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EXPANDED METAL HOLDINGS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors present the strategic report for the year ended 31 December 2020.

Fair review of the business

Expanded Metal Holdings Limited is a holding company. The Expanded Metal Company Limited, the trading
subsidiary of the group, is principally engaged in the manufacture and supply of expanded metal meshes and
associated security products, in the UK and overseas, of products and components, largely comprising
expanded metal, to a range of markets including building/architectural/construction, automotive, security,
agricultural and general industrial/engineering.

During 2020 the group faced unprecedented new challenges arising from the Covid-19 pandemic, as well as
uncertainty regarding the UK'’s decision to leave the Eurapean Union (“Brexit”). In these circumstances the
company performed well.

Like most businesses, the group was required to adjust to trading amid the Covid-19 pandemic. Extensive
measures were implemented to make the premises Covid-safe (inspected and approved by HSE) and most staff
members worked from home where it was possible to do so. The business operated continually throughout 2020
and maintained high service levels to its customer base. Volumes reduced to c60% of prior year in Q2/20,
increased slightly to c70% in Q3/20, but showed a marked increase in to Q4/20.

The group was supported by the UK Government's Job Retention Scheme with c40% of employees “furloughed”
at various times during the year. The group did not apply for any other form of support. By November 2020, the
vast majority of staff had returned from furlough as volumes recovered. Costs were closely monitored and
reduced to match available volumes wherever possible. Capital expenditure was minimal in 2020, but the
directors have invested in a maintenance level of expenditure to ensure machinery, software, and other
resources are in a good state to capitalise on increased volumes expected in 2021. A small redundancy
programme impacting 4 employees was carried out in September 2020. Conservative budgets and forecasts
have been prepared to support the company’s going concern status; the directors have based these on not
returning to 2019 activity levels until the end of 2021. The group’s cashflow was strong during 2020 and finished
thé year with cash reserves well in excess of those at the beginning of the year. The group has maintained but
not used a working capital facility with HSBC. Together net cash and the unused facility provide liquidity for the
business for the foreseeable future. The group has been fortunate in that its diverse customer base has provided
repeat business throughout the pandemic period, and no major customers have been lost to either insolvency or
competitors. Likewise, the supplier base has remained robust.

Like many other businesses across all sectors, the group's markets were adversely affected by continuing
Brexit-related uncertainties. This has led to a reduction in investment in some of the group’s end markets such
as architectural, while the switch to more on-line retail has impacted projects in this sector. Conversely, activity
levels picked up towards the end of the year as customers stockpiled ahead of the end of the Brexit transition
period on 31 December, 2020. During the year the group worked closely with major European customers;
consequently all have remained loyal and, other than some minor logistical delays very early in 2021, business
has continued as normal into the EU.

Towards the end of the year, noticeable supply issues were evident in the steel and associated metals markets.
Large primary producers who had idled capacity earlier in the year were slow to ramp up production and
Chinese markets were no longer in surplus. Fortunately, the group has confirmed supply capacity with the UK's
leading producer and a close relationship with a key stee! stockholder. This ensured continuity of supply. These
market conditions are continuing into 2021 with considerable cost increases being applied, but successfully
passed on by the group.

Full year 2020 revenue was 5.5% lower than 2019. Sales to the group's top 5 customers fell by 11.3% which
was more indicative of general market activity. Consequently sales activity with other customers was
encouraging with increases in the security and leisure sectors of note. Tight cost control and operating efficiency
improvements allowed the group to increase its gross margins. Although an operating loss was recorded of
£289k, this was after charging the usual £548k of amortisation relating back to goodwill on the acquisition of
business assets in 2006; this intangible asset will be fully amortised in early 2021. EBITDA remained positive
and increased by over 10% despite all the challenges of 2020.




EXPANDED METAL HOLDINGS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Fair review of the business (continued)
The group's key financial and other performance indicators during the year were as follows:

2020 2019

£000 £000
Turnover 14,400 15,240
Gross Margin % 19.8% 18.2%
Operating Result (288) (614)
Operating Result as % of Turnover (2.0%) (4.0%)
EBITDA 666 585
Shareholder’'s Funds 5,242 5,597
Average Number of Employees 87 86
On time delivery to customers 98.3% 98.5%

As noted above, the business continues to generate cash from operating activities and was successful in
adjusting its working capital to reflect current operating volumes. A new bank facility was put in place in early
2020 providing both cost savings and the necessary resources to support the business’s future growth plans; the
existing bank loan was also repaid in full and not replaced at this time. No dividend was paid in the year.

The business uses a range of metrics; one key measure is “on time delivery to customers”, which has and will
be key to recovering and increasing its market share. It is widely used throughout the business as i reflects our
cumulative performance by the various functions within the company. During the year, this metric remained
stable at the high level of 98.3%

At 31 December, 2020 the group still faces uncertainties arising principally from the Covid-19 pandemic, as well
as ongoing Brexit issues. However, the group has adapted well to these challenges, and as the Covid
vaccination programme rolls out and Brexit issues are resolved, it is well positioned to grow turnover and
margins in 2021 and beyond.

Principal risks and uncertainties

The group has assessed the principal risks and uncertainties facing it. During 2019 the group reduced its
reliance upon one raw material supplier in the UK, by agreeing a supply contract with a second supplier. The
terms of renewal for these supply contracts could affect its financial and operational performance, however, the
group is aware of, and maintains contact with, alternative suppliers. Additionally, the group has negotiated
pricing mechanisms with these leading suppliers which aligns costs with market movements. Contracts with
these two suppliers were both renewed in 2020. Nevertheless, the group will continue to maintain contacts with
a wide range of agents and manufacturers.

While Brexit issues will persist in to 2021 the directors believe relationships with EU based customers remain
strong and early logistical issues have been resolved.

The group's principal financial investments comprise cash, cash equivalents and group loans. Other financial
assets and liabilities, such as trade creditors and trade debtors, arise directly from the company’s operating
activities.

The main risks associated with the company's financial assets and liabilities are set out below:

Interest rate risk

The group invests surplus cash in a floating rate interest yielding bank deposit account. Term loans and
working capital facilities are entered into at floating interest rates. The group's interest income and expenses
are therefore affected by movements in interest rates. The group does not undertake any hedging activity.




EXPANDED METAL HOLDINGS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Principal risks and uncertainties

Credit Risk .

The group has external debtors; however, the group undertakes assessments of its customers in order to
ensure that credit is not extended where there is a3 likelihood of default. The group also operates a credit

insurance policy.

Liquidity risk

The group aims to mitigate liquidity risk by managing cash generated by its operations. In addition, the group
has access to a bank facility allowing cash to be raised against Accounts Receivable balances. While this was
available throughout 2020, no cash was drawn from it.

Foreign Currency Risk
The group does not have significant foreign currency transactions and therefore does not undertake any

hedging activity.

Going concern

The directors have preparcd dctailed forecasts which have been updated to consider the impact of the COVID
19 pandemic on revenues and working capital. The directors, with reference to these forecasts and support from
shareholders, consider that the group has adequate resources to continue in operational existence for the
foreseeable future. Thus, the directors continue to adopt the going concern basis of accounting in preparing the
financial statements.

On behalf of the board

J B Chariton
Director

Date: ................ 5'/;/ 2/




EXPANDED METAL HOLDINGS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors present their annual report and financial statements for the yéar ended 31 December 2020.

Principal activities
The principal activity of the company is that of a holding company. The principal activity of the group continued to
be that of the manufacture of expanded metal meshes and associated security products.

Results and dividends
The resuits for the year are set out on page 10.

No ordinary dividends were paid (2019: £nil). The directors do not recommend payment of a further dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

J B Charlton
P JAstiey

Supplier payment policy

The group's policy is to have mutually beneficial relationships with suppliers and to agree terms of payment with
the supplier in advance. Payment will normally be made in accordance with those terms. Trade creditors at 31
December 2020 represented 62 days of purchases (2019: 53 days).

Going concern

The directors have considered the group's current and future prospects and it's availability of financing, and are
satisfied that the group can continue to pay its liabilities as they fall due for a period of at least 12 months from
the date of approval of these financial statements. For this reason the directors continue to adopt the going
concern basis of preparation for these financial statements.

Auditor
The auditor, RSM UK Audit LLP, is deemed 1o be reappointed under section 487(2) of the Companies Act 20086.

Strategic report

The group has chosen in accordance with Companies Act 2006, s. 414C(11) to set out in the group's strategic
report information required by Large and Medium-sized Companies and Groups (Accounts and Reports)
Regulations 2008, Sch. 7 to be contained in the directors' report. It has done so in respect of financial risk
management policies and objectives and principal risks and uncertainties.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
infformation of which the company’s auditor is unaware. Additionally, each director has taken all the necessary
steps that they ought to have taken as a director in order to make themselves aware of all relevant audit
information and to establish that the company's auditor is aware of that information.

On behalf of the board

J B Chariton
Director




EXPANDED METAL HOLDINGS LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors are responsible for preparing the Strategic Report and the Directors’ Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the group and company, and of the profit or loss of the group for that period. In
preparing these financial statements, the directors are required to:

+ select suitable accounting policies and then apply them consistently;

» make judgements and accounting estimates that are reasonable and prudent; and

+ prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the group and company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the group's and company's transactions and disclose with reasonable accuracy at any time the financial position
of the group and company and enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the group and company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF EXPANDED METAL
HOLDINGS LIMITED

Opinion

We have audited the financial statements of Expanded Metal Holdings Limited (the '‘parent company’) and its
subsidiaries (the ‘group’) for the year ended 31 December 2020 which comprise the Consolidated Statement of
Comprehensive Income, the Consolidated Statement of Financial Position, the Company Statement of Financial
Position, the Consolidated Statement of Changes in Equity, the Company Statement of Changes in Equity, the
Consolidated Statement of Cash Flows and notes to the financial statements, including significant accounting
policies. The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including FRS 102 "The Financial Reporting Standard applicable in the UK and
Repubilic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

« give a true and fair view of the state of the group’s and of the parent company's affairs as at 31
December 2020 and of the group’s loss for the year then ended;

» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; .

« have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the financial statements section of our report. We are independent of the group and parent company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group's or the parent company’s
ability to continue as a going concern for a period of at least twelve months from when the financial statements
are authorised for issue.

QOur responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the annual report, other than the financial statements
and our auditor's report thereon. The directors are responsible for the other information contained within the
annual report. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsisient with the financial statements or our knowledge obtained in the course of the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to repor that fact.

We have nothing to report in this regard.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF EXPANDED METAL
HOLDINGS LIMITED (CONTINUED)

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
+ the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
+ the strategic report and the directors' report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and their environment
obtained in the course of the audit, we have not identified material misstatements in the strategic report or the
directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:
+ adequate accounting records have not been kept by the parent company, or returns adequate for our
audit have not been received from branches not visited by us; or
» the parent company financial statements are not in agreement with the accounting records and returns;
or
+ cerain disclosures of directors’ remuneration specified by law are not made; or
» we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 5, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the parent
company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liquidate the group or the parent
company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF EXPANDED METAL
HOLDINGS LIMITED (CONTINUED)

The extent to which the audit was considered capable of detecting irregularities, including fraud
Irregularities are instances of non-compliance with laws and regulations. The objectives of our audit are to
obtain sufficient appropriate audit evidence regarding compliance with laws and regulations that have a direct
effect on the determination of material amounts and disclosures in the financial statements, to perform audit
procedures to help identify instances of non-compliance with other laws and regulations that may have a material
effect on the financial statements, and to respond appropriately to identified or suspected non-compliance with
laws and regulations identified during the audit.

In relation to fraud, the objectives of our audit are to identify and assess the risk of material misstatement of the
financial statements due to fraud, to obtain sufficient appropriate audit evidence regarding the assessed risks of
material misstatement due to fraud through designing and implementing appropriate responses and to respond
appropriately to fraud or suspected fraud identified during the audit.

However, it is the primary responsibility of management, with the oversight of those charged with governance, to
ensure that the entity's operations are conducted in accordance with the provisions of laws and regulations and
for the prevention and detection of fraud.

In identifying and assessing risks of material misstatement in respect of irregularities, including fraud, the group
audit engagement team:

+ obtained an understanding of the nature of the industry and sector, including the legal and regulatory
framework that the group and parent company operates in and how the group and parent company are
complying with the legal and regulatory framework;

» inquired of management, and those charged with governance, about their own identification and
assessment of the risks of irregularities, including any known actual, suspected or alleged instances of
fraud;

 discussed matters about non-compliance with aws and regulations and how fraud might occur including
assessment of how and where the financial statements may be susceptible to fraud.

As a result of these procedures we consider the most significant laws and regulations that have a direct impact
on the financial statements are FRS 102, the Companies Act 2006 and tax compliance regulations. We
performed audit procedures to detect non-compliances which may have a material impact on the financial
statements which included reviewing financial statement disclosures and enquiring around any correspondence
with local tax authorities.

The most significant laws and regulations that have an indirect impact on the financial statements are those in
relation to health and safety. We performed audit procedures to inquire of management and those charged with
governance whether the company is in compliance with these law and regulations and inspected legal and
regulatory correspondence.

The group audit engagement team identified the risk of management override of controls as the area where the
financial statements were most susceptible to material misstatement due to fraud. Audit procedures performed
included but were not limited to testing manual journal entries and other adjustments and evaluating the business
rationale in relation to significant, unusual transactions and transactions entered into outside the normal course
of business.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: http://www.frc.org.uk/auditorsresponsibilities This description forms part of our
auditor’s report.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF EXPANDED METAL
HOLDINGS LIMITED (CONTINUED)

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed.

ZV‘WWW

Steven Cleugh FCCA (Senior Statutory Auditor)

For and on behalf of RSM UK Audit LLP, Statutory Auditor
Chartered Accountants

1 St. James' Gate

Newcastle upon Tyne

United Kingdom, NE1 4AD

6 July 2021




EXPANDED METAL HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2020

2020 2019

Notes £000 £'000

Turnover 3 14,400 15,240
Cost of sales (11,549) (12,467)
Gross profit ' 2,851 2,773
Distribution costs (1040 (1,125)
Administrative expenses : (2,338) (2,262)
Other operating income 239 -
Operating loss 6 (288) (614)
Interest receivable and similar income 4 8 18 23
Interest payable and similar expenses 8 (10) (40)
Loss before taxation (280) (631)
Tax on loss 10 (51) 67
Loss for the financial year (331) (564)

Loss for the financial year is all attributable to the owners of the parent company.

Total comprehensive income for the year is all attributable to the owners of the parent company.

-10-



Company Registration No. 05960639
EXPANDED METAL HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2020

2020 2019

Notes £'000 £000 £'000 £°000
Fixed assets
Goodwill 1 138 686
Tangible assets 12 2,066 . 2,438

2,204 3,124
Current assets
Stocks 15 1,424 1,382
Debtors 16 2,820 2,914
Cash at bank and in hand 1,751 680
5,995 4,986

Creditors: amounts falling due within
one year 17 (2,733) . (2,205)
Net current assets 3,262 2,781
Total assets less current liabilities 5,466 5,905
Creditors: amounts falling due after
more than one year 18 - (100)
Provisions for liabilities (200) (208)
Net assets 5,266 5,597
Capital and reserves
Capital redemption reserve 23 10,382 10,382
Profit and loss reserves 23 (5,116) (4,785)
Total equity 5,266 5,597

The financial statements were approved by the board of directors and authorised for issue on 5?/2/
and are signed on its behalf by:

J B Charlton
Director

- 11-



EXPANDED METAL HOLDINGS LIMITED

COMPANY STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2020

Company Registration No. 05360639

Fixed assets .
investments

Current assets
Debtors

Net current assets

Total assets less current liabilities
Capital and reserves .

Capital redemption reserve

Profit and loss reserves

Total equity

2020
Notes £°000
13
16 1,085
23
23

£'000

4,381

£'000

1,085

2019

£'000

4,381

1,085

5,466

6,001
(535)

5,466

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and
related notes as it prepares group accounts. The company’s profit for the year was £nil (2019: £nil),

The financial statements were approved by the board of directors and authorised for issue on

and are signed on its behalf by:

J B Chariton
Director

S/¥ U
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EXPANDED METAL HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020

~ Capital Profit and Total
redemption loss
reserve reserves
£'000 £'000 £'000

Balance at 1 January 2019 10,382 (4,221) 6,161
Year ended 31 December 2019:
Loss and total comprehensive income for the year - (564) (564)
Balance at 31 December 2019 10,382 (4,785) 5,597
Year ended 31 December 2020: .
Loss and total comprehensive income for the year - (331) (331)
Balance at 31 December 2020 10,382 (5,116) 5,266

-13-



EXPANDED METAL HOLDINGS LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020

Capital Profit and Total
redemption loss
reserve reserves
£'000 £000 £'000
Balance at 1 January 2019 6,001 (535) 5,466
Year ended 31 December 2019:
Profit and total comprehensive income for the year : - -
Balance at 31 December 2018 6,001 (535) 5,466
Year ended 31 December 2020:
Profit and total comprehensive income for the year - - -
Balance at 31 December 2020 6,001 (535) 5,466

-14 -



EXPANDED METAL HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2020

Cash flows from operating activities
Cash generated from operations
Interest paid

Income taxes paid

Net cash inflow from operating activities
Investing activities

Purchase of tangible fixed assets
Proceeds on disposal of tangible fixed
assets

Interest received

Net cash used in ipvesting activities

Financing activities
Repayment of borrowings

Net cash used in financing activities

Net increase in cash and cash equivalents

Notes

24

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2020
£'000 £'000
1,357
(10)
(1)
1,346
(34)
18
(16)
(269)
(269)
1,061
690
1,751

2019
£'000 £'000
1,181
(40)
(103)
1,038
(155)
50
23
(82)
(169)
(169)
787
(97)
690

-15-



EXPANDED METAL HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

1 Accounting policies

Company information

Expanded Metal Holdings Limited (the parent company') is a private company limited by shares, and is
registered, domiciled and incorporated in England and Wales. The registered office is PO Box 14
Greatham Street, Longhill Industrial Estate, Hartlepool, Cleveland, TS25 1PR.

The group consists of Expanded Metal Holdings Limited and all of its subsidiaries.

The company's and the group's principal activities and nature of its operations are disclosed in the
Strategic Report and Directors' Report.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” ("FRS 102") and the requirements of the
Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £'000.

The financial statements have been prepared under the historical cost convention. The principal
accounting policies adopted are set out below.

Reduced disclosure framework

The company is a qualifying entity for the purposes of FRS 102, being a member of a group where the
parent of that group prepares publicly available consolidated financial statements, including this company,
which are intended to give a true and fair view of the assets, liabilities, financiat position and profit or loss
of the group. The company has therefore taken advantage of exemptions from the following disclosure
requirements for parent company information presented within the consolidated financial statements:

» Section 7 ‘Statement of Cash Flows' — Presentation of a statement of cash flow and related notes
and disclosures.

Basis of consolidation

The consolidated financial statements incorporate those of Expanded Metal Holdings Limited and all of its
subsidiaries (i.e. entities that the group controls through its power to govern the financial and operating
policies so as to obtain economic benefits). All financial statements are made up to 31 December 2020.

All intra-group transactions 