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AFOS LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2020

Fixed assets
Intangible assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after
more than one year

Provisions for liabilities
Net assets

Capital and reserves
Called up share capital

Profit and loss reserves

Total equity

Notes

w

1

288,647
752,995
210,103

,251,745

(764,858)

82,448
107,450

189,898

486,887

676,785

(158,048)

(35,462)

483,275

100
483,175

483,275

2019

281,662
832,846
106,135

1,220,643

(821,607)

115,912
81,881

197,793

399,036

596,829

(138,030)

(35,038)

423,761

100
423,661

423,761

The directors of the company have elected not to include a copy of the profit and loss account within the financial

statements.

For the financial year ended 31 December 2020 the company was entitled to exemption from audit under section
477 of the Companies Act 2006 relating to small companies.

The directors acknowledge their responsibilities for complying with the requirements of the Companies Act 2006
with respect to accounting records and the preparation of financial statements.

The members have not required the company to obtain an audit of its financial statements for the year in

question in accordance with section 476.

These financial statements have been prepared and delivered in accordance with the provisions applicable to
companies subject to the small companies regime.




AFOS LIMITED

BALANCE SHEET (CONTINUED)
AS AT 31 DECEMBER 2020

- The financial statements were approved by the board-of directors and authorised for issue on 22 April 2021 and
are signed on its behalf by:

M.R. Sutton
Director

Company Registration No. 05874829




AFOS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

1.1

1.2

13

1.4

Accounting policies

Company information
AFOS Limited is a private company limited by shares incorporated in England and Wales. The registered
office is Wiltshire House, Unit 3 Anchor Business Park, Wiltshire Road, Huli, East Yorkshire, HU4 6PA.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102") and the requirements of the
Companies Act 2006 as applicable to companies subject to the small companies regime. The disclosure
requirements of section 1A of FRS 102 have been applied other than where additional disclosure is
required to show a true and fair view. -

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal
accounting policies adopted are set out below.

Turnover
Turnover represents amount receivable by the company, exclusive of VAT, for goods and services to
outside customers.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the
goods have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be
measured reliably, it is probable that the economic benefits associated with the transaction will flow to the
entity and the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Research and development expenditure

Research expenditure is written off against profits in the year in which it is incurred. Identifiable
development expenditure is capitalised to the extent that the technical, commercial and financial feasibility
can be demonstrated and is amortised at the following rate :

Development Costs 20% on cost per annum

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is provided at rates calculated to write off the cost less estimated residual value of each asset
over its expected useful life, as follows:

Plant and machinery 15% p.a. on written down value
Fixtures, fittings & equipment 10% p.a. on written down value / 25% p.a. on cost
Motor vehicles

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.




AFOS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1.5

1.6

1.7

1.8

Accounting policies (Continued)

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any).

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount
of the asset is reduced to its recoverable amount. An impairment loss is recognised immediately in profit or
loss, unless the relevant asset is carried at a revalued amount, in which case the impairment loss is treated
as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have
ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of an impairment loss is recognised immediately in profit
or loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of the
impairment loss is treated as a revaluation increase.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost
comprises direct materials and, where applicable, direct labour costs and those overheads that have been
incurred in bringing the stocks to their present location and condition.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of
stocks over its estimated selling price less costs to complete and sell is recognised as an impairment loss
in profit or loss. Reversals of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

Financial instruments

The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ to all of its
financial instruments. The company has no 'Other Financial Instruments' as defined by Section 12 of FRS
102. '

Financial instruments are recognised in the.company's balance sheet when the company becomes party to
the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settie the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors , cash and bank balances and loans to group companies, are
initially measured at transaction price including transaction costs and are subsequently carried at
amortised cost. Financial assets classified as receivable within one year are not amortised.




AFOS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1.9

1.10

1.1

1.12

Accounting policies < - : (Continued)

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors and bank loans are initially recognised at transaction price
unless the arrangement constitutes a financing transaction, where the debt instrument is measured at the
present value of the future payments discounted at a market rate of interest. Financial liabilities classified
as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Amounts payable are classified as current liabilities if payment is due within
one yearor less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially
at transaction price and subsequently measured at amortised cost.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the
discretion of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account-because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The company's
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.

Deferred tax

Deferred taxation is provided in full on all material timing differences that have originated but not reversed
at the balance sheet date. A deferred tax asset is regarded as recoverable and therefore recognised only
when, on the basis of all available evidence, it can be regarded as more likely than not that there will be
suitable taxable profits from which the future reversal of the underlying timing differences can be deducted.
Deferred tax assets and liabilities are not discounted.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entittement is recognised in the period in which the employee's services
are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Retirement benefits
The company makes payments to money purchase pension schemes. Contributions are charged to the
profit and loss account as they become payable in accordance with the rules of the schemes.

-5-



AFOS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1.14

1.15

Accounting policies (Continued)

Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks
and rewards of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date
of inception and the present value of the minimum lease payments. The related liability is included in the
balance sheet as a finance lease obligation. Lease payments are treated as consisting of capital and
interest elements. The interest is charged to profit or loss so as to produce a constant periodic rate of
interest on the remaining balance of the liability.

Rentals payable under operating leases, including any lease incentives received, are charged to profit or
loss on a straight line basis over the term of the relevant lease except where another more systematic
basis is more representative of the time pattern in which economic benefits from the leases asset are
consumed.

Government grants

Grants are credited to deferred revenue. Grants towards capital expenditure are released to the profit and
loss account over the expected useful life of the assets. Grants towards revenue expenditure are released
to the profit and loss account as the related expenditure is incurred. .

Foreign exchange .

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at
the dates of the transactions. At each reporting end date, monetary assets and liabilities that are
denominated in foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains
and losses arising on translation in the period are included in profit or loss.

Employees

The average monthly number of persons (including directors) employed by the company during the year
was:

2020 2019
Number Number
Total ) 19 22




AFOS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

3 Intangible fixed assets - - - . - - :
Goodwill. Development Total
Costs
£ £ £
Cost
At 1 January 2020 5,000 374,275 379,275
Additions - 11,987 11,987 -
At 31 December 2020 5,000 386,262 391,262
Amortisation and impairment
At 1 January 2020 5,000 258,363 263,363
Amortisation charged for the year - 45,451 45,451
At 31 December 2020 5,000 303,814 308,814
Carrying amount _
At 31 December 2020 - 82,448 82,448
At 31 December 2019 - 115,912 115,912

Development costs represent the costs associated with re-engineering product designs and are amortised
over five years unless the design becomes obsolescent before that point, in which case the unamortised

amount is written off immediately.

Tangible fixed assets

Plant and Fixtures, Motor Total
machinery fittings & vehicles
equipment
£ £ £ £

Cost
At 1 January 2020 170,985 142,306 6,490 319,781
Additions 66,430 13,210 - 79,640
Disposals (168,183) (63,185) - (231,368)
At 31 December 2020 69,232 92,331 6,490 168,053
Depreciation and impairment .
At 1 January 2020 137,296 97,360 3,244 237,900
Depreciation charged in the year 41,691 8,928 1,622 52,241
Eliminated in respect of disposals (168,183) (61,355) - (229,538)
At 31 December 2020 10,804 44,933 4,866 60,603
Carrying amount
At 31 December 2020 58,428 47,398 1,624 107,450
At 31 December 2019 33,689 44,946 3,246 81,881




AFOS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

5 Debtors

2020 2019
Amounts falling due within one year: £ £
Trade debtors 274,189 412,213
Corporation tax recoverable - 14,367
Amounts owed by group undertakings 333,685 298,685
Other debtors 145,121 107,581
752,995 832,846

6 Creditors: amounts falling due within one year
2020 2019
£ £
Bank loans ' 63,078 53,691
Trade creditors 553,883 584,872
Corporation tax ‘ ' 18,397 -
Other taxation and social security 19,496 47,017
Other creditors 110,004 136,027
764,858 821,607

Included in creditors falling due within one year are creditors of £nit (2019 - £122,740) that are secured by
a fixed and floating charge over the assets of the company and further creditors of £57,245 (2019 -
£53,691) that are secured by a secondary fixed and floating charge and £32,004 (2019 - £nil) secured by
assets held on hire purchase agreements.

7 Creditors: amounts falling due after more than one year

2020 2019

£ £

Bank loans and overdrafts 128,438 127,680
Trade creditors 5,606 10,350
Other creditors 24,004 -
158,048 138,030

Included in creditors falling due after one year are creditors of £84,271 (2019 - £127,680) that are secured
by a secondary fixed and floating charge and £20,219 (2019 - £nil) secured by assets held on hire
purchase agreements.




AFOS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

10

Operating lease commitments .. . ..

Lessee
At the reporting end date the company had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, as follows:

2020 2019
£ £
153,958 211,198

Related party transactions

The director M.R. Sutton has given personal guarantees of £nil (2019: £nil) in respect of the company's
invoice discount facility and £10,000 (2019: £10,000) in respect of the loan finance facility.

The directors L.J. Featherstone, D. McNally, S.J.M. Clark and R. White have given personal guarantees of
£10,000 (2019: £10,000) each in respect of the loan finance facility.

Control

The company's parent undertaking is AFOS Holdings Limited.

The parent company's registered office is Wiltshire House, Unit 3 Anchor Business Park, Wiltéhire Road,
Hull, HU4 6PA. ;




