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ASCO (DC3) Limited
Strategic report
Introduction

The directors present their Strategic report on the Company for the year ended 31 December 2022.
Principal activities - ’

The Company is a wholly owned subsidiary of ASCO (DC2) Limited and its principal activity is that of a holding
company. At the date of this report, the Company continues to act as a holding company and the directors are not
aware of any likely major changes in the Company’s activities in the next year.

Events since the balance sheet date have been disclosed in note 14.

The future results of the Company are not expected to be impacted by the current economic environment, although
this has been considered by the wider group and is addressed in the operating review in the ASCO Group Limited
financial statements.

Decision making and section 172 of the Companies Act

The Company's ability to engage effectively with stakeholders is regarded as integral to its future success as a leader
in bringing together people, processes, systems, locations and solutions.

The directors consider that in the decisions taken during the financial year they have both individually and
collectively acted in a way they consider in good faith and most likely to promote the success of the Company, having
regard to matters defined in section 172(1)(a) to (f) of the Companies Act.

Particular care and regard is had to the impact of the Company's activities on the interests of stakeholders, the
promotion of good relations with customers and suppliers and the wellbeing of the environment and communities in
which the Company operates. Decisions are taken with full consideration of their consequences for the long-term
and the maintenance of the Company's reputation for high standards of business conduct.

The processes followed by ASCO (DC3) Limited are consistent with those of the ASCO group, further details of which
are included in the financial statements of ASCO Group Limited.

Business Review

The Company is a wholly owned subsidiary of ASCO (DC2) Limited and is the intermediate holding company of
ASCO's direct and indirect holdings which provide distribution and support services to oil companies engaged in both
upstream and downstream activity. These include transport, provision of personnel, materials management and
waste management services.

The Company's operating loss for the year was £2,014,000 (2021: loss of £6,915,000). The Company's net liabilities
were £156,678,000 (2021: liabilities of £135,767,000).

KPIs

ASCO Group manages its operations on a divisional basis. For this reason, the Company's directors believe that
further key performance indicators for the Company other than operating loss are not necessary or appropriate for
an understanding of the development, performance or position of the business.

The key performance indicators of the group are discussed in the Group's financial statements, and do not form part
of this report.
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ASCO (DC3) Limited
Strategic report

Principal risks and uncertainties

The Company, through its investments (note 8), operates in the oil and gas sector which is a market driven, cyclical
industry where activity is closely correlated with the market price for oil and gas. Changes in such prices may lead to
an increase or decrease in activity levels. Volatility in the commodity price of oil and gas remains a primary
uncertainty. Geopolitical matters continue to cause fluctuations that we need to be prepared to respond to e.g.
where exploration activity is accelerated we need to be positioned to deliver on rapidly increased service
requirements, some that may be in new markets.

We mitigate the impact of this risk through endeavouring to secure longer term contracts with our clients where
possible. Where appropriate we employ a flexible cost model such that we are able to change manning levels as
activity changes. As a business we are also working to spread the breadth of our services and markets to diversify our
portfolio and reduce our exposure to commodity price fluctuations.

We operate a governance structure which should help to ensure that potential risks on contracts and projects are
identified through review and challenge prior to execution. Our internal commercial and legal processes ensure that
deviation to standard contracting principles must have the appropriate review and approval.

Although many of our customers have historically been blue chip international oil companies, we also work for
independent operators, ships agency services and for vessel owners. Because of the significant capital expenditure
requirements for our clients to develop oil and gas assets, and the cyclical nature of commodity prices, some of our
clients can become financially distressed, particularly in a sustained downturn.

We seek to mitigate these risks through continuous monitoring of exposures to individual clients. Where possible we
will seek payments in advance of services. We have robust escalation processes to chase overdue accounts with
regular reviews with our senior management team.

in the future we expect our business to evolve into supporting the broader energy industry including offshore wind,
renewables and new sources of energy such as hydrogen. We expect that this will be a gradual evolution but that this
transition will bring new challenges and uncertainties. We believe however that the business is well placed to
participate in the changing energy market as it develops. ASCO is actively involved in working with new potential
customers in these evolving markets and will continue to develop these in order to gain access to this work as it
grows. We anticipate that this may involve such things as opening up new bases in new geographical locations,
developing new business models where for example historical rates per ton may not be appropriate, continually
evolving our systems and technology to be best in class and taking a leading position on new alternative fuel types
such as HVO, ammonia and hydrogen.

Approved by the Board and signed on its behalf by:

Ty

A RW Wright
Director
27 September 2023
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ASCO (DC3) Limited
Directors' report

The directors present their annual report and the audited financial statements of the Company for the year ended 31
December 2022.

Results and dividends

The loss for the year was £20,911,000 (2021: loss of £23,787,000). The directors recommend that no dividend be
paid during the year (2021: £nil) and the loss for the financial year has been transferred to the accumulated loss
reserve.

Going concern

The Company is part of the ASCO Group ("the Group"). As such the Company is a party to the group funding
arrangements and reliant on continued financial support from the Group. The Company has received a letter of
support confirming that the Group will provide or procure sufficient funds as necessary to allow ASCO (DC3) Limited
to continue its operations for at least 12 months after these financial statements are signed.

Details of the ultimate parent and controlling parties are set out at note 13.
Directors

‘The directors of the Company who were in office during the year and up to date of signing the financial statements
were: ’

T M R Pettigrew (appointed 29 August 2023)
AR W Wright (appointed 3 July 2023)

P | France (resigned 29 August 2023)
G N Paver (resigned 30 June 2023)

Future developments

Energy transition is driving increased investment in new markets such as carbon capture and offshore wind that will
support our long-term objective of transitioning from a service industry for the oil and gas industry to one servicing
all aspects of the energy supply chain.

Whilst uncertainty remains regarding investment plans from the oil and gas industry especially in the North Sea due
to fiscal policy we believe that the current oil price, energy security and current planned investments provide a
positive back drop for future growth.

Our strategy for growth is embedded in the business and we anticipate further opportunities as we expand our
service offering to new sectors, alongside building expanded relationships with our core customers by increasing the
breadth of our service offering.

Based on the market opportunities and operational improvements underway the ASCO Group Board remain
confident in making further progress in 2023.

Financial risk management objectives and policies
The Company's activities are that of a holding company.
The Company has no financial assets other than amounts due from fellow group undertakings. In order to maintain

liquidity to ensure that sufficient funds are available for ongoing activities and future developments, the Company is
party to group funding arrangements.
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ASCO (DC3) Limited
Directors' report

Statement of directors' responsibilities in respect of the financial statements

The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice {United Kingdom Accounting Standards, comprising FRS 101 "Reduced Disclosure Framework", and
applicable law).

Under company law, directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing the financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;

o state whether applicable United Kingdom Accounting Standards, comprising FRS 101 have been followed,
subject to any material departures disclosed and explained in the financial statements;

e make judgements and accounting estimates that are reasonable and prudent; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for safeguarding the assets of the company and hence for taking reasonable steps for
the prevention and detection of fraud and other irregularities.

The directors are also responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006.

Directors' confirmations
In the case of each director in office at the date the Directors' report is approved:
e so far as the director is aware, there is no relevant audit information of which the Company's auditors are
unaware; and

e they have taken all the steps that they ought to have taken as a director in order to make themselves aware
of any relevant audit information and to establish that the Company's auditors are aware of that information.
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ASCO (DC3) Limited
Directors' report

Directors' indemnities

As permitted by the Articles of Association, the directors have the benefit of an indemnity which is a qualifying third
party indemnity provision as defined by Section 234 of the Companies Act 2006. The indemnity was in force
throughout the last financial year and is currently in force.

The Company also purchased and maintained throughout the financial year directors' and officers' liability insurance
in respect of itself and its directors.

Approved by the Board and signed on its behalf by:

Ty

AR W Wright
Director
27 September 2023
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ASCO (DC3) Limited
Independent auditors’ report to the members of ASCO (DC3) Limited

Independent auditors’ report to the
members of ASCO (DC3) Limited

Report on the audit of the financial
statements

Opinion
In our opinion, ASCO (DC3) Limited’s financial statements:

* give a true and fair view of the state of the company’s affairs as at 31 December 2022 and of its loss for
the year then ended;

+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards, including FRS 101 “Reduced Disclosure Framework”, and
applicable law); and

* have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the
“Annual Report"), which comprise: the Statement of financial position as at 31 December 2022; the Income
statement and the Statement of changes in equity for the year then ended; and the notes to the financial
statements, which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and
applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for
the audit of the financial statements section of our report. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

independence

We remained independent of the company in accordance with the ethical requirements that are relevant to
our audit of the financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled
our other ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as
a going concern for a period of at least twelve months from when the financial statements are authorised for
issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as
to the company's ability to continue as a going concern.
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ASCO (DC3) Limited
Independent auditors’ report to the members of ASCO (DC3) Limited

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements
and our auditors’ report thereon. The directors are responsible for the other information. Our opinion on the
financial statements does not cover the other information and, accordingly, we do not express an audit opinion
or, except to the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent
material inconsistency or material misstatement, we are required to perform procedures to conclude whether
there is a material misstatement of the financial statements or a material misstatement of the other information.
If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Strategic report and Directors' report, we also considered whether the disclosures required
by the UK Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report
certain opinions and matters as described below.

Strategic report and Directors’ report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic
report and Directors' report for the year ended 31 December 2022 is consistent with the financial statements
and has been prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we did not identify any material misstatements in the Strategic report and Directors’ report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors’ responsibilities in respect of the financial statements,
the directors are responsible for the preparation of the financial statements in accordance with the applicable
framework and for being satisfied that they give a true and fair view. The directors are also responsible for
such internal control as they determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
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ASCO (DC3) Limited
Independent auditors’ report to the members of ASCO (DC3) Limited

from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud, is detailed below.

Based on our understanding of the company and industry, we identified that the principal risks of non-
compliance with laws and regulations related to UK Health, safety and environmental regulations, and we
considered the extent to which non-compliance might have a material effect on the financial statements. We
also considered those laws and regulations that have a direct impact on the financia! statements such as UK
Tax legislation and Companies Act 2006. We evaluated management's incentives and opportunities for
fraudulent manipulation of the financial statements (including the risk of override of controls), and determined
that the principal risks were related to posting of inappropriate journal entries to increase revenue and
profitability and potential management bias in accounting estimates. Audit procedures performed by the
engagement team included:

+ Enquiries made of the Board of Directors, certain key management personnel, the Health, Safety,
Environment & Quality team and in-house legal team in relation to their awareness of any instances of
actual or potential litigation and claims or non-compliance with laws and regulations;

* Review of minutes of meetings of the Board of Directors;

+ Identifying and testing journal entries with specific focus on entries with unusual account combinations in
response to the risk of management override; and

« Challenging the directors in respect of the key judgements made in respect of accounting estimates.

There are inherent limitations in the audit procedures described above. We are less likely to become aware
of instances of non-compliance with laws and regulations that are not closely related to events and
transactions reflected in the financial statements. Also, the risk of not detecting a material misstatement due
to fraud is higher than the risk of not detecting one resulting from error, as fraud may involve deliberate
concealment by, for example, forgery or intentional misrepresentations, or through collusion.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's
website at: www frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This repont, including the opinions, has been prepared for and only for the company's members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in
giving these opinions, accept or assume responsibility for any other purpose or to any other person to whom
this report is shown or into whose hands it may come save where expressly agreed by our prior consent in
writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:

e we have not obtained all the information and explanations we require for our audit; or

* adequate accounting records have not been kept by the company, or returns adequate for our audit have
not been received from branches not visited by us; or
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ASCO (DC3) Limited
Independent auditors’ report to the members of ASCO (DC3) Limited

« certain disclosures of directors’ remuneration specified by law are not made; or
« the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Julie Watson (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Aberdeen

28 September 2023

10
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Administrative expenses
Net impairment loss on financial assets

OPERATING LOSS

Interest payable and similar expenses
LOSS BEFORE TAXATION

Tax on loss

LOSS FOR THE FINANCIAL YEAR

ASCO (DC3) Limited
Income statement
For the year ended 31 December 2022

Note

2022 2021
£'000 £'000
(14) (15)
(2,000) (6,900)
(2,014) (6,915)
(18,897) (16,872)
(20,911) (23,787)
(20,911) (23,787)

All of the Company's activities relate to continuing operations and the income statement has been prepared on that
basis. The Company has no other comprehensive income (2021: nil), therefore no separate statement of
comprehensive income has been presented.

Notes on pages 14 to 25 are an integral

part of these financial statements.

11
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ASCO (DC3) Limited
Statement of financial position

As at 31 December 2022
Note

FIXED ASSETS
Investments 8
CURRENT ASSETS
Debtors 9
CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR 10
NET CURRENT LIABILITIES
TOTAL ASSETS LESS CURRENT LIABILITIES
NET LIABILITIES
CAPITAL AND RESERVES
Called up share capital 11

Accumulated losses

TOTAL SHAREHOLDERS' DEFICIT

Notes on pages 14 to 25 are an integral part of these financial statements.

2022 2021
£'000 £'000
10,000 10,000
10,000 10,000
9,693 11,708
(176,371) (157,475)
(166,678) (145,767)
(156,678) (135,767)
(156,678) (135,767)
10,000 10,000
(166,678) (145,767)
(156,678) (135,767)

The financial statements on pages 11 to 25 were approved by the board of directors and signed on its behalf by:

A RW Wright
Director
27 September 2023

12
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At 1 January 2021

Loss for the financial year
At 31 December 2021
Loss for the financial year

At 31 December 2022

ASCO (DC3) Limited
Statement of changes in equity
For the year ended 31 December 2022

Called up Accumulated Total
share capital losses shareholders’
deficit

£'000 £'000 £'000
10,000 (121,980) (111,980)

- (23,787) (23,787)

10,000 (145,767) (135,767)

- (20,911) (20,911)

10,000 (166,678) (156,678)

13
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ASCO (DC3) Limited
Notes to the financial statements
Year ended 31 December 2022

1. GENERAL INFORMATION
11 Company information

The financial statements of ASCO (DC3) Limited for the year ended 31 December 2022 were authorised for issue by
the Board of Directors and the statement of financial position was signed on the Board's behalf by A R W Wright on
27 September 2023.

ASCO (DC3) Limited ("the Company") is a private company limited by shares and is incorporated and registered in
England and domiciled in the United Kingdom.

These financial statements were prepared in accordance with Financial Reporting Standard 101 Reduced Disclosure
Framework (FRS 101). The financial statements are prepared on a going concern basis under the historical cost
convention.

The specific accounting policies adopted which are consistently applied in preparing the financial statements are
described below. The financial statements are presented in Pounds Sterling and all values are rounded to the nearest
thousand (£'000) unless otherwise indicated.

The following standards and amendments are effective for the financial year beginning as of 1 January 2022:

e Property, Plant and Equipment: Proceeds before Intended Use - Amendments to IAS 16;
e Onerous contracts - Cost of Fulfilling a Contract - Amendments to IAS 37;

e Annual Improvements to IFRS Standards 2018-2020; and

e Reference to the Conceptual Framework - Amendments to IFRS 3.

All standards and amendments listed above did not have any impact on the amounts recognised in prior periods and
are not expected to significantly affect the current or future periods.

Certain new accounting standards and interpretations have been published that are not mandatory for 31 December
2022 reporting periods and have not been early adopted by the Company. These standards are not expected to have
a material impact on the entity in the current or future reporting periods and on foreseeable future transactions.

1.2 Going concern

The Company is part of the ASCO Group ("the Group") ultimately owned by Zander Topco Limited. As such the
Company is a party to the group funding arrangements and reliant on continued financial support from the Group.
The Company has received a letter of support confirming that the Group will provide or procure sufficient funds as
necessary to allow ASCO (DC3) Limited to continue its operations for at least 12 months after these financial
statements are signed.

Details of the ultimate parent and controlling parties are set out at note 13.

As part of its normal annual budgeting process, and in accordance with the terms of the Group's financing
agreement of which the Company is a party, the Directors of the Group have prepared detailed trading and cash flow
projections for 2023 and 2024. On the basis of these projections, the Group's Directors believe the Group has
adequate cash resources to continue operationally for the foreseeable future, and furthermore that the Group will
be in compliance with the covenant requirements set out in its financing agreements. When considering the Group's
detailed trading and cash flow projections, the Directors and Group's management have considered the Group's
funding requirements and contract {current and potential} back-log.

14
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ASCO (DC3) Limited
Notes to the financial statements
Year ended 31 December 2022

1. GENERAL INFORMATION (CONTINUED)

1.2 Going concern {continued)

Group management have also applied a severe but plausible downside to its base projections. This includes adjusting
for downside risk around key contract assumptions. These downsides were then partly offset by items under the
~ control of management including the ability to manage items such as capital expenditure and business overheads in
the event of market conditions being lower than anticipated. Based on this severe but plausible downside, the
Directors believe that the Group would still have adequate cash resources and would meet the covenant
requirements as set out in its financing agreements for the going concern period. Accordingly, the Directors consider
the Group can provide support if required by the Company during the going concern assessment period and so the
Company's financial statements are prepared on the going concern basis.

2. "ACCOUNTING POLICIES
2.1 Basis of preparation

The financial statements have been prepared in accordance with Financial Reporting Standard 101, 'Reduced
Disclosure Framework' (FRS 101) and in accordance with the Companies Act 2006.

FRS 101 sets out a reduced disclosure framework for a 'qualifying entity’. The Company is a 'qualifying entity’ as it is
included in the consolidated financial statements of ASCO Group Limited. Note 13 gives details of the Company's
controlling entities. The Company's shareholders have confirmed their agreement to the presentation of reduced
disclosures.

The application of FRS 101 has enabled the Company to take advantage of certain disclosure exemptions that would
have been required had the Company adopted International Financial Reporting Standards in full.

In particular, the Company has taken advantage of the following disclosure exemptions under FRS 101:

(a) the requirements of paragraphs 10(d), 16, 39(c) and 134-136 of IAS 1 Presentation of Financial
Statements;

(b) the requirements of IAS 7 Statement of Cash Flows;

(c) the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in Accounting Estimates
and Errors;

(d) the requirements of paragraph 17 of IAS 24 Related Party Disclosures;

(e} therequirements in IAS 24 Related Party Disclosures to disclose related party transactions entered into
between two or more members of a group, provided that any subsidiary which is a party to the
transaction is wholly owned by such a member;

(f) the requirements of IFRS 7 Financial Instruments: Disclosures.

The accounting policies which follow set out those policies which apply in preparing the financial statements for the
year ended 31 December 2022.

2.2 Group financial statements

The Company is exempt from preparing consolidated financial statements in accordance with section 400 of the
Companies Act 2006. The financial statements of the Company are included within the consolidated financial
statements of ASCO Group Limited, a company registered in England.

15
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ASCO (DC3) Limited
Notes to the financial statements
Year ended 31 December 2022

2. ACCOUNTING POLICIES (CONTINUED)
2.3 Foreign currencies
The Company's financial statements are presented in Pounds Sterling, which is also the functional currency.

Assets, liabilities, revenues and costs denominated in foreign currencies are recorded at the rate ruling at the dates
of the transaction. Monetary assets and liabilities at the balance sheet date are translated at year end rates of
exchange. All exchange differences arising are reported as part of the results for the year.

2.4 Taxation
The tax expense for the current year comprises current tax and deferred tax.
2.4a Current tax

Current income tax is measured at the amount expected to be recovered from or paid to the taxation authorities and
the Company's liability for current tax is calculated using tax rates that have been enacted or substantively enacted
by the balance sheet date. Taxable income differs from the profit/loss as reported in the income statement because it
excludes or includes items of income or expense that are taxable or deductible in other years and it further excludes
items that are never taxable or deductible.

The Company is part of a group that obtains the benefits of tax losses from other group companies in the form of
group relief. Group relief is provided for nil consideration between group companies.

2.4b Deferred tax

Deferred tax is provided, using the liability method, on temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the consolidated financial statements. Deferred tax liabilities are
recognised for all taxable temporary differences.

Deferred tax assets are recognised only to the extent that it is probable that a taxable profit will be available against
which the deductible temporary differences, carried forward tax credits or tax losses can be utilised. Deferred tax
assets and liabilities are measured on an undiscounted basis at the tax rates that are expected to apply when the
asset is realised or the liability is settled, based on tax rates and tax laws enacted or substantively enacted at the
balance sheet date.

Tax is charged or credited directly to equity if it relates to items that are credited or charged to equity. Otherwise, tax
is recognised in the income statement.

Deferred tax assets and liabilities are offset where there is a legally enforceable right to offset current tax assets and
liabilities and where the deferred tax balances relate to the same taxation authority. Current tax assets and tax
liabilities are offset where the entity has a legally enforceable right to offset and intends either to settle on a net
basis, or to realise the asset and settle the liability simultaneously.

16
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ASCO (DC3) Limited
Notes to the financial statements
Year ended 31 December 2022

2. ACCOUNTING POLICIES (CONTINUED)
2.5 Financial instruments

2.5a Financial assets

The Company's financial assets are classified as other receivables. Management determines the identification of
financial assets at initial recognition.

Other receivables

Other receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an
active market. These assets are recognised initially at fair value and subsequently measured at amortised cost less
provision for impairment. They are included in current assets, except for those with maturities greater than twelve
months after the Statement of Financial Position date.

The allowance for expected credit losses {ECLs) for other financial assets, excluding intercompany receivables, is
calculated on a 12-month basis and is based on the portion of ECLs expected to result from default events possible
within 12 months of the reporting date. The Company monitors for significant changes in credit risk and where this is
materially different to credit losses calculated on a 12-month basis, it changes the allowance to reflect the risk of
expected default in the contractual lifetime of the financial asset.

The allowance for expected credit losses (ECLs) for intercompany receivables, is calculated on a lifetime basis and is
based on the portion of ECLs expected to result from default events possible.

The Company assesses at each reporting date whether any indicators exist that a financial asset or group of financial
assets has become credit impaired. Where an asset is considered to be credit impaired a specific allowance is
recognised based on the actual cash flows that the Company expects to receive and is determined using historical
credit loss experience and forward-looking factors specific to the counterparty and the economic environment. Any
shortfall is discounted at the original effective interest rate for the relevant asset.

2.5b Financial liabilities

The Company's management determines the identification of financial liabilities at initial recognition. The Company's
financial liabilities include payables and loans with fellow group companies. All financial liabilities are recognised
initially at fair value and, in the case of loans and borrowings, carried at amortised cost. This includes directly
attributable transaction costs. Financial liabilities classified as payable within one year are not amortised.

Derecognition
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
Offsetting of financial instruments

Financial assets and financial liabilities are offset with the net amount reported in the statement of financial position
only if there is a current enforceable legal right to offset the recognised amounts and an intent to settle on a net
basis, or to realise the asset and settle the liability simultaneously.
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ASCO (DC3) Limited
Notes to the financial statements
Year ended 31 December 2022

2. ACCOUNTING POLICIES (CONTINUED)

2.6 Investments

investments in subsidiary undertakings are stated at cost less any provision for diminution in value. Investments are
tested for impairment annually by comparing the value of the investments to the net assets of the subsidiary that the
investment is held in. If these net assets are not sufficient then a comparison to the forecast discounted future cash
flows of the entity is performed as set out at note 3.

3. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of the financial statements requires the use of estimates and assumptions that affect the reported
amounts of assets and liabilities at the date of the financial statements and the reported amounts of revenue and
expenses during the year. Although these estimates are based on management's best knowledge of the amount,
event or actions, actual results ultimately may differ from those estimates. An explanation of key uncertainties or
assumptions used by the management in accounting for these items is explained, where material, in the respective
notes.

Impairment of investments

Investments in subsidiary undertakings are stated at cost, less any provision for diminution in value. Investments are
tested for impairment annually by comparing the value of the investments to the net assets of the subsidiary that the
investment is held in. If these net assets are not sufficient then a comparison to the forecast discounted future cash
flows of the entity is performed to assess whether this is sufficient to support the level of the asset. In cases where
the full amount of the asset is not supported by this forecasted amount then a provision is recorded for the value of
the asset that is not supportable. The carrying value of investment in subsidiary was also compared to the enterprise
value of the business using the latest net present value of discounted cash flows based on the most recently
approved director's forecast for the related subsidiaries, adjusted for the net debt within those subsidiaries.

Recoverability of amounts owed by group undertakings

The Company assesses the recoverability of intercompany debtors on an annual basis, as well as assessing the need
to raise expected credit losses on these financial assets. A comparison to the forecast discounted future cash flows of
the entity is performed to assess whether this is sufficient to support the level of the asset. In cases where the full
amount of the asset is not supported by this forecasted amount then a provision is recorded for the value of the
asset that is not supportable. The forecast future cash flows are based on various recovery scenarios available to the
parent and subsidiaries, were the debt called at year end.

4. NET IMPAIRMENT LOSS ON FINANCIAL ASSETS

During the year, an expected credit loss allowance for amounts owed by group undertakings of £2,000,000 (2021:
loss of £6,900,000) was recognised in the income statement in relation to impaired financial assets. The impairment
is calculated as described in note 3, Significant Accounting Estimates and Judgements, and represents the Company's
assessment of the group undertakings' ability to repay the amounts owed to the Company on a number of
probability weighted scenarios.
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ASCO (DC3) Limited
Notes to the financial statements
Year ended 31 December 2022

5. OPERATING LOSS
Employees and directors

The Company had no employees during the year (2021: nil).

The Directors were also directors of other group companies. They do not consider it possible to determine the
proportion of their remuneration that related to their services as directors of the Company. The directors are paid

through ASCO Holdings Limited for all of the services which they provide.

Auditors' remuneration

During the year, the Company obtained the following services from the Company's auditors and their associates:

2022 2021
£'000 £'000
Audit services 6 >
The audit fee for the Company is paid by ASCO Holdings Limited.
6. INTEREST PAYABLE AND SIMILAR EXPENSES
2022 2021
£'000 £'000
Intercompany interest 18,897 16,872
7. TAX ON LOSS !
(a) Income tax expense i
During the year, the UK corporation tax rate remained unchanged at 19% (2021: 19%).
2022 2021
£'000 £'000

Current tax
UK Corporation tax on losses for the year -
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ASCO (DC3) Limited
Notes to the financial statements
Year ended 31 December 2022

7. TAX ON LOSS (CONTINUED)
2022 2021
£'000 £'000
Loss before taxation (20,911) (23,787)
UK Corporation tax at standard rate 19% (2021: 19%) (3,973) (4,519)
Effects of:
Expenses not deductible for tax purposes 380 1,311
Group relief surrendered 3,593 3,208

Total tax charge for the year - -

The Company did not recognise deferred income tax assets of £3,000 (2021: £3,000) in respect of losses and other
deductions.

The assets have not been recognised in the financial statements due to uncertainty over their recovery in the future.
The deferred tax asset would only be recognised in the event that future forecast profits could be sufficiently
demonstrated.

During the year, the UK corporation tax rate remained unchanged at 19% (2021: 19%).

The effective deferred tax rate of 25% reflects changes to the UK corporation tax rate substantively enacted on 11
March 2021 due to take effect from 1 April 2023.
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ASCO (DC3) Limited
Notes to the financial statements
Year ended 31 December 2022

8. INVESTMENTS
Subsidiary
Undertakings
£'000
At 1 January 2022 10,000

At 31 December 2022 10,000

The investment relates to a 100% holding in ASCO (DC4) Limited, a holding company registered in England. The
directors believe that the carrying value of the investment is supported by the underlying net assets.

In accordance with the Companies Act 2006, a full list of subsidiary undertakings, joint ventures and associate
companies, held directly and indirectly, at 31 December 2022 is set out below.

Held directly:
Class of Nature of
Name of entity shares % owned Registered office address business

ASCO (DC4) Limited Ordinary 100%  Great Yarmouth Offshore Supply Base, South Denes Road, Holding

f1 Great Yarmouth, Norfolk, NR30 3LX, United Kingdom company
Held indirectly:
Class of ' Nature of
Name of entity shares % owned Registered office address business
Advanced Logistics Ordinary 25% 207 Acacia Drive, Lafayette, LA 70508, USA Logistic support
LLC uUss1 . services
ASCO (St Lucia)  Ordinary 100% Offices of Corporate Services St Lucia (1996) Ltd, St Holding
Limited Uss1 Lucia company
ASCO Australia Pty Ordinary 100% Level 1, 9 Havelock Street, Logistic support
Limited AusS1 West Perth, WA 6005 services
Australia
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ASCO (DC3) Limited

Notes to the financial statements
Year ended 31 December 2022

Held indirectly {continued):
Class of Nature of
Name of entity shares % owned Registered office address business
ASCO Canada Limited Ordinary 100% 1100-1959 Upper Water Street, Halifax, NS, B3J3ES, Canada  Oil services
cs1
ASCO Ordinary 100% ASCO Group Headquarters Environmental
Decommissioning £1 services
Limited
ASCO Caspian Ordinary 100% Federico Boyd Ave. No.18 and 51st Street Scotia Plaza, 11th Holding
Holdings SA uss$i Floor, P.O.Box 0816-03356 Panama, Republic of Panama company
ASCO Freight Ordinary 100% ASCO Group Headquarters Freight
Management Limited  £1 management
ASCO Holdings Ordinary 100% ASCO Group Headguarters Holding
Limited £1 company
ASCO Holdings Norge Ordinary 100% Risavika Havnering 235, Postboks 250, Tananger, 4098, Holding
AS NOK1 Norway company
ASCO JV Holdings  Ordinary 100% ASCO Group Headquarters Oil services
Limited f1
ASCO Logistics Ordinary 100% Fifth Floor, Newtown Centre, 30-36 Maraval Road, Oil services
Limited uss1 Newtown, Port of Spain, Trinidad, W.1.
ASCO Marine Limited Ordinary 100% ASCO Group Headquarters Oil services
£1
ASCO Norge AS  Ordinary 100% Risavika Havnering 235, Postboks 250, Tananger, 4098, Oil services
NOK1 Norway
ASCO Properties  Ordinary 100% ASCO Group Headquarters Property
Limited f1 services
ASCO Senegal LLC Ordinary 100% 47, Boulevard de la Republique, Zeme etage Cabinet Geni & Oil services
XOF1 Kebe, Dakar, Senegal
ASCO Transport and Ordinary 100% Level 4, 673 Murray Street, West Perth, - Oil services
Logistics Pty Ltd. Aus$l WA 6005, Australia
ASCO Trinidad Limited Ordinary 100% Eleven Albion, Corner Dere & Albion Streets, Port of Spain, Dormant
Uss1 Trinidad, W.I
ASCO UK Limited Ordinary 100% ASCO Group Headquarters Oil services
f1 :
ASCO Ventures  Ordinary 100% ASCO Group Headquarters Oil services
Limited £1
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ASCO (DC3) Limited
Notes to the financial statements
Year ended 31 December 2022

8. INVESTMENTS (CONTINUED)
Held indirectly (continued):
Class of Nature of
Name of entity shares % owned Registered office address business
Enviroco Limited  Ordinary 100% ASCO Group Headquarters Dormant
£1
Enviroco Trinidad Ordinary 100% Eleven Albion, Corner Dere & Albion Streets, Port of Spain, Dormant
Limited Uss1 Trinidad, W.I
Hausvik Energy Yard Ordinary 20% Industriveien 3, 4580 Lyngdal, Norway Renewable
AS NOK 10 , energy services
Kristiansund Base AS Ordinary 50% Bruhagen Industripark, Baseveien 105, 6531 Averpy, Oil services
NOK1 Norway

Manatokan Oilfield Ordinary 100% General Delivery, Iron River, Alberta, TOA 2A0, Canada Oil services

Services Inc. cs1
NORM Solutions  Ordinary 100% ASCO Group Headquarters Environmental
Limited f1 . services
North Sea Lifting Ordinary 100% ASCO Group Headquarters Safety training
Limited f1
NS Lifting America Ordinary 100% 1880 South Dairy Ashford Road, Suite 240, Houston, TX  Safety training
Inc. UsS1 77077, USA
OBM Limited Ordinary 100% ASCO Group Headquarters Personnel
f1l
Seletar Shipping  Ordinary 100% ASCO Group Headquarters Qil services
Limited f1

ASCO Group Headquarters are based at Unit A, 11 Harvest Avenue, D2 Business Park, Dyce, Aberdeen, AB21 0BQ in
the United Kingdom.

During the year, ASCO Ventures Limited commenced trading activities and Hausvik Energy Yard AS was incorporated.

9. DEBTORS
2022 2021
£'000 £'000
Amounts owed by group undertakings 9,693 11,708

Amounts owed by group undertakings are unsecured, interest free and repayable on demand and have no fixed date
of repayment. The carrying values of these receivables are approximate to their fair value.

Amounts owed by group undertakings are stated after allowance for expected credit losses of £28,500,000 (2021:
£26,500,000). The impairment is calculated as described in note 3, Significant Accounting Estimates and Judgements,
and represents the Company's assessment of the group undertakings' ability to repay the amounts owed to the
Company on a number of probability weighted scenarios.
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10. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2022 2021
£'000 £'000
Amounts owed to group undertakings 176,371 157,475

Amounts owed to group undertakings reflect a loan payable to another group company which accrues interest at
12% per annum and is repayable on demand.

11, CALLED UP SHARE CAPITAL

2022 2021
£'000 £'000
Allotted, called up and fully paid
10,000,000 (2021: 10,000,000) ordinary shares of £1.00 each 10,000 10,000

12. CONTINGENT LIABILITIES

The group bank loans and overdraft are secured by standard securities over certain properties of the group and
bonds and floating charges over the assets of a number of group companies. Cross guarantees also exist with other
group companies. The contingent liability of the Company under these arrangements at 31 December 2022
amounted to £84,436,000 (2021: £94,267,000).

24
Registered number 05916071



ASCO (DC3) Limited
Notes to the financial statements
Year ended 31 December 2022

13. CONTROLLING PARTIES

The Company is a subsidiary undertaking of ASCO (DC2) Limited, a company registered in England. Copies of its
financial statements can be obtained from the Company Secretary at ASCO Group Headquarters, Unit A, 11 Harvest
Avenue, D2 Business Park, Dyce, Aberdeen, AB21 0BQ.

The financial statements of ASCO Group Limited, which reflect the consolidation of the Company, are available from
the Company Secretary at ASCO Group Headquarters, Unit A, 11 Harvest Avenue, D2 Business Park, Dyce, Aberdeen,
AB21 0BQ. ASCO Group Limited is the smallest group for which group financial statements are drawn up.

Period to 10 August 2023

The ultimate parent company is Zander Topco Limited, a company registered in England which is ultimately owned by
a consortium of investors who are also lenders to the Group. Zander Topco Limited is the largest group for which
group financial statements are drawn up and are publicly available from the Company Secretary at ASCO Group
Headquarters, Unit A, 11 Harvest Avenue, D2 Business Park, Dyce, Aberdeen, AB21 0BQ.

From 11 August 2023

The ultimate parent undertaking is Project Advance Topco Limited, a company registered in England, whilst the
ultimate controlling party is limited partnerships constituting Endless Fund V, a fund managed by Endless LLP. Project
Advance Topco Limited was incorporated on 26 May 2023.

14, EVENTS AFTER THE REPORTING PERIOD

Subsequent to the year-end on 11 August 2023 the previous owners of Zander Topco Limited, the former ultimate
parent company, sold their ownership of that company to Project Advance Bidco Limited. As a resuit of this
transaction, the ultimate parent undertaking has changed as described at note 13 and the uitimate controlling party
is limited partnerships constituting Endless Fund V, a fund managed by Endless LLP. The change of ownership was
completed in conjunction with a restructuring of the Group's debt facilities, with previous bank loans extinguished
and new debt facilities, comprising loan notes totalling £100m and revolving credit facilities of £15m, put in place.

There have been no further material events between 31 December 2022 and the date of authorising of the financial
statements that would require adjustment to the financial statements or disclosure.
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