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AKAAL GROUF LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2021

The directors present the strategic report for the yvear ended 31 March 2021.

Fair review of the business
The group's turnover has decreased in the year. In part this has been caused by Covid-19 restrictions.

The group has maintained o gross profit margin of 18% but operating profit has decreased due, principally to
the reduction in turmover whilst maintaining staff retention.

The group confinues to provide full external facade packages including cladding, windows, structural and
architectural metalworks and internal plastering drylining works. The group has in-house design and
manufacturing focilities. It is a specialist business combining design, direct procurement of raw materials,
fabrication and site installations on a wide variety of construction projects.

The group's order baok remains healthy and turnover is expected to rise in the coming year.

The group will centirue to invest in freehold land and buildings both fo provide office, factory and warehouse
space for its own operations and as investments.

The group continues to Inspire development and leadership in its sector by providing Innovative health and
safety measures, inlermnal management training programs and, contfinually, strives o improve its financial
system to mitigate all wasted costs,




AKAAL GROUF LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

Principal risks and uncertainties

As the country confinues to return to more normal trading conditions after the restrictions of the last 18 months,
the principal risks are those of further lockdowns being implemented to combat Covid-1% and the publicised
scarcity in the supply of labour and materials giving rise to inflationary pressures.

If there was another flockdown' the group feels that it is in a strong position to take decisions quickly to protect
itself, its workforce and its clients and has sufficient financial resources to allow it o continue through such
rastrictions.

The group has clways taken care to build close relationships with both its clients and its supply chain and whilst
it will not be able to avoid some of the inflationary aspects believes that, by having these relationships, it will be
in @ position to maintain the supply of materials and labour. The group will continue to improve efficiencies in its
processes and in its buying decisions.

The group is of a size and has a sound financial base which together with its experience and knowledge
enables it to deliver high guality work on confracts of all sizes. Having been trading for over 60 years it has
weathered a number of recessions coming back stronger each time.

Exposure to liquidity, credit, cash flow and interest rate risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for that otter party by
failing to discharge an obligation. Group policies are aimed at minimising such losses, and require that
deferred terms are only granted to customers who demonstrate an appropriate payment history and satisfy
credit worthiness procedures. Details of the group's debtors including retentions are shown in Note 17 fo the
fnancial statements. The group’s clients are well recognised 'Blue Chip’ companies and the debtors are well
spread over these clents.

Liguidity risk is the risk that an entity will encounter difficulty in meeting cobligations associated with financial
liabilities. The group aims to mitigate liquidity risk by managing cash genercticn by its operations, and by
applying rgorous procedures for seftling final accounts and collecting debtors as they fall due, including
retentions.

Cash flow risk is the risk of exposure to variability in cash flows that is attributable to a particular risk associated
with a recognised asset or liability, such as future interast payments on o variable rate debt. The group
managers this risk by ensuring that there are sufficient ongoing cash reserves to meet obligations.

Development and performance

As the Govermnment begins to relax lockdown measure resulting from the current Covid-19 pardemic, the
principal risk at this ime would be a resurgence of the disease giving rise to a further period of more intense
lockdown. The group and the clients for whom it works are taking all cossible steps to prevent an cutbreak on
the development sites thereby attempting te mitigate any such risk.

Key performance indicators

2021 2020 2019
Sales revenue £106.4 million £161.7 million £136.0 million
Gross profit £20.0 million £29.5 million £28.7 million
Gross profit margin 18.82% 18,22% 21.12%
Net profit before tax £4.3 million £9.8 million £9.9 milion




AKAAL GROUF LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

Consideralions under $172 Companies Act 2006

Whenever decisions are made, consideration is always given to the effect of these decisions in the long-term.
whilst the ongoing Covid-19 pandsemic has necessitated important decisions being taken quickly and with
more stres; placed on short-term cutcomaes, the directors consider the long-fterm conseguences on the group
and on ifs employees to be of paramount importance.

The group works closely across allits business relationships which it has always found to provide mutual benefit,
Maintaining a reputation for high standards in all areas of the business and with all stakeholders is a core
element of the group and shows in posifive feedback received from clients, suppliers and staff.

The group employs its own irspectors fo contfinually monitor health, safety and quality control procedures
ensuring that high standards are maintained throughout.

By investing in fraining, staff ara able to fake on new opporunities and challenges, this in furn Lrings benefit to
the group in terms of improved procedures, products, health, safety and customer services.

In the wider community the group looks o make decisions that improve wellbeing, encouraging partficipation
in sport, investing in fuel-efficient vehicles and has recently replaced cll lighting with efficient LED systems.

The directors are aware of their requirement to act fairly between the members and take this requirement in-o
account whenever major ope-ational or financial decisions are made.

On behalf of the board

Mr R S Manak
Director
& Decembar 2021




AKAAL GROUF LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2021

The directors present their annual report and financial statements for the year ended 31 March 2021,

Principal activities
The principal activity of the company and group continued o be that of providing full facade and drylining
packages principally for the housing sector, together with property investment.

Results and dividends
The results for the year are sef out on page 7.

Ordinary dividends were paid amounting to £292,000. The directors do not recommend payment of a further
dividend.

Directors

The directors who held office during the year and up to the date of signature of the financial statements were
as follows:

Mr R S Manak
Mrs H K Manak

Employee involvement
The group’s policy Ts to consult and discuss with employees, through staff meestings, matters likely to affect
employeaes’ interests.

Information about matters of concemn tc employees is given through information bulleting and reports which
seek to achieve a common awareneass on the part ¢of all emplayees of the financial and economic factors
affecting the greup's performance.

Fulure developments

The group will continue to provide full external facade packages and intermnal plastering and drylining works as
well as exponding its more recent offerirgs of unitised facades and building services. It is expected that
tumaver will increase significantly, with perhaps, a relafively miner fall in margins as material and labour prices
rise.

The group will continue to invest in property when the right cpportunities arise.

Auditor

In accordance with the company's arficles. ¢ resclution proposing that Perrys Accountants Limited be
recppointed as auditor of the grouvp will be put at a General Meeting.

Energy and carbon report

As the group has not consumed more than 40,000 kWh of energy in this reporting period, it qualifies as a low
energy user under these regulations and is not required to report on its emissions, energy consumpption or
energy efficiency activities.




AKAAL GROUF LIMITED

DIRECTORS' REPORT {CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

Strategic report

The group has chesen in accordance with Companies Act 2006, s. 414C(11}) fo sef outin the group's strategic
report information required by Large and Medium-sized Companies and Groups {Accounts and Reports)
Regulations 2008, Sch. 7 to be contained in the dirsctors’ report.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant
audit information of which the auditor ot the company is unaware. Additionally, the directors individually have
taken all the necessary steps that they ought to have taken as directors in order to make themselves aware of
all relevant audit information and to establish that the auditor of the company is aware of that information.

On behclf of the board

Mr R S Manak
Director

& Decembear 2071




AKAAL GROUF LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 MARCH 2021

The directors are responsible for preparing the Annual Report and the financial statements in accordance witn
applicable law and regulaficns.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected fo prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice {United Kingdom Accounting Standards and applicable low]. Under company
law the directors must not approve the financial statements unless they are satisfied that they give o frue and
fair view of the state of affairs of the group and cempany, and of the orofit or loss of the group for that peried.
In preparing these financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;
make judgements and accounting estimates that are reaseonakle and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the @
. prepare the on the going concearn kasis unless it is inappropriate to presume that the group and
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the group's and company's fransactions and disclose with reasonable accuracy at any time the financial
position of the group and company and enable them o ensure that the financial statements comgly with the
Companies Act 2004, They are also responsible for safeguarding the assets of the group and company and
hence for tfaking reasonable sieps for the prevention and defection of fraud and other irregularities.




AKAAL GROUF LIMITED

GROUP PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 MARCH 2021

201 2020

Notes £ £

Turnover 3 106,437,951 161,746,958
Cost of sales {86,407,530) {132,282,974)
Gross profit 20,030,421 29,463,984
Administrative expenses (18,236,573) (20,285,850)
Other operating income 2,563,571 800,956
Operating profit 4 4,357,419 9,979,090
Interest receivable and similar income 8 12,609 178,306
Interest payable and similar expenses ? {99.445) {106,170)
Amounts written off investments 10 - (282,317
Profit before taxation 4,270,563 9,768,909
Tax on profit 1 140,833 (3,107,033)
Profit far the financial year 4,411,396 6,661,876

Frofit for the financial yearis all attributable to the owners of the parent company.

The profit and loss account has been prepared or the basis that all operations are continuing operations.




AKAAL GROUF LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2021

2021

£

Profit for the year 4,411,396
Other comprehensive income -
Total comprehensive income for the year 4,411,396

Total comprehensive income for the yecr is all attributable to the owners of the parent company.,

2020

6,661,876

6.641.876




AKAAL GROUP LIMITED (REGISTERED NUMBER: 059575469)

GROUP BALANCE SHEET
AS AT 31 MARCH 2021

Fixed assets

Goodwill

Tangible assets
Investment propertics

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amownts falling due within one
year

Net current assets
Total assets less cumrent liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities
Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Other reserves

Profit and loss reserves

Total equity

The financial statements were approved by the

2021 and cre signed on its behalf by:

Mr R S Manak
Director

Notes

13
14
15

18

19

20

21

24

27

2021
£ £
377,834
10,521,272
20,488,497
31,387,803
2,882,090
47,488,819
19,401,192
69,772,101
(18,487,733
51,084,348
82,472,171
(3,841,854}
513,162
(513.162)
78,117,155
61.601
3,258,005
74,797 549
78.117,155

2020

£ £

425,063

10,842,487

15,723,766

26,991,314
3,267,245
58,891,014
10,858,669
73,016,528
(21,542,144)

51,474,784

78,466,100

(4,077,739}
390,602

(390.602)

73,997.759

41,601

3,258,005

70,678,153

73,997.759

beoard of directors and authorised for issue on 4 December




AKAAL GROUP LIMITED (REGISTERED NUMBER: 059575469)

COMPANY BALANCE SHEET

AS AT 31 MARCH 2021

Fixed assets

Tangible assets
Investment properties
Investments

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one

year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more

than one year

Provisions for liabilities

Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Profit and lass reserves

Total equity

Notes

14
15
146

9

20

21

24

27

2021
£ £
4,757,496
20,488,697
3,555,476
30,801,669
28,242,085
1,800,680
30,042,765
(891,363
29,151,402
59,953,071
(3.224,968)
97,969
197.969)
56,630,134
61,401
54,548,533
56,630,134

2020

6,877,232
15,723,766
3,555,476
26,156,474

34,630,364
508,507

35,135,871
{1.122,794)
34,013,077

40,169,551
(3.714,414)

18,329
(18,329

56,436,808

61,601
56375207

56,436,808

As permitted by s408 Companies Act 20046, the company hcs not presented its own profit and loss account and

related notes. The company’s profit for the year was £485,326 (2020 - £11,779,625 loss).

The financial statements were approved by the board of directors and authorised for issue on & December

2021 and are signed onits behalf by

Mr R S Manak
Director




AKAAL GROUF LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2021

Balance at 1 April 2019

Year ended 31 March 2020:

Profit and total comprehensive income for the
year

Dividends

Balance at 31 March 2020

Year ended 31 March 2021:

Frofit and total comprehensive income for the
year

Dividends

Balance at 31 March 2021

Notes

12

12

Share capital OtheProfit and loss Total
reserves reserves

£ £ £ £

61,601 3,258,005 65,658,277 68.977.883

- - 6,661,876 6,661,876

- - [1,642,000) (1,642,000)

61,801 3,258,005 70,678,153 73.997.759

- - 4,411,396 4,411,394

- (292,000) (292,000

61,601 3,288,005 74,797,549 78,117,155




AKAAL GROUF LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2021

Balance at 1 April 2019

Year ended 31 March 2020:

Loss and tetal comprehensive income for the year
Dividends

Balance at 31 March 2020

Year ended 31 March 2021

Profit and total comprehensive income for the year

Dividends

Balance at 31 March 2021

Share capitaProfit and loss Total
reserves

Notes £ £ £

61,601 69.796.832 69.858.433

- {11,779.625) {11,775.625)
12 - (1.642.000) (1,442,000}

£1,601 58375207 56,434,808

- 485,326 485326
12 - {292,000 {292,000]

£1,601 56,568,533 54,630,134




AKAAL GROUF LIMITED

GROUP STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2021

2021 2020
Notes £ £ £ £

Cash tlows from operating octivities

Cash generated from operations 32 18,523,540 2,978,469
Interest pa'd {99.445) (106,170)
Income toxes paid (3,599,589} (2.655,481)

Net cash inflow from operating activities 14,824,486 216,818

Investing activities
Furchase of tangible fixed assets {1,239,938) {1.713,313)

Proceeds on disposal of tangible fixed

qssets 352,529 275,465
Furchase of investment property (5,055.101) {2.455,944)
Froceeds on disposal of invastment

oroperty 500,000 -
Proceeds on disposal of subsiciaries (198,435) -
Froceeds on disposal of Investments - {282,317)
Receipts arising from loans made (427.010) -
Interest received 12,609 178,306

Net cash used in investing activilies (6,055,345} (3.997.805)

Financing activities

Repayment of bank loans {£01,227) (456,457)
Fayment of finance leases obligations 579.057 368,968
Dividends paid to ecuity shareholders {292.000) {1,642,000)

Net cash used in financing activities {214,170 (1,729,489}

Net increase/{decrease) in cash and cash
equivalents 8,554,970 (5,510,474}

Cash and cash equivalents at beginning of year
10,799,102 16,309,578

Cash and cash equivalents ot end of year 19,354,072 10,799,132

Relating to:

Cash at bank and in hand 19,401,192 10,858,649
Bank overdrafts included in creditors

payable within one year {47 .120) {5%.567)




AKAAL GROUF LIMITED

COMPANY STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2021

Notes

Cash tlows from operating octivities

Cash generated from/{abscrbed by)
operations

Interest pa'd
Income taxes paid

Net cash inflow/{outflow) from operating aclivities

Investing activities
Purchase of tangible fixed assets

Froceeds on disposal of tangible fixed
assets

Furchase of investment property

Proceeds on disposal of investment
property

Froceeds on disposal of investments
Receipts ¢rising from loans made
Interest received

Dividends recelved

Net cash used in invesiing activilies
Financing activities

Repayment of bank loans

Dividends paid to ecuity shareholders

Net cash used in financing activities

Net increase/{decrease) in cash and cash
equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2021

1,200
(5,055,101

500,000
(427,010

2,984

100,000

(501,227)
(292,000)

7,278,765
184,543
{227,895)

6,966,327

(4,877,927}

{793.227]

1,295,173

505,307

1.800.680

2020
£ £
(4,545,707
{131,144)
(135,411)
(4,832,262}
(416,056)
(2,455,944
(282,317)
175,445
100,000
(2,878,674]
(456,457
(1.642,000)
(2,098,457
(9,809,593}
10,315,100
505,507




AKAAL GROUF LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

Accounting policies

Company information

Akacl Group Limited {“the company”) is a private limited company domiciled and inceorporated in
England and Wales, The -egistered office is Stanmore House, Gyproc Business Park, Church Manorway,
Erith, Kent, DA8 1DE.

The group consists of Akaal Group Limited and all of its subsidiaries.

Accounting convention

These financial statements have been preparad in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102") and the requirements of the
Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial stotements have been prepared under the histerical cost convention, modified to Include
the revaluation of freehold properties and toinclude investment properties and certain financial
instruments at fair value. The principal accounting policies adepted are set out below.

Business combinations

In the parent company financial statements, the cost of a business combination is the fair value at the
acquisition date of the assets given, equity instruments issued and liabilities incurred or assumed, plus
costs directly attributable 1o the business combinaticn. The excess of the cost of a business combination
over the fair value of the identifiable assets, labilities and contingent liabilities acquired is recognised as
goodwlll. The cost of the combination Includes the estimated amount of contingent consideration that is
probakle and can be measured reliably, and is adjusted for changes in contingent consideration after
the acquisition date. Provisional fair values recognised for business combinations in previous periods are
adjusted retrosoectively “or final fair values determined in the 12 months following the acquisition date. |
nvestments in subsidiaries, joint ventures and associates are accounted for at cost less impairment.

Defered tax is recognised on differences between the value of assets (other than goodwill} and liabilities
recognised in a business combination accounted for using the purchase method and the amounts that
can be deducted or assessed for tax, considering the manner in which the carrying amount of the asset
or liability is expected to be recovered or setfled. The deferred tax recognised is adjusted against
goodwill or negative goodwill,

Basis of consolidation

The consolidated group financial statements consist of the financial statements of the parent company
Akacl Group Limited together with all entities controlled by the parent company {its subsidiaries) and the
group's share of its interests in joint ventures and asscciates.

All financial staternents cre made up to 31 March 2021. Where necessary, adjustments are made to the
financial statements of subsidiaries to bring the accounting pelicies used into line with those used by
other mambers of the group.

Allinfra-group transactions, balances and unrealised gains on fransactions between group companies
are eliminated on consolidation. Unrealised losses are also eliminafed unless the transaction provides
evidence of an impairment of the asset transferred.




AKAAL GROUF LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

1.4

1.5

1.6

1.7

Accounting policies {Continued)

Going concern

At the time of approving the financial statements, the directors have o reasonable expectation that the
group has adequate resources to confinue in operational existence for the foreseeable future. Thus the
directors continue to adopt the going concern basis of accounting in preparing the financial statements.

Turnover

Turnover is recognised af the fair value of the consideration received or receivable for goods and
services provided in the normal course of business, and is shown net of VAT and other sales related taxes.
The fair value cf consideration takes into account frade discounts and sefflement discounts.

Research and development expenditure

Research expenditure is written off against profits in the year in which it is incurred. ldentificble
development expenditure is capitalised to the extent that the technical, commercial and financial
feasibility can be demonstrated.

Intangible fixed assets - goodwill

Goodwill represents the excess of the cost of acquisition ¢f a business over the fair value of net assefs
acguired. Itis inifially recognised as an asset at cost and is subsequently measured ot cost less
accumulated amortisation and accumulated impairment losses, Goodwill is considered to have a finite
useful life and is amortised on a systematic basis over its expected life,

Gaoodwill, being the amount paid in connection with the acquisition of @ business in 20179, is being
amortised evenly over its estimated useful life of ten years.

For the purposes of impairment testing, goodwill is allocated to the cash-generating units expected to
benefit from the acquisiticn. Cash-generating units fo which goodwill has been allocated are tested for
impairment at least annually, or more frequently when there is an indicaticn that the unit may be
impaired. If the recoverable amount of the cash-generating unit is less than the carrying amount of the
unit, the impairmeant loss is allocated first to reduce the canmying amount of any goodwill allocated to the
unit and then to the other assets of the unit pro-rata on the basis of the carying amount of each asset in
the unit.

Tangible fixed assets

Tangble fixed assets are initially measured at cost and subseguently measured at cost or valugtion, net
of depreciation and any impairment losseas.

Depraciaticn is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Freeheld buildings 2% on cost

Plant and equipment 25% on reducing balance
Fixtures and fittings 25% on reducing balance
Computers 33% on reducing balance
Motor vehicles 25% on reducing balance




AKAAL GROUF LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

1.10

112

1.13

Accounting policies {Continued)

The gain or loss arising or the disposal of an asset is determined as the difference between the sole
proceeds and the carrying value of the asset, and is recognised in the profit and loss account.

Freehold land is not depreciated. The freehold land is included in the accounts at cost.

Investment properlies

Investment property, which is property held to earn rentals and for capital appreciation, is initially
recognised af cost, which includes the purchase cost and any directly attibutable expenditure.
Subsequently itis measured at fair value at the reporting end date. The surplus or deficit on revaluation is
recoghised in e profit cnd loss account.

Fixed assetl investmenis

Equity investments are measured ¢t fair value threugh prafit or loss, except for those equity investments
Ihat are nol publicly fraded and whose fair value cannot olherwise be measured reliably, which are
recognised at cost less impairment until a reliable measure of fair value becomes available.

In the parent company financial statements, investments in subsidiaries are initially measured af cost and
subseqguenfly measured at costless any accumulated impairment losses.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and
operafing policies of the entity so as to cbtain benefits from its activities.

Impairment of fixed assets

At ecch reporting period end date, the group reviews the carrying amourts of its tangible and intangible
assels to defermine whether there is any indication thet those assets have suffered an impairment loss, If
any such indicaticn exists, the recoveratle amount of -he assef is esfimated in order fo determine the
extent of the impairment loss {if any). Where it is not paossible to estimate the recoverable amount of an
individual assel, the company estimates the recoverable amount of the cash-generating unit to which
the csset belongs.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell, Cost
comprises direct materials and, where applicable, direct lakour costs and those overneads thaf have
beer incurred in bringing the stocks to their present location and condition.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets cnd include cash in hand, deposits held at call with
banks, other short-term liquid inves ments with original maturities of three months or less, and bank
overdrafts, Bank overdrafts are shown within borowings in current llabilities,




AKAAL GROUF LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

1.14

Accounting policies {Continued)

Financial instruments

The group has elected to apply the provisiors of Section 11 'Basic Financial Instruments’ and Saction 12
‘Other Financial Instruments lssues' of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the group's balance sheet when the group becomes party to the
contractual provisions of the instrument.

Financial assets and liabiities are offset and the net amounts presented in the financial statements when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on
a net basis or to redlise the asset and settle the liakility simultaneously.

Basic financial assels

Basic financial assets, which include debitors and cash and bank balances, are initially measured at
fransaction price including transaction costs and are subsequently cared at amaortised cost using the
effective interast method unless the arrangement constitutes a financing transaction, where the
fransaction is measured at the present value of the future receipts discounted at a market rate of
inferest. Financial assets classified as receivable within one year are not amortised.

Classification of financiol liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity insfrument is any contract that evidences a residual interest in the
assels of the group after deducting all of its liabilities,

Basic financial liabilities

Basic financial liakilities, including creditors, bank loans, loans from fellow group companies and
preference shares that are classified as debt, are initialy recognised at fransaction price unless the
arrangement constitutes a financing transaction, where the debt instrument is measured at the present
value of the fulure payments disccunfed at a markef rate of interest. Financial liakilities classified as
payable within one year are not amertised.

Debt instruments are subsequently carried at amertised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers, Amounts payable are classified as current liakilities if payment is due
within one vear or less. If not, they are presented as non-current liakilities. Trade creditors are recognised
initially at transaction price and subsequently measured at amortised cost using the effective interest
method.

Taxafion
The tax expense represents the sum of the fax currently payable and defered tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are toxable
or deductible in other years and it further excludes items that are never foxable or deductible. The
group's liability for cument tax is calculated using tax rates that hove been enacted or substantively
enacted by the reporting end daote.




AKAAL GROUF LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

Accounting policies {Continued)

Deferred ftax

Defered tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred
tax liabilities or other future taxable profits. Such assets and liabilities are not recognised if the fiming
difference arises from goodwill or from the initial recognition of other assets and liabilities in a transactior
that affects neither the tax profit nor the accounting profit.

The camrying amount of deferred tax assets is reviewed at each reperting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the
periocd when the liability is settled or the asset is realised. Deferred tax is charged or credited in the profit
and loss account, except when it relates to i"ems charged or credited directly to equity, in which case
the deferred tax is also dealt with in equity. Deferred tax assets and liabilities are offset if, and only if, there
is a legally enforceable right to offset current tax assets and liakilities and the deferred tax assets and
ligbiltties relate t¢ taxes levied by the same tax authotity.

Employee benefits

The costs of short-term employee benefits are rececgnised as a liability and an expense, unless those costs
are required o be recognised as part of the cost of stock or fixed assets.

Termination benefits are recognised immeadiately as an expense when the company is demonstrably
committed to terminate the employment of an employee or t¢ provide termination benefits.

Retirement benefits

Payments to defined centribution retirement benefit schemes are charged ¢s an expense as they fall
due.

Leases

Leases are classified s finance lecses whenever the terms of the lease transfer substantially all the risks
and rewards of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recegnised as assets at the lower of the assets fair value at the date
of inception and the present valve of the minimum lease payments. The related liabllity is included in the
balance sheet as a fincnce lease obligation. Lease payments are treated as consisting of capital and
interest elements. The inferest is charged to profit or loss so as to produce a constant periodic rate of
interest on the remaining balance of the lighility.

Rentals payable under operating leases, including any lease incentives received, are charged to profit or
loss an a straight line basis over the ferm of the relevant lease except wheare onother more systematic
basis is more representative of the time pattern in which economic benefits from the leased asset are
consumed.

Rental income from operating leases is recognised on a straigkt line basis over the ferm of the relevant
lease. Initial direct costs incurred in negotiating and arranging an operating lease are added to the
carrying amount of the leased asset and recognised on a straight line basis over the lease term.




AKAAL GROUF LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

1.1¢

Accounting policies {Continued)

Government grants

Government grants are recognised at the fair value of the assetreceived cr receivable when there is
reqsonable assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the parformance conditions
are met. Where ¢ grant does not specify perfformance conditions it is recognised in income when the
proceeds are raceived cr receivable. A grant received before the recognition criteria are satisfied is
recognised as a liability.

Judgements and key sources of estimation uncertainty

In the application of the group's accounting policies, the directors are required to make judgements,
estimates and assumptions about the carryirg amount of assets and liakilifies that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ frem these
estimates.

The estimates and underying assumptions are reviewed on an ongeing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and
future periods,

The basis of measurement of the company's investment properties is fair value whick containg
judgements, estimates and assumptions on the fair value of the investment properties. As at 31 March
2021, the investment properties were tenanted and the director's valuation takes into consideration that
these properties can be let to both tenants or operational businesses. The director has assessed the open
market value of the properties by reference fo the purchase price of the properties, and by reference to
conducting estimates of comparable propertias in the same areas and haos assessed the open market
value to be £20,488,697.

Included withir freebhold buildings in tangible fixed assets is freehold land which is not depreciated. The
value of freehold land is estimated by the director as ¢ proporticn of the total cost of the property at
acaquisition.

Turnover and other revenuve

An analysis of the group's fumover is as follows:

2021 2020
£ £

Turnaver analysed by class of business
Property development and maintenance 106,437,951 161,744,958
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AKAAL GROUF LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

3 Turnover and other revenue {Continued)
2021 2020
£ £
Other significant revenue
Interest income 12,609 178,336
Grants received 1,790,370 11,126
973,704 990,333
4 Operating profit
2021 2020
£ £
Operating profit for the year is stated after charging/(crediting);
Research ond development costs - 2,500
Government grants {1,790,370) {11,126)
Depreciation of owned tangible fixed assets 946,499 1,134,792
Depreciation of tangible fixed assets held under finance leases 245,098 43,477
Loss on disposal of tangible fixed assets 17,027 17.078
Profit on disposal of investment property {209,830} -
Amorfisation of infangible assets 47,229 47,229
Loss on disposal of intangible assets 198,435 -
Operating leass charges 221,046 235,467
5 Auditor's remuneration
2021 2020
Fees payable fo the company's quditor and associates: £ £
For audit services
Audit of the financial stalements of the group and cempany 5915 5745
Audil of The financial statements of the company's sulssidiaries 69,205 7310
75120 78.846
For other services
All otver non-qudit services 22,858 20,235
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AKAAL GROUF LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2021

& Employees

The average monthly number of persons (including directors) employed by the group and company

during the year was:

Management and administration
Production

Total

Their aggregats remuneration comprised:

Wages and salaries
Social security costs
Pension costs

7 Directors' remuneration

Remuneration for qualifying services

Company pension contributions to defined contribution schemes

Group Company
2021 2020 2021 2020
Number Number Number Number
196 222 2 2
105 ?0 - -
30 312 2 2
Group Company
2021 2020 2021 2020
£ £ £ £
13,311,242 14,684,148 164,003 188,990
1,576,644 1,740,105 21,326 25,704
882,540 233,251 34,000 -
15,770,446 17,357,504 219,329 214,694
2021 2020
£ £
164,003 188,990
34,000 -
198,003 188,990

The number of directors for whom retirement benefits are accruing under defined contribution schemes

amounted to 1 {2020 - 1).

8 Interest receivable and similar income
Interest income
Interest on bank deposits

Other interest income

Totalincome

2021 2020
£ £

221 23,614
12,388 154,672
12,60% 178,336

B




AKAAL GROUF LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2021

Interest receivable and similar income

Investment income includes the following:

Interest on financial assets not measured af fair value trough profit or loss

Interest payable and similar expenses

Interest on financial liabilities measured at amortised cost:

Interest on bank cverdrafts and loans
Other interest on financial liabilities

Other finance costs:
Other interest

Total finance costs

Amounts written off investments

Amounts written back to/(written off) non-current loans

Taxafion

Current tax
UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Total current tax

Deferred tax
Origination and reverscl of timing differences

Previously unrecognised tax loss, fax credit or timing difference

Total deferred taix

Total tax {credit)/charge

{Continued)

221 178,306
2021 2020

£ £
84,543 131,144
> _

84,545 131,144
14,920 {24,974)
99,465 106,170
2021 2020

£ £

- {282,317

2021 2020

£ £
844,091 2,856,364
(1.109.484) 129.020
(263,393) 2,985,384
82,625 121,647
39,935 -
122,560 121,647
{140.,833) 3.107.033
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AKAAL GROUF LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

11 Taxation {Continued)

The actual {credit)/charge for the year can be reconciled to the expected charge for the year based on
the profit or loss and the standard rate of tax as follows:

2021 2020
£ £
Profit before taxation 4,270,563 9,768,909

Expected tax charge based on the standard rate of corporafion taxin the
UK of 19.00% (2020: 19.00%) 811,407 1,856,093

Tax effect of expenses that are not deductible in determining taxable profit
9,438 2,401,900

Tax effect of utlliscition of tax losses not previously recognised (7.109) -
Permanent capital allowances in excess of depreciation 314 1.06%
Amortisation on assets not qualifying for tax allowances 8,974 -
Under/({cver} provided in prior years {1.109.484) 129,019
Deferrad tax adjustments in respect of prior years 122,560 122,714
Cividend income - (19.000)
Depreciation in excess of capital alowances {12,190} {31,392)
Loss on disposcl of assets {36,632 4,030
Chargeakle gains 34,186 -
Loan written off - (2,280,000}
Losses group relived - 920,598
Profit/loss on disposal of subsidiary 37.703 -
Taxation {credit)/charge {140,833) 3.107.033
12 Dividends

2021 2020
Recognised as distributions to equity holders: £ £
Interim paid 292,000 1,642,000
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AKAAL GROUF LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

13  Intangible fixed assets

Group

Cost

At 1 April 2020 and 31 March 2021

Amorlisation and impairment
At 1 April 2020

Amortisation charged for the year

Al 31 March 2021

Camrying amount
At 31 March 2021

At 31 March 2020

14 Tangible fixed assets

Group

Cost

At 1 April 2020
Additions
Disposals

Al 31 March 2021

Depreciation and
impairment

At 1 April 2020

Depreciafion charged in
the year

Eliminated in respect of
dispesals

Al 31 March 2021

Cartrying amount
At 31 March 2021

Goodwill
£
472,292
47,229
47,229
94,458
377,834
425,063
The company had no intangible fixed assets at 31 March 2021 or 31 March 2020.

Freehold Plant and Fixtures and Computers Motor vehicles Tetal

buildings equipment fittings
£ £ £ £ £ E
7,410,246 719977 618.144 1,388,243 5,195,492 15,332,302
- 5,742 12,439 196,347 1,025,410 1,239,938
- - - - [1,045,860) {1.045,860)
7.410,246 725719 630,583 1,564.590 5175242 15,526,380
553,969 273,406 402,813 948,504 2,311,123 4,489,815
113.414 73,648 32,779 188,553 783,203 1,191,597
- - - - (676,304) {676,304}
667,383 347,054 435,592 1.137.057 2,418,022 5,005,108
6,742,863 378,665 194,591 447,533 2,757,220 10,521,272
6.856,277 446,571 215,331 439,739 2,884,569 10,842,487

At 31 March 2020
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AKAAL GROUF LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

14 Tangible fixed assets {Continued)
Company Freeheld Plont and Moftor vehicles Tetal
buildings equipment

£ £ £ £
Cost
At 1 April 2020 7.410.246 100,000 27.03¢ 7.537.276
Dispascls - - {2.189) {%.189)
At 31 March 2021 7.410,244 100,000 17.841 7.528,087
Depreciation and impairment
At 1 April 2020 553.56% 83,982 22,093 660,044
Depreciation charged in the year 113,414 4,005 933 118,352
Eiminated in respect of disposals - - (7.805) {7,805}
At 31 March 2021 667,383 87,987 15,221 770,591
Camrying amount
At 31 March 2021 6,742,663 12,013 2,620 6,757,496
At 31 March 2020 6,856,277 16,018 4,937 6,877,232

The net carrying value of tangible fixed assets includes the following in respect of assets held under

finance leases or hire purchase confracts.
Group
2021
£

Motor vehicles 1,044,490

Company
2020 2021 2020
£ £ £

502,670 - -

15  Investment property

Fair value

AP T April 2020

Additions through external acquisition
Disposals

Al 31 March 2021

Group Company

2021 2021
£ £
15723766 15,723.766
5,055,101 5,055,101
1290,170} (290,170)

20.488.697 20,488,497
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AKAAL GROUF LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

15 Investment properly {Continued)

The investment properties above ore stated at fair value in the opinion of the directors. External
acaquisitions in the year were purchased at fair value and, in the opinicn of the directors, this represents
the fair value at the vear end. Other investmant properties held have been included at fair value by the
directors on the basis of the open market value by reference to market evidence of transaction prices for
similcr properties.

16 Fixed asset investments

Group Company
201 2020 2027 2020
Notes £ £ £ £
Investments in subsidiaries 17 - - 3,555,476 3.555,476

Movementis in fixed asset investments

Company Shares in group
undertakings

£
Cost or valuation
At 1T April 2020 and 31 March 2021 3.555.476
Carrying amount
At 31 March 2021 3.555.476
At 31 March 2020 3,555,476

17  Subsidiaries

Details of the company's subsidiaries af 31 March 2021 are as follows;
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AKAAL GROUF LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

17  Subsidiaries {Continued)
Name of undertaking Registered office Class of % Held

shares held Direct Indirect

Manak Homes Limited Stanmeore House, Gyproc Business Park, Church Ordinary 100.00 -
Manorway, Erth, Kent, DA8 "DE

Stanmere Contractors Limited Stanmoere House, Gyproc Business Park, Church Ordinary A 100.00 -
Manorway, Erith, Kent, DA8 "DE

Stanmere Drylining Limited Stanmoare Houwse, Gyproc Business Park, Church Ordinary 0 10000
Manorway, Erith, Kent, DA8 "DE

Stanmere Facades Limitec Stanmore House, Gyproc Business Park. Church Ordinary 0 10000
Manorway, Erith, Kent, DA8S "DE

Stanrmere Glazing Limited Stanmaore House, Gyproc Business Park, Church Ordinary 0 10000
Manorway, Erith, Kent, DA8 "DE

Stanmere Holdings Limited Stanmore House, Gyproc Business Park, Church Ordinary 100.00 -
Manorway, Erith, Kent, DA8 "DE

Stanmere Homes Limited Stanmore House, Gyproc Business Park, Church Ordinary 0 100.00
Manorway. Frith, Kent, AR "NF

Stanmere Modular imited 3 Raberts Mews, Orpington, Kent, BR6 012 Ordinary 0 100.00

Stanmore Steel Limited 3 Raberts Mews, Orpington, Kent, BR& 0J° Ordinary 100.00 -

Stanmere Unitised Facades Limited 3 Roberts Mews, Orpington, Kent, BR4 Q)2 Ordinary 100.00 -

Kent Powder Coating limited 3 Roherts Maws, Orpington. Kent, RRA 012 Ordinery and 100.00 -

Ordinary A

Stanmere Fire Procfing Limited Stanmore House, Gyproc Business Park. Church Ordinary 0 10000
Manorway, Erith, Kent, DA8 "DE

Stanmere Brickwork Limited Stanmore House, Gyproc Business Park. Church Ordinary 0 10000
Manorway, Erith, Kent, DAS "DE

Stanrmore Carpentry Limited Stanmaore House, Gyproc Business Park, Church Ordinary 0 100.00

Manorway. Erith, Kent, DA8 "DE

Stanmore Decordting Limited Stanmore House, Gyproc Business Park, Church Ordinary 0 100.00
Manorway. Erith. Kent, DAS "DE

Manak Homes Limited (company number 05282843) is exempt from the reguirements of the Companies
Actrelating to the audit of individual accounts by virtue of s479A of the Companies Act.

18 Stocks
Group Company
2021 2020 2021 2020
£ £ £ £
Raw materials and consumables 2,414,542 3.267.245 - -
Work in progress 465,548 - - -

2,882,090 3,267,245 - -
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NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2021

19 Debtors

Amounts falling due within cne year:

Trade debtors

Corporation tax recoverable

Amounts owed by group underfakings
Other debtors

Prepayments and accrued income

20 Credilors: amounts falling due within one year

Notes
Bank loans and overdrafts 22
Obligations under finance leases 23
Trade creditors
Amounts owed to greup undertakings
Corporation tax payable
Other taxation and social security
Defered income 25

Other creditors
Accruals and deferred income

21  Crediters: amounts falling due after mere than one year

Notes
Bank loans and overdrafts 22
Obligations under financs leases 23

Group Company
2021 2020 2021 2020
£ £ £ £
36,226,748 50,577,199 197,480 224,538
1,612,940 29,000 231,461 -
- - 25867777 31,120,085
8,272,484 7,258,978 1,945315 3.285,741
1,176,647 1,025,837 52 -
47,488,819 58,891,014 28,242,085 34,630,364
Group Company
2021 2020 2021 2020
£ £ £ £
624,053 643,281 576,933 588,714
507,159 181,643 - -
14,957,399 13,811,496 21,208 2.094
- - 82,749 83,949
2,079,042 2,740
1,397,047 1,599,937 11,790 20,521
- 186,333 - -
257,146 521,250 100,581 315,833
944,929 2,514,140 98,102 94,923
18,687,733 21,542,144 891,363 1,122,794
Group Company
2021 2020 2021 2020
£ £ £ £
3,224,948 3,714,414 3,224,968 3,714,414
416,886 363,325 - -
3.841,854 4077739 3,224,768 3.714.414
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NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

2

Loans and overdrafts

Group Company
2021 2020 2021 2020
£ £ £ £
Bank loans 3.801.901 4,303,128 3.801,%01 4,303,128
Bank overdrafts 47,120 59,567 - -
3,849,021 4,362,695 3,801,501 4,303,128
Payckle within one year 624,053 448,281 576,933 588,714
Payable ofter one year 3,224,968 3.714,414 3,224,968 3,714,414

The group's overdraft facility is secured by fixed and floating charges over the group's assets present and
future. The groups overdraft position af 31 March 2021 totalled £47,120 (2020 - £59,567).

The group has enfered info a cross guarantee arrangement with its bankers in relation to Stanmore
Contractors Limited, Akaal Group Limited and $tanmore Steel Limited.

At 31 March 2021, loans in all group companies, subject to guarantee by the group. amounted to
£3,801,201{2020 - £4,303,128). These loans are also secured by way of legal mortgages over the group's

frechold and investment properties.

Hire purchase l'abilities totalling £1,090.089 {2020 - £544,988} are secured on the assets purchased under

the hire purchase agreements.

Interest rates on these loans is variable based ¢n the risk profile of the borrowing at the fime and any

other factors as apprepriate,

An analysis of the maturity of loans is given below:

2021
Due within one year or on demand £576,933
Due 1-2 years £543,980
Due 2-5 years £1,325,983
Due over 5 vears £1,335.005

2020

£586.714
£588,714
£1,578,38%
£1,547,311
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23  Finance lease obligations

Future minimum lease payments due under

finance leasas:
Within one year
In two to five years

Group Company
2021 2020 2021 2020
£ £ £ £
507.15¢ 181,443 - -
616,886 363,325 - -
1,124,045 544,988 - -

Finonce lease payments represent rentals payable by the company or group for certain items of plant
and machinery. Leases include purchase options at the end of the lease period, and no restrictions are
placed on the use of the assets. The average lease termis 3 years. All leases are on a fixed repayment
basis and no arrangements have been entered into for contingent rental payments.

24  Deferred taxation

The following are the major deferred tax liablities and assets recognised by the group and company, and

movemenits thereon:

Group

Accelerated capital allowances

Company

Accelerated capital allowances

Movements in the year:

Liakilty at 1 April 2020
Charge to profit or loss

Liakilty at 31 March 2021

Liabilities Liabilities
2021 2020

£ £
513162 390,602
Liabilities Liabilities
202 2020

£ £

97.969 18,329
Group Company
2021 2021

£ £
370,602 18,329
122,560 79.640
513,162 97,969
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NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

25 Defered income

Group Company
2021 2020 2021 2020
£ £ £ £
Other deferred income - 186,333 - -

246  Retlirement benefit schemes

2021 2020
Defined contribution schemes £ £
Charge to profit or loss inrespect of defined contribution schemes 882,540 933.251

A defned confribution pension scheme is operated for all qualifying employees. The assets of the scheme
are held sepcrately from those of the group in an independently administered fund.

27  Share capital

2021 2020 2021 2020

Ordinary share capital Number Number £ £
Issued and fully paid

Ordinary Shares of £1 each 1 1 1 1

Ordinary A Shares of £1 each 61,100 41,100 61,100 61,130

Ordinary B Shares of £1 cach 500 500 500 520

61,601 61,601 61,601 481,60

28  Events after the reporting date

After the balance sheet date, the group purchased two investment properties af o purchase price of
£4.4m.

29  Related party transactions

As af the balance sheet date, the group had loaned £202,843 (2020 - £1,752,437) t¢ a project which a
close family member has an interest, this balance is included within other debtors. During the year, interest
was charged en this loan totalling £74,881 (2020 - £154.492).

As af the balance sheet date the group was owed £743,770 (2020 - £743,770) from a company controlled
by a clese family member of the directors, this balance is included within other debtors.

During the year under review, the group subconifracted services from a ccmpany incorporated in Croafia
in which a close family member of the director is an officer and shareholder, totalling £246,624 {2020 -
£423,043).
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30

31

32

Directors' fransaclions

Dividends totaling £292,000 {2020 - £1.642,000) were paid in the vear in respect of shares help oy the

company's directors.

At the 31 March 2021, the director R S Manak was owed £nil (2020 - £224,391) by the group. These

amounts are disclosed in other creditors.

At the balance sheet datfe, there was an overdrawn director's loan account of £427,010 (repaid within ¢

rmonihs), this is included within other debtors,

Controlling porty

R § Manak, a directer, centrols the company by virtue of his shareholding.

Cash generated from group operations

Profit for the year after tax

Adjustments for:

Taxation (credited)/chargad

Finance costs

Investment income

Loss on disposcl of tangible fixed assets

Gain on disposal of investment property

Loss on disposal of intangible assets

Amortisation and impairment of intangible assets
Cepreciation and impcirment of tangible fixed assets
Amounts written off investments

Movements in working capital:
Decrease/{increase] in stocks
Decrease/{increase) in debtors
Decrease in creditors
{Decrease}/increase in deferred income

Cash generated from operations

2021 2020

£ £
4,411,396 4,661,876
(140,833)  3.107.033
99,465 104,170
(12,609) (178.306)
17.027 17.078
(209,830 -
198,435 -
47,229 47,229

1, 91,597 1,178,269
- 282.317

385,155 (31,920]
13,413,145 (7.100,793)
(890,304) (1,296,817
(186.333) 184.333
18,523,540 2,978,449
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AKAAL GROUF LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF AKAAL GROUP LIMITED

Opinicn

We have audited the financia statements of Akaal Group Limited {the 'parent company'} and its subsidiaries
(the 'group’) for the year endad 31 March 2021 which cemprise the group profit and loss account, the group
statement of comprehensive income, the group balance sheet, the company balance sheet, the group
statement of changes in equity, the company statement of changes in eqguity, the group statement of cash
flows, the company statement of cash flows and notes to the financial statements, including significant
accounting policies, The financial reporting framework that has been applied in their preparation s applicable
law and United Kingdom Accounting Standards, including FRS 102 The Financial Reporting Standard aoplicatle
in the _K and Repubiic of ireland {United Kingdom Generclly Accepted Accounting Practice).

In our opinion the financial starements:
*  give o true and fair view of the state of the group's and the porent company's affairs as at 31 March
2021 and of the group's profit for the year then ended:
. have been aroperly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and
. have been orepared in accordance with the reqguirements o the Companies Act 2004.

Basis for opinion

We conducted our qudit in accordance with Infemational Standards on Auditing (UK} {ISAs [UK)) and
applicable law. Ourresponsibilities under those standards are further described in the Auditor's responsibilifies
for the audit of the financiol statements section of our report. We are independent of the company in
accordance with the ethical requirements that are relevant fo our audit of the financial statementsin the UK,
including the FRC's Ethical Standord, and we have fulfiled our other ethical responsibilities in accordance with
these requirements. We believs that the audit evidence we have obtained s sufficient and appropriate to
provide a basis for cur opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concem basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have perfermed. we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group's and parent company's
ability to confinue as a going concermn for a peariod of at least twelve months from when the financial
statements are authorised for issue.

Qur responsibilities and the responsibilities of the directors with respect fo going concemn are described in the
relevant sections of this report.
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AKAAL GROUF LIMITED

INDEPENDENT AUDITCR'S REPORT (CONTINUED)
TO THE MEMBERS OF AKAAL GROUP LIMITED

Other infermation

The other information comprises the information inzluded in the annual report other than the financial
statements and our guditor's report thereon. The diractors ars responsible for the other information contained
within the annual report, Qur opinion on the financial statements does net cover the other information and,
except to the extent otherwise explicitly stated in our report, we do net express any form of assurance
conclusion thereon. Dur responsibility is to read the other information and, in doing so. censider whether the
cther information is materially inconsistent with the financial statements or our knowledge obtained in the
course of the audit, or otherwise appears to be materially misstated. If we identify such material inconsistfencies
or apparent material misstatements, we are required to defermine whether this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.

We have ncthing to repert In this regard.

Opinions on other matters prescribed by the Companies Act 2004

In our opinion, based on the work under-aken in the course of cur qudit:
* the information given in the strategic report and the directers' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
* the strafegic report and the directors' report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding cf the group and the parent company and its envircnment
cbtained in the course of the audit, we have nct identified material misstatements in the strategic report and
the directors' report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our apinion:

* adeguate accounting records have not been kept by the parent company, or retumns adequate for our
audit have not been received from branches not visited by us; or

®* the parent company financial staterments are not in agreement with the accounting records and returns;
or

* certain disclosures of directors' remuneraticon specified by law are not made; or

* we have nofreceived dll the information and explanations we require for our cqudit,

Responsibilities of directors

As explained mere fully in the directors' responsibilities statement, the directers are respensible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from matericl misstatement. whether due to fraud or error. In preparing the financial statements. the
directors are responsible for assessing the parent company's ability fo confinue as a going concern, disclosing,
as applicable, matters related to going concern and using the geing concern basis of accounting unless the
directors e ther intend fo liquidate the company or fo cease operaticns, or have no reclistic alternative but to
do so.
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Auditor's responsibilifies for the audit of the financial statements

Qur oblectives are to obtain reasonable assurance abcout whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantes that an audit conducted in
accordance with [SAs {UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements,

Iregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatemenits in respect of
iregularities, including fraud. The extent o which our procedures are capable of detecting irregularities,
including fraud, is detailed below.

We gained an understanding of the legal and regulatory framework applicable to the greup and the industry
in which it aperates, and considered the risk of acs by the group that were confrary to applicable laws and
regulations, including fraud.

We designed audit procedures to respond to the risk, recognising that the risk of not detecting a material
misstatement due fo fraud is higher than the risk of not defecting one resulting from error, as fraud may invelve
deliberate concealment by, for example, forgery or infentional misrepresentations, or through collusion.

We focussed on laws and regulations which could give rise o a material misstaterment in the financial
statements, including, but not limited to, the Companies Act 2006 and UK tax legislation. Qur tests included
agreeing the financial statement disclosJres to underlying supporting documen-ation and enguiries with
management.

We did not identify any key audit matters relating fo imegularities, including fraud. As in all cur audits, we also
addressed the risk of managemeant override of internal controls, including testing journals and evaluating
whether there was evidence of bias by the directors that represented a risk of raterial misstaternent due to
fraud.

A further dascription of our responsibilities is available on the Financial Reporting Council's website at:
https:/ fwww . fre.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.
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Use of our report

This report is made solely to the cempany's members, as a body, in accordance with Chgpter 3 of Part 146 of
the Companias Act 2006. Qur cudit work has been undertaken so that we migh- state to the company's
members those matters we are raquired to state to tham in an auditor's report and far ne other purpose. Ta the
fullest extent permitted by law, we do not accept or assume responsibility 1o anvone other than the company
and the company’'s members as a body, for our audit work, for this report, or for the opinicns we have formed.

Declan McCusker {Senior Statutory Auditor)

For and on behalf of Perrys Accountants Limited
Chartered Accountants

Statutory Auditor

3 Roberts Mews

QOrpington

Kent

BR6 OJP

14 December 2021
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