation charged in the year

At 31 July 2023

Carrying amount
At 31 July 2023
At 31 July 2022

Stocks

Goods for resale

Debtors

Amounts falling due within one year:

Trade debtors
Corporation tax recoverable

Amounts due from connected companies

Other debtors
Prepaymenis and accrued income

Amounts falling due after more than one year:

Amounts due from connected companies

Total debtors

Land and Land andFixtures, fittings Motor vehicles Total
buildings buildings & equipment
Freehold Leaseheld
£ £ £ £ £
15,743,117 2,534,478 2,174,451 161,010 20,613,056
712,820 310,470 433,618 94,518 1,601,426
{14,807) - - - (14,807)
16,441,130 2,844,948 2,658,069 255,528 22,199,675
- - 1,562,002 59,614 1,621,616
- - 177,101 8,825 185,926
- - 1,739,103 68,439 1,807,542
16,441,130 2,844,948 818,966 187,089 20,392133
15,743,117 2,534,478 612,449 101,336 18,991,440
2023 2022
£ £
144,455 289,648
2023 2022
£ £
4,696 198,233
273,401 -
4,068,747 1,567,465
931,058 39,969
217,260 177,194
5,495,162 1,982,861
1,305,874 970,476
6,801,036 2,953,337
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NEWTON HALL (NORTHUMBERLAND) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2023

12  Creditors: amounts falling due within one year

Bank loans and overdrafts

Trade creditors

Amounts due to connected companies
Corporation tax

Other taxation and social security
Other creditors

Accruals and deferred income

13 Creditors: amounts falling due after more than one year

Bank loans
Amounts due to connected companies

Amounts included above which fall due after five years are as follows:

Payable by instalments

14 Loans and overdrafts

Bank loans

Payable within one year
Payable after one year

Notes

14

Notes

14

2023 2022

£ £

455,877 396,218
820,602 1,214,011
450,792 1,036,318
394,627 816,521
602,695 136,769
76,841 133,460
3,175,886 2,480,689
5,977,320 6,213,986
2023 2022

£ £
9,275,623 5,805,413
- 734,548
9,275,523 6,539,961
7,000,358 -
2023 2022

£ £
9,731,400 6,201,631
455,877 396,218
9,275,523 5,805,413

The bank loan is secured by a legal charge and debenture over the assets of the company, together with an unlimited

cross guarantee. Further detail on the cross guarantee is provided in note 18 to the financial statements.

The bank borrowings relate to a fixed term loan facility of 180 manths, which is denominated in Pounds Sterling with a

nominal interest rate of 2.5% over the Bank Of England Base rate at the time. The loan is repayable in equal

instalments up tc March 2038.
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NEWTON HALL (NORTHUMBERLAND) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2023

15

16

17

18

Deferred taxation
Deferred tax assets and liabilities are offset where the company has a legally enforceable right to de se. The following
is the analysis of the deferred tax balances (after offset) for financial reporting purposes:
Liabilities Liabilities
2023 2022
Balances: £ £
Fixed asset timing differences 1,638,044 1,104,882
2023
Movements in the year: £
Liability at 1 August 2022 1,104,882
Charge to profit or loss 533,162
Liability at 31 July 2023 1,638,044
Retirement benefit schemes
2023 2022
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 70,031 45,193

The company cperates a defined contribution pension scheme for all qualifying employees. The assets of the scheme
are held separately from those of the company in an independently administered fund.

Share capital

2023 2022 2023 2022
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary of £1 each 100 100 100 100

The company has one class of ordinary shares which do not carry a right to fixed income.
Financial commitments, guarantees and contingent liabilities

The company has given an unlimited cross guarantee in favour of Natwest Bank Plc in respect of the bank borrowings
of Newton Hall {Northumberland} Limited, Apartment 1 Limited, Manners {(Newcastle) Limited, Whitworth Hall
Developments Limited, Madnarway Limited and Vibrant Ventures Limited. No liability is expected to arise as a result of
this guarantee.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2023

19

20

21

Capital commitments
Amounts contracted for but not previded in the financial statements:
2023

Acquisition of tangible fixed assets -

Related party transactions

Transactions with related parties
During the year the company entered into the following transactions with related parties:

2022

960,000

Head office charge

2023 2022
£ £

Entities with control, joint control or significant influence over the company 1,811,717 588,448
The following amounts were outstanding at the reporting end date:

2023 2022
Amounts due to related parties £ £
Entities with control, joint control or significant
influence aver the company 450,792 1,770,866
The following amounts were outstanding at the reporting end date:

2023 2022
Amounts due from related parties £ £
Entities with cantrel, joint control or significant influence over the
company 5,374,621 2,537,941

Directors’ transactions

Included in other debtors is an amount of £758,540 owed by the director of the company (2022 - owed to £60,866).

Description % Rate Opening AmountsAmounts repaidClosing balance
balance advanced

£ £ £ £

Activily in year - (80,866) 1,598,509 {(779,103) 758,540

758,540

(50,866) 1,588,508 (779,103)
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NEWTON HALL (NORTHUMBERLAND) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2023

22 Ultimate controlling party
D Fisher is the contrelling party by virtue of his interest in the issued share capital of the company.

23 Cash (absorbed by)/generated from operations

2023 2022
£ £

Profit for the year after tax 1,306,462 3,197,934
Adjustments for:
Taxation charged 392,022 561,695
Finance costs 522,073 164,932
Depreciation and impairment of tangible fixed assets 185,926 142,756
Movements in working capital:
Decrease/{increase) in stocks 145,193 (50,916)
Increase in debtors (3,574,298) {701,524)
Decrease in creditors (608,979) (1,153,750)
Cash (absorbed by)/generated from operations {1,631,601) 2,161,127

24  Analysis of changes in net debt
1 August 2022 Cash flows 31 July 2023

£ £ £
Cash at bank and in hand 1,063,618 (764,679) 298,939
Borrowings excluding overdrafts (6,201,631) (3,529,769) (2,731.400)

(5,138.013) (4,284 ,448) (2.432.461)
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