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BALCOMBE STREET HOLDINGS LIMITED
GONDOLA HOLDINGS LIMITED

GONDOLA ACQUISITIONS LIMITED

GONDOLA FINANCE 2 LIMITED

GONDOLA FINANCE 1 LIMITED

GONDOLA GROUP LIMITED

(ALL IN MEMBERS’ VOLUNTARY LIQUIDATION)
(together, “the Companies”)

REPORT TO BE LAID BEFORE THE FINAL GENERAL MEETINGS OF THE COMPANIES
CONVENED FOR 31 MAY 2016 PURSUANT TO SECTION 94 OF THE INSOLVENCY ACT
1986 (AS AMENDED) (“the Act”)

31 May 2016

Stephen Roland Browne and Christopher Richard Fredenck Day (“the Liquidators™) were appointed Joint
Liquidators of the Companies further to the wntten resolution of the members dated 8 June 2015 All
licensed Insolvency Practitioners of Deloitte LLP (“Deloitte”) are hcensed in the UK to act as Insolvency
Practitioners by the Institute of Chartered Accountants in England and Wales

For the purposes of section 231 of the Act, the Liquidators confirm that they are authorised to carry out all
functions, duties and powers by either of them jointly and severally

This report has been prepared for the sole purpose of updating the members for information

purposes The report may not be relied upon, referred to, reproduced or quoted from, in whole or in part,
by the members for any purpose other than updating them for information purposes, or by any other
person for any purpose whatsoever

S5 R Browneand C R F Day
Deloitte LLP

Athene Place

66 Shoe Lane

London

EC4A 3BQ

Tel:  +44 (0) 20 7303 4992
Fax  +44 (0) 20 7007 3442
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EXECUTIVE SUMMARY

Key Messages Commentary

Conduct of the liguidation +  We liaised directly with the Companies’ tax advisers with regard
to all outstanding tax matters in respect of the Companies The
Companies’ tax affairs have been settled and tax clearance to
close all of the liquidations was obtained on 11 March 2016

+ The Companies’ had no claims or assets other than in respect of
intercompany balances Please refer to Section 4 for further
detalls

Costs of the hquidation * As none of the Compantes had any funds, our remuneration and
the costs of the liquidations have been paid by another Group
company, Gondola Investments Limited Partnership Incorporated
and deducted agamst a loan account of £xxx with Gondola Group
Limited

+  We have charged our remuneration on a time costs basis and
have been paid £80,603 60 against our total tme costs of

£109,475 25 The halance has been written off

»  Further details on our remuneration can be found on page 7

Outstanding matters + There are no outstanding matters to be completed in any of the
Companies

Distributions to members »  Two distnbutions were made by each of the Companies {o their
members over the course of the liquidations on 31 July 2015 and
28 April 2016 respectively

» Further details for each of the Companies are provided at page 4

Future distributions and * No further distnbutions are required as the surplus assets of the
closure Companies have already been distributed 'In specie’ to the
members
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2. SUMMARY AND ACCOUNT OF THE LIQUIDATIONS

241 Summary of Work Done
Asset Realisations
At the outset of the liquidations, on the basis of the information stated on the Declarations of
Solvency, there were a number of inter-company balances in respect of each of the
Companies and debts of £ and £ due from Gondola Investments Limited Partnership
Incorporated and Cinven The intercompany position was reviewed to venfy the various
balances following which the balances were distributed as detailed in section 4

Statutory tasks

Duning the period we have carried out the following tasks, which pnimanly relate to fulfilment of
statutory and compliance obligations and other tasks of an administrative nature

. case set-up and management,

. statutory reporting,

. appointment notifications,

. correspondence,

. internal case reviews, and

. general hquidation administration and filing

These tasks are a necessary part of the engagement but do not generate any direct financial
benefit for the members

Corporation Tax

We laised directly with the tax advisers on all matters relating to the Companies’ tax affawrs
The outstanding pre-liquidation tax returns for the year ended 30 June 2014 and the penod 1
July 2014 to 7 June 2015 were filed with HM Revenue & Customs (*HMRC”) and formal tax
clearance for the closure of the liquidations was received on 11 March 2016

VAT

The Companies were removed from the Azzurri Restaurants Limited VAT group with effect
from 21 January 2015 (pre-liquidation) and VAT clearance was received from HMRC on 11
September 2015
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3. LIQUIDATORS’ RECEIPTS AND PAYMENTS ACCOUNTS

31 Receipts and payments accounts are provided at Appendix 1, summarising the transactions
since our appointment
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4.1

INFORMATION FOR MEMBERS
Distributions made
A summary of the two distributions to the members of the Companies 1s as follows

First distributions were made to the respective members of the Companies on 31 July
2015, as detailed below:

Balcombe Street Holdings Limited

A distribution by set-off to Gondola Holdings Limited (In Liquidation) of £21,498,778 of a debt
due from Gondola Holdings Limited (at the rate of £214,987 78 per Ordmary £1 Share) in
respect of s shareholding of 100 Ordinary £1 Shares

Gondola Holdings Limited

A distribution by set-off and ‘in specie’ to Gondola Acquisthons Limited (In Liguidation) of the
following assets (at the rate of £1 6240906 per Ordinary £0 25 Share) in respect of its
shareholding of 134,764,134 Ordinary £0 25 Shares

£

Debt due from Gondola Acquisttions Limited (by set-off) 207,010,028

Debt due from Gondola Finance 1 Limited {'in specie’) 532,515

l?ebt due f,rom Gondola Investments Limited Partnership Incorporated 11.326.618
('in specie’)

218,869,161

Gondola Acquisitions Limited

An In specie’ distnibution to Gondola Finance 2 Limited (In Liquidation) of £767,290 of a debt
due from Gondola Investments Limited Partnership Incorporated (at the rate of £767,290 per
Ordinary £1 Share} in respect of its shareholding of 1 Ordinary £1 Share

Gondofa Finance 2 Limited

A distribution by set-off and ‘in specie’ to Gondola Finance 1 Limited (In Liquidation) of the
following assets (at the rate of £1,548,653 per Ordmary £1 Share) in respect of its
shareholding of 1 Ordinary £1 Share

£
Debt due from Gondola Finance 1 Limited (by set-off) 769,002
Debt due from Gondola Investments Limited Partnership Incorporated
' 779,650
{'In specie’) _—
1,548,652
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Gondola Finance 1 Limited

A distribution by set-off and ‘in specie’ to Gondola Group Limited (In Liguidation) of the
following assets (at the rate of £1 569628 per Share) in respect of its shareholding of 1
Ordinary £1 Share and 7,870,706 Preference £1 Shares

£
Debt due from Gondola Group Limited (by set-off) 3,733,619
Debt due from Gondola Investments Limited Partnership Incorporated
8,620,461
('in specie’}
12,354,080

Gondola Group Limited

A distribution by set-off and 'In specie’ to the varous shareholders of the following assets (at
the rate of £3 98869204 per Ordinary Share) in respect of the total shareholding of 8,847,706
A Ordinary £1 Shares, 152,294 B Ordinary £1 Shares, 1,000,000 C Ordinary £1 Shares and
33,333 F Ordinary £0 10 Shares

£

Debt due from Cinven 24,000,000
Debt due from Gondela Investments Limited Partnership Incorporated 9,235,099
33,239,099

Second and final distributions were made to the respective members of the Companies
on 28 April 2016, as detailed below:

Balcombe Street Holdings Limited

A distribution by set-off and ‘in specie’ to Gondola Holdings Limited (in Liquidation) of the
following assets (at the rate of £1,275 0411 per Ordinary £1 Share) in respect of its
shareholding of 100 Ordinary £1 Shares

£
Debt due from Gondola Holdings Limited (by set-off) 90,000 00
Debt due from Gondola Investrnents Limited Partnership Incorporated
. 37,504 11
('in specie’)
127,504 11

Gondola Holdings Limited .

An ‘in specie’ distribution to Gondola Acquisitions Limited (In Liquidation) of the £358,557 58
balance due from Gondola Investments Limited Partnership incorporated (at the rate of

£0 00266063 per Ordinary £0 25 Share) in respect of its shareholding of 134,764,134
Ordinary £0 25 Shares

Gondola Acquisitions Limited

An In specie’ distnbution to Gondola Finance 2 Limited (In Liquidation) of the £458,557 98
balance due from Gondola Investments Limited Partnership Incorporated (at the rate of
£458,557 98 per Ordinary £1 Share) in respect of its shareholding of 1 Ordinary £1 Share
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4.2

4.3

Gondola Finance 2 Limited

An ‘in specie’ distribution to Gondola Finance 1 Limited (In Liquidation) of the £558,557 71
balance due from Gondola Investments Limited Partnership Incorporated (at the rate of
£558,557 71 per Ordinary £1 Share) in respect of its shareholding of 1 Ordinary £1 Share

Gondola Finance 1 Lirtted

An ‘in specie’ distnbution to Gondola Group Limited (In Liquidation) of the £658,557 33
batance due from Gondola Investments Limited Partnership Incorporated (at the rate of

£0 08367194 per Share) In respect of its shareholding of 1 Ordinary £1 Share and 7,870,706
Preference £1 Shares

Gondola Group Limited

An ‘In specie’ distribution to the vanous shareholders of the £2,446,076 70 balance due from
Gondola Investments Limited Partnership Incorporated (at the rate of £0 29352922 per
Ordmary Share) in respect of the total shareholding of 8,847,706 A Ordinary £1 Shares,
152,294 B Ordinary £1 Shares, 1,000,000 C Ordinary £1 Shares and 33,333 F Ordinary £0 10
Shares

Following the first and second distnbutions from Gondola Group Limrted, cash settiements of
££f with the respective shareholders were made by Gondola Investments Limited Partnership
Incorporated

Members’ right to request further information

Members of the Company with at least 5% In value of the total voting rights of all the members
having the nght to vote at general meetings of the Company, or, any member with permission
of the Court, may, 1n writing, request us to provide additional information regarding
remuneration or expenses to that already supplied within this report. Such requests must be
made within 21 days of receipt of this report, in accordance with Rule 4 49E of the Rules

Members' right to challenge Remuneration and/or Expenses

Members of the Company with at least 10% of the total voting nghts of alf the members having
the right to vote at general meetings of the Company, or, any member with permission of the
Court, may apply to the Court for one or more orders (in accordance with Rule 4 148C of the
Rules), reducing the amount or the basts of remuneration which we are entitied to charge or
otherwise challenging some or all of the expenses incurred

Please note that such challenges may not disturb remuneration or expenses approved or
deemed to be approved under prior progress reports
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5.2

5.3

LIQUIDATORS’ REMUNERATION AND DISBURSEMENTS
Baslis of Liquidators’ Remuneration

The basis of our remuneration was fixed by wntten resolution of the members of the
Companies on 8 June 2015 by reference to the time properly given by the Liquidators and
therr staff in attending to matters ansing in the liguidation, calculated at the prevailing standard
hourly charge-out rates used by Deloitte at the time when the work was performed, plus VAT

Liquidators’ Fees -~ work undertaken — time costs

Our time costs for the period are £109,475 25 made up of 191 85 hours at an average charge-
out rate of £570 33 per hour across all grades of staff

We have been pard remuneration of £80,603 60 by Gondola Investments Limited Partnership
Incorporated Please note that we do not intend to invoice the full value of time costs incurred
and the balance will be written off

Members/creditors may request a detailed breakdown of the time costs incurred by writing to
the address at the front of this report

A detailed breakdown of these time costs, together with details of our charge-out rates, 1s
provided at Appendix 2 Please note that time i1s charged in six minute increments

“A Creditors’ Guide to Liguidators’ Remuneration” 1s available for download at
http /iwww icaew com/en/technical/insolvency/creditors-quides

Should you require a paper copy, please send your request in writing to us at the address on
the front of this report and this will be provided to you at no cost

Liquidators’ charge-out rates

The range of charge-out rates for the separate categories of staff is based on our 2015
national charge-out rates as summarised below Please also note that the range of charge-
out rates is now provided separately for Assistant Directors and Assistant Managers, this
information was previously provided under the categary of Managers' rates

Grade rrom ! g:‘r: From 1 25:1pst

{£) €)
Partners/Directors 615 to 970 645 to 1020
Assistant Directors 47510 735 500 to 770
Managers 410 to 660 430 to 695
Assistant Managers 310 to 525 325 to 550
Assistants and Support Staff 50 to 310 80 to 325

The average charge-out rates applicable to this case are provided at Appendix 2
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The above bands are specific to the Restructuring Services department partners and staff In
certain circumstances the use of specialists from other Deloitte departments, such as
Tax/VAT, Financial Advisory or Deloitte Real Estate, may be required on the case These
departments may charge rates that fall outside the Resiructunng Services department bands
quoted above so, where such specialists have performed work on the case, average rates
may also fall outside the Restructuring Services department bands

All partners and technical staff (including cashiers} assigned to the case recorded their time
spent working on the case on a computensed time recording system Time spent by
secretanal staff working on the assignment has not been recorded or recovered The
appropriate staff have been assigned to work on each aspect of the case based upon their
seniority and experience, having regard to the complexity of the relevant work, the financial
value of the assets being realised and/or claims agreed

Charge-out rates increased on 1 September 2015
Liquidators’ Disbursements

Details of all disburserents are given below

. statutory advertising costs of £1,218 24,
J HM Land Registry search fees of £132, and
. the Liguidators’ statutory insurance bonds of £230

These disbursements have been recovered in full by the Ligudators
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APPENDIX 1
(Page 1 of 3)

LIQUIDATORS’ FINAL RECEIPTS AND PAYMENTS ACCOUNTS AS AT 31 MAY 2016

Balcombe Street Holdings Limited

Dec’g’ ajfl’zgc"f $Jun 1510 D“"g’ ation of 8 Jun 15 to
olvency 31 May 16 olvency 31 May 16
values values
Receipts Payments
Inter-company debtor Inter-company creditor
belances 21,568,778 balances (66, 265)
Total recaipts 21,588,778 . Total payments (68, 255)
Balance -

Total distnbutions from Balcombe Street Holdings Limited were £21,626,282 11

Gondola Holdings Limited

D“’g"ﬁgig:f 8 Jun 15 to D "‘C’g;a,g:g :f 8 Jun 15 to
ovency 31 May 16 Y 31 May 16
values values
Receipts Payments
Intercompany debtor Intercompany creditor
balances 220 248050 balances (23,575,271)
Total raceipts 220,248,059 - Total payments (23 575 271) -
Balance

Total distnibutions from Gondola Holdings Limited were £219,227 719 58

Gondola Acquisitions Limited

o ec’g’f:"zﬁ:" 8 Jun15to Dec’g’f;ffog of $Junisto
olvency 31 May 16 ovency 31 May 16
values values
Receipts Payments
Investments 218,261 566
:‘:;;‘:’:p“"y ereditor (218 843 533)
Inter-company debtor 840,681
balances
Total recelpts 219,102,247 - Tatal payments (218,843,533) -

Balance -

Total disinbutions from Gondola Acquisitions Limited were £1,225,847 98
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Gondola Finance 2 Limited
Declaration of

Declaration of

8 Jun 15t
un ° Solvency

31 May 16

APPENDIX 1
(Page 2 of 3)

8Juni5to
31 May 16

values

Paymeants

Solvency
values
Recelpts
Imestments 1
Inter-company debtor
balances 681,362
Total receipts 881,363

- Total payments i

Balance

Total distnbutions from Gondola Finance 2 Limited were £2,107,210 71

Gondola Finance 1 Limited
Declaration of

Declaration of
Solvency
values

8 Jun t5te
31 May 16

Payments

Inter-company creditor

balances {2 353,751)

Solverncy
values
Recelpts
Investments 1
Inter-company debtor
balances 13,256,179
Total recelpta 13,259,180

- Total payments

Balance

Total distnbutions from Gondola Finance 1 Limited were £13,012,636 33

Gondola Group Limited
Declaration of

Salvency
values

Deciaration of

Recelpts
Investments 7 870,707
Inter-company debtor 26,415,330
balances
Total recelpts 34,286,037

BJun15to Scivency
31 May 16 values
Payments
inter-company creditor
balances (3 733 620)
- Total payments (3,733 620)

Balance

Total distributions from Gondola Group Limited were £35,685,175 70

(2 353 751)

8 Jun i5to
31 May 16

8Junibto
31 May 16
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APPENDIX 1
(Page 3 of 3)

General Notes
The Receipts and Payments accounts must be read in conjunction with the attached notes and report
NOTES TO THE RECEIPTS AND PAYMENTS ACCOUNT

1 The surplus assets of the Companies have been distributed to the members during the course
of the iquidations, as detailed in section 4

2 No receipts and payments have been received or made by the Liquidators from any of the
Companies
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' [MVL_079]
Company Number: 05953185
THE INSOLVENCY ACT 1986
COMPANY LIMITED BY SHARES
ORDINARY RESOLUTION
OF
GONDOLA FINANCE 2 LIMITED
(IN MEMBERS’ VOLUNTARY LIQUIDATION)
(“the Company™)
Passed on 31 May 2016
At the final general meeting of the Company duly convened and held at Deloitte LLP, Athene Place,

66 Shoe Lane, London, EC4A 3BQ on 31 May 2016 at 10 30 a m , the following resolution was duly
passed

Ordinary Resolution

“THAT the Joint Liquidators’ statement of account for the penod of the hquidation be approved ”

[t
C Day

CHAIRMAN

Date 31 May 2016
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