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AYNGARAN INTERNATIONAL (UK) LTD
DIRECTORS' REPORT

The directors present their report and the financial statements of the company for the year ended 3 15t March 2010

PRINCIPAL ACTIVITY

The principal acuvity of the company dunng the year under review was production of motion pictures and video
and worldwide sale and distnbution of the screening rights

DIRECTORS
The Directors who served during the year are as stated below

K Karunamoorthy

R Manickavasagar

A Heffernan

J Deshpande (resigned 31st December 2010)

None of the directors has any beneficial interest in the share capital of the company

REVIEW OF BUSINESS

The directors consider the profit achieved on ordinary activities to be satisfactory The directors consider the future of the
company to be secure

PRINCIPAL RISKS AND UNCERTAINTIES

The directors have considered all principal risks and uncertainties and do not envisage any problem n the future

GOING CONCERN AND LIQUIDITY RISK

The directors do not envisage any going concern or liquidity problems because of the ongong support of the Holding
Company

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for preparing the Directors' report and the financial statements in accordance with applicable law
and regulations Company law requires the directors to prepare financial statements for each financial year Under the law the
directors have elected to prepare the financial statements m accordance with the Unmited Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affars of the

company and of the profit or loss of the company for that period [n preparing these financtal staternents, the directors are
reaured to

- select smtable accounting policies and then apply them consistently,
- make judgements and estimates that are reasonable and prudent,

- prepare the financial statements on the gong concern basts unless it 15 nappropriate to presume that the company will
continue i business

The directors are responsible for keeping adequate accounting records thal are sufficient to show and explamn the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure
that the financial statements comply with the Companies Act 2006 They are also responsible for safeguarding the assets of the

company and hence for taking reasonable steps for the prevention and detection of fraud and other irregulanties

STATEMENT AS TO DICLOSURE OF INFORMATION TO AUDITORS

In 50 far as the directors are aware

-there 15 no relevant mfermauocn needed by the company's auditors 1n connection with preparing their report of which the
company’s auditors are unaware, and

-the directors have taken all the steps that they ought to have taken to make themselves aware of any relevant audit information
and to establish that the company's auditors are aware of that information

AUDITORS

Chnis Seeromben & Co offers themselves for re-appointment as auditors m accordance with Section 485 of the Companies Act
2006

2011 and signed on 1its behalf by

Director




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
AYNGARAN INTERNATIONAL (UK) LTD

We have audited the financral statements of Ayangaran International {(UK) Ltd for the year ended 31 March 2010 set out on
pages 4 to 8 The financial reporting framework that has been applied n their preparation 1s applicable law and United
Kingdom Accounting Standards {United Kingdom Generally Accepted Accounting Practice) This report 15 made solely to the
company's members, as a body, m accordance with Chapter 3 of Part 16 of the Compantes Act 2006 Our work has been
undertaken so that we might state to the company's members those matters we are required to state to them 1n an auditors' report
and for no other purpose To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than
the company and the company's members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of the directors and auditor

As explamed more fully in the Statement of Directors' Responsibilities set out on page two, the directors are responsible for

the preparation of the financial statements and for being satisfied that they give a true and fair view Our responsibility 15 to
aucht and express an opinion on the financial statements in accordance with applicable law and International Standards on
Auditing (UK and lIreland) Those standards require us to comply with the Auditing Practices Board's Ethical Standards for
Auditors

Scope of the audit of the financial statements

An audit mvolves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give reasonable
assurance that the financial statements are free from material misstatement, whether caused by fraud or error This includes an
assessment of whether the accounting policies are appropriate to the company's circumstances and have been consistently
apphed and adequately disclosed, the reasonableness of significant accounting estimates made by the directors, and the overall
presentation of the financial statements

Opuwnion on financial statements

In our opmnion the financial statements
-give a true and fair view of the state of the company's affairs as at 31 March 2010 and of its profit for the year then ended,

-have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and
-have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opimon the information given in the Directors' Report for the financial year for which the financial statements are
prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in
our opinion

-adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not
visited by us, or

-the financial statements are not in agreement with the accounting records and returns, or

-certamn disclosures of directors’ remuneration specified by law are not made, or

-we have not received all the information and explanations we require for our audit

= (

Paramananda Seeromben FCCA (Senior Statutory Auditor)
for and on behalf of Chris Seeromben & Co

Chartered Certified Accountants

And Statutery Auditors

409 Whitehorse Road,

Thomton Heath, CR7 88D

Date &]{t’:f{—,m\l




AYNGARAN INTERNATIONAL ( UK) LTD

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2010.

2010 2009
Notes £ £
Turnover 3,807,723 5,277,590
Cost of sales (3,055,885)  (4,298,714)
Gross profit 751,838 978,876
Distribution costs (59,242) (74.829)
Adminisirative expenses (655,921) {870,515)
Operating profit 2 36,675 33,532
Interest payable (1,707} -
Profit on ordinary activities before taxation 34,968 33,532
Taxation 3 (8,709) (3,950)
Profit on ordinary activities after taxation 26,259 29,582

All transactions anse from continuing operations

The company has no recognised gains and losses other than the profit for the above period

The notes on pages 6 to 8 form an integral part of these financial statements




AYNGARAN INTERNATIONAL (UK} LTD
BALANCE SHEET AS AT 318T MARCH 2010

2009
£

1,079,194
65,057

1,144 251

205,733
4,014,569
89,833

4,310,235

(5.377.480)

(1,067,245)

77.006

77,003

Notes 2010
FIXED ASSETS £
Intangible Fixed Assets 4 1,456,754
Tangible Fixed Assets 5 54,949
1,511,703
CURRENT ASSETS
Stocks 176,656
Debtors 6 5,563,204
Cash at Bank and in hand 10,786
5,750,646
CREDITORS Amcunts falling due 7 (7.159,084)
within one year
NET CURRENT (LIABILITIESYASSETS (1,408,438)
TOTAL ASSETS LESS CURRENT
LIABILITIES 103,265
CAPITAL AND RESERVES
Called up share capital 8 1
Profit and loss account 9 103,264
Sharehalders Funds 10 103,265

77.006

\) 0

Rohan Mamickavasagar
Drrector

Company registration number 5957372

The notes on pages 6 to 8 form an integral part of these financial statements

These financial statements were approved by the Board of Directorson 27 7¢ 9,20[ I and were signed
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AYNGARAN INTERNATIONAL (UK) LTD
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2010

BASIS OF PREPARATION

The financial statements are prepared under the histoncal cost convention in accordance with apphcable United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting, Practice), which have been applied consssily {except as otherwise stated)

The financial statements present nformation about the company as an individual undertaking Being an indirect subsidiary, the accounts are
conschdated in Eros Inmternational PLC, the ultimate parent company

Turnover and revenue recognition

Turnover represents the total mvoice value, excluding value added tax, of sales made during the year and denves from the provision of goods
falling within the company's ordinary activities The revenue 1s recogmsed for the services as the services are performed

Cash flow Statement

The directors have taken the advantage of exemption in Fmancial Reporting Standard No 1 (Rewvised 1996) from including a cash flow
statement mn the financial statement on the grounds that the company 1s a subsidiary company and uluiimate parent publishes a consohdated cash
flow statement

Film and Audio/Video Licensing Rights (Contents)

Investments in films and associated nghts, including acquired nghts and distnbution advances 1n respect of completed films, are stated at cost
less amortisation less provision for impairment A charge 1s made to write down the cost of completed rights over the estimated useful lives
except where the asset 1s not yet available for explotation

Amortsation Film and Audio/Video Licensing Rights
The company's policy i amortsing intangible assets 1s as follows

The amortisation charge 1s recogmised n the income statement within cost of sales

Film Licensing nghts are divided into 3 groups-Theatrical DVD and TV & Satellite n the ratio of 50 30 20 Theatrical rights are amortised
100% 1n the first year while DVD and TV nights are amortsed at the rate of 50% 1 the first year, 30% n the second year and 20% 1n the thurd
year Audio and Licensing Rights are amortised over 10 years Blue Ray Technology 25% straight line

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost, net of depreciation and any provision for unpaimment Depreciation 1s calculated to wrnite down cost less
estmated residual value of all tangible fixed assets The rates apphcable are

Motor Vehicles 20% straight line
Equpment 20% straight line

Stocks

Stocks which compnise videos and DVDs are valued at the lower of cost and net realisable value of each of 1tem or group of itemns, after making
due allowance for obsolete and slow moving items

Foreign currencies

Transactions n foreign currencies are translated at the exchange rate ruling at the date of the transaction Monetary assets and lhabilities in
foreagn currencies are translated at the rates of exchange ruling at the balance sheet date Non-monetary items that are measured at historical
cost in a foreign currency are translated at the exchange rate at the date of the transaction Non-monetary items that are measured at fair value in
a foreign currency are translated using the exchange rates at the date when the farr value was determined Any exchange differences ansing on
the settlement of monetary items or on translating monetary stems at rates different from those at which they were mitially recorded are
recogmsed n profit or loss in the penod in which they arise Exchange differences on non-monetary items are recognised 1n the statement of
changes 1n equuty to the extent that they relate to a gain or loss on that non-monetary item, otherwise such gains and losses are recogmised n the
Income statement

Deferred taxation

The charge for taxation takes into account taxation deferred as a result of tming differences between the treatment of certain ttems for taxation
and accounting purposes 1n general deferred taxation 1s recogmsed m respect of all uming differences that have ongnated but not reversed at
the balance sheet date However deferred tax assets are recognised only to the extent that the directors consider that 1t 1s more likely than not
that there will be smtable taxable profits from which the future reversal of the underlying tinming differences can be deducted Deferred taxation

balances are not discounted




AYNGARAN INTERNATIONAL (UK) LTD
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2010

2 OPERATING PROFIT

2010 2009
£ £ ‘
Operating profit 1s stated after charging
|
Directors' emoluments 124,872 124,944
Amortisation of intangible fixed assets 1,658,740 2,542,963
Depreciation of tangible fixed assets 16,037 16,610
Audrors’ remuneration 5,000 4,500
Net foreign exchange ( gain) /loss (58,725) 224,412 \
3 TAXATION 2,010 2,009 '
£ £
UK Corporation Tax 8,709 3,950
4 INTANGIBLE FIXED ASSETS
Cost Audio Rights Film Rights Bluray Total
£ £ £ £
At Ist April 2009 114,718 4,384,523 91,500 4,590,741
Additions 16,700 2,019,600 - 2,036,300
At 3ist March 2010 131,418 6,404,123 91,500 6,627,041
Depreciation
At Ist Apnl 2009 16,774 3,481,048 13,725 3,511,547
Charge for the year 13,141 1,622,724 22875 1,658,740
At 31st March 2010 20,915 5,103,772 36,600 5,170,287
Net Book Value;
At 31st March 2010 101,503 1,300,351 54,900 1,456,754
At 31st March 2009 97,944 903,475 77,775 1,079,194
5 TANGIBLE FIXED ASSETS
Motor Vehucles Equipment Plant & Total
Fixtures & fittings Machinery
Cost £ £ £ £
At 1st April 2009 2,500 10,808 69,740 83,048
Additions - 811 5118 5,929
At 315t March 2010 2,500 11,619 74,858 88,977
Depreciation
At Ist Aprl 2009 1,000 3,043 13,948 17,991
Charge for the year 300 1,921 13616 16,037
At 31st March 2010 1,500 4,964 27,564 34,028

Net Book Value:
At 31st March 2010 1,000 6,655 47,294 54,949
At 3 1st March 2009 1,500 7,765 55,792 65,057




AYNGARAN INTERNATIONAL (UK) LTD
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2010

2010 2009
¢ DEBTORS £ £
Trade debtors 1,387,237 1,735,897
Advances to group undertakings 4,056,555 2,251,517
Other debtors 205 45
Prepayments and accrued income 119,207 27,110
5,563,204 4,014,569
7 CREDITORS: Amounts falling due 2010 2009
within one year £ £
Trade creditors 168,699 182,845
Amounts owed to group undertakings 6,801,309 4,951,031
Social security and other taxes 59,916 81,030
Directors' accounts 105,223 135,802
Other creditors 23,937 26,772
7,159,084 5,377,480
8 CALLED UP SHARE CAPITAL 2010 2009
£ £
Authorised
1000 ordimary shares of £1 each 1000 1000
Allotted 1ssued and fully paid
1 ordinary share of £1 each 1 1
9 RESERVES 2010 2009
£ £
At 1st Apnil 2009 77,005 47,423
Profit for the year 26,259 29.582
At 31st March 2010 103,264 77,005

10 RECONCILIATION OF MOVEMENT IN SHAREHOLDERS' FUNDS

2010 2009
£ £
Profit for the year 26,259 29,582
Opening shareholders’ funds 77.006 47,424
Closing shareholders' funds 103,265 77,006

11 RELATED PARTY DISCLOSURES

The company has claimed exemption under FRS 8 not to disclose transactions between
members of the group

12 ULTIMATE PARENT UNDERTAKING
Ayngaran International Ltd (registered n the Isle of Man) 1s the holding company of Ayngaran International

(UK) Ltd and the ultimate holding company 1s Eros Internationat PLC (regtstered in the Isle of Man)



