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BANK OF THE PHILIPPINE ISLANDS (EUROPE) PLC
FINANCIAL STATEMENTS
YEAR ENDED 31%t DECEMBER 2013

THE DIRECTORS’ REPORT
The directors present thewr report and the audited financial statements of the Bank of Philippine Islands
{Europe) Plc (“the company” or “BPI Europe” or “the bank”) for the year ended 31st December 2013.

RESULTS AND DIVIDENDS
The profit for the 2013 financial year amounted to £99,097 (2012.£85,833) The directors have not
recommended a dmdend, {2012 rul) '

PRINCIPAL ACTIVITIES AND FUTURE DEVELOPMENTS
The company was incorporated on 27 July 2006 and started trading from April 2007 :

The principal activity of the company 1s deposit taking and money transmission services, primanly for the

Filipine population of the United Kingdom (UK) and Italy The company is an authonsed institution under
the Financial Services and Markets Act 2000

There have been no events since the balance sheet date which matenally affect the position of the
company, other than the matunty of four deposits totaling $33,945,000 (£20,506,542)

REVIEW OF THE BUSINESS
The bank has reparted a profit before tax for the year amounting to £122,928 (2012°£110,513)

Interest receivable and simdar income for the year amounted to £641,791(2012 £609,757), mainly due
to tnterest receved on interbank deposits. Fee and commmission income dunng the year was £712,926
{2012 £626,001) mainly due to remittance services. Gains from fareign exchange transactions for the
year amounted to £1,046,104 (2012 £790,975) Total assets were £46,195,900 (2012 £24,129,717),
-and current frabiities were £25,825,551 (2012 £3,858,465) The increase in both assets and habilihes
was brought about by four Time Deposit Placements totaling $33,945,000 (£20,506,542). The proceeds
of these Time Deposit Placements were deposited in the bank’s account with the Bank of the Phillppine
Islands ("the parent bank™ This is the main driver behsnd the decrease of the bank's current rato,
shown below

Operating expenses for the year amounted to £2,235,120 (2012 £1,833,387) The bank's current ratio
(total assets drvided by current habilities) 1s 1 79 (2012 6.25) The bank’s return on equity {profit after
tax dvided by the total shareholders” funds) for the year was 0.49% (2012 © 42%)

FUTURE DEVELOPMENTS
A new Managing Director 15 expected to assume office in 2014 He will carry out a review of the bank’s
present activibes and inibate new business plans and strategies

FINANCIAL INSTRUMENTS
The company's matenal financial instruments compnse loans and advances to banks and customers,
investment in debt securitres and customer accounts

The main risks ansing from the bank's financial instruments are interest rate risk, iquidity nsk, credit nsk
and foreign currency nsk The Bank has a formal structure for managing nisk, ncluding
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THE DIRECTORS' REPORT (continued)

established nsk hrmits set by the Board with guidance from the parent company, reparting hnes and a
system of control and procedures This structure 1s reviewed regularly by senior management and the
directors who are charged with the responsibility for managng and controiling the exposures of the

company %

Interest rate risk ?
Interest rate nsk anses from possible mismatches in the interest rate profile on the bank’s customer
accounts vis-a-vis the interest received on loans and advances ta banks as they change with market
rates To the extent possible, semor management matches the interest rate maturty dateﬁs

£
Liquidity risk ﬁ
The Bank's hquidity policy 1s to prowide full cover for all iabilities, real and contingent, through call
deposits with accredited banks and investments in UK gilts The liguidhity risk hmits set by !the Prudential
Regulation Authority are comphed with by semior management At no time withmn the year was there a
breach of these limits !

Credit risk

The Bank's main exposure to credit risk continues to be through interbank deposits, bank and corporate
bonds Funds are placed by semor management within hmits set by the board wath guldance from the
parent bank and are regularly reviewed, These credits are also reqularly reviewed by senior
management ;

Forergn currency risk i

The Bank Is exposed to foreign currency aisk in a number of ways trading in foreign exchange markets
for its own account, trading n foreign exchange markets in providing a customer service and buying or ~
selling secuniies denominated in foreign currencies All customers’ transactions entered into by the Bank
create minimal, (f any, foreign exchange rigk for the Bank These nisks are assessad and reported to the
Board through its Internal Capital Adequacy Assessment Process (ICAAP) report  Semior management
also reports these risks on a periodic basis o the Prudential Regulation Authonty

DIRECTORS

The directors who were appointed and served the company during the year were as follows
Mr Edgardo O Madnlejo Appainted on 27th July 2006

Mr Alexander Balan Tan {II Appamted on 27th July 2006

Mr Aurcho Reyes Montinola 111 Appointed on 27th July 2006

Mr Nigel Mervyn Sutherland Rich CB £, FCA Appointed on 25th May 2007

Mr Simen Michell Appointed on 25th May 2007

Mr John Reed Appainted on 24th June 2009

Mr Mano Antonio Paner Appomted on 1st January 2012




BANK OF THE PHILIPPINE ISLANDS (EUROPE) PLC
FINANCIAL STATEMENTS
YEAR ENDED 315t DECEMBER 2013

THE DIRECTORS' REPORT (continued)

The cempany s a wholly owned subsidiary of the Bank of the Philippine Islands which s incorporated
under the faws of the Republic of the Phiippines The interests of the group directors are disclesed in the
financial statements of the parent company

POLICY ON THE PAYMENT OF CREDITORS

It 1s the Company’s policy in respect of all supplers to settle the terms of payment within 30 days of
Invoice date ‘The number of creditor days (n relation to suppliers’ balance outstanding at 31 December
2013 was not more than 30 days

INTERNAL CONTROLS

Risk review and the internal controls audit are guided by principies and polices provided by the parent's
Risk Office and Internal Audit The directors rely on the risk review procedures of BPI Group Risk and
Group Internal Audit to carry ouk reviews from time to time,

DIRECTORS' RESPONSIBILITIES STATEMENT
The directors are responsible for prepanng the Directors’ Report and the financial statements in
accordance with applicable laws and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
law the directors have prepared the financial statemants in accordance with applicable law and UK
Accounting Standards {UK Generally Accepted Accounting Practice) Under company law the directors
must nat approve the finanaal statements unless they are satisfied that they give true and fair view of
the state of affairs of the company and of the profit of the company for that perrod In preparing these _ .
financial statements, the directors are required to

. select sutable accounting policies and then apply them consistently;

. mazke judgments and accounting estimates that are reasonable and prudent,

) state whether applicable UK Accounting Standards have been followed, subject to any maternal
departures disclosed and explained in the finangial statements;

. prepare the financial statements on the going concern basis unless it 15 Nappropriate to presume

that the company will continue tn business.

The drrectors are responsibie for keeping adequate accounting records that are sufficent to show and
explain the company’s transactions and cisclose with reasonable accuracy at any time the financial
positon of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other rregulanties

The directors are responsible for the maintenance and integnty of the company’s website  Legisiation in
the UK governing the preparation and dissemination of financial statements may differ from legislation 1n
other junisdictions
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THE DIRECTORS' REPORT (contrued)

STATEMENT OF DISCLOSURE OF FINANCIAL INFORMATION TO AUDITORS ‘*

f
In so far as the directors are aware: %

i
. there 15 no relevant audit information of which the company's auditors are unaware, and
i
. the directors have taken all staps that they ought to have taken to make themselves aware of
any relevant audit infarmabon and to establish that the company's auditors are aware of that
information :

Registered office

Fourth Floor

28/29 Threadneedle Street ,
London EC2RBAY i

Approved by the directors on 02‘[ M &J)/[

On behalf of the board

y O()/
Alexander B TaryIII
anaging Director

Date Qﬁarch 2014
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF BANK OF THE PHILIPPINE
ISLANDS (EUROPE) PLC

We have audited the financial statements of Bank of the Philippine Islands (Europe) Plc for the year
ended 31 December 2013, which compnse the Profit and Loss Account, the Balance Sheet, and the
related notes The financial reporting framework that has been apphied in their preparation s apphcable
law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibilities Statement set out on pages 6 to 7 the directors
are responsible for the preparation of the financial statements and for being satisfied that they qive a
true and fair view Qur responsibility 1s to audit and express an opmnicn on the financal slatements in
accordance with apphcable law and Internaticnal Standards on Audiing (UK and Ireland} Those
standards reguire us to comply with the Auditing Practices Board’s Ethical Standards for Auditors

This report, including the opinions, has been prepared for and only for the company’s members as a body
in accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpase We do
not, In giving these opinions, accept or assume responsibiity for any other purpeose or to any other
person to whom this repert 1s shown or inte whose hands it may come save where expressly agreed by
our prior consent in writing

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from materal misstatement,
whether caused by fraud or error This includes an assessment of whether the accounting policies are
approprate to the company’s Gircumstances and have been consistently applied and adequately
disclosed, the reasonableness of significant accounting estimates made by the directors, and the overall
presentation of the financial statements In addition, we read all the financial and nan-financial
information n the Direciors’ Report to identfy matenal inconsistencies with the audited financial
statements and to identify any information that 1s apparently matenally incorrect based on, or
nconsisient with, the knawiedge acquired by us in the course of performing the audit If we become
aware of any apparent material misstatements or inconsistencies we consider the implications for our

report
Opinion on financial statements
In our opimion the financial statements

« gwe a true and fair viaw of the state of the company’s affairs as at 31 December 2013 and of its
profit for the year then ended,

¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

» have been prepared in accordance with the requirements of the Companies Act 2006
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Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Directors’ Report for the financial year for which the financral
statements are prepared 1s consistent with the financal statements.

Matters on which we are required to report by exception

we have nothing to report in respect of the following matters where the Companies Act 2006 requires us
to report to you if, in our opinien

adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us, or

the financial statements are not in agreement with the accounting records and returns, or
certain disclosures of directors’ remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit

Alastarr Findlay (Senior Statutory Auditor)
For and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditars

London

’Lg March 2014 ___ .. ..

Notes:

—— s [P - [T - - PR

(a) The mantznance and integrity of the Bank of the Prulippine Istands (Europe) Plc website
1s the responsibility of the directors, the work camed out by the auditors does not involve
consideration of these matters and, accordingly, the auditors accept no responsibility for
any changes that may have occurred to the financial statements since they were inibally
presented on the website

{b)  Legislabion in the United Kingdom governing the preparation and dissemination of
financial statements may differ from legislation n other jurisdicions

- Adhens PRI
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PROFIT AND LOSS ACCOUNT

Yearended Yearended
31 Dec 13 31 Dec 12

Note £ £
Interest recetvable and sirilar income 2 641,791 609,757
interest payable and similar charges 3 (23,112) {14,030)
Net interest income 618,679 595,727
Fee and commission income 712,926 626,001
Foreign exchange gains 1,046,104 790,975
Qther operating income 1,005 2,838
OPERATING INCOME 2,378,714 2,015,541
Loss on sale of iInvestment 4 - {23,240}
Administrative expenses 7 {2,177,311) (1,757,003}
Depreciation (57.809) {76,384)
Impawment charges 22 (20,666) (48,401}
PROFIT ON ORDINARY ACTIVITIES BEFORE
TAXATION 5 122,928 110,513
Tax on profit on ordinary activities 9 {23,831) (24,680)
PROFIT FOR THE FINANCIAL YEAR ‘ e ""99097 ~ $5.833

All of the activities of the company are classed as continuing
The company has no recognised gains or losses other than the results for the year as set out above

There are no material differences between the profit on ordinary actnaties before taxation and the profit
for the financal year stated above and their hustorical cost equivalents

10
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FINANCIAL STATEMENTS
YEAR ENDED 315t DECEMBER 2013

BALANCE SHEET

ASSETS

Cash

Loans and advances to banks

Loans and advances to customers
Investment in a subsidiary

Debt secunities

Tanaible fixed assets

Other assets

Amounts due from group undertakings

TOTAL ASSETS
LIABILITIES
Customer accounts
Bank borrowings
Other habilibes

TOTAL ASSETS LESS CURRENT LIABILITIES

Called up share capital
Profit and loss account

TOTAL SHAREHOLDERS'FUNDS

Note

10
11
18
12

13
14

15

16

20

21

31 Dec 13 31 Dec12
£ £
151,448 367,657

14,268,260 . 16,633,854

295,958 355,702

1 1

9,814,785 4,797,261

375,577 . 420,145

683,420 784,221

20,606,451 770,876

46,195,900 24,129,717
:

25,061,621 3,573,375
499,800 -
264,130 285,090

25,825,551 3,858,465

20,370,349 20,271,252

20,600,000 20,000,000
370,349 271,252

0,370,349 20,271,252

These financial statements were approved by the board of directors and authorised for issue on

R aaecl 2004

/hﬁ::nder B Tan III
Managing Director

Date .25 ™arch 2014

The notes on pages 12 to 25 form part of these finanaal statements,

and are signed an their behalf by

11




BANK OF THE PHILIPPINE ISLANDS (EUROPE) PLC
FINANCIAL STATEMENTS
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NOTES TO THE FINANCIAL STATEMENTS

I ACCOUNTING POLICIES
Basis of preparation of financial statements
The finangal statements have been prepared on the going concemn basis, under the historical cost
convention, In accordance with the Compames Act 2006 and applicable accounting standards {UK
55APs and FRSs as 1ssued by the Accounting Standards Board) and relevant recommendations
contalned in Statements of Recommended Accounting Practice {SORPs) 1ssued by the Briish Banker's
Association
The pnnaipal accounting policies, which have heen consistently apphied, are set out below

Cash flow statement

The directors have taken advantage of the exermnption in Financial Reporting Standard Ne 1 (Rewised
1996} from including 2 cash flow statement n the financial staterments on the grounds that the
company 15 wholly owned by the 8ank of the Philippine [slands, a bank incorperated in the Republc of
the Philppines, and its parent publishes a consolidated Cash Flow Statement, Balance Sheet and
Income Statement

Recognition of income
Income arising from fees and commissions are recognised when the service 1s prowided Interest

—t .-+ - ~recewable on advances are recognised on an accruals basis Foreign currency transactions are
translated into the functional currency using the exchange rates prevailing at the dates of the
transactions Foreign exchange gams and losses resulting from the settlement of such transactions
and from the translation at year end exchange rates of monetary assets and habilities denominated in
foraign currencies are recogmsed in the profit and loss account
Fixed assets
Tangible fixed assets are stated at cost less accumulated deprecizhon and provisions for impairment

Pepreciation

Depreciation Is calculated 0 as to write off the cost of an asset, less its estimated residual value, over
the useful economic Wife of that asset as follows

Leasehold Improvements Qver the penod of the laase

Office Furniture 5 years, straight line
Fixtures and Fittings 20% reduaing balance
Computer Equipment Over S years, straight line

12
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NOTES TO THE FINANCIAL STATEMENTS

ACCOUNTING POLICIES (continued)
Operating lease agreements

Rentats applicable to operating leases where substantially all of the benefits and nsks of ownership
remamn with the lessor are charged against profits on a straight hne basis over the peniod of the lease

Pension costs

The company does not run its own pension scheme

Taxation

The charge for taxation 1s based on the profit for the year and takes into account taxation deferred

Current tax 15 measured at amounts expected to be paid using the tax laws that have been enacted or
substantively enacted by the balance sheet date

Deferred tax 1s recogrised in respect of all bming differences that have oniginated but not reversed at the
balance sheet date where transactions or avents have occurred at that date that will result in an
cbhigation to pay more, or 3 nght to pay less, or {0 receive more tax

Deferred tax assets are recogrised only to the extent that the directors consider that it (s more likely than

not that_there_will be_suitable taxable profits from which the future reversal of the underlying timing | __

cifferences can be deducted Deferred tax balances are not discounted
Foreign currencies

Assets and liabititres in foreign currencies are translated nto sterling at the rates of exchange ruling at
the balance sheet date. Transactions in foreign currencies are translated into sterhing at the rate of
exchange ruling at the date of the transaction, Exchange differences are taken into account in arrving at
the operating profit

Financial instruments

The bank’s financia! instruments compnse loans and advances, nwvestments in debt secunties and
customer accounts

Loans and advances and customer accounts are held at cost on the balance sheet Debt securities are
imtally recogmsed at far value, and then subsequently at amortised cost The amount included in the
balance sheet with respect to such secunties purchased at a premium 15 reduced each financial year on a
systematic basis so as to write the premuum off aver the penod to the matunty date of the secunty and

13
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NOTES TO THE FINANCIAL STATEMENTS

ACCOUNTING POLICIES (continued)

the amounts sa written off are charged to the profit and loss account for the relevant financial years

The Bank does not use denvatives to reduce its exposure to adverse movements i foreign currency

exchange rates and interest rates

Related party transactions

The company has taken advantage of the exemplion conferred by Financial Reporting Standards "Related
party disclosures™ not to disclose transactions with members of the group headed by Bank of Philippine
Istands on the grounds that 1060% of the voting rights in the company are controlled within that group

and the company 1s included 1n the parent's consolidated financial statements

Consclidation

BPI Europe 1s exempt from the requirement to prepare group financial statement since it 15 isell a
subsidiary undertaking, owned 100% by the Bank of the Philippine Islands, and 1s mciuded 1n the parent's

consolidated financral statements

2 INTEREST RECEIVABLE AND SIMILAR INCOME

The amount stated as interest receivable and similar income includes interest iIncome from the parent

company In 2013, this amounted to £2,635 (2012 £1,898),

3 INTEREST PAYABLE AND SIMILAR CHARGES
There was no interest or similar charges payable to the parent company (2012 nil) |,

4. LOSS ON SALE OF INVESTMENTS
There was no loss on sale of nvestments in 2013 (2012 loss £23,240)

5 PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION
Profit on ardinary activities before taxation i1s stated after charging/(crediting)

Year ended

31 Dec 13

£

Staff costs 1,194,120
Foreign exchange (gamn) (1,046,104)
Depreciation of fixed assets 57,809
Auditors’ fees 27,000
Operating lease costs (rent expense) 224,674

Year enced
31 Dec 12
£

999,479
{790,97%)
76,384
21,012
215,874

The statutory audit fees payable to the Bank's auditors were £27,000 (2012 £21,012) Audit related fees
for the year amounted to £5,000 (2012 nit} There were no fees paid to the Bank's auditors in respect of

non-audit and audit related services

14
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NOTES TO THE FINANCIAL STATEMENTS

6. SEGMENTAL REPORTING

The company has two geographical and bustness segments the provision of banking services in the UK
and in Italy

The italian business has branches in Rome and Milan

The Milan branch opened on 17th June 2012 and the Rome branch on 1st June 2011 Interest ncome for
2013 was all earned in the UK and there was no contribution from the Milan or Rome branch

The Milan branch’s main business for 2013 was customer remitiances and deposit taking Total turnover
was £201,418 (2012 €107,224) composad of £176,747 (2012 £91,071) in service charges and £24,659
(2012 £16,153) in foreign exchange profit. Costs to operate the Milan branch amounted to £439,813
(2012 £206,147) which resulted 1n a Milan branch net loss of £238,395 in 2013 (2012 £98,923) The
total remittance count for 2013 was 36,482 (2012 20,223). Financial data for Milan 15 only for six
months m 2012 but the whole year in 2013

The Rome branch’s main business for 2013 was customer remitiances and deposit taking Total turrover
was £166,588 (2012 £178,311), composed of £145,573 (2012 £145,058) in service charges and
£21,014 (2012 £33,253) n foreign exchange profit Costs to operate the Rome branch amounted to
£433,374 (2012 £387,867), which resulted in a Rome branch net loss of £266,786 n 2013 {2012
£209,556) The total remittance count for 2013 was 29,824 (2012° 31,540)

2

15
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FINANCIAL STATEMENTS
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NOTES TO THE FINANCIAL STATEMENTS

6. SEGMENTAL REPORTING (continued)

PROFIT AND LOSS ACCOUNT

Interest recervable and similar income
interest payable and sirilar charges
Net interest iIncome

Fees and commission income

Foreign exchange gains

Cther operating income

OPERATING INCOME

Administrative expenses

Depreciation

Impawrment charges

PROFIT/(LOSS) ON ORDINARY ACTIVITIES BEFORE
TAXATION

Tax on profit on ordinary activities

PROFIT/{LOSS) FOR THE FINANCIAL YEAR

UK {TALY TOTAL

Year ended Year ended Year ended
31 Dec 13 31 Dec 13 31 Dec 13
£ £ £

641,791 - 641,791
(23,112) - (23,112)
618,679 - 618,679
390,676 322,250 712,926
1,000,431 45673 1,046,104
922 83 1,005
2,010,708 368,006 2,378,714
{1,313,052) {864,259) (2,177,311)
(48,880) (8,929) (57,809}
{20,666} {20,666)
628,110 {505,182) 122,928
(23,831} . {23,831)
604,279 {505,182} 99,097

16
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NOTES TO THE FINANCIAL STATEMENTS

7. PARTICULARS OF EMPLOYEES

The average number of staff employed by the company during the financial year amounted to

Year ended Year ended
31 Dec 13 31 Dec 12

Number of admenistrative staff 37 3
Number of management staff 1 2
Total 38 33

Management staff comprises one director who 1s an employee of the company. The payroll costs of the
staff employed were

Year ended Year ended
31 Dec 13 31 Dec 12
£

£
Wages and salanes 1,020,539 866,098
Sonal secunty caosts 173,581 133,381

1,194,120 999,479

Staff costs are included within administrative expenses in the Profit and Loss account

8. DIRECTORS' EMOLUMENTS

The dwectors’ aggregate emoluments in respect of qualfying services were

Year endeg Year ended
31 Dec 13 31 Dec 12

£ £
Directors' remuneration 223,198 313,852
Highest paid Director 127,750 190,432

Directors are not entitled to either shares or share options under long-term incentive schemes No
director receives contribubions to money purchase scheme pensions No director holds or exercised share
options in the company

Directors’ emoluments are included within staff costs in Note 7 above and m the Profit and Loss account

17
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FINANCIAL STATEMENTS
YEAR ENDED 315t DECEMBER 2013

NOTES TO THE FINANCIAL STATEMENTS

9. TAX ON PROFIT FROM ORDINARY ACTIVITIES

(a) Anglysis of tax charge for the year

Year ended Year ended
31Dec 13 31 Dec 12
£ E
Current tax
In respect of the year
UK corporation tax based on the results for the pericd at 20% 27,610 -
{2012, 24%)
Deferred tax
Timing differences (3,779) 24,680
Tax charge on profit on ordinary actrvties 23,831 24,680

{b) Factors affecting tax charge for the year

in the UK of 20% (2012 24%) due to the differences explained below-

. s._The tax charge for the year s higher (2012 lower tax charge) than the standard rate of corporation tax

Year ended
31 Dec 12
E

110,513
26,523

(25,523)

Year ended

31Dec 13

£

Profit on ordinary activities before taxation 122,928

Profit on ordinary actmities multiphed by standard rate of UK corporation 24,586
tax of 20% (2012 24%)

Losses brought forward and utilised -

Disallowable expenditure 3,024

Current tax (Note 9a) 27,610

10. ASSETS PLEDGED AS SECURITY

Contained within loans and advances to banks 1s £101,281 deposited with Barclays Bank i London as
security for using their BACS payment system and €516,131 (£429,937) with [stituto Centrale Banche

Popolan Itahianne {ICBPL) in Rome, ltaly

18
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NOTES TO THE FINANCIAL STATEMENTS

11. INVESTMENT IN A SUBSIDIARY

|

During 2008, BP! Europe purchased for £1, 100% of the share capital of BPI Remittance UK Plc which
was a wholly-owned subsidiary of the Bank of the Philippine Islands The business of BPI Remtttance has
been absorbed into BRI Europe BPI Eurcpe is exempt from the requirement to prepare group financial
statement accounts since it 1$ itself a subsidiary undertaking, ownad 100% by the Bank of the Philippine
Islands, and 15 included in the parent's consolidated financial statements

12. TANGIBLE FIXED ASSETS

Leasehoid Fixtures Office Computer
Improvements  and Fittings Furmture  Equipment Total
£ £ [ £ £
cosT
At 1 January 2013 567,045 54,579 127,330 22,172 771,126
Additions 5,193 3,063 1,955 1,961 12,172
At 31 Cec 2013 572,238 57,642 129,285 24,133 783,298
DEPRECIATION
At 1 Janvary 2013 176,296 44 855 118,135 11,695 350,981
Charge for the penod 43,053 4,287 6,892 2,508 56,740
At 31 Dec 2013 219,349 49,142 125,027 14,203 407, 721
_ P O A ol % !
|
NET BOOK VALUE i
At 31 December 2013 352,889 8,500 4,258 9,930 375,577
13. OTHER ASSETS
31 Dec 13 31 Dec 12
£ E
Arnounts falling due within one year
Accrued interest recevable 427,933 603,183
Prepayments and cther assets 181,037 107,553
608,970 710,736
Amounts falling due after more than ane year ‘
Operating lease deposit 74,450 [ 73,485
TOTAL 683,420 784,221
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NOTES TO THE FINANCIAL STATEMENTS

14. AMOUNTS DUE FROM GROUP UNDERTAKINGS

Recewable on demand -~ From parent cocmpany

31 Dec 13
£
20,606,451

31 Dec 12
E
770,876

1
The increase was brought about by four Time Deposit Placements totaling $33,945,000 (§20,505,542),
the proceeds of which were deposited 1n the company’s account with the parent bank !

15. CUSTOMER ACCOUNTS

Customer Accounts

Including the four Time Deposit Placements totaling $33,945,000
(£20,506,542) referred to in Note 14

16. OTHER LIABILITIES

Other taxation and social security

Adcried interest payable

Accrued expenses and cther creditors

Deferred tax habiity (Note 16}

Sub-total

Income tax withheld on customer agcounts - Savings Accounts
Income tax withheld on customer accounts - Time Deposit Accounts
Income tax withheld on customer accounts - Current Accounts
TOTAL

17. DEFERRED TAXATION

The movement i the deferred taxation pravision during the peniod was

Profit and loss account movement ansing during the peniod

20

1
i

31 Dec 13 31 Dec 12
£ £
25,061,621 3,573,375
31 Dec 13 310ec 12

E £

25,855 19,284

T 247 568
201,853 229,437
31,427 35,206
263,382 284,495

603 547

128 27

17 21

264,130 285,090
Year ended 31 Year ended
Dec 13 31 Dec 12

£ £

(3,779) 24,680
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S (EUROPE) PLC

NOTES TO THE FINANCIAL STATEMENTS

17. DEFERRED TAXATION (continued)

The provision for deferred taxation consists of accelerated capital allowances and ather timmg

differences

AL 1 January
Timing differences capital allowance in excess

At 31 December

18. FINANCIAL INSTRUMENTS

FAIR VALUE OF F NCIAL INS

Year ended Year ended

310Dec 12 31 Dec 12

£ [

35,206 10,526

of depreciation (3,779} 24,680
31,427 35,206

MENTS

Fair value i1s the amount at which an asset or liabiity could be exchanged in an arm’s length transaction
between informed and willing parties, other than in a forced or liquidation sale  The fair value of all
financial instruments held at 31 December 2013 approximates to the amounts at which these instruments

are reflected in the balance sheet

Debt securities are composed of UK Gilts, UK Corporate Bonds and Non-UK Corporate Bonds

LIQUIDITY RISK
Assets / liabilities analysed by the earlier
December 2013

of interest re-pricing date or maturity date as at 31

- _j:ﬁ_m”:’" <37 | "36 612 15 | »5  Non__, Total |
l_ o T g'000s —n.aonths rnontpﬁ;q months years . years | mter_ggﬁ L
I RS . (beanmg T |
| Assets R R o o ; o
| Cash I S - . : o 1 ) 151 |
1anns and advances to banks ; 11,568 ' 200 2,500 , _,_f ) 14,268
‘___Lgans and advances to customers | 17 18] 82 179 | : 5 296
| Debt securtties T Al T 360 86 2943 6726 . 9815
 Tangible fixed assets LT T | 318, 376
“Otherassets R 7n 72 el L 1T Tesal
“Amounts due from group ! l ' ' | ] ]u
undertakings f 20,606 | ’ g ! ; ! 20,606__[
) ; R T
 Total Assets ‘ 32,640 3251 2,740 3,389 | 67261  376' 46,136
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18. FINANCIAL INSTRUMENTS (continued)

! Liabiiities 1 ! L L |
" Customer accounts S 249287 14 o 25,062 |
Moansfrombank _~ ~ ] 500 D R S B
| Other Iabilities o 264 | R L 264 |
| Shareholders’ funds i P o L 720,370, 20,370,
| Total Liabilities and . ! ; i | !
!Shareholdeljs Funds 25692 134 o ! 20370] 46,96
i | i ! i ' o
Tiquidity Sarplus/(Deficit) | 6948 1911 2,740 3,389 | _ 6,726 ' (19,994 ;
| CumilatweSurplus T T 6948+ 7139 9879 1328] 19994}
As at 31 December 2012
e T <3 736 612 . 15 >5 ! Non | Total |
, £000 ] months ' months | months ' years . years ; interest 1__ .
— . e bearing |
L Assets . . } U
Cash 368 - e ~ 368
{ Loans and advancas banks ] 5 /534 1 . 3,000 ___L 4000 | 4100, 116634
! Loans and advances to { : i
| customers 11 17 . 65 . 63, . 356
' Debt securities ] T T T T 10 3,667 497
 Tongilefixedassets ... .. Lo 40 40
IOtherassets | 92! 3, TEme T sl X
| Amounts due from group | ; ! {
| undertakings L I
! ' ;
\TotalAssets | _6776_ 3020] 4444 6692 2778| _ 420 24129
‘ T
" Liabilities es T T T o e . i
{ Customer accounts T__ 3,33 139 9 e 3,573,
! Other habiities . T e - 285
|"Shareholders: funds { | é T T T 0, 20,271
! Total Liabilities and |'m I _M| . ; ] !
l SharehoIders Funds L. 3,624 - 139 1 95: I 20,271 24,129}
! E : Lo
. quurdlty - h E—____— h i “—-'g T m____l_____ Eww !
s_gplus/(oercut) ¢+ 3152, 2881' 4349, 6,692, 2778,(19,852)'
i Cumulative Surplus __ Lo Ads2] 033 10382 170741 198521 '
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18. FINANCIAL INSTRUMENTS (continued}

Interest Rate Risk

The company has an outstanding interbank borrowing of €600,000 (£499,800) which exposes the bank to
interest rate nsk It has £25,061,621 of customer deposit accounts on which interest 1s paid

The company earns interest primanly on

£14,268,260 of loans and advances to banks, £9,814,785 of debt secunibes, and £295,958 of loans and
advances to customers

CURRENCY ASSETS AND LIABILITIES ANALYSED BY CURRENCY (reported in GBP
translated at year end rates)

|\ | EURO ] US|  PHILIPPINE |  31-Dec | 31_—|_:g5a;c:J
. __ . DOUARS| PESO _ 2013, 2012
; R “ 17 Jotal: T " Total |
T S A S
| Foreigncurrencynates ;1270 ____7_!r 134, 343
(loansand advancestobanks ¢ 1237 722, |~ 1853° 2,763
“iDebesecutes- - o - bmem mmmhee o enf - me -
i Amounts due from group g : :
| undertakings m 123 [ Eg_@?__% o 76 ¢ o 20,066 547
Fixed assets A 50| i L S0l a7
| Other assets ‘ ____5»2_{_ 89 ' | 141 | 27
| TOTAL ASSETS ' 1589, 2088s| 76 _ 2230 3727
L ! | i !
AU L
; Customer accounts b 444, 20,763 i ..21207! 660 |
Bank borrowings. 500, b L8500 |
Other habilities o Tsey T T TTse, 2]
| TOTAL LIABILITIES 000! 207631 | 21,7631 742

Foregn exchange risk is largely due to exchange movements between the Euro and Pounds Sterling, and
10 2 lesser extent between the US Dollar and Pounds Sterling Some exchange rate nsk also anses from
movements between the Philippine Peso and Pounds Sterling due to the intercompany account held with
the parent, BPI Manila, and to the short term timing differences between receiving remittanice funds in
Pounds Sterling and processing them in Phihppine Pesos
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19. COMMITMENTS UNDER OPERATING LEASES

At 31 December 2013 the company had annual commitments under non-cancellable operating leases as
set out below.

Lang and Buildings

2013 2012
Operating leases which expire £ £
0-1vyear 6,000 38,945
1 -5 years 158,780 51,896
After more than 5 years 70,000 141,317

20. CALLED UP SHARE CAPITAL

Year ended Year ended
31 Dec 13 31 Dec 12

Authorised share capital £ E
20,000,000 ordinary shares of £1 each 20,000,000 20,000,000
Allotted and called up. E £ !
Ordinary shares of £1 each 20,000,000 20,000,000

21, RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

Year ended Year ended
31 Dec 13 31 Dec 12

£ £
Retained profit brought forward 271,252 185,419
Share capital brought forward 20,000,000 20,000,000
OPENING SHAREHOLDERS’ FUNDS 20,271,252 20,185,419 .
Profit for the financtal year 99,097 85,833 i
Net addition to shareholders' funds 99,097 85,833
CLOSING SHAREHOLDERS' FUNDS 20,370,349 20,271,252
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22, IMPAIRMENT CHARGES

Impairment charges consist of provisions for doubtful loans and advances to customers 1n both years and
impairment of goodwill in 2012

23. COMMITMENTS AND CONTINGENT LIABILITIES

The contingent habilities relate to negobated letters of credit (LC) awaiing reimbursements from the LC -
[ssuing bank amounting to £146,000 (2012 N}

24, ULTIMATE PARENT COMPANY

The company’s ultimate parent company is 8ank of the Philippines Islands, which 1s incorporated in the
republic of the Philippines Copies of the consolhidated financial statements of Bank of the Phulippine
Isiands are avarlable from Registered Office of Bank of the Philippine Islands, BPI Bulldmg, Ayala Avenue
carner Paseo de Roxas, Makatl City, Phulippines
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