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MONDI FINANCE ple

STRATEGIC REPORT
For the year ended 31 December 2014

Mondi Finance plc (the “Company”) is a wholly-owned subsidiary of the Mondi Group (“the Group”), the ultimate
parent company being Mondi plc.

The Company is a finance company with its principal activity being to provide financing and associated
arrangements to companies within the Group. There have been no significant changes in the Company’s principal
activities during the year and the directors do not envisage any significant changes in the Company’s activities in the
foreseeable future.

The Company currently has two €500 million Eurobonds outstanding and is able to issue further Eurobonds under its
existing €2.5 billion Euro Medium Term Note programme (“EMTN”) subject to market conditions.

On 11 July 2014, the Company amended and extended its €750m revolving credit facility to 2019 with an option to
extend the facility for an additional year at both the first and second anniversary of the agreement subject to each
bank's approval.

The Company’s finance costs are discussed in the Group’s Integrated Report and financial statements. The
Company’s directors believe that further key performance indicators of the Company are neither necessary nor
appropriate for an understanding of the development, performance or position of the business.

Going concern

The Company will continue to act in line with its principal business activities and continue to act as a financing
company for the Group. As a result, the directors believe that the Company will continue to be a going concern into
the foreseeable future and have adopted the going concern basis of accounting.

Results and dividends

The Company made a profit of €2,796,800 (2013: €12,750,627). The lower profit for the 2014 year is principally
driven by the provision for impairment of receivables amounting to €16,259,597. No dividend was declared and paid
in 2014 (2013: none). The directors have not recommended any further dividends.

Principal risks and uncertainties

The most important components of the Company's financial risk are interest rate risk, currency risk, credit risk and
liquidity risk. The Company also enters into commodity contracts which are done on a back-to-back basis with other
Group companies and as such it has no net exposure to commodity risk. Due to the Company's business and
considering the assets and liabilities on the Company's balance sheet, the principal financial risks the directors
consider relevant are currency and interest rate risk. The Company has entered into foreign currency swaps to hedge
the foreign currency risk related to intercompany loans and other foreign exchange positions and, when deemed
necessary, interest rate swaps to manage the Company’s exposure to fluctuations in interest rates.

The Company meets its funding requirements from a variety of sources including two Eurobonds and a syndicated
five-year revolving credit facility which expires in July 2019. The availability of some facilities is dependent on the
Group meeting certain financial covenants, all of which have been complied with. The Group’s forecasts and
projections, taking account of reasonably possible changes in trading performance, show that the Group should be
able to operate well within the level of its current facilities and related covenants.

Approved by the Board of Directors on 2 March 2015 and signed on behalf of the Board

Hrote,

J C Paterson
Director



MONDI FINANCE ple

DIRECTORS' REPORT

Company number

05916680

Directors

The directors who held office during the year and to the date of this report were as follows:

C A Hunt

A C W King
M A McHugh
J C Paterson

The Company’s ultimate parent company, Mondi plc, made qualifying third party indemnity provisions for the
benefit of the directors which remain in force at the date of this report.

Events occurring after 31 December 2b14

There have been no material reportable events since 31 December 2014,
Information set out in the strategic report
Disclosures relating to the following items have been included in the strategic report which can be found on page 2:

dividend payments and recommendations;
financial risk management objectives, policies and related exposures to interest rate, currency, credit and
liquidity risk; and

o likely future developments in the business of the Company.

Statement as to disclosure of information to auditor
Each of the directors at the date of approval of this report confirms that:

e 5o far as the director is aware, there is no relevant audit information of which the Company’s auditor is
unaware; and

o the director has taken all the steps he/she ought to have taken as a director to make himself/herself aware of any
relevant audit information and to establish that the Company’s auditor is aware of that information.

This information is given and should be interpreted in accordance with the provisions of s418 of the Companies Act
2006.

Auditor

Deloitte LLP has expressed its willingness to continue in office as auditor and a resolution to reappoint them will be
proposed at the forthcoming Annual General Meeting.

Approved by the Board of Directors on 2 March 2015 and signed on behalf of the Board

CA Hunt
Secretary



MONDI FINANCE plc

DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the financial statements in accordance with applicable law and
regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with Financial Reporting Standard 101,
‘Reduced Disclosure Framework’ (“FRS 101”) as issued by the Financial Reporting Council. Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs of the Company and of the profit or loss of the Company for that period. In preparing these
financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;
. state whether applicable FRS 101 Accounting Standards have been followed, subject to any material

departures disclosed and explained in the financial statements; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.



. INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF MONDI FINANCE
plc

We have audited the financial statements of Mondi Finance plc for the year ended 31 December 2014, which
comprise the Profit and Loss Account, the Statement of Comprehensive Income, the Balance Sheet, the Statement
of Changes in Equity and the related notes 1 to 20. The financial reporting framework that has been applied in .
their preparation is applicable law and Financial Reporting Standard 101, ‘Reduced Disclosure Framework’ as
issued by the Financial Reporting Council.

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company’s members as a body for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view. Our
responsibility is to audit and express an opinion on the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland). Those standards require us to comply with the Auditing
Practices Board’s Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from material misstatement, whether caused by
fraud or error. This includes an assessment of: whether the accounting policies are appropriate to the Company’s
circumstances and have been consistently applied and adequately disclosed; the reasonableness of significant
accounting estimates made by the directors; and the overall presentation of the financial statements. In addition,
we read all the financial and non-financial information in the annual report to identify material inconsistencies
with the audited financial statements and to identify any information that is apparently materially incorrect based
on, or materially inconsistent with, the knowledge acquired by us in the course of performing the audit. If we
become aware of any apparent material misstatements or inconsistencies we consider the implications for our
report. :

Opinion on fnancml statements
In our opinion the financial statements:

e giveatrue and fair view of the state of the Company’s affairs as at 31 December 2014 and of its proﬁt for the
year then ended;

¢ have been properly prepared in accordance with Financial Reporting Standard 101, ‘Reduced Disclosure
Framework'; and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescrlbed by the Companies Act 2006
In our opinion the information given in the Strategic Report and the Directors’ Report for the financial year for
which the financial statements are prepared is consistent with the financial statements.

?



'INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF MONDI FINANCE
ple (continued)

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you if, in our opinion:

» adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

¢ the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or N
we have not received all the information and explanations we require for our audit.

William Smith, MA FCA (Senior Statutory Auditor)
for and on behalf of Deloitte LLP

Chartered Accountants and Statutory ‘Auditor
"London, United Kingdom

2 March 2015 :



MONDI FINANCE plc

PROFIT AND LOSS ACCOUNT
For the year ended 31 December 2014

Administrative expenses

Operating loss

Interest receivable and similar income
Foreign exchange loss

Interest payable,and similar charges
Profit on ordinary activities before tax

Tax

Profit for the financial year

All amounts relate to continuing operations.

Notes

4,5

~

2014 2013
€000 €000
(2,846) (3,535)
(2,846) (3,535)
99,144 97,491
(6,629)  (12,734)

(84,769)  (67,557)
4,900 13,665
(2,103) (914)
2,797 12,751




MONDI FINANCE plc

STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2014

Profit for the financial year
Items that may be reclassified subsequently to profit or loss:

Cash flow hedges:
Amounts recycled to the profit and loss account

Other comprehensive income for the year net of tax

Total comprehensive income for the year attributable
to the Owners of the Company

All amounts relate to continuing operations.

2014 2013
€000 €000
2,797 12,751
229 215
229 215
3,026 12,966




MONDI FINANCE ple

BALANCE SHEET
~As at 31 December 2014

Current assets

Debtors

Loans receivable

Cash at bank and in hand
Derivative financial instruments

Total assets

Creditors: amounts falling due within one year
Other creditors

Current tax liabilities

Borrowings

Derivative financial instruments

Net current assets

Creditors: amounts falling due after one year
Borrowings

Total liabilities

Net assets

Capital and reserves
Share capital

Cash flow hedge reserve
Profit and loss account

Total shareholders’ funds

Notes

11
10

12

14

13
12

13

16
17

2014 2013
€000 €000
879,603 527,254
1,714,047 1,603,791
7,500 105,823
22,531 4,463
2,623,681 2,241,331
(737,793)  (725,815)
(54) (23)
43,671) (23,777
(14,791) (5,027)
(796,309)  (754,642)
1,827,372 1,486,689
(1,445,155) (1,107,498)
(1,445,155) (1,107,498)
(2,241,464) (1,862,140)
382,217 379,191
50,000 50,000
(569) (798)
332,786 329,989
382,217 379,191

These financial statements were approved by the Board of Directors and authorised for issue on 2 March 2015

They were signed on its behalf by:

\ %Z Ll
J C Paterson

Director

COMPANY NUMBER: 05916680



MONDI FINANCE ple

STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2014

Called-up Profit  Cash flow
share and loss hedge
capital account reserve Total
€000 €000 €000 €000
Balance at 1 January 2013 50,000 317,238 (1,013) 366,225
Retained profit for the year - 12,751 - 12,751
Amounts recycled to the profit and loss account - effect
of cash flow hedge - - 215 215
Balancé at 31 December 2013 50,000 329,989 (798) 379,191
Retained profit for the year - 2,797 - 2,797
Amounts recycled to the profit and loss account - effect
of cash flow hedge - - 229 229
Balance at 31 December 2014 50,000 332,786 (569) 382,217

10



MONDI FINANCE plc

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2014

1. General information

Mondi Finance plc is a Company incorporated in the United Kingdom under the Companies Act. The
address of the registered office is given on page 1. The nature of the Company’s operations and its
principal activities are set out in the Strategic Report on page 2.

These financial statements are separate financial statements.

2. Significant accounting policies
Basis of accounting

The Company meets the definition of a qualifying entity under Financial Reporting Standard 100 (“FRS

100”) issued by the Financial Reporting Council. Accordingly, in the year ended 31 December 2014 the

financial statements have been prepared in accordance with Financial Reporting Standard 101, ‘Reduced
Disclosure Framework’ (“FRS 101”) as issued by the Financial Reporting Council.

As permitted by FRS 101, the Company has taken advantage of the disclosure exemptions available under
that standard in relation to financial instruments, capital management, presentation of comparative
information in respect of certain assets, presentation of a cash flow statement, standards not yet effective
and related party transactions.

Where required, equivalent disclosures are given in the group accounts of Mondi plc. The group accounts
are available to the public and can be obtained as set out in note 20.

The financial statements are prepared on the historical cost basis, except for the revaluation of certain
financial instruments. The principal accounting policies adopted are described below. They have all been
applied consistently throughout the year and the preceding year.

Going concern

After making enquiries, the directors have formed a judgement that, at the time of approving the financial
statements, and having considered the Company’s forecasts, projections and support from the parent
company, there is a reasonable expectation that the Company has adequate resources to continue in
operation for the foreseeable future. For this reason, the directors continue to adopt the going concern
basis in preparing the financial statements.

Foreign currency

The financial statements are presented in Euros, which is the currency of the primary economic
environment in which the Company operates (its functional currency).

Transactions in currencies other than the functional currency are recorded at the rate of exchange at the
date of the transaction. Monetary assets and liabilities denominated in foreign currencies have been
translated at the rates of exchange prevailing at the reporting date.

Gains and losses arising on translation are included in the profit and loss account and are classified as
either operating or financing depending on the nature of the monetary item giving rise to them.

Interest income

Interest income is recognised when it is probable that the economic benefits will flow to the Company and
the amount of revenue can be measured reliably. Interest income is accrued on a time basis, by reference to
the principal outstanding and at the effective interest rate applicable.

Borrowing costs

As explained below, where financial liabilities are measured at amortised cost using the effective interest
method, interest expense is recognised on an effective yield basis in profit or loss within finance costs.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

11



MONDI FINANCE ple

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2014

2.

Significant accounting policies (continued)
Taxation *
Current tax

Current tax, including UK corporation tax and foreign tax, is provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantively enacted by the reporting
date. The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit
as reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible.

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts
of assets and liabilities in the financial statements and the corresponding tax bases used in the computation
of taxable profit, and is accounted for using the balance sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary differences and deferred tax assets are recognised to the
extent that it is probable that taxable profits will be available against which deductible temporary
differences can be utilised. Such assets and liabilities are not recognised if the temporary difference arises
from the initial recognition of goodwill or from the initial recognition (other than in a business
combination) of other assets and liabilities in a transaction that affects neither the taxable profit nor the
accounting profit.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to
be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when the
liability is settled or the asset is realised based on tax laws and rates that have been enacted or substantively
enacted at the balance sheet date.

Deferred tax is charged or credited in the profit and loss account, except when it relates to items charged or
credited in other comprehensive income, in which case the deferred tax is also dealt with in other
comprehensive income. Deferred tax assets and liabilities are offset when there is a legally enforceable
right to set off current tax assets against current tax liabilities and when they relate to income taxes levied
by the same taxation authority and the Company intends to settle its current tax assets and liabilities on a
net basis. .

Financial instruments

Financial assets and financial liabilities are recognised in the Company’s balance sheet when the Company
becomes a party to the contractual provisions of the instrument.

Financial asset investments

Investments, other than investments in subsidiaries, joint ventures and associates, are either classified as
available-for-sale or loans and receivables.

Available-for-sale investments are initially recorded at fair value. They are subsequently remeasured at
each reporting date to fair value. Any unrealised gains and losses are recognised in other comprehensive
income and deferred in equity until an investment is disposed of or impaired, at which time the cumulative
gain or loss deferred in equity is included in the profit and loss account.

Loans and receivables are measured on initial recognition at fair value, and are subsequently measured at
amortised cost using the effective interest rate method.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, together with short-term, highly
liquid investments of a maturity of three months or less from the date of acquisition that are readily
convertible to a known amount of cash and that are subject to an insignificant risk of changes in value.

12



MONDI FINANCE plc

NOTES TO THE FINANCIAL STATEMENTS
" For the year ended 31 December 2014

2. Significant accounting policies (continued)
Trade debtors

Trade receivables are initially recognised at fair value and are subsequently carried at amortised cost using
the effective interest rate method, less allowance for any impairment as appropriate.

Trade creditors

Trade payables are initially recognised at fair value and are subsequently carried at amortised cost using
the effective interest rate method.

Borrowings

Interest bearing loans and overdrafts are initially recognised at fair value, net of direct transaction costs.
Borrowings are subsequently measured at amortised cost. Any difference between the proceeds, net of
transaction costs, and the redemption value is recognised in the profit and loss account over the term of the
borrowings using the effective interest rate method.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each balance sheet date. Financial assets are
impaired where there is objective evidence that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future cash flows of the investment have been
affected. Impairments recognised through the profit and loss account are classified as either operating or
financing depending on the nature of the monetary item giving rise to them.

Derivative financial instruments and hedge accounting

The Company enters into forward, option and swap contracts in order to hedge its exposure to foreign
exchange, interest rate and commodity price risk. The Company’s use of financial derivatives is governed
by the Mondi Group’s policies approved by the Mondi Group’s board of directors, which provide written
principles on the use of financial derivatives. The Company does not use derivative financial instruments
for speculative purposes.

Derivatives are initially recognised at fair value at the date a derivative contract is entered into and
subsequently held at fair value in the balance sheet within ‘derivative financial instruments’. Derivatives
designated as hedges are classified as current or non-current depending on the maturity of the derivative.
Derivatives that are not designated as hedges are classified as current, even when their actual maturity is
expected to be greater than one year.

Changes in the fair value of derivative instruments that are not formally designated in hedge relationships
are recognised immediately in profit and loss and are classified within operating profit/loss or profit/loss
before tax, depending on the type of risk that the derivative relates to and these classifications are
consistently applied from year to year.

Cash flow hedges

The effective portion of the change in fair value of derivative financial instruments that are designated as
hedges of future cash flows are recognised directly in equity. The gain or loss relating to the ineffective
portion is recognised immediately in profit and loss. If the cash flow hedge of a forecast transaction results
in the recognition of a non-financial asset or a non-financial liability then, at the time the asset or liability

.- --. Isrecognised, the associated gains or losses on the derivative that had previously been recognised in equity
are included in the initial measurement of the asset or liability. For hedges that do not result in the
recognition of a non-financial asset or a non-financial liability, amounts deferred in equity are recognised
in profit and loss in the same year in which the hedged item affects profit or loss.

Fair value hedges

For an effective hedge of an exposure to changes in fair value, the hedged item is adjusted for changes in
fair value attributable to the risk being hedged with the corresponding entry in profit or loss. Gains or
losses from remeasuring the associated derivative are also recognised in profit and loss.
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MONDI FINANCE plc

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2014

3. Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described in note 2 above, the directors
are required to make judgements, estimates and assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources. The estimates and associated assumptions are
based on historical experience and other factors that are considered to be relevant. Actual results may differ
from these estimates. The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision and future periods if the revision affects
both current and future periods.

Recoverability of Intercompany Debtors

The company assesses the recoverability of intercompany debtors on an annual basis. The financial results
and expected future cash flows of intercompany debtors are used as part of this assessment.

Valuation of derivatives

The company values its outstanding derivatives at each reporting date with the valuation based on the
present value of expected net cash flows arising from the outstanding derivative. Management's judgement
is exercised in determining the discount rate and relevant exchange rates used in the valuations.

4. Profit on ordinary activities before taxation

Profit on ordinary activities before taxation is stated after charging:

2014 2013
€000 €000
Mondi plc management fees 2,867 2,924

None of the directors received any remuneration during the year (2013: none) in respect of their services to
the Company and the Company had no employees during the current year and prior year.

5. Auditor’s remuneration

Fees payable to Deloitte LLP for the audit of the Company’s annual accounts of €10,150 (2013: €10,000)
have been borne by Mondi plc, the Company’s ultimate parent company. Fees of €19,000 (2013: €24,000)
have been paid by the Company to the auditor for non-audit services in the period.

6. Interest receivable and similar income
2014 2013
€°000 €000
Interest receivable:
- Other loans and receivables owed by group .
undertakings . 98,778 97,305
- Bank deposits 366 186

99,144 97,491

14



MONDI FINANCE plc

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2014

7. Foreign exchange loss
2014 2013
€000 €000
Foreign exchange loss (16,845) (24,568)
Fair value gain on foreign currency derivatives . 10,216 11,834

(6,629)  (12,734)

8. Interest payable and similar charges

2014 2013
€000 €000

Interest payable:
- On loans, overdrafts and bonds 57,931 56,998
- To other group undertakings 10,578 10,559
Receivable impairment 16,260 -
84,769 67,557

9. Tax

2014 2013
€000 €000

Corporation tax:
- Foreign tax 752 Y914

Adjustments in respect of prior years:

- UK corporation tax 1,351 -
Total tax charge 2,103 914

The standard rate of UK Corporation Tax was reduced from 23% to 21% with effect from 1 April 2014. It
has been announced and been substantively enacted on 2 July 2013 that the main rate will reduce to 20%
with effect from 1 April 2015. ’



MONDI FINANCE plc

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2014

10.

11.

Tax (continued)

The Company’s tax charge for the year can be reconciled to the tax on profit on ordinary activities before

tax as follows:

2014 2013
€000 €000
Profit on ordinary activities before tax 4,900 13,665
Tax on profit at UK corporate rate of 21.5% (2013: 23.25%) 1,054 3,177
Tax effect of non taxable income (430) (486)
Previous tax losses utilised (4,120) (2,691)
Current tax prior year adjustment 1,351 -
Expenses not deductible 3,496 -
Withholding tax recognised 752 914
Total tax charge for the year 2,103 914
Loans receivable
2014 2013
€000 €°000
Loans receivable carried at amortised cost:
- Loans to related parties 1,714,047 1,603,791
1,714,047 1,603,791

During the year the Company provided €10,298,131 (2013: €nil) against irrecoverable loans.

Interest is charged at a rate based on the Company’s average debt cost and adjusted by local country

interest rates.

Debtors

2014 2013
€000 €000

Amounts falling due within one year:
- Amounts owed by group undertakings 879,037 526,748
- Prepayments and accrued income 205 257
- Other debtors 361 249
879,603 527,254

There are no debtor balances past due as at the reporting date (2013:€ nil). The Company made a provision

of €5,961,466 for a debtor considered irrecoverable (2013: € nil) during the year.

16
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MONDI FINANCE ple

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2014

12.

13.

Derivative financial instruments

-The Company enters into a variety of derivative financial instruments to manage its exposure to interest

rate and foreign exchange rate risk, including foreign exchange forward contracts and when deemed
necessary, interest rate swaps. Derivatives which are designated as hedges are classified as current or non-
current depending on their maturity. Derivatives not designated as hedges are classified as current.
Derivatives are only used to hedge fluctuations in foreign currency rates and interest rates. They are not
used for speculative purposes. ‘

Foreign exchange risk

" The Company uses currency spot, forward and swap transactions to limit the effects of movements in

exchange rates on foreign currency denominated assets and liabilities.
Interest rate risk

When deemed necessary, the Company uses interest rate swap contracts to manage its exposure to interest
rate fluctuations on a portion of its existing debt.

Non-hedge transactions

Where the Company has chosen not to designate derivatives as hedges, fair value changes are recognised
through the profit and loss account and are classified within foreign exchange loss.

All derivatives are held at fair value. The fair value of derivative financial instruments is as follows:

2014 ] 2013
Asset  Liability Asset  Liability
€000 €000 €000 €000

Derivatives carried at fair value through profit or loss
(FVTPL)
Held for trading derivatives that are not designated in
hedge accounting relationships: .
- Foreign exchange contracts 22,531 (14,791) 4,463 (5,027)

22,531  (14,791) 4463  (5,027)

Further details of derivative financial instruments are provided in note 18.

Borrowings
Within Between Between
1 year or 1and2 2and§ After
on demand years years -  5years Total
€000 €000 €000 €000 €000
2014
Borrowings from group undertakings - 8,964 - - - 8,964
Bond issues - - 496,446 498,105 994551
Syndicated credit facility - - 353,062 - 353,062
Other external borrowings 12,684 12,684 32,477 52,381 110,226
Bank overdrafts 22,023 - - - 22,023

Total borrowings 43,671 12,684 881,985 550,486 1,488,826




MONDI FINANCE plec

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2014

13.

14.

Borrowings (continued)

Within Between Between
1 year or 1 and 2 2and5 After

on demand years years S years Total
€000 €000 €000 €000 €000

2013 ‘
Borrowings from group undertakings 13,233 - - - 13,233
Bond issues - - 495,019 497,856 992,875
Syndicated credit facility - - - - -
Other external borrowings 10,544 14,500 35,697 64,426 125,167
Bank overdrafts - - - - -
Total borrowings 23,777 14,500 530,716 562,282 1,131,275

All borrowings are unsecured and recorded at amortised cost. The outstanding unamortised discount
amount related to the Company's two bond issues is €2,146,328 (2013: €2,993,676). The outstanding
unamortised debt issuance cost is €7,295,859 (2013: €6,700,964). The principal loan arrangements in

place include the following:

(EIBF) Jun 2025 EURIBOR + margin

Other creditors

Amounts owed to group undertakings
Interest payable
Other accruals

Maturity Interest
rate
Y%
Financing facilities
Syndicated Revolving Credit Facility Jul 2019 E Oli/l;nIaBrOil:
(RCF) g
0,
€500 million Eurobond Apr 2017 3:15%
. 0,
€500 million Eurobond Sep 2020 3:315%
European Investment Bank Facility

Facility Amount
2014 2013
€'000 €000
750,000 750,000
500,000 500,000
500,000 500,000
100,000 100,000
2014 2013
€°000 €000
710,247 698,174
26,167 26,070
1,379 1,571
737,793 725,815
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2014

15.

16.

17.

Deferred tax

The Company has the following amounts in respect of which no deferred tax asset has been recognised due
to the unpredictability of future profit streams or gains against which these could be utilised:

At 1 January

Tax losses utilised

Other unrecognised timing differences
At 31 December

The tax losses may be carried forward indefinitely.

The amount of deferred tax not recognised is
presented as follows:

Tax losses not recognised

Other unrecognised timing differences

At 31 December

Share capital

50,000,000 ordinary shares of €1 each (2013: 50,000,000
ordinary shares of €1 each)

Cash flow hedge reserve

Balance at 1 January
Losses recycled to income
Income tax on amounts recycled to income

At 31 December

2014 2013
€000 €000
18,953 30,742
(10,275)  (11,574)
(229) (215)
8,449 18,953
2014 2013
€000 €000
7,880 18,155
569 798
8,449 18,953
2014 2013
€000 €000
50,000 50,000
2014 2013
€000 €000
(798) (1,013)
229 215
(569) (798)

The cash flow hedge reserve represents the cumulative gains and losses on hedging instruments deemed

effective in cash flow hedges. The cumulative deferred gain or loss on the hedging instrument is

recognised in profit or loss only when the hedged transaction impacts the profit or loss.
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17.

18.

19.

Cash flow hedge reserve (continued)

Gains and losses transferred from the hedging reserve into profit or loss during the period are included in
the following line items in the profit and loss account:

2014 2013

€000 €000
Interest payable on loans, overdrafts and bonds (229) (215)
(229) (215)

Financial instruments

Valuation techniques and assumptions applied for the purposes of measuring fair value

The fair values of financial assets and financial liabilities are determined as follows:

The fair values of financial assets and financial liabilities with standard terms and conditions and traded on
active liquid markets are determined with reference to quoted market prices (includes listed redeemable
notes, bills of exchange, debentures and perpetual notes).

The fair value of other financial assets and financial liabilities (excluding derivative instruments) are
determined in accordance with generally accepted pricing models based on discounted cash flow analysis
using prices from observable current market transactions and dealer quotes for similar instruments.

The fair values of derivative instruments are calculated using quoted prices. Where such prices are not
available, a discounted cash flow analysis is performed using the applicable yield curve for the duration of
the instruments for non-optional derivatives, and option pricing models for optional derivatives. Foreign
currency forward contracts are measured using quoted forward exchange rates and yield curves derived
from quoted interest rates matching maturities of the contracts. Interest rate swaps are measured at the
present value of future cash flows estimated and discounted based on the applicable yield curves derived
from quoted interest rates.

Related parties

The Group and its subsidiaries, in the ordinary course of business, enter into various sale, purchase and
service transactions with joint ventures, associates and others in which the Group has a material interest.
These transactions are under terms that are no less favourable than those arranged with third parties. These
transactions, in total, are not considered to be significant.

The following shows transactions and balances with companies which are not wholly-owned by Mondi
plc:

2014 2013

€000 €000

Loans to related parties 7,931 8,737
Receivables/(payables) due from/to related parties .. 8,606 (30,269)

Interest received from related parties 550 524
Interest paid to related parties (51) (163)
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20.

Ultimate parent undertaking

The immediate parent company and controlling party is Mondi Investments Limited, a Company
incorporated in Great Britain and registered in England and Wales. Copies of the financial statements of
Mondi Investments Limited may be obtained from the Directors, Building 1, 1* Floor, Aviator Park,
Station Road, Addlestone, Surrey KT15 2PG.

The ultimate parent company and ultimate controlling entity is Mondi plc, a Company incorporated in
Great Britain and registered in England and Wales. Mondi plc is the parent undertaking of the largest and
smallest group which includes the Company and for which group accounts are prepared. Financial
statements for Mondi plc may be obtained from the Company Secretary, Building 1, 1¥ Floor, Aviator
Park, Station Road, Addlestone, Surrey KT15 2PG.
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