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MPHBS Limited

Directors' Report for the Period from 1 April 2018 to 30 June 2019

The directors of MPHBS Limited (the "Company") present their report and the audited financial statements for
the penod from.1 Apnl 2018 to-30 June 2019.

llGroupll)
These financial statements cover the extended period 1 April 2018 to 30 Jung 2019, bringing the end date in to
line with the Kier Group.

This report has becr prepared in accordarice with the special provisions of section 415A of the Companies Act
2006 relating to $mall companies. The directors have also takén exemptign undet section 414B of the
Companies Act 2006 from preparing a strategic report.

Directors of the Company
The directors who held office during the period and up to the date of signing these financial staternents were as
follows:

L Howard (appointed 3 July 2018 and resigned 1 October 2019)
P B Slater (resigned 3 July-2018)
J M Williams: (resigned 3 July 2018)

C Thomas (appointed 1 October 2019)

M Whittaker (appointed 24 January 2020) .

D Mawson (appointéd 1 October 2019 and resigned 20 December 2019)

L P Thomas (appointed 16 July 2019 and resigned | October 2019)

Principal activity

The pritcipal activity of the Company i§ that of - holding ¢ommpany within thc K.ler Group.

Business review

Fair review of the businéss

The Company's only actnvnty was as a holding comipany for the Kier Group s investment in The Unity

Partnersh;p Limited ("Umty"), a joint venture with Oldham Metropolitan Borough Council ("OMBC"). On 2
July 2018 the Company sold its sharés in Umty to OMBC.

lecn the naturé of the Company's activities the Director believes theére. aré no appropriate or relevant KPIs for.
the business and accordmgly none are présented.
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MPHBS Limited

Directors' Report for the Period from 1 April 2018 to 30 June 2019 (continued)

Principal risks and uncertainfies

The Board is-responsible for the Company 's systém of risk management and intemnal controls and for ensuring
that significant risks-aré identified and appropriatély managed. The Kier Group has delegated the review of the
effectiveness of the Group's risk miaridggemént processes to the Kier Group Risk Management and Audit.
Committee ("RMAC"), including the systems established to identify, assess, manage and monitor. risk. The risks
faced by the Group are reviewéd by the RMAC on a quarterly basis.

The nature of the industries and the business environment in which the Company operates are inherently risky.
Although it is recognised that it is not possible to eliminate all such risks and uncertainties, the Group has
well-established risk managément and internal control systéms to manage thern.

On behalf of the Kier Group, thé RMAC identiﬁcs the nisks that it considers most likely, without effective
mitigation, to have an impact on the: Company and its strategic priorities. If emerging risks are identified in
between these annual reviews, these are incorporated immediately into the risk rhanagement process. The
principal risks as relevant to the Comipany are set out below, together with a summary of the actions taken to
mitigate each risk.

The principal risks and uncertainties of Kier Group pl¢, which mclude those of the Company, are disclosed on
pages 32 to 37 of Kler Group pl¢'s annual report for thie year ended 30 June 2019.

Financial mstruments
Objectives and policies

The principal risks and uncertainties of the Company; including financial 'risk management, are integrated with
the principal risks of the Kier Group and are not managed separately. These nsks are disclosed in the Kier
Group annual report for the year ended 30 June 2019,

Price risk, credit visk, liguidity risk and cash flow risk

Thie Company does not- trade or have any ‘interest bearing intercompany loans therefore its exposure to foreign
currency.risk, interest raté risk and-price risk are very low.

The credit risk is also relatively low as the large receivablés balince is due from another group company which
is owned 100% by the ultimate parent company.

The Company's policy on liguidity risk is supported by thé Group's policy on liquidity risk. The Group's policy
on liquidity risk is to ensure that sufficient borrowing facilities re available to fund operations without the need
to carry significant net debt over the medium term. The Group's principal borrowing facilities are provided by a -
Group of relationship bariks in the form of unsecured cormitted borréwing facilities,

The aniount .6f cormmiitted borrowing facilities available to thé Group is reviewed regularly and is designed to
exceed forecast peak gross-debt levels.

Going concern
The Directors are required to consider the Company’s ability to continue as a going concern over a period of at
least twelve monthis from the date of approval of the finanéial Statements.

1In the period after-the balance sheet date and before the signing of these.accounts, the Company’s performance,
along with. the entire Kier Group’s performance, was ddversely affected by the effects of thé COVID-19
pandemic. Although the Group’s sites remained Gpen through this period, with a nuriber of decisive
‘management actions taken. to mitigate against the majonty of thé effect ‘of the pandemic, COVID-19 has
adversely-affected the Group's revenue and resulted in it mcumng additional costs: This has. resultéd in a lower
level of profitability for the 2020 financial year and an incréase in the Group’s riet debt position.
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MPHBS Limited
Directors' Report for the Pe_riod from 1 April 2018 to 30 June 2019 (continued)

Gomg concern (continued)

At 30 June 2020, the Group had £892m of unsecured committed facﬂmes £20m of uncommitted overdrafis and
£125m drawn against uncommitted supply chain financing. facilities. [n-order to prov:de financial flexibility for
theé Group following COVID-19, the Group:

» Agreéed waivers with its lenders in respect of the financial covenaits within the Group’s principal debt
facilities for the test period ended 30 June 2020;

» Has agreed revised financial covenarits under its principal debt facilities which will apply for the going
concern period;

» Agréed with HMRC a déferral of the payment of certain amounts .in respect of VAT and PAYE until March
and June 2021, respecuvcly ‘and .

» Has agréed with its pension trustees a material rcducnon in the scheme deficit repayments.

The current trading environment remains uncertain, principally due to the potential impact of COVID-19, which
makes forecasting challenging.

The Directors of the Kier Group have reviewed the Group’s short-term cash flow forecasts to 31 December
2021 (the going concern period), which have been prepared using certain key assumptions and include a number
of streséed, but plausible, downside scenarios: These scenarios include a consideration of the risks which may
arise to the Group’s available liquidity and its ongoing compliance with the revised financial covenants within
the Group’s principal debt facilities as a result of or in light of the following factors or circumstances:

» Thé availability:of supply-chain finance;

s Potential reductions in trading velumes;

» Potential margin erosion,

"» Risks in respect of certain specific projects;

» The. Group’s ability to conclude its cost reduction plan as forecast; and

» The.completion of the sale ot'Kler Living, following the delay in the sale process which was' due, in particular,
to COVID-19.

The impact that a second wave of COVID-19 would have-on the Group's cashflows, using the firiancial impact
of the initial outbreak as the basis of thic assessment, was also considered.

The Kier ‘Groip Board also considercd the macroeconomic and political risks affecting the UK ‘economy,
including Brexit: Brexit has the potential to disrupt thie Group’s operations, patticularly in refation to materials;
people and the supply-chain. The Group has established a ‘Brexit task force’ and has in place business
continuity plans o mitigate the risks associated with Brexit. The Board noted that tlie Group's forecasts. are
underpinned by a significant proportion of revenue that is either secured or considered probable, often as part of
long-term framewark agréeménts, and that the Group operales primarily in sectors such as health, edycation and
utilities, which are considered likely to remain largely unaffected by macro- economic factors. In addition,
significant cost reduction actions have already been taken to improve the Group's profitability,

The Board considered the Group’s ability to manage: its working capital, in order to mitigate the potential impact
on the Group”s llqllldll)’ over the forecast period, in particular at the lowest point under the downside scenarios
in the Spring of 2021, in the event of clrcumshnces described above taking place. This, together with the
agreements with the lendets and the pension trustees, and the 6thér measuries which have been taken during the
year mean that the Group would be expected to continue to have available lquIdll)' headroom under its existing

finance facilities and operate within the revised financial covenarits over the goirig concern period.

The Group Diréctors have committed to support the Company over a:period of at least 12.months from the
signing of the financial statements.

On the basis of the financial support made available from the Group, and the Group's ability to provide this
support, the Board issatisfied that the Company has sufficient financial resources. to cantinue to operate ‘for a
period of at least 12 months and thereforg, it has adoptéd the going concérn basis in preparing the Company's
2019 financial statements.
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MPHBS Limiteéd -

Directors' Report for the Period from 1 April 2018 to 30 June 2019 (continued)

Directors' liability insurance -

Thé articles of assgciation of the Company -entitle the directors of the Company, to the extent permitted by the
Compénies Act 2006 and other applicable legislation, td be indemnified out of the assets of the. Company in the
event that they suffer any expenses in connection with certain proceedings relatmg to the execution of their
duties ds directors of the Company.

In addition, Kier maintains insurance for the directors and officers of companies within the Kier Group to cover
ceftain losses or lidbilities to which they may be exposed due to their office.

Reappointment of independent auditors

Under séction 487(2) of the Companies Act 2006, PricewaterhouseCoopers LLP will be déemed to have been
reappointéd as auditors 28 days after these financial statements were sent to members or'28 days after the latest
date prescribed for filing the financial statements with the registrar, whichever is earlier.

Disclosure of information to the auditors
In the case of each director in office at the date the Directors' Report is approved:

« so far as the directors are aware, there is no rélevant audit information of which the Company's auditors-are

unaware; and
= they: hdve taken all the steps that they ought to have taken as a director in ordcr to make themselves aware of
any rclevant audit mfonnatlon and to, establlsh that the Company's auditors are-aware of that mfonnanon

Approved by the Board on 28 Séptémber 2020 and signed on its behalf by:

.C Thomas.
Director

Page§




MPHBS Limited
Statement of Directors' Responsibilities

The direétors dre responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulation.

Company law requirés the directors to prépare financial statements. for each financial year. Under that law the
directors have prepared the financial statemenits in accordance with Unifed Kingdom Generally Accepted
Accounting Practice (United nggiom Accouriting Standards comprising FRS 101 "Reduced Disclosure.
Framework", and applicable law). Under company law the directors must not dpprove the financial statements
unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit
or loss of'the company for that period. In preparing the financial statements, the directors are required to:

o select suitable accounting policies and then apply them consistently;

* state whether applicable United Kingdom Accounting Standards, comprising. FRS. 101, have been followed
subject to any material departures disclosed and explained in the financial statements;

*  make jud'ge’ments, and accounting estimates that are reasonable and prudent; and .

o prepare the financial- statéments on the going concern basis unless it is inappropriate to presumé that the
company will continue in business.

The -directors are also responsible for safeguardmg the assets of the company and hence for taking reasonable

steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial ppsiti_on of the company
and enable them 'to ensure that the financial statements comply with the Companies Act 2006.
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MPHBS Limited
Independent Auditors' Report to the Membeérs of MPHBS Limited

Report on the audit of the financial statements
Opinion
In our opinion, MPHBS Limited's financial statements:

.+ give a true and fair view of the state of the company's affairs as at 30 June 2019 and of its profit for the 15
month period (the "period") then ended; .

» have béen properly prepared in accordancé with United Kingdom Generally Accepted Accounting Practice
(Uniféd Kingdom Accounting Standards, comprising FRS 101 "Reduced Disclosure Framework", and
-applicable law); and

+ have been prepared in accordance with the requiremenits of thé¢ Companiés Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the
"Annual Report"), which comiprise: the Statement of Financial Position ‘as at 30 June 2019; the Income
Statement, the Statement of Comprehensive Income, the Statement of Changes in Equity for the period then
ended; and the notes to the financial statements, which include a description of the mgruﬁcant accountmg
policies.

Basis for opinion:

We conducted’ our audit in accordance with International Standards on Auditing (UK) ("lSAs (UK)") and

~ applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors' responsibilities for
the audit of the financial statements section-of our-report. We believe that the audit evidence we have obtained is

sufficient arid appropriate to provide a basns for our opinion.

Independence

We remained mdcpendent of the company in accordance with the ethical requnrements that are relevant to our

audit of the financial statements in the UK, which includes the FRC's Ethical Standard and we have fulfitled our
- other ethical responsibilities in accordance with these requirements.

Concluswns relating to going concern
We have nothing to report in respect of the following matters in relation to which [SAs (UK) require us to-report
to you where:

« the directors’ use of the going concern basis of :accounting in the preparation of the financial statements is
not appropriate; or

+  the difeétors have not disclosed in the financial statements any identified matedial uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for
a period of at least twelve months from the date when the financial statements are authorised for issue.

However, because rot all future events or ¢onditions can bé prédicted, this statement is not a guarantee as to the
cotripany's, ablhty to continue ds a going concérn.

.Reportmg on other information

The other information comprises all of the inférmation in the Annual Repoit other than the financial statements
and our duditars' réport théréon. The diréctors are fesponsible. for the other information. Qur opinion on the
ﬁnanc1al statements does not covcr the other mformatmn and accordmg]y, we do not: express an audit opinion
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MPHBS Limited
Independent Auditors' Report to the Members of MPHBS Limited (continued)

Reporting on other information (continued)

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated. [f we identify an apparent
material inconsistency or material misstatement, we are required to perform procedures to conclude whether
there is a material misstatement of the financial statements or a material misstatement of the other information.
If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are réquired to report that fact. We have nathing to report based on these responsibilities.

With respect to the Directors' Report, we also considered whether the disclosures requxred by the UK
Companies Act 2006 have been included:

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK)
require us also to report certain opinions and matters as described below.

Directors" Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Directors’
Report for the period ended 30 June 2019 is consistent with the financial statements and has begn prepared in
accordance with applicable legal requirements.

[n light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we did not identify any material misstatements in the Directors' Report.

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Statement of Directors' Responsibilities set out on page 6, the directors are
responsible for the preparation of the financial statements in accordance with the applicable framework and for
being satisfied that they give a true and fair view. The directors are also responsible for such internal control as
they determine is necessary to enable the preparation of financial statements that are free from.material
misstatement, whether due to fraud or error.

In preparing thé financial statements, the directors are responsible for assessing the company's ability to
continue as a going conc¢ém, disclosing, as applicable, mattérs related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our
opinion. Reasonable assurance is a high' level of assiwrance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists, Misstatements can arise -
from fraud or error and are considered matérial if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on, the basis of these financial statements.

A further description of our résponsibilities for the -audit 6f the findncial statéments is located on' thé FRC's
website at www.fr¢,org.uk/auditorsreSponsibilities. This description forms part of our auditors' report.

Use of this report

This report, including the opinions, has been prepared for:and on]y for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving
these opinions, -accept or assume responsibility for any other purpose or to any other person to whom this repoit
is shown or into whosé hands it may come save where expressly agreed by our-prior consent in- writing.
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MPHBS Limited

Independent Auditors' Report to the Members of MPHBS Limited (continued)

Other required réporting

Compames Act 2006 exception reporting

Under the Compames Act 2006 we are required to report to you if, in our opinion:

» we have not received all the information dnd éxplanations we: requnre for our audit; or

> adequate accounting records have not been kept by the company, or returns adequate for our audit have not
been received from branches not-visited by us; or

« certain disclosures of directors' remuneration specified by law are not made; or

s 'the financial statemients aré not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

‘Entitlement.to exemptions

Under the' Companies Act 2006 wé aré required to report to you if, in our opinion, the directors were. not entitled

to. prepare financial statements in @ccordance with the $mall companies regime. We have no exceptions to report
arising from this responsibility.

Dlane Walmsley (Semor Statutory Auditor)y

for and on behalf of Pricewaterhousecoopers LLP
Chartered Accountants and Statutory ‘Auditors
London
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MPHBS Limited

Income Statement for the Period from 1 Apl‘ll 2018 to 30 June 2019

‘Period ended Year ended

30 June 31 March

2019 2018

X Note £ £
Revenue. - ' : 4 - 696,773
Other gains ' 5 1,499,333 .
Operating profit 1,499,333 696,773,
Profit before tax ' ' 1,499,333 696,773
Profit for theperiod 1,499,333 696,773

The above results were derived from continuing operations.

The notes on pages 14 to 20. form an.integral part of these financial statements:
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MPHBS Limited

Statement of Comprehensive Income for the Period from 1 April 2018 to 30 June 2019

Period ended. Year eénded
30 Juné 31 Maich-

2019 2018

£ £

Profit for the period 1,499,333 696,773
‘Total comprehensive income for the period 1,499,333 696,773

The'notes. on pages 14 to 20 form an integral part of these financial statements.
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MPHBS Limited

(Registration number: 05916368)
Statement of Financial Position as at 30 June 2019

30 June 31 March

2019 2018

Note £ £
Non-cirrent assets
[nvestments 9 - 667
Current assets
Trade and other receivables . 10 2,433,167 : 933,167
Total dssets - 2,433,167 933,834
Current liabilities
Trade and other payables 11 (167) (167)
Net assets 2,433,000 933,667
Equity
Share capital 12 1,000 1,000
Retained earnings, 2,432,000 932,667
Total equity , : ' 2,433,000 933,667

These financial ‘statements have been prepared in accerdance with the provisions applicable to companies
subject to the small companies regime. '

The financial statements on pages 10 to 20 were approved by the Board of Ditectors on 28 Séptember 2020 and
signed on its behalf by: 4

C lTho'_lﬁajs, ' .
Director

The riotes-on pages 14 to 20 form an integral part of these ﬁnaﬁcial statements,
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MPHBS Limited

Statemeént of Changes in Equity for the Period from 1 April 2018 to 30 June 2019

At 1 April 2017
Profit for the period

Total comprehensive income

At 31 March2018

At'l April 2018 -
- Profit for the period

Total comprehensive income

At 30 June 2019

The notés on pages 14'to 20 form an integral part of thesé financial statements,

Retained ,
Share capital earnings Total
S £ £
1,000 235,894 236,894
- 696,773 696,773
- 696,773 696,773
1,000 932,667 933,667
_ Retained
Share capital earnings " Total
£ Y £
1,000 932,667 933,667
- 1,499,333 1,499,333
- 1,499,333 1,499,333
1,000 2,432,000 2,433,000
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MPHBS Limited

Notes to the Financial Statements for the Period from 1 April 2018 to 30 June 2019

1 General information
‘The Company is a private company limited by share capital incorporated and domiciled in England and Wales;

The address of its registered office is:
‘81 Fountain Stréet

Manchester

M2 2EE

2 Accounting policies

Summary. ofsi_gniﬁcant accounting policies and keéy-accounting estimates
The principal accounting policies, applied in the preparation of these financial stateinents are set out beloiy.
These policies have been consistently applied to all the periods presented, unless othenwise stated.

Basns of preparation
These financial stateiments were prepared in accordarice with Financial Reporting Standard 101 Rediiced
Disclosure Framework and the Campanies.Act 2006.

Sumniary of disclosure exemptions

The Company has taken advantage of the following disclosure exemptions in preparing: these: financial
statemeénts, as permitted by FRS101:

1AS 7: Complcte exemption ffom preparing a edsh floiv stitemént and related niotes;

IFRS 2 Exemption from certain disclosures in respect of share based payments for arrangements involving
equity instrumerits of ariother Group eritity;

IAS 8: The listing .of new or revised standards that have not been. adopted (and information about their likely
impact) has been 6mitted;

IAS. 3‘6‘ 'E\'emption from di‘sc‘losures for each. cash generafing. unit which contains goodwill, in particular in
IFRS 7: Compkte c:\empuon from all ofthe disclosure requirements of IERS 7, Financial Instrumients, othér
than for those instruménts where these disclosures are still required fo comply with the Jaw;

IFRS 13: Complete exemption from all of the disclosure fequiféments of IFRS 13, Fair value measurement;

IAS 24: Exemption from disclosure of rélaled party transactions entered into between two or more members of a
group, provided that any subsididry party to the trarisactioi is-wholly oivaed by such a member;

IAS 24: Exemptign from disclosure of compensation for key management personnel and amounts incurred by:an
entity o the provisiofi of kéy manageniént pérsonnel services that are provided by ‘a sepdraté manageimeit
entity;

IAS It E\empuon from’ comp'\ratlvcs for movements on property, plant & equiprhent, intangible assets and
share capital; and

IFRS 15: Exemption from certain disclogures in respect of revenue from coniracts with custoriers.

Page 14



MPHBS Limited

Notes to the Financial Statements for the Period from 1 April 2018 to 30 June 2019
(continued)

2 Accounting policies (continued)

Going concern

The directors believe that prcpanng the financial statements on the going concemn basis is appropriate du to the
continued financial support of the Company’s ultimate parent. company, Kier Group plc. The directors have
received a letter from the directors of Kier Group plc, pledging support 1o allow the Company to meets its
obligations.

Further details on the Company's. going concern assessment are included in the Directors’ Reponvon page 3.

Changes in accounting policy

The following new standards, ameridmeiits to standards: and inferpretations are efféctive for the financial year
ended 30 June 2019 onwards:

+ [FRS 9 'Fmancml Instrurents’

« IFRS 15 'Revenue from Contracts with Ciistorners'

» Amendments to [FRS 2 'Share-based Payments'

- Amendments to IFRS 4 Ynsurance Contracts'

* Amendments to-IAS 40 'Investment Property'

* Annual Imiprovemerits to 2014-2016 eycle

« [FRS 1.and IAS 28 amendments

« [FRIC 22 ‘Foreign Currency Transactions.and Advance Consideration’

None 6f the above riew standards, amendments to standards or interpretations Have had a material effect on the
financial statements.

Revenue and profit: recognition
Revenue comprises the fair value of the consideration received or recelvab!e net of value added tax, rebates and
discounts. It also iricludes the Compdny's proportlon of work'carried out under jointly controlléd opéfations:

WHheré révenue that has béen recognised is subsequenlly determined not o bé récoverable due to'a dispute with-

. the customer,. these amounts, are accounted for as a reduction in revenue; Where nons fecovery is as-a result of
inability of a customer (o fiiéét its pbligations, thesé amounts are charged to administrative :expenses as a credit
loss.

Tax
Tax is recogniséd in profitor loss, except that a change attributable to an item of income: or expense recogmsed
s other comprehensive incofiie is'also recognised diredtly in other cofprehénsive income.

The turrent ‘iricome tax charge is calculated on the basis. of tax rates and laivg that have been enacted or
substantively enacted by the reportmg date in lhe countries where the: company. operates and gériérates taxable
income.
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MPHBS Limited

Notes to the Financial Statements for the Period from 1 April 2018 to 30 June 2019
(continued)

2 Accounting policies (continued)

Investmeénts
Investments in securities are ¢lassified on initial recognition as avaitable-for-sale and are carriéd at fair value,
except -where their fair value cannot be measured reliably, in which case they are carried at cost, less any
impairmént.

Unrealised holding gains and losses other than inipairments are recognised in other .comprehensive income. On
maturity or disposal, net gains and losses previously deferred in accumulated other comprehensive inconie are
recognised in income.

Interest income on-debt securities, where applicable, is recognised in income using the effective interest method.
Dividends on-equity securities are recogniséd in income when receivable.

Trade recelvnbles

Trade receivables are amounts due from customers for merchandise sold or services performed in the ordinary
course of business. If collection is expected in one year or léss (9r in thé normal operating cycle of the business
if longer), they are classified as current assels. If rot, they are piesented as non-current assets.

Trade reccivables are recognised initially at‘the tranisaction price. They are s'ubsequei'llly measured at amortised

cost using the effective interest method, less provision for impairiment. A provision for the impairment of trade -
reccivables is establishéd when there is objective evidence -that the company will not be able to collect all

. amounts due according to the original terms of the receivables as.calculated using an appropriate e\pected crcdlt

loss miodel.

Tra_de, payablcs are’ obligations to pay for goods or services that have been acquifed in the ordinary couisé of
business fror suppliers. Aecounts payable are classified as current liabilities if payment is-due’ within one year
or less (or in the normal operating-cycle of the business if longer). If net, they aré présénted as. non-currént
liabilities. )

Trade payables are recognised initially at the transaction price .and subsequently measured at amortised cost
using the eftective intérest method.

Share capital

O'rd'imry shares are classified as equity. Equity instruments dre measured -at the fair value of the’ ¢ash or other
reésolirces réceived or receivable, net of the direct costs of i 1ssu1ng the equity instruments. If payment is deferred
and the time value of money is material, the initial measurément is on a présent value basis.

3 Critical accounting judgements and key sources of estimation uncertainty

“The Company makes estimates and assumptions concérning thé future. The fesulting dccounting estimates will,
by: definition, seldom equial the refated actual results. The estimates, and assumplions that have a; sngmﬁcant risk
of causing.a matérial adjustment to the carrying amounts oF assets and liabilities within‘the' next financial yéar
are addressed below: v
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MPHBS Limited

Notes to the Financial Statemeénts for thé Périod from 1 April 2018 to 30 June 2019
(continued)

3 Critical dccounting judgéments and key sources of estimation uncertainty-(continued)

Carrying value of investments 4

Inivestments held as fixed asséts are héld dt deemed cost less impairimerit. At the-end of cach accountirig périod,
investments are reviewed by assessing the -preseni value of the future cash flows generated from investments;
held. The amount of the impairment loss is medsured as the difference between the carrying. amount of the
financial asset and the present value of estimated Fiture cash flows discounted at the current market rate of
réturn for a similar financial asset. -

Impairment of receivables

“The Company makes. an estimate of the recoverable value of receivables. When assessing impairment of
receivables, managemernit considers factors including the credit rating of the receivable, the ageing profile of
receivables and historical experience. See the trade and other réccivables note to the fi n'mcnal statements for the.
nel carrying amount of the recgivables. .

In preparing the financial statements the difectors do not believe. there to be- any sngmﬁcml Jjudgenients that
would affect the appllcatlon of’ pohcnes and repornng amounts of assets and liabilities, income and espenses.

4 Revenue

The analysis: of the Company's revenue- for the period from continuing operations is as follows:

Period ended Year eénded

30 June 31 March

2019 2018

£ £

Dividends received | - 696,773

5 Othér gains and losses

The analysis-of the Company's other gains-and losses for the périod is as follows:

Period ended Year ended

30 June 31 March

2019 2018

- % £
Gain on disposal of invéstments _ 1,499,333 | -

O 2 July 2018 ihe-Company disposed of its iriterest in The Unity Partngrship Limited ('Unity").

6 Diréctors' rémaneration
The directors did riot récéive dny emoluments in respeci of services to the Company (year ended 31 March
2018: £Nil) and are remusicrated by other Group. companics.

It is-not practical for the directors to allocate their femunération between the compariies they work for.

7 Auditors' remuneration
All fees due for the“auditof these finnicial stateménts.will be barné.by 2 fellow Group Company.
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MPHBS Limited

Notes to the Financial- Statements for the Period from’1 April 2018 to 30 June 2019

(continued)

8 Income tax

The tax .on profit before tax for the period is lower than the standard rate of corporation tax in the UK (yedr -
endéd 31 March 2018 -lower than the sfandard rate of corporation iax in the UK) of 19%(year ended 3I March

2018~ 19%).

‘The differences.are reconciled below:

Profit before tax

Corporation tax dt $tandard rate

Décrease from effect of revenues exempt from taxation

Increase from effect Ofexpc'n'ses not deductible in»detérmin‘ing taxable
profit / tax loss

Tofal tax chargef{credit)

9  Investments
Subsidiariés
Cost or valuation
At 1 April 2018
Disposals

At 30 June 2019
Provision
Carrying amount
At 30.June 2019
AU31 March 2018

Périod ended Yéar ended
30 June 31 March
2019 2018
£ £
1,499,333 ) 696,773
284,873 132,387
(285,000) {132,387
127 :
£
667
L (667)
667"

Ori 2 July 2018 the Company disgosed of its interest ifi ’[;hé=U;‘1ity Partrigrship Limited (‘Unity"),

10 Trade and other receivables

Receivables fronit related partics

Pdge 18"

30 June 31 March
2019 2018

£ .. £
2,433,167 933,167




Notes to the Fi'nancial;Statemenfs for the Périod from 1 April 2018 to 30 June 2019
(continued)

10 Trade and other receivables (continued)

Amounts due from related parties within currént receiviiblés are unsecured, repayable on deihand and
‘non-interest bearing,

11 Trade and other payables

30 June 31 March

2019 2018

Current ’ £ £
Amounts due to related partics . 167 167

Afnounts due to related parties within' current payables are unsecured, repayable on demand -and hon-interest
bearing,

12 Share capital

Allotted, called up and fiilly paid shares:

A 30 June 2019 31 March 2018
No. £ ~ No. £
Ordinary Shaés of £1 each 1,000 1,000 1,000 1,000

13 Parent and ulfimate. parent undertaking

The Company's immediate parent is Kier Holdings Limited and Kier Business Services Limited.

The ultimate parent is Kier Group plc. These financial statements -are available upon request from-81 Fountain
Stréet, Manchéster, M2 2EE:

Relatioriship between éntity and parents _ :
The parent of the largest group in which these financial: statefnents afe.-consolidated is Kier Group pl;
incorporaied in England and Wales. .
The-address of Kier Group plc is;

81 Fountain Street

Manchester

M2 2EE

wwnw kier.coiuk.

The pareni of the :smallest group in which these financial statements are consolidated is Kier Limited,
incorporated in England and Wales:

The address of Kicr Limited is:

81 Fountain Street

Marichester

M2 2EE
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MPHBS Limited

Notes to the Financial Statements for the Period from 1 April 2018 to 30 June 2019
(continued)

14 Parent of group in whose consolidated financial statements the company is consolidated

The name of the parent of the group in whose consolidated financial statements the Co‘m‘pa‘ny's financial
statements are consolidated is Kier Group plc.

Thiese financidl statements are available upon request from 81 Fountain Street, Manchester, M2 2EE,

1S Impact of COVID-19 on the Finahcial‘Statemerjts
Subsequent to the 30 June 2019 balance sheet date, the world has been impacted by a global pandemic.

This pandemic has had a significant impact on the Kier Group; ‘both operationaily and financially: Decisive

management actions led to Kier impleménting the folloiving self-heélp measures:

» Temiporarily closed all sites to ensure that we could operate safely. Through the application of Site Operating

Procedures issued by the Construction Leadership Council we wefe able t0 keep about 80% of our sites open
. throughout the period. Currently all sites are now open.

» Asked c.6,500 employees to take a temiporary pay reduction for the three months: to 30 June, 2020.. These

reductions depended on senigrity and ranged between 7.5% to 25%.

» The Group furloughed ¢.2,000 employees through the period. As at 31 July 2020 there were none left on

furlough.

» The Group alsg deferred various taxation payments during the period as-allowed by the Government.

5. All discretionary spend mcludmg cqpnal expenditure was teduced to‘a minimum,

» The closure of the former headquarters at Tempsford Hall in Bedfordshire was brought forward to 30 April

2020 from the previously arinounced daté of 30 June 2020.

» Through strong relationships with the members of our banking syndicate and other debt providers they all

agreed waivers to thé Grouip’s financial covenants for th¢ year ended 30 Juné 2020.

» Paused reducing utilisation of the Kier Early Paymenl Scheme (‘KEPS).

The impact of COVID-19 was subsequent. to the balance sheet date and has hiad no impact .on the resuls of the
Company forthe yéar ended 30 June 2019. This includes making rio adjustment to the expected credit losses in
respect of the Company's receivables from related partics. We estimate- thiit thé inéreasé in theé Comipany's
éxpected credit losses as a result gFCOVID-19 js- appro\lmatcly £200,000. Consideration as to the‘impact on the
Company's gomg concern assumpnon has béern given on page 3.

The Company anticipates that Kier Group plc will be able to provide financial suppart, if required, 1o enable the

Company-to meet its liabilities and obligationsas and when they fall due, for a period of ar l¢ast 12 morniths from
‘the daté of signing the financial staterents.
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