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Definitions

Commercial in confidence

The following definitions are used either within the body of this report, the appendices to it, or bath.

Administrators/our/usfwe

Chris Laverty, Daniel Smith and Andrew Charters, acting as
Joint Administrators

Court The Courts of England and Wales

Creditors Secured, preferential and unsecured creditors
CVL Creditors’ voluntary liguidation

DISP Dispute Resolution: Complaints

sourcebook, part of the FCA Handbock

FCA Handbook

The handbook published by the FCA which sets
out the rules and guidance made by the FCA
under the Financial Services and Markets Act
2000

FCA Financial Conduct Authority

FOS Financial Ombudsman Service

1AB6 Insolvency Act 1986

Insolvency Rules The Insolvency (Engiand and Wales) Rules 2016
HMRC HM Revenue & Customs

Kreos Kreos Capital V {(UK) Limited

Hines Hines Associates

Prescribed Part

The part of the proceeds which must be set
aside from floating charge assets as described
in section 4.3

Redress Creditors

Customers (current and former) of WDFC (trading as Wanga
UK) who were sold an unaffordable loan and are due redress

Wonga UK WDFC UK Limited — In Administration

The Companies WGL, WWL & WDSL

The Group WGL and its subsidiaries as a collective entity

The Rules Insolvency (England & Wales) Rules 2016

VAT Value added tax

WDSL WDFC Services Limited (in administration) a company
registered in England and Wales with company number
(7880328 and whose registered address is at 4 Hardman
Square, Spinningfields, Manchester M3 3EB

Wonga UK WODFC UK Limited (in administration), formerly Wonga.com
Limited, a company registered in England and Wales with
company number 08374235 and whose registered address is
at 4 Hardman Square, Spinningfields, Manchester M3 3EB

WGL Wonga Group Limited (in administration) formerly
Quickbridge (UK} Limited, a company registered in Englang
and Wales with company number 05897177 and whose
registered address is at 4 Hardman Square, Spinningfields,
Manchester M3 3EB

WWL Wonga Worldwide Limited (in administration) a company

registered in England and Wales with company number
07452661 and whose registered address is at 4 Hardman
Square, Spinningfields, Manchester M3 3EB

Wonga Poland

Wonga.pl

Wonga Spain

Wonga Consumer Finance Spain SLU

Wonga South Africa

Wonga Finance SA Proprietary Limited




1 Executive summary

=  This progress report for the Companies’ administrations covers the period from 1 September 2019

to 29 February 2020

« Qur proposals were approved on 9 November 2018 by a resolution from the secured and
unsecured creditors in respect of WGL and by deemed consent in respect of WWL and WDSL

e The strategy of the WGL administration remains to undertake an orderly wind down of its activities
whilst suppaorting other group companies in order to help facilitate realisations for the benefit of its
creditors

+ InJanuary 2020 WWL paid a first and final dividend of 0.31p in the £ to its unsecured creditors

* WGL has recovered its inter-company debt due from Wonga UK and WWL following distribution
processes made to its unsecured creditors

*  WGL will seek to maximise the return from its lending to Folkefinans AS

*  Currently the Administrators are not able to confirm the level of dividend for the WGL unsecured
creditors as it is highly dependent on a number of factors which remain cutstanding, in particular,
the finalisation of the employee claims

& The administration of WWL will praceed to closure and the company will be dissoived once all costs
of the process have been settled and formal tax clearance is obtained

e WDSL has funds to distribute to its unsecured creditors but its liabilities are aimost wholly inter-
company creditors

e The secured lender, Kreos, was paid in full by WWL from the proceeds of the Wonga Poland
transaction and WWL was subsequently repaid by WGL

¢ The key work completed in the pericd is:

— retention and further rationalisation staff in the UK to support loan book collections in the UK,
assist with management of redress claims from customers and loan management and credit
activities of overseas subsidiaries

~ maintained and formalised the key infrastructure of WGL in order to:

o support loan book collections, which supports the repayment of the intercompany debt

o support the overseas subsidiaries, with a view to concluding the realisations from the sales
processes

o maintain the customer records in order to assist with the customer redress process

— rationalised and terminated the operational expenditure as far as appropriate

—  worked with the local management teams of subsidiaries in South Africa and Spain to close
sales or wind down processes in order to achieve the best possible outcome for WWL's
shareholding and/or the intercompany debt due from these subsidiaries

— Completed the process to obtain the Reserve Bank of India's approval for the India subsidiary
sale

— completed a distribution to the unsecured creditors of WWL

e ltis expected that WWL and WDSL will be dissolved ahead of the expiration of the administration

orders on 30 August 2020




* Asitis anticipated that the resolution of the remaining matters for WGL will take longer than the
remaining period of its administration order, it is proposed that the administration will convert to a
Company Voluntary Liquidation prior to 30 August 2020

e A decision of creditors is being sought within this report. Please see section 8 for further details.

#77—

Chris Laverty
Joint Administrator

25 March 2020

Please be aware fraudsters have been known to masquerade as legitimate administrators. Fraudsters
will contact creditors asking for an upfront fee or tax. The joint administratars would never ask for such a
payment nor instruct a third party to make such a request.




2

2.1

Background

Background leading to administration

A detailed background to the Administrators’ appointments has been provided previously in both the
Administrators’ statement of proposals and also subsequent progress reports. | provide below a
summarised version of the background to the appointments.

As indicated above, this report should be read in conjunction with the prior repaorts to the Companies’
creditors,

The activity of the Group carried out through Wonga UK, which commenced trading in 2008, was the
provision short-term loans that borrowers applied for via the company’s website or by mobile phone with
automated lending decisions utilising loan approval technology developed by the Group.

Initially. the Group operated only in the UK, through Wonga UK but by 2011 it had established a number
of operations overseas, including a customer services support centre in South Africa. At the time of the
appointment of Administrators the Group structure can be summarised as follows:

Wonga Group

Limired {"WGL"}

Wonga Worldwide -
L Hi gs S
Limted {"WWL") WODFC Holdings SA
WDFC UK Limited I_ N
ovones i i
Wonga Finance SA m ‘Wonga Consumer
{7y} ZA Finance Spain 51U

Other non-trading
overseas
subsidisries

WIFC Services

Limted {"WDSL")

Change in regulation in UK and FOS interim determination

As detajled in the Administrators’ proposals, in order to tackle consumer detriment and malpractice in
the consumer credit industry and promote effactive competition, in November 2014 the FCA introduced
new regulations. Whilst this had an adverse impact on the industry, Wonga UK continued to trade.

In addition, during 2018, two factars further changed the outlook for both the UK business and the wider
Group:

+  Aninterim determination from FOS: and
« An increase in the level of complaints

in fate March 2018, Wonga UK received an update on the likely outcome of an interim determination by
FOS that a borrower complaint that was older than 8 years may be considered within the time limits for
a valid complaint. In this individual case FOS applied an interpretation of the 3.year rule that extended
the time limits in a manner that was not reflected in Wonga UK's previous assessment.
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At that time, if the interim detemmination was upheld, it would result in a significantly higher level of
potential redress liability than was originally forecast. This would have had a negative unquantified
impact on redress provisioning and negative impact on the forecast cashflow prepared by Wonga UK
and therefore a negative impact on the wider Group.

On 28 August 2018, FOS confirmed its final decision on the borrower complaint on the same terms as
the interim determination.

The second event to impact on the Group was a significant uplift in claims from UK borrowers during
July and August 2018 compared to previous historical experience.

In July 2018 the complaints level had increased to around double the historic run-rate.

In an attempt to preserve the UK business and maximise the recovery to all creditors, including Redress
Creditors, the Wonga UK directors considered the viability of commencing a process for the accelarated
sale of the UK business and assets through an administration process.

However, following constructive dialogue with FCA, on 29 August 2018 the directors resolved that they
would need to cease lending activities in the UK with immediate effect. The only option available was a
wind-down of the business and collect-out of the loan book following the appointment of adminstrators.

Accordingly, upon consent being received from the Companies’ secured lender and the FCA as
required, on 31 August 2018 the boards of directors filed the notices of appointment of Administrators in
court in accordance with paragraphs 22 and 26 of Schedule B1 to the Insolvency Act 1986 and Rule
3.24 of the Insolvency Rules for WDFC, WGL, WWL and WDSL.

This progress repaort relates to WGL, WWL and WBSL only. A separate progress report is being issued
in relation to Wonga UK.

Objective of the Administrations

The Administrators must perfarm their functions with the objective of:
+ Rescuing the company as a going concern, or

s  Achieving a better result for the company's creditors as a whote than would be likely if the
company were wound up {without first being in administration), or

¢ Realising property in order to make a distribution to one or more secured or preferential
creditors.

Wonga Group Limited

In this instance, it was not possible to achieve the first objective as the Group’s principle operating
subsidiary, Wonga UK, is in administration and is being wound down and there was significant
uncertainty over the realisable value of inter~company balances that were key to the saclvency of WGL.

The second objective continues to be pursued through realisation of the assets of WGL., namely cash
balances, investments and inter-company balances due from its subsidiaries, both in the UK and
overseas.

Wonga Worldwide Limited

It was not possible to achieve the first objective as WWL's value was dependent upon the recovery of
both investments and intercompany balances. Accordingly, the Administrators have pursued the
second cbjective.

WDFC Services Limited

It is not possible to achieve the first objective as the realisable value of WDSL's assets, namely
trademarks and other intellectual property, is uncertain at this time. Accordingly, the Administrators are
pursuing the second objective.
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Progress to date

Strategy

Wonga Group Limited

The assets of WGL comprise investments in subsidiaries and inter-company bailances. The
Administrators’ strategy has been to continue Group operations to support the realisation of the loan
book in Wonga UK and the orderly realisation of investments in subsidiaries and other Group assets.

This strategy has allowed the partial repayment of inter-company balances and will enable payment of a
dividend to the creditors of WGL.

Cash balances held at the date of appointment were transfemred to the accounts held by the
Administrators. The cther assets of WGL, namely & loan 1o Folkefinans AS, office equipment and, to
the extent possible, inter~-company debtors, will or have been realised during the period of the
administration,

Wonga Worldwide Limited

WWL has realised its interest in its overseas subsidiary companies via equity sales, divesiments or
recovery of inter-company balances.

As previously outlined, the Administrators successfully completed the sale process in relation to the
Polish subsidiary, which commenced prior to the Administrators’ appointment.

in addition, in the last period the Administrators completed sales processes working with the iocal
management teams in India and South Africa (both in December 2018). The subsidiary in Spain
continues to be wound down but dividends from that process has been distributed to the Companies as
appropriate.

Further details on all these assets and potential recoveries across WGL, WWL and WDSL are set out
below.

WDFC Services Limited

WDSL held the Wonga trademark and brands. The sale of the trademark and related intellectual
property was completed as part of the Polish subsidiary transaction where WDSL received a proportion
of the funds.

Business continuity during wind down of aperatians

WGL acts as the employer of the Group's UK based staff and contracts certain essential shared
services to support the Group IT platform. It provided management to each of the operating companies
(both in the UK and overseas). To achieve the orderly realisation of the loan book of Wonga UK and the
trading of the overseas businesses it has been necessary to continue to operate certain aspects of WGL
on a ‘business as usual basie. This has facilitated the orderly separation of support activities for the
operating businesses in Poland and South Africa and the wind down of other subsidiaries.

As the processes in the UK and overseas have largely now been completed, the wind down of WGL
itself is now being conducted.

As previously advised, on appointment, WGL employed 187 staff primarily to support Wonga UK but
also to support the overseas operations. These employee costs have been recharged to the
subsidiaries as appropriate. In the period since the Administrators appointment 185 employees have
left the business (by way of bath redundancy or resignation) and there are currently two employees
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supporting the wind down of operations across the Companies and also Wonga UK. During the post-
appointment period it has been necessary to hire contractors to provide a specialist skillset in order to
maintain key areas of the operations where key employees have resigned from the business.

Progress since our last progress report

Realisation of assets

Wonga Group Limited

Fixed Assets

These comprise of office equipment and fixtures and fittings located in WGL's offices and external data
centres. To date, some office equipment has been sold for a sum of £15,684 The remaining office
equipment has been realised and further equipment held in two off-site data centres is in the process of
being cleansed and vaiued in readiness of being sold.

Leasehold premises

WGL operated across office space aver two floors in Southwark, London. The Administrators continued
to occupy the office space during the wind down process.

The Administrators fully vacated the second floor space on 19 October 2019 and the third floor space on
31 January 2020. The leases were recently formally surrendered by way of Deed.

WGL had lodged a rent deposit of £779,381 with the landlord of its leaseholder premises. The rent
deposit was available to the Landiord to meet the costs of managing the property until a new tenant is in
occupation. The Administrators will not recover the pre-appointment deposit as it has been utilised to
meet the costs of unpaid rent for the period after the Administrators had vacated each floor.

Investment and Loan with Folkefinans AS

WGL had provided loans totalling £4.2 million. Since our appointment Folkefinans AS have made
scheduled {oan repayments (including interest) of £1.5 million which were in accordance with the loan
documentation. In addition, WDFC UK Limited holds a 10% equity investment in Folkefinans AS, a
consumer lending business based in Norway.

The Administrators continue to progress discussions with the Folkefinans AS board of directors in
respect of the realisation of the investment and potential for early repayment of the loans.

Investments in subsidiaries

No recovery is anticipated from WGL's actual shareholding in WWL. However, benefit from WWI has
arisen from recovery of inter-company debts as VWL has realised value in its shareholdings.

WGL also owns a 100% interest in WDFC Holding SA and its subsidiary WDFC SA, both registered in
Switzerland. The primary value of these businesses is an inter-company debt due from WGL in the sum
of £20.7 million and existing liabilities relate in the main to historic tax debts. Assuming a dividend is
paid by WGL, these companies should be able to seftle any outstanding liabilities due to the Swiss tax
authorities. Thereafter, it is anticipated that the Swiss companies will ultimately be liquidated (via a
solvent liquidation), and their remaining value distributed to WGL.

The local directors and their advisors are currently seeking to understand the extent of the potential tax
liability and address any queries from the Swiss tax authorities to achieve the best econamic result,
which will ultimately benefit WGL recoveries.




Intercompany Debtors

As previously advised, the Administrators undertook a full reconciliation of all intercompany baiances
and have brought them up-to-date. The WGL balances are summarised in the table bejow.

WGL Inter-company debtors

Wonga Worldwide Limited 303
WOFC UK Limited 287
Wonga South Africa 2.3
WOFC Services 03
Wonga Poland -
Waonga Spain 03
Dormant subsidiaries (incl Others) 0.1
Total 619 |

In January 2020 WGL received dividends of £9.4 million and £1.2 million from the administration estates
of WWIL and WDFC respectively. No further realisations will be mada in respect of these debt.

The intercompany balances have increased since our appointment as the Administrators continue to
provide services and brand licences to some of the Group’s overseas subsidiaries. As these are post-
appointment costs they are treated as an expense of the administration and have been invoiced ta the
various overseas entities accordingly.

It is anticipated there will be no recovery from the various dormant subsidiaries.

Wonga Worldwide Limited

As previously reported, since the date of appaintmeant the Administrators have focusscd on maximising
realisations from the Company’s investments in its subsidiaries. A detailed summary of these activities
is set out below,

Sale of Wonga Poland

The Administrators, following extensive and detailed negotiations, reached a final commercial
agreement with a preferred bidder on 13 December 2018 for WWL's shareholding in Wonga Poland.

The legal contract was ultimately agreed and the sale concluded on 30 April 2019 where the total
consideration for the sale was £15.8 million which included sums for WWL's equity interest in Wonga
Poland, a sum for the brand value (held by WDSL) and pre-appointment and post-appointment
intercompany charges. Consideration of £2.9 million was deferred and was received by WWL in
October 2018,

The Administrators continue to provide a small amount of services with respect to web traffic and email
redirection that is required until the dissolution of the Group’s business and transfer of the relevant
domains to the purchaser.

Sale of Wonga Spain

As detailed previously, following the end of an unsuccessful sales process, the Directors of

Wonga Spain resigned from the Board of Directors on 12 December 2018 (whilst remaining as
employees to manage the day-to-day operations) and subseguently, on 28 December 2018, members
of Grant Thornten S.L.P (the Spanish member of the firm of Grant Thomton Intermnational) were
appointed as Liquidators to undertake a wind down of the business and dissolve the subsidiary.

Wonga Spain’s liquidators undertook a review of the business operations and lending ceased on
6 February 2019. An employee collective dismissal process was completed in late February 2019 and
July 2019 to assist with a wind down process.




Wonga Spain's liquidators have made distributions to the Companies in partial setlerment of
intercompany balances. The final dividend is expected to be paid to WGL in the next six months.

Sale of Wonga South Africa

Following a protracted sales process a preferred bidder was identified, and a assets sale transaction
completed in December 2019 where the total consideration was £1.3 million. In addition to this, all
intercompany post appointment recharges since appointment were recovered, as agreed. The South
African entity will likely be placed into liquidation and WGL is anticipated to receive an, as yet,
unquantifiable distribution from the hquidation in the future.

Nahar Credits Private Limited

As set out in the Administrators’ proposals, this entity does not trade but held a lending licence from
Reserve Bank of India.

A sale concluded in December 2013 where VWL received a total consideration was c£1.9 million, A
further sum is due to be paid to WGL from the purchaser representing the costs it discharged on behalf
of the Indian entity prior to the sale.

inter Company debtors

On appeintment WWL had debts due from Wonga Poland of ¢£5.3 million and Wonga Spain of £57,290.
The balance of these debts have been recovered as part of the processes detailed above. An additional
balance of £0.5 million is due by Wonga UK, however, this was offset against inter-company creditor
balances owed by WWIL.

WDFC Services Limited

The main asset of WDSL is the Wonga trademark and trading names. Additionally, WDSL is the
registered party for a variety of related domain names. As previously advised, the Administrators
carried out a marketing campaign to offer the assets for sale and although interest was received it was
decided not to proceed as it transpired that the value of these assets were enhanced by incorporating
them into the Polish transaction detailed above.

As indicated above, as part of the Wonga Poland transaction the Wonga brand, domain and trademarks
were sold for a total consideration of £401,026, albeit Wonga UK and its administrators will retain the
use of these for a further period.

The other assets of WDSL are inter-company debtars for historic fees that were not settled. The
recovery of these balances have been recovered where possible. No further recoveries are anticipated
for WDSL and the Administrators will now proceed to prepare a dividend to its unsecured creditors,

Additional assets

We are not aware of any other potential assets that could be recovered for the benefit of creditors.
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4.2

4.3

Creditors

Secured creditors

Kreos was granted a fixed and floating charge debenture over the assets of WGL on 7 April 2016. Kreos
submitted a claim for €6,427 409 and Slaughter and May, acting for the Administrators, provided advice
to confirm the validity of the security.

WWL and WDSL alse granted fixed and floating charge debentures over their assets to Kreos as
guarantors for the debt due by WGL. Kreos also held security over the assets of Wonga UK, Wonga
Poland and Wonga South Africa.

The indebtedness to Kreos was settled in full by WWIL (as guarantor) following the successful
conclusion of the Wonga Poland transaction. The sum paid was £5,974,701 which included interest and
fees. As a result of discharging the indebtedness to Kreos, WWL was subsequenily repaid in full by
WGL.

Preferential creditors

Preferential creditor claims consist of employee tlaims for wages and holiday pay, up to certain
statutory limits. A significant element of these claims will be subrogated to the Secretary of State,
following payment of claims by the Redundancy Payments Office (RPO).

There were 187 employees of WGL at 31 August 2017, of whom two remain employed.

Preferential claims are estimated at £127,046 at this stage and will be subject to a full review and
assessment by the Administrators.

There are no preferential claims in WWL and WDSL.

Prescribed part — unsecured creditors

Wonga Group Limited

In accordance with section 176A of the Insolvency Act 1986, a prescribed part is to be set aside from
the floating charge assels and made available o the unsecured creditors of WGL. The prescribed part
calculation is applied to the net property available and is calculated at 50% of the first £10,000 of net
realisations and 20% of all further amounts, up to a maximum prescribed part of £600,000.

As preferential creditors and secured creditors will be paid in full and the funds available to unsecured
creditors will be greater than £600,000 there is no purpese to setting aside a prescibed part.

Wonga Worldwide Limited and WDFC Services Limited

As we anticipate that there will be no floating charge claim in either WAL or WDSL, and no preferential
creditors, all funds will be available to unsecured creditors and there is no requirement to set aside a
Prescibed Part.
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Non-preferential unsecured creditors

Trade creditors
All trade creditors were largely current at the date of appecintment and claims generally comprise one
month’s outstanding invoices and one month's accrued charges.

Employee claims
These represent claims arising from the termination of employment of WGL staff, including redundancy
and payment in lieu of notice.

Employees will have submitted their claims to the RPO upon termination of their employment and there
is no requirement for employees to raise a further claim in respect of their entittements. Once all
employee claims have been submitted and the Administrators have completed a full review of the
employee claims correspondence will be sent to employees outlining the position.

Inter-company creditors
An analysis of the inter~company creditar positions on appointment and to date are as per the summary
below.

Analysis of inter-company creditors

31-Aug-18

WWL
WGL 303 &3
Waonga UK 216
WDSL 02
WDFC Holding SA {Switzerland) 20.7
WDFC SA (Switzerland)
Other Group entities 0.5
Total 20.7 585 0.3

WGL owes a sum of £20.7 million from WDFC Holding SA (Switzerland). This is expected to be
partially repaid but, at this stage, the timing is not fully known.

WWL's main intercompany balances were due to WGL and Wonga UK where a dividend was paid in
January 2020, as previously set out in this report.

WDSL owes a sum of £0.3 million to WGL and this will be partially repaid in due course by way of
WDSL's unsecured distribution to its creditors.
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Dividend to creditors

As indicated previously, based upon the realisations int¢ each administration estate, distributions to the
unsecured creditors of WGL, WWL and WDSL have (WWL) or will be made.

Given the complex intercompany positions that exist across the Group, the Administrators built an Entity
Priority Model that has assisted with understanding the likely cutcome for each estate.

WWL

in January 2020 WWL made an unsecured distribution totaling £18.3 million to its unsecured creditors.
This represented 0.31p in the £ on the agreed claims of £58.6 million.

WGL

The level of dividend in WGL. was predominantly dependent upon the level of recoveries from WWL,
through the sale of its direct subsidiaries and the recovery of inter-company debt, including from Wonga
UK. As these processes have now completed WGL's assets have largely been realised.

The Administrators are not currently able to confirm the level of dividend until the remaining assets have
been realised, the wind down has concluded and the employee claims process has completed.

WDSL

No further assets are anticipated to be realised. Accordingly, the Administrators will shortly arrange for
a Notice of Intended Dividend to be circulated to the creditors of WDSL so a distribution process can
commence.

At this stage, the dividend rate for WDSL is estimated to be in the region of 0.40p in the £. A finat
amount will be subject to the company receiving tax clearance and discharging any remaining post-
appointment liabilities.




5.1

Investigations into the
affairs of the Company

Statutory investigations

We undertook an investigation into the Companies’ affairs to establish whether there were any potential
asset recoveries, or conduct matters that required further investigation, taking into account the public
interest, potential recoveries, the funds likely to be available to fund an investigation and the costs
invalved.

Also, within three months of our appointment as Administrators, as required by the Companies Directors
Disqualification Act 1986, we reported to the Secretary of State the required facts about the Company’s
business and the conduct of its directors {including those acting within the past three years).

Based on the outcome of our investigations into the affairs of the Company to date, there are no matters
identified that need to be reported to the creditors. However, we would be pleased to receive from any
creditor any useful information concerning the Company, its dealing or conduct which may assist us.

12
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6.1

6.2

Fees and costs

SiP9 disclosures

Far information regarding payments, remuneration and expanses to us or our associates, please refer to
the respective ‘Statement of Insolvency Practice 9 disclosure’ at Appendix B to this report, which covers:

« pre-appoiniment costs

» fee basis

« work done by us and our team during the period

e hourly charge out rates

+ disbursements and expenses

sub-contracted out work

paymenis to associates

relationships requiring disclosure

infarmation for creditors {rights, fees, committees)

LI I I

Remuneration basis

The basis of an Administrator's remuneration is to be fixed by the creditors. if a creditors committee is
appointed, then this is a matter for the committee. if no committee is appointed, a decision of the
creditors wili be required.

Please see Appendix B for details of our remuneration, expenses and payments made to associates in
accordance with Statement of Insolvency Practice 9, which includes detaiis of our proposed fee basis
and a breakdown of the Fee Estimate.

WGL

A committee has not been formed for WGL.
Foliowing a decision procedure by the creditors of WGL, the basis of the Administrators' remuneration
has been fixed according to the time properly spent by the Administrators and their staif,

The total agreed fees estimate for the first 12 months of the administration was £1,525,000. Further
fees, in the sum of £595,087, were also agreed for the period to 29 February 2020, meaning the
company's creditors have approved fees totalling £2,120,087 (pius VAT). To date, fees of £1,225,000
have been paid.

WWL

A committee has not been formed for WWL.

Following a decision procedure by the creditors of WWL, the basis of the Administrators' remuneration
has been fixed according to the time properly spent by the Administrators and their staff.

The total approved, and paid, fees for the period to 29 February 2020 is £1,299,654 (plus VAT).
WDSL

A committee has not been formed for WDSL.

Foliowing a decision procedure by the creditors of WDSL, the basis of the Administrators’ remuneration
has been fixed according to the time properly spent by the Administrators and their staff.

The total approved fees for the period to 29 February 2020 is £289,878. To date, fees of £255,738 {plus
VAT) have been paid.
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7.2

7.3

Future strategy

Future conduct of the administrations

We will continue to manage the affairs, business and property of the Companies in order to conclude
and/or achieve the purpose of the administrations. This will inciude but not be limited to:

« wind down the infrastructure of WGL which has assisted with the sale of various jurisdictions or
arderly wind down of the Companies and the wider group

« discharge the remaining liabilities in WWI.

» ensuring best value is achieved for the Folkefinans AS loan and shareholding

s payment of administration expenses

« finalisation of the Companies’ tax affairs, including completion of corporation tax and VAT returns
and settlement of any liabilities

« monitor the position as regards the Wonga SA tax position with a view to understand the sum due
to be returned to WGL

« agreeing the claims of the WGL preferential creditors and payment of a dividend

= agreeing the claims of the unsecured creditors of WGL and WDSL and payment of a dividend, and

« complying with statutory and compliance obligations.

Extension of the administrations

The duration of an administration is restricted to 12 months from the date of commencement, unless it is
extended with the permmission of the creditors or the Court. The administrations were due to end on

30 August 2019 and were extended for an additional 12 months to 30 August 2020 by way of application
to the Court.

No further extensions will be necessary (see 7.3 below).

Exit from administration

As set out previously, it was anticipated the administrations will end either by conversion to Creditors
Voluntary Liquidation, or, if all matters are resolved, dissolution.

It is anticipated that WWL and WDSL will be dissolved prior to the expiration of their administration
orders on 30 August 2020 and that WGL will convert to a Creditors Voluntary Liguidation also prior to
the expirations of its administration order.
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7.4

7.5

7.6

Resolutions proposed

We attach a notice for decisicns of the creditors as follows:
WGL

1 A creditors’ committee be formed. Information concerning creditors' committees can be found in
Liquidation / Creditors' Committees and Commissioners: A Guide for Greditors published by the
Association of Business Recovery Professionals. This can be read at or downloaded from
https /iwww. 13.org ukAnedia/documents/publications/professional/R3-Guide-{o-Creditors-
Committees.pdf

2 The basis of the Administrators’ remuneration for Phase 3 be fixed according to the time properly
spent by the Administrators and their staff on the administration, with a fees estimate of £300,924
(plus VAT) for the period 1 March 2020 to 30 August 2020.

3 The Joint Administrators’ be discharged from liability with effect from 14 days after they send their
final progress report to creditors.

WWL

1 A creditors’ committee be formed. Information concerning creditors' committees can be found in
Liquidation / Creditors' Committees and Commissioners: A Guide for Creditors published by the
Association of Business Recovery Professionals. This can be read at or downloaded from
https:/iwww.r3 org.uk/media/documents/publications/professional/R3-Guide-to-Creditors-
Committees.pdf

2 The basis of the Administrators’ remuneration for Phase 2 be fixed according to the time properly
spent by the Administrators and their staff on the administration, with a fee estimate of £151,195
{plus VAT) for the period 1 March 2020 to 30 August 2020

3 The Joint Administrators’ be discharged from liability with effect from 14 days after they send their
final progress report to creditors.

WDSL

1 Acreditors’ committee be formed. Information concerning creditors’ committees can be found in
Liquidation / Creditors' Committees and Commissioners: A Guide for Creditors published hy the
Association of Business Recovery Professionals. This can be read at or downloaded from
https://www.r3.org.uk/media/documents/publications/professional/R3-Guide-to-Creditors-
Committees. pdf

2 The basis of the Administrators’ remuneration for Phase 2 be fixed according to the time properly
spent by the Administrators and their staff on the administration, with a fee estimate of £32,738
{plus VAT) for the period 1 March 2020 to 30 August 2020

3 The Joint Administraters’ be discharged from liability with effect from 14 days after they send their
final progress report {o creditors.

Fees estimates for each company are attached as Appendix B to this progress report.

Data Protection

Any personal information held by the company will continue to be processed for the purposes of the
administration of the company and in accordance with the requirements of data protection.

Future reporting

The date of our next report to creditors is anticipated ta be prior to the expiry of the administrations.
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A Abstract of the administrators

receipts and payments

Wonga Group Limited - in administration
Summary of receipts and payments
from 31 August 2018 to 29 February 2020

Receipts

Fokia interest

Employee recharge raceipt
Fixed assets

FOKIA Loan

Everline Receipt

Fumiture & Equipment
investments in subsidiaries
Intercompany recoverable recharges
Intercompany Debt Repayment
Wonga Poland TSA Receipts
Cash at Bank - RBS

Cash at Bank - Barclays
Oparational expenditure receipt
Bank/ISA InterestGross
Intercompany receipty

Misc Refunds

Intercompany debt repayment
Intercompany receipts

Trade Creditors

VAT on Sales

HMRC - VAT received/paid

Payments

Sub Caontractors
Ransom payment
Rents

Rates

Telephaone
Insurance
Professional Fees
Office Costs
PAYE/NI

Net Wages

Other Payroli Deductions
IT System Expenses
Employee Expenses
Debt Collection costs

Statement
of Affairs
£

19,5681.00

12,315,627.00
1,500,000.00
5,797,603.00

12,799,133.00

From From
31/08/2018 01/09/2019
to to
3110812019 29/02/2020 Total
£ £ £
240,865.09 47 .508.15 288,373.24
0.00 4,262,996.00 4,262,996.00
0.00 0.00 0.00
1,311,687.79 47,352.61 1,359,040.40
0.00 63,089.47 63,089.47
15,693.74 0.00 15,693.74
.00 0.00 0.00
0.00 601,631.77 601,631.77
0.00 198,497.96 198,497.96
6,898.00 10,796.00 17,684.00
5,643,520.04 0.00 5,643,520.04
173,302.40 0.00 173,302.40
0.00 5,618,011.92 5,618,011.92
6.029.18 850,74 6,879.90
0.00 9,487,931.58 9,487,931.58
22,394.71 0.00 22,394.71
0.00 386,759.63 396,758.63
0.00 0.00 0.00
{4.00) 4.00 0.00
2,870.00 0.00 2,870.00
476,180.17 372,558.62 848,739.79
7.,899,437.10 21,107,989.45 29,007,426.55
803,162.80 413,275.76 1,216,438.56
73,377.63 0.00 73,377.63
421,820,684 179,356.85 601,186.79
2,967.00 0.00 2,967.00
44 05575 1,206.92 45,262 67
44 802.50 10,795.18 55,597.68
63,827.45 0.00 63,827.45
126,191.49 38,768.63 164,960.12
1,892,383.31 375,494.84 2,267,878.15
2,673,728.32 527,652.94 3,201,381.26
262,581.59 43,244 12 305,825.71
2,259,588.83 374,800.60 2,634,389.43
16,622.05 4,.560.68 21,182.73
3,606.67 0.00 3,606.67



Chargeholder {1)
Intercompany Loan - WDFC UK Ltd
Administrators Feas
Administrators Expenses
VAT irrecoverable
Agents/Valuers Fees (1)
Legal Fees (1)
Professional Fees

Swiss Tax

Storage Costs

Statutory Advertising
Rents Payable

Rates

Insurance of Assets
Subsidiary Filing Fee
Bank Charges

VAT on Purchases

Net Receipts/(Payments}

Made up as follows

RBS Floating Current Acct NiIB 21/10/19
Barclays Flg Current Acct NIB 18/10/19

Page 2 of 2

0.00 5,974,701.52 5.974,701.52
(4,500,000.00) 4,500,000.00 0.00
§00,000.00 250,000.00 850,000.00
32,182.02 12,612.85 45,094.87
579,960.27 531,910.40 1,114,870.67
5,154.60 0.00 5,154.60
385,685.79 (126,417.40) 250,268.39
114,873.98 57,250.08 172,124.06
26,056.57 (4,759.78) 21,296.79
822.42 0.00 822.42
71.15 0.00 71.15
127,481.20 0.00 127.491.20
0.00 228,295.00 228,295.00
21,522.28 0.00 21,522.29
880.00 0.00 880.00
362.90 103.50 466,50
828,953.95 262,135.04 1,091,088.99
6,912,742.47  13,655,287.83  20,568,030.30
986,694.63 7,452,701.62 8,439,396.25
25,184.03 (25,184.03) 0.00
961,510.60 7,477,885.65 8,439,396.25
986,694.63 7.452,701.62 8,439,396.25

IPS SQL. Ver. 2010.01

04 March 2020 12:26



A Abstract of the administrators

receipts and payments

Wonga Worldwide Limited - in administration

Summary of receipts and payments
from 31 August 2018 to 29 February 2020

Receipts
Chargeholder (1)
Investments in subsidiaries

Intercompany recoverable recharges

Bank/ISA InterestGross
Deposits

Misc Refunds

Intercompany debt repayment
Equity Distribution

WDFC Loan - receipt

HMRC - VAT received/paid

Payments

Sub Contractors

Ransom

Professional Fees
Sundry Trading Expenses
Employee Expensges
Administrators Fees
Administrators Expenses
VAT irrecoverable

Legal Fees (1)
Professional Fees

Late filing fees for Nahar Credits
Statutory Advertising
Bank Charges

Unsecured Creditors (All)

Net Receipts/{(Payments)

Made up as follows

RBS Floating Current Acct NIB 21/10/19
Barclays Fig Current Acct NIB 18/10/19

Statement
of Affairs
£

16,879,316.00

89,429.00

5,849 323.00

From From
31/08/2018 01/09/2019
to to
31/08/2019 29/02/12020 Total
£ £ £
{5,974,701.52) 5,974,701.52 0.00
200,513.17 1,684,885.51 1,885,398.68
626,995.20 (85,280.85) 541,714.35
7.491.74 8.812.73 16,304.47
0.00 0.00 0.00
0.00 1,118.57 1,118.57
14,597,358.85 4,727 407 .60 18,324,766.45
0.00 149,293.98 149,293.88
0.00 0.00 0.00
(2,898.33) 2,898.33 0.00
9,454,759.11 12,463,837.39 24,918,596.50
.00 108,975.50 108,975.50
31,921.56 0.00 31,921.56
5,053.88 2,196.48 7,250.34
0.00 243,869.10 243,869.10
0.00 118.00 116.00
0.00 1,299,654.00 1,289,654.00
0.00 19,506.38 19,506.38
105,258.92 277,481.88 382,740.81
384,346.53 229,794.34 614,140.87
557.824.43 164,039.08 721.863.51
693.20 0.00 623.20
0.00 73.55 73.55
52.70 184.28 236.98
0.00 18,353,013.04 18,353,013.04
1,085,151.20 20,698,903.64 21,784,054.84
8,369,607.91 (8,235,066.25) 134,541,66
50,123.21 (50,123.21) 0.00
8,319,484.70 (8,184,943.04) 134,541.68



8,369,607.91 (8,235,066.25) 134,541.66

Note:

Page 2 of 2 IPS SQL Ver. 2010.01 04 March 2020 17:06



A Abstract of the administrators’
receipts and payments

WDFC Services Limited - in administration
Summary of receipts and payments
from 31 August 2018 to 29 February 2020

Receipts

Intangibles

Intercompany recoverable recharges
Brand

Intercompany receipts

Misc Float Receipts

Bank/ISA InterestGross

Other receivables
Intercompany Debt Repayment
intercompany receipts

VAT on Purchases

Payments

Ransom Payments
Professional Fees
Sundry Trading Expenses
Administrators Fees
Administraters Expenses
VAT irrecoverable

Legal Fees (1)
Professional Fees
Statutory Advertising
Bank Charges

Net Receipts/(Payments)

Made up as follows

RBS Floating Current Acct NIB 21/10/19
Barclays Flg Current Acct NIB 18/10/18

Statement
of Affairs
£

510,002.00

950.00

128.00

939,542.00

From From
31/08/2018 01/09/2019
to to
3110812019 2910212020 Total
£ £ £
0.00 0.00 0.00
0.00 147,815.56 147,815.56
401,026.35 0.00 401,026.35
0.00 47 772.23 47.772.23
997.45 0.00 997.45
276.71 268.42 54513
0.00 0.00 0.00
0.00 89,526.00 89,526.00
0.00 0.00 0.00
{1,699.34) 1,699.34 0.00
400,601.17 287,081.55 687,682.72
48.68 0.00 48.68
620.00 554.20 1,174.20
249.21 0.00 24921
0.00 200,000.00 200,000.00
0.00 602.86 602.86
14,23 41,930.75 41,944,928
11,081.65 6,524.58 17,606.23
8,575.20 0.00 8,575.20
7115 0.00 71.15
0.80 4.30 510
20,660.92 249,616.69 270,277.61
379,940.25 37,464.86 417,405.11
347,910.91 {347,910.91) 0.00
32,029.34 385,375.77 417,405.11
379,940.25 37,464.86 417,405.11
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Commercial in confidence

C Statutory information

Company Information

Company name

Wonga Group Limited

Date of incorporation 4 August 2006
Company registration number 05897177

Former trading address

Harlequin Building
85 Southwark Street
London

SE1 OHR

Former registered office

As above

Present registered office

4 Hardman Square
Spinningfields
Manchester

M3 3EB

Administration information

Administration appointment

The administration appointment granted in the
Business and Property Courts of England and
Wales, 7287 of 2018

Appointor o
Date of appointment
Joint Administrators’ names

_ thedirectors

31 August 2018

Chris M Laverty
Daniel R W Smith
Andrew Charters

Jaint Administrators’ addresses

30 Finsbury Square, London, EC2P 2YU

Purpose of the administration

Achieving a better result for the company’s
creditors as a whole than would be likely if the
company were wound up

Functions

In accordance with paragraph 100{2) of Schedule
B1 to the Insolvency Act 1986, the functions of
the Administrators are to be exercised by any or
all of them.

Current administration expiry date

30 August 2020




Commercial in confidence

Company Information

Company name o Wonga Worldwide Limited

Date of incorporation 25 November 2010

Company registration number 07452661

Former trading address Harlequin Building
65 Southwark Street
London
SE1 OHR

Former registered office As above

Present registered office 4 Hardman Square
Spinningfields
Manchester
M3 3EB

Administration information

Administration appointment The administration appointment granted in the
Business and Property Courts of England and
Wales, 7288 of 2018

Appointor the directors
Date of appointment 31 August 2018
Joint Administrators’ names Chris M Laverty

Daniel R W Smith
Andrew Charters

Joint Administrators’ addresses 30 Finsbury Square, Londaon, EC2P 2YU

Purpose of the administration Achieving a better result for the company's
creditors as a whole than would be likely if the
company were wound up

Functions In accordance with paragraph 100{2) of Schedule
B1 to the Insolvency Act 19886, the functions of
the Administrators are to be exercised by any or
all of them.

Current administration expiry date 30 August 2020
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Company name

Date of incorporation
Company registrationnumber
Former trading address

13 December 2011

WDFC Services Limited

07880328

Harlequin Building
65 Southwark Street
London

SE1 OHR

Former registered office

As above

Present registered office

4 Hardman Square
Spinningfieids
Manchester

M3 3EB

Administration information

Administration appointment

The administration appointment granted in the
Business and Property Courts of England and
Wales, 7285 of 2018

Appointor the directors
Date of appointment _ . 3August20i8

Joint Administrators’ namés

Joint Administrators’ addresses

30 Finsbury Square, Londdr:, EC2P 2YU

Chris M Laverty
Daniel R W Smith
Andrew Charters

Purpose of the administration

Achieving a better result for the company’s
creditors as a whaole than would be likely if the

company were wound up

Estimated values of the Net Property and
Prescribed Part

Functions

In accordance with paragraph 100(2) of Schedule
B1 to the Insolvency Act 1986, the functions of
the Administrators are to be exercised by any or
all of them.

Current administration expiry date

3CAugust 2020
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Wonga Group Limited - In Administration

Notice of vote by correspondence

Campany name Wonga Group Limited

Company number 05897177

Court name and number Business and Property Courts of England and
Wales
7287 of 2018

Decision date 14 April 2020

NOQTICE 1S HEREBY GIVEN that under paragraph 57 and 98 of Schedule B1 to the Insolvency Act
1886 and rule 18.30 of the Insolvency {(England and Wales) Rules 2016, decisions of the creditors
are sought as follows:

And

1 The basis of the Joint Administrators’ remuneration for Phase 3 be fixed according to the time
properly spent by the Administrators and their staff on the administration, with a fees estimate of
£300,924 (plus VAT) for the period 1 March 2020 to 3C August 2020,

2 The Joint Administrators’ be discharged from liability with effect from 14 days after they send
their final progress report to creditors.

and
3 whether a creditors' committee be formed.

A creditor who is entitled to vote should return the voting form provided with this notice to
Chris Laverty at Grant Thomton UK LLP, 4 Hardman Square, Spinningfields, Manchester, M3 3EB
or as an attachment to an email to cmu@uk.gt.com no later than 23:58 on the decision date.

In order for a creditor's vote to be valid a proof of debt must be received no later than the decision
date, failing which the creditor's vote will be disregarded. A proof of debt should be delivered to
Chris Laverty at Grant Thomton UK LLP, 4 Hardman Square, Spinningfields, Manchester, M3 3EB
or as an attachment to an email to cmu@uk.gt.com. A new proof of debt is not required if you have
previously submitted one in the proceedings. A proof of debt form is enclosed for completion if
required.

A creditor whose debt is treated as a small debt in accordance with rule 14.31(1) of the Insolvency
{England and Wales) Rules 2016 must deliver a proof of debt if they wish to vote, unless a proof of
debt has previously been submitted, failing which the vote will be disregarded.

A creditor who has opted out from receiving notices may nevertheless vote if a proof of debt is
delivered, unless a proof of debt has previously heen submitted, failing which the vote will be
disregarded.

A vote cast in a decision procedure which is not a meeting may not be changed.

A decision of the convenor is subject to appeal to the court by any creditor in accordance with rule
15.35 of the Insclvency (England and Wales) Rules 2016. An appeal under this rule may not be
made later than 21 days after the decision date.

A physical meeting will be held to replace this vote by correspondence if requested not later than
five business days after the date of delivery of this notice by not less than one of the following:

s 10% in value of the creditors
+ 10% in number of the creditors

+ 10 creditors.
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DATED THIS 25" day of March 2020

Chris Laverty
Joint Administrator
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VOTING FORM

Company name Wonga Group Limited
Please delete as appropriate if you are for or against the resolutions below.
This form must be received at Grant Thomton UK LLP, 4 Hardman Square, Spinningfields,
Manchester, M3 3EB or as an attachment to an email to cmu@uk.gt.com by 23.59 on

14 April 2020 in order to be counted. It must be accompanied by a proof of debt, unless you have
previously submitted a proof of debt, faling which your vote will be disregarded.

Resolution(s)

1 The basis of the Joint Administrators’ remuneration for Phase 3 be fixed according to the time
properly spent by the Administrators and their staff on the administration, with a fees estimate of

£300,924 (plus VAT) for the period 1 March 2020 to 30 August 2020. For /Against

2 The Joint Administrators’ be discharged from liability with effect from 14 days after they send
their final progress report to creditors. ForfAgainst

3 Do you want a creditors' committee to be formed? Yes/No

If a2 creditors' committee is formed liwe
nominate the following creditors to serve as members of such committee:

AWM =

5

A creditor is eligible to be a member of such a committee if, the person has proved for a debt; the
debt is not fully secured; and neither of the following apply: the proof has been wholly disallowed for
voting purposes, or the proof has been whaolly rejected for the purpose of distribution or dividend. No
person ¢an be a member as both a creditor and a contributory. A body corporate may be a member
of a creditors’ committee, but it cannot act otherwise than by a representative appointed under rule
17.17 of the Insolvency (England and Wales) Rules 2016.

TO BE COMPLETED BY CREDITOR WHEN RETURNING FORM:

Name of creditor

Signature

Date (DD/MM/YYYY)

{If signing on behaif of the creditor, state capacity e.g. director/solicitor)

If you require any further details or clarification prior to returning your vote, please contact
Becky L Axon at the address above. Please note that once cast, a vote cannot be changed or
withdrawn

Office use only:

Date Completed form received
{DD/MMIYYYY)

Initial
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Wonga Worldwide Limited - In Administration

Notice of vote by correspondence

Company name Wonga Worldwide Limited

Company number 07452661

Court name and number Business and Property Courts of England and
Wales
7288 of 2018

Decision date 14 April 2020

NOTICE 1S HERERY GIVEN that under paragraph 57 and 98 of Schedule B1 to the Insoivency Act
1986 and Rule 18.30 of the Insolvency (England and Wales) Rules 20186, decisions of the creditors
are sought as follows:

1 The basis of the Administrators’ remuneration for Phase 2 be fixed according to the time properly
spent by the Administrators and their staff on the administration, with a fee estimate of £151,195
(plus VAT) for the period 1 March 2020 to 30 August 2020.

2 The Joint Administrators’ be discharged from liability with effect from 14 days after they send
their final progress report to creditors.

And
3 whether a creditors' committee be formed.

A creditor who is entitled to vote should return the voting form provided with this notice to

Chris M Laverty at Grant Thornton UK LLP, 4 Hardman Square, Spinningfields, Manchester,
M3 3EB or as an attachment to an email to cmu@uk.gt.com no later than 23:59 on the decision
date.

In order for a ¢reditor's vote to be valid a proof of debt must be received no later than the decision
date, failing which the creditor's vote will be disregarded. A proof of debt should be delivered to
Chris M Laverty at Grant Thormnton UK LLP, 4 Hardman Square, Spinningfields, Manchester,

M3 3EB or as an attachment to an email to cmu@uk.gt.com. A new proof of debt is not required if
you have previously submitted one in the proceedings. A proof of debt form is enclosed for
completion if required.

A creditor whose debt is treated as a small debt in accordance with rule 14.31(1) of the Insolvency
{England and Wales) Rules 2016 must deliver a proof of debt if they wish to vote, unless a proof of
debt has previously been submitted, failing which the vote will be disregarded.

A creditor who has opted out from receiving notices may nevertheless vote if a proof of debt is
delivered, unless a proof of debt has previously been submitted, failing which the vote will be
disregarded.

A vote cast in a decision procedure which is not a meeting may not be changed.

A decision of the cenvenor is subject to appeal to the court by any creditor in accordance with rule
15.35 of the Insolvency (England and Wales) Rules 2016. An appeal under this rule may not be
made later than 21 days after the decision date.

A physical meeting will be held to replace this vote by correspondence if requested not [ater than
five business days after the date of delivery of this natice by not less than one of the following:

s 10% in vaiue of the creditors
+« 10% in number of the creditors

« 10 creditors.
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DATED THIS 25th day of March 2020

Chris Laverty
Joint Administrator
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VOTING FORM

Company name Wonga Woridwide Limited
Please delete as appropriate if you are for or against the resolutions below.
This form must be received at Grant Thomton UK LLP, 4 Hardman Square, Spinningfields,
Manchester, M3 3EB or as an attachment to an email to cmu@uk.gt.com by 23.59 on

14 April 2020 in order to be counted. It must be accompanied by a proof of debt, unless you have
previously submitted a proof of debt, failing which your vote will be disregarded.

Resolution(s)

1 The basis of the Administrators’ remuneration for Phase 2 be fixed according to the time properly
spent by the Administrators and their staff on the administration, with a fee estimate of £151,195

(plus VAT) for the period 1 March 2020 to 30 August 2020. For/Against

2 The Joint Administrators’ be discharged from liability with effect from 14 days after they send
their final progress report to creditors. For/Against

3 Do you want a creditors' committee to be formed? Yes/No

If a creditors' committee is formed liwe
nominate the fellowing creditors to serve as members of such committee:

AW N

5

A creditor is eligible to be a member of such a committee if, the person has proved for a debt; the
debt is not fully secured; and neither of the following apply: the proof has been wholly disallowed for
voting purposes, or the proof has been wholly rejected for the purpose of distribution or dividend. No
person can be a member as both a creditor and a contributory. A body corporate may be a member
of a creditors’ committee, but it cannot act otherwise than by a representative appointed under rule
17.17 of the Insolvency (England and Wales) Rules 20186.

TO BE COMPLETED BY CREDITOR WHEN RETURNING FORM:

Name of creditor

Signature

Date (DD/MM/YYYY)

(If signing on behalf of the creditor, state capacity e.g. directar/solicitor)

If you require any further details or clarification prior to returning your vote, please contact
Becky Axon at the address above. Please note that once cast, a vote cannot be changed or
withdrawn

Office use only:
Date Completed form received
{DD/MM/IYYYY)

Initial
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WDFC Services Limited - In Administration

Notice of vote by correspondence

Company hame WDFC Services Limited

Company number 07880328

Court name and number Business and Property Courts of England and
Wales
7285 of 2018

Decision date 14 April 2020

NOTICE IS HEREBY GIVEN that under paragraph 57 and 98 of Schedule B1 to the Insolvency Act
1986 and Rule 18.30 of the Insolvency (England and Wales) Rules 2016, decisions of the creditors
are sought as follows:

1 The basis of the Administrators’ remuneration for Phase 2 be fixed according to the time properly
spent by the Administrators and their staff on the administration, with a fee estimate of £32,739
(plus VAT) for the period 1 March 2020 to 30 August 2020.

2 The Joint Administrators’ be discharged from liability with effect from 14 days after they send
their final progress report to creditors.

And
3 whether a creditors' committee be formed.

A creditor who is entitled to vote should return the voting form provided with this notice to

Chris M Laverty at Grant Thornton UK LLP, 4 Hardman Square, Spinningfields, Manchester,
M3 3EB or as an attachment to an email to cmu@uk.gt.com no later than 23:58 on the decision
date.

In order for a creditor's vote to be valid a proof of debt must be received no later than the decision
date, failing which the creditor's vote wili be disregarded. A proof of debt should be delivered to
Chris M Laverty at Grant Thomton UK LLP, 4 Hardman Square, Spinningfields, Manchester,

M3 3EB or as an attachment to an email to cmu@uk.gt.com. A new proof of debt is not required if
yol have previously submitted one in the proceedings. A proof of debt form is enclosed for
completion if required.

A creditor whose debt is treated as a small debt in accordance with rule 14.31(1) of the Insolvency
{England and Wales) Rules 2016 must deliver a proof of debt if they wish to vote, unless a proof of
debt has previously been submitted, failing which the vote will be disregarded.

A creditor who has opted out from receiving notices may nevertheless vote if a proof of debt is
delivered, unless a proof of debt has previously been submitted, failing which the vote will be
disregarded.

A vote cast in a decision procedure which is not a meeting may not be changed.

A decision of the convencr is subject to appeal ta the court by any creditor in accordance with rule
15.35 of the Insolvency (England and Wales) Rules 2016. An appeal under this rule may not be
made later than 21 days after the decision date.

A physical meeting will be held to replace this vote by correspondence if requested not later than
five business days after the date of delivery of this notice by not less than one of the following:

+ 10% in value of the creditors
+ 10% in number of the creditors

» 10 creditors.
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DATED THIS 25" DAY of March 2020

Chris Laverty
Joint Administrator
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VOTING FORM

Company name WDFC Services Limited
Please delete as appropriate if you are for or against the resolutions below.
This form must be received at Grant Thomton UK LLP, 4 Hardman Square, Spinningfields,
Manchester, M3 3EB or as an attachment to an email to cmu@uk gt.com by 23.59 on

14 April 2020 in order to be counted. It must be accompanied by a proof of debt, unless you have
previously submitted a proof of debt, failing which your vote will be disregarded.

Resolution(s)

1 The basis of the Administrators’ remuneration for Phase 2 be fixed according to the time properly
spent by the Administrators and their staff on the administration, with a fee estimate of £32,739

(plus VAT) for the period 1 March 2020 to 30 August 2020. Far/Against

2 The Joint Administrators’ be discharged from liability with effect from 14 days after they send
their final progress report to creditors. For/Against

3 Do you want a creditors' committee to be formed? Yes/No

if a creditors’' committee is formed liwe
nominate the following creditors to serve as members of such committee:

ot N

5

A creditor is eligible to be a member of such a committee if, the person has proved for a debt; the
debt is not fully secured; and neither of the following apply: the proof has been wholly disallowed for
voting purposes, or the proof has been wholly rejected for the purpose of distribution or dividend. No
person can be a member as both a creditor and a contributory. A body corporate may be a member
of a creditors’ committee, but it cannot act otherwise than by a representative appointed under rule
17.17 of the Insolvency (England and Wales) Rules 2016.

TO BE COMPLETED BY CREDITOR WHEN RETURNING FORM:

Name of creditor

Signature

Date {(DD/MM/YYYY)

{If signing on behalf of the creditor, state capacity e.g. director/solicitor)

If you require any further details or clarification prior to returning your vote, please contact
Becky L Axon at the address above. Please note that once cast, a vote cannot be changed or
withdrawn

Office use only:

Date Completed form received
(DDMMMIYYYY)

Initial
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D Notice about this report

This report has been prepared by Chris M Laverty, the joint administrator of the Companies, solely to
comply with the joint administrators’ statutory duty to report to creditors under the Insolvency (England
and Wales) Rules 2016 on the progress of the administrations, and for no cther purpose. It is not
suitable to be relied upon by any other person, or for any other purposes, or in any other context.

This report has not been prepared in contemplation of it being used, and is not suitable to be used, to
inform any investment decision in relation to the debt of or any financial interest in the Companies.

Any estimated outcomes for creditors included in this report are illustrative only and cannot be relied
upon as guidance as to the actual outcomes for creditors.

Any persons choosing to rely on this report for any purpose or in any context other than under the
Insolvency (England and Wales) Rules 2016 do so at their own risk. To the fullest extent permitted by
law, the joint administrators do not assume any liability in respect of this report to any such person.

Please note that we are sl authorised by the Insolvency Practitioners Association to act as insolvency
practitioners.

The joint administrators are bound by the Insolvency Code of Ethics.

The joint administrators act as agents for the Companies and contract without personal liability. The
appointment of the joint administrators is personal to them and to the fullest extent permitted by law,
Grant Thomnton UK LLP does not assume any respansibility and will not accept any liability to any
person in respect of this report or the conduct of the administrations.

Please note you should read this progress report in conjunction with the joint administrators’ previous
progress reports and proposals issued to the Companies’ creditors, which can be found on the Grant
Thornton portal (https.//iwww.grantthornton.co.uk/portal/). Unless stated otherwise, all amounts in this
progress report and appendices are stated net of VAT. For definitions of abbreviations please refer to
the ‘Definitions’ table at the start of this progress report.
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Disclaimer

This Progress Report has been prepared by the joint administrators of the Companies, solely to comply
with the statutory duty under rule 18.3 of the the Insolvency {England and Wales) Rules 2016 to report
to creditors on the joint administrator progress on the administrations, and for no other purpose. Itis not
suitable to be relied upon by any other person, or for any other purpose, or in any other context.

This Progress Report has been prepared in contemplation of it being used, and is not suitable to be
used, to inform any investment decision in relation to the debt of or any financial interest in the
Companies.

Any estimated outcome for creditors included in this Progress Report is illustrative only and cannot be
relied upon as guidance as to the actual outcome for creditors. Any person that chooses to rely on this
report for any purpose or in any context other than the aforementioned rule does so at their own

risk. To the fullest extent pemmitted by law the joint administrators do not assume any responsibility and
will not accept any liability in respect to this report,
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