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Mecom Media Scandinavia Holdings 2 Limited

Registered No 05910483
Directors’ report

The Directors present their annual report and the audited financial statements for the year
ended 31 December 2010

Principal activity and future developments
The principal activity of the Company 1s to act an as intermediate holding company within the
Mecom Group No changes to the Company s principal activity are currently envisaged

Results and dividends
In the year ended 31 December 2010, the Company recorded a result for the year of ml (2009
ml)

No trading has occurred during the year Such circumstances are in line with the directors’
expectations

The directors do not recommend the payment of a dividend (2009 £mul)

Directors
The directors who served during the year ended 31 December 2010 are listed on page 1

Directors’ interests

The provisions of the Companies Act 1985 requinng disclosure of directors’ interests 1n the
shares of Mecom Group plc has been repealed by the Compames Act 2006 As such, no
details have been included

Financial risk management objectives and policies

The Company’s nsk management objectives and policies are not considered matenal for an
assessment of the Company’s assets, habilities, financial position and result The Company
has no matenal exposure to price nsk, credit nsk, iquidity nisk and cash flow nsk.

Principal risks and uncertainties
As no trading has occurred duning the year and the Company 1s a holding company, risk 1s
limited to the carrying value of investments

Events after the balance sheet date

As part of an internal re-orgamsation to sumplify the Mecom Group structure, on 21 March
2011 the Company transferred its entire 100% shareholding 1n Mecom Denmark Holdings
ApS and Mecom Europe AS to Mecom Finance Limited, recogmising a gain on disposal in its
profit and loss account 1n 2011

Auditors
In accordance with the Companies Act 2006 requirement, the Company no longer needs to
hold an Annual General Meeting The auditors are therefore deemed to be reappointed
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Directors’ statement as to disclosure of information to auditors

The directors who were members of the Board at the time of approving the directors’ report
are listed on page 1 Having made enquiries of fellow directors and of the Company’s
auditors, each of these directors confirms that

s To the best of each director’s knowledge and belief, there 1s no information relevant
to the preparation of their report of which the Company’s auditors are unaware, and

e Each director has taken all the steps a director rmght reasonably be expected to have
taken to be aware of relevant audit information and to establish that the Company’s
auditors are aware of the information

By order of the Board

Heoro Do,

Henry Davies
Director
24 March 2011
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Statement of directors’ responsibilities

The directors, as listed on page |, are responsible for prepanng the annual report and the
financial statements in accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year
Under that law the directors have elected to prepare the financial statements in accordance
with United Kingdom Generally Accepted Accounting Practice (Umted Kingdom Accounting
Standards and applicable law)

The financial statements are required by law to give a true and fair view of the state of affairs
of the Company and of the profit or loss of the Company for that year In preparing these
financial statements, the directors are requured to

¢ select suitable accounting policies and then apply them consistently,
* make judgements and estimates that are reasonable and prudent;

» state whether applicable UK Accounting Standards have been followed,
subject to any matenal departures disclosed and explained 1n the financial
statements, and

s prepare the financial statements on the going concern basis unless it 1s
iappropriate to presume that the Company will continue in business

The directors, as listed on page 1, are responsible for keeping proper accounting records that
disclose with reasonable accuracy at any time the financial position of the Company and to
enable them to ensure that the financial statements comply with the Compames Act 2006
They are also responsible for safeguarding the assets of the Company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregulanties




Independent auditors’ report to the member of Mecom Media
Scandinavia Holdings 2 Limited

We have audited the financial statements of Mecom Media Scandinavia Holdings 2 Limited
for the year ended 31 December 2010 which compnise the profit and loss account, the balance
sheet and the related Notes 1 to 12 The financial reporting framework that has been applied
in their preparation is applicable law and United Kingdom Accounting Standards (Umnted
Kingdom Generally Accepted Accounting Practice)

Thus report 15 made solely to the Company’s members, as a body, 1n accordance with Chapter
3 of Part 16 of the Compames Act 2006 Our audit work has been undertaken so that we
mught state to the Company’s members those matters we are required to state to them in an
auditor’s report and for no other purpose To the fullest extent permutted by law, we do not
accept or assume responsibility to anyone other than the Company and the Company’s
members as a body, for our audit work, for thus report, or for the opimons we have formed

Respective responsibilities of directors and auditors

As explamned more fully in the Statement of directors’ responsibilities set out on page 5, the
directors are responsible for the preparation of the parent company financial statements and
for being satisfied that they give a true and fair view Our responsibility 15 to audit the
financial statements in accordance with applicable law and International Standards on
Auditing (UK and Ireland} Those standards require us to comply with the Auditing Practices
Board’s {APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit mmvolves obtamning evidence about the amounts and disclosures 1n the financial
statements sufficient to give reasonable assurance that the financial statements are free from
material msstatement, whether caused by fraud or error This includes an assessment of
whether the accounting policies are appropnate to the Company’s circumstances and have
been consistently applied and adequately disclosed, the reasonableness of sigmificant
accounting estimates made by the directors, and the overall presentation of the financial
statements

Opinion on financial statements
In our opimion the financial statements
s gve a true and fair view of the state of the Company’s affairs as at 31 December
2010 and of 1ts result for the year then ended,
e have been properly prepared in accordance with Umted Kingdom Generally Accepted
Accounting Practice, and
¢ have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matters prescribed by the Companies Act 2006
In our opinion the information given 1n the Directors’ Report for the financial year for which
the financial statemnents are prepared 1s consistent with the financial statements




Independent auditors’ report to the members of Mecom Media
Scandinavia Holdings 2 Limited (continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006
requires us to report to you 1f, in our opinion
e adequate accounting records have not been kept, or returns adequate for our audit
have not been recerved from branches not visited by us, or
¢ the financial statements are not 1n agreement with the accounting records and returns;
or
¢ certain disclosures of directors’ remuneration specified by law are not made, or
¢ we have not received all the information and explanations we require for our audit

2454‘%_\6 Ay

Philip Young (Senior statutory auditor)

for and on behalf of Emst & Young LLP, Statutory Auditor
London

24 March 2011
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Profit and loss account
Jor the year ended 31 December 2010

2010 2009

Note £000 £000

Administrative expenses - -
Profit on ordinary activities before taxation - -
Tax on profit on ordinary activities 5 - -
Profit for the financial year - -

All activities relate to continuing operations

There have been no recogmsed gains or losses 1n the year ended 31 December 2010 (2009 £ml) other
than those presented above and as such no statement of total recogmsed gamns and losses has been
shown 1n the financial statements
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Balance sheet

at 31 December 2010
2010 2009
Note £000 £000
Fixed assets
Investments 6 109,700 109,700
109,700 109 700
Creditors: amounts falling due after
more than one year 7 (34) (33,824)
Net assets 109,666 75,876
Equity shareholder’s funds
Called up share capital 8 2,832 2,832
Share premium account 9 280,342 280,342
Capatal contribution reserve 9 33,790 -
Profit and loss account 9 (207,298) (207,298)
Total equity shareholder’s funds 109,666 75,876

The financial statements were approved by, and signed on behalf of, the Board of Directors on 24
March 2011

7Ry S

Henry Davies
Duirector
24 March 2011
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Notes to the financial statements
Sfor the year ended 31 December 2010

1. Principal accounting policies

The financial statements have been prepared in accordance with the Compames Act 2006 and
applicable accounting standards in the Umted Kingdom A summary of the more important accounting
policies, which have been consistently applied and reviewed by the Board of Directors 1in accordance
with Financial Reporting Standard (FRS) 18, Accounting Policies, 13 set out below

Basis of preparation

The financial statements are prepared in accordance with the histoncal cost convention and have been
prepared on a going concern basis. The Company has taken advantage of the exemption available
under s400 of the Compames Act 2006 not to prepare group accounts. The information presented
represents information about the Company as an individual undertaking only The results, assets and
habilities of the Company’s subsidiary undertakings are included in the consolhidated financial
statements of the Company s parent undertakang, Mecom Group plc

Going concern basis in the financial statements

After making enquines, the directors have a reasonable expectation that the Company has adequate
resources to continue 1n operational existence for the foreseeable future For these reasons, they
continue to adopt the going concern basis 1n preparing the financial statements

Investments
Investments 1n subsidianes are valued at cost less provisions for impairment The Company assesses
the recoverable amount of its mvestments 1 Group undertakings 1n conjunchion with the relevant
amounts of post-impairment shareholders’ funds in the balance sheet Any requred adjustment to the
carrying amount of 1ts investments in Group undertakings 1s recognised 1n the Company’s profit and
loss account

Cash flow statement

As permitted by FRS 1, (Revised 1996) Cash Flow Statements, the Company has not prepared a cash
flow statement as its ultimate parent undertaking, Mecom Group ple, has prepared consolidated
financial statements which incorporate the results of the Company and which include a consohidated
cash flow statement

Taxation
UK corporation tax 1s provided at amounts expected to be paid (or recovered) using the tax rates and
laws that have been enacted or substantialiy enacted by the balance sheet date

Deferred tax 1s recognised 1n respect of all timung differences that have originated but not reversed at
the balance sheet date where transactions or events have occurred at that date that will result 1n an
obligation to pay more, or a nght to pay less or to receive more, tax, with the following exceptions

- provision 1s made for tax on gains ansing from the revaluation (and simular fair value
adjustments) of fixed assets, and gains on disposal of fixed assets that have been rolled over
into replacement assets, only to the extent that, at the balance sheet date, there 15 a binding
agreement to dispose of the assets concerned However, no provision 1s made where, on the
basis of all available evidence at the balance sheet date, 1t 1s more likely than not that the
taxable gain will be rolled over into replacement assets and charged to tax only where the
replacement assets are sold

10
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Notes to the financial statements
Jor the year ended 31 December 2010

1. Principal accounting policies (continued)

Taxation (continued)

- deferred tax assets are recognised only to the extent that the directors consider that 1t 1s more
likely than not that there will be suitable taxable profits from which the future reversal of the
underlying timing differences can be deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply in the
periods 1n which timing differences reverse, based on the tax rates and laws enacted or substantively
enacted at the balance sheet date

Related party transactions

The Company has taken advantage of the exemption contained 1n FRS 8, Related Party Disclosures
and has therefore not disclosed transactions or balances with entities which form part of the Mecom
Group

2. Directors emoluments

The directors did not receive any remuneration from the Company during the year (2009 £ml)

3. Employee information

The Company had no employees (other than directors) throughout the year (2009: none)
4. Profit on ordinary activities before taxation

Auditors’ remuneration has been bome by the Company’s ultimate parent undertaking, Mecom Group
plc

11
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Notes to the financial statements
for the year ended 31 December 2010

5. Tax on profit on ordinary activities
There 1s no UK corporation tax charge/(credit) for the year ended 31 December 2010

The differences ansing between the total current tax for the year and the amount calculated by
applying the standard rate of UK corporation tax to the result on ordinary activities before taxation 1s

as follows
2010 2009
£600 £000
Loss on ordinary activities before taxation - -
Loss on ordinary activities at the standard rate of
corporation tax in the UK of 28% (2009 28%) - -
Effects of current year tax losses for which no
deferred tax 1s recogmsed - -
Current tax for the year - -
6. Fixed asset investments
Mecom Mecom
Europe Denmark
AS Holdings ApS Total
£000 £000 £000
Shareholding (%) 100 100 100
Cost or valuation:
At 1 January 2010 and 31 December 2010 239,400 79,800 319,200
Impairment:
At 1 January 2010 and 31 December 2010 (129,700) {719,800) (209,500)
Net book value
At 1 January 2010 and 31 December 2010 109,700 - 109,700

Fixed asset investments represent 100% of the ordinary share capital of Mecom Poland Holdings Sp
zo0 o, Mecom Europe AS and Mecom Denmark Holdings ApS, companies mcorporated in Poland,
Norway and Denmark respectively The principal activities of Mecom Poland Holdings Sp z oo,
Mecom Europe AS and Mecom Denmark Holdings ApS are that of intermediate holding compamnies
Mecom Poland Holdings Sp z 0 0 was put into Members Voluntary liquidation on 3 February 2010
and was hiqudated on 26 October 2010

12
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Notes to the financial statements
Jor the year ended 31 December 2010

7. Creditors: amounts falling due after more than one year
2010 2009
£000 £000
Amounts owed to group undertakings 34 33,824
8. Called up share capital
2010 2009
£000 £000
Allotted, called-up and fully paid
2,831,839 ordinary shares of £1 each 2,832 2,832
9. Share premium account and reserves
Share Capital
premium  contribution Profit and
account reserve loss reserve Total
£000 £000 £000 £000
At 1 January 2010 280,342 - (207,298) 73,044
Profit for the year - - - -
Capittal contribution’ - 33,790 - 33,790
At 31 December 2010 280,342 33,790 (207,298) 106,834

'0On 31 December 2010, the Company received a capital contnibution from Mecom Group plc

10. Reconciliation of movements in shareholder’s funds

Equity shareholder’s funds at 1 January 2010

Profit for the year
Capital contnibution

Equity shareholder’s funds at 31 December 2010

13
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Notes to the financial statements
Jor the year ended 31 December 2010

11. Events after the balance sheet date

As part of an internal re-orgamsation to sumplify the Mecom Group structure, on 21 March 2011 the
Company transferred 1its entire 100% shareholding in Mecom Denmark Holdings ApS and Mecom
Europe AS to Mecom Finance Limited, recognising a gain on disposal in 1ts profit and loss account in
2011

12. Ultimate and immediate parent undertaking

The directors regard Mecom Group plc, a company registered in England and Wales, as the ulumate
parent company and controlling party The mmmediate parent undertaking 15 Mecom Media

Scandinavia Holdings 1 Limited

Copies of Mecom Group plc’s consolidated financial statements are available from the Company
Secretary, 70 Jermyn Street, London, SW1Y 6NY
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