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Gaucho Acquisitions Limited

Directors’ Report
For the year ended 31 December 2009

The directors present thewr report and the financial statements for the year ended 31 December 2009
Principa! activities

The company’s prnincipal activity 1s that of holding company

Business review

Gaucho Acquisitions Limited 1s an intermediate holding company, which raises finance and provides finance to other
subsidianes

Results

The loss for the year, after taxation, amounted to £3,017,323 (2008 - loss £3,721,946)
Directors

The directors who served dunng the year were

Zeev Godik
Charlie McLean

Provision of infermation to auditors

Each of the persons who are directors at the ime when this Directors' report 1s approved has confirmed that

. so far as that director 1s aware, there s no relevant audit information of which the company's auditors are unaware,
and
. that director has taken ail the steps that ought to have been taken as a director in order to be aware of any

informatton needed by the company's auditors in connection with preparing their report and to establish that the
company's auditors are aware of that information

Auditors

The auditors, Emst & Young LLP, will be proposed for reappointment in accordance with section 485 of the Companies
Act 2006

This report was approved by the board and signed on its behalf

OuuC\,\.s—_——

Charlie McLean
Director

Date 16 March 2010
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Gaucho Acquisitions Limited

Statement of directors’ responsibilities
for the year ended 31 Decamber 2009

The directors are responsible for preparing the Directors' report and the financral statements in accordance with apphcable
law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors
have elected to prepare the financial staternents 1n accordance with United Kingdom Generally Accepted Accounting
Practice (Umited Kingdom Accounting Standards and applicable law) Under company law the directors must not approve
the financral statements unless they are satisfied that they give a true and fair view of the state of affairs of the company
and of the profit or loss of the company for that period In prepanng these financial statements, the directors are required
to

. select surtable accounting policies and then apply them consistently,
. make judgments and estimates that are reasonable and prudent,
. state whether apphcable UK Accounting Standards have been followed, subject to any matenal departures

disclosed and explained in the fimancial statements,

. prepare the financial statements on the going concern basis unless 1t 1s inappropnate to presume that the company
will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the finaneial position of the company and enable
them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and
other rregularities
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Gauchao Acquisitions Limited

Independent Auditors' report to the members of Gaucho Acquisitions Limited

We have audited the company's financial statements of Gaucho Acquisitions Linuted for the ycar ended 31 December
2009 which comprise the Profit and loss account, the Balance shect and the related notes 1 to 13 These financial
statements have been prepared under the accounting policies set out theremn

This report 18 made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companics Act 2006 Our audit work has been undertaken so that we might state to the company's mentbers those matters
we are required to state to them n an auditors' report and for no other purpose To the fullest extent permutted by law, we
do not accept or assume responsibility to anyone other than the company and the company's members as a body, for our
audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Dircctors” Responsibihties Statement on page 2, the dircctors are responsible for the
preparation of the financial statements and for being sausfied that they give a true and fair view  Qur responsibility 1s to
aucht the financial statements 1 accordance with applicable law and International Standards on Auditing (UK and
Ireland) Those standards require us to comply with the Audiing Practices Board’s {APB’s) Ethical Standards for
Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures n the financal statements sufficient to give
reasonable assurance that the financial statements are free from matenial nusstatement, whether caused by fraud or error
This mcludes an assessment of whether the accounting policies are appropriate to the company’s circumstances and have
been consistently applied and adequately disclosed, the reasonablencss of significant accounting estimates made by the
directors, and the overall presentation of the financial statements
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Gaucho Acquisitions Limited

]
Independent Auditors’ report to the members of Gaucho Acquisitions Limited

Opinion in the financial statements

In our opinion the financial statements

. give a true and fair view, 1n accordance with Umted Kingdom Generally Accepted Accounting Practice, of the state
of the company's affairs as at 31 December 2009 and of 1ts loss for the year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and
. have been prepared n accordance with the requirements of the Compames Act 2006
Opmion on other matter prescribed by the Companies Act 2006

In our opmion the information given tn the Dircctors” Report for the financial year for which the financial statements are
prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you
1f, 1n our opinion

. adequate accounting records have not been kept, or returns adequate for our audit have not been receved from
branches not visited by us, or

. the financial statements are not 1n agreement with the accounting records and retums, or

. certain disclosures of directors’ remuneration specified by law are not made, or

. we have not recerved all the information and explanations we require for our audit

M vf—'zwg Lep

Keith Jess (Senior statutory auchtor)
for and on behalf of Ernst & Young LLP, Statutory Auditor

Belfast
7 Apnl 2010
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Gaucho Acquisttions Limuted

Profit and loss account
for the year ended 31 December 2009

2009 2008

Note £ £

Interest payable 3 (3,017,323) (3,721,946)

Loss on ordinary activities before taxation {3,017,323) (3,721,946)
Tax on loss on ordinary activities - -

Loss for the financial year 9 (3,017,323) (3,721,946)

All amounts relate to continuing operations

There were no recogrised gains and losses for 2009 or 2008 other than those included 1n the profit and loss account

The notes on pages 7 to 10 form part of these financial statements

Page 5



Gaucho Acquisitions Limited

Balance sheet
as at 31 December 2009

Fixed assets
Fixed asset investments

Current assets
Debtors

Creditors: amounts falling due within one

year

Net current assets

Total assets less current liabilities

Creditors, amounts falling due after more

than one year
Net assels

Capital and reserves
Called up share capital
Other reserves

Profit and loss account

Shareholders' funds

2009

34,374,634

21,051,466

(13,872,330)

1,179,136

41,553,770

(37,725,014)

3,828,756

14,699,702
2,767,602
(13,638,548)

3,828,756

2008

34,374,634

21,227,862

(10,935,146}

10,292,716

44,667,350

(37,821,271)

6,846,079

14,699,702
2,767,602
(10,621,225)

6,846,079

The financial statements were approved and authorised for 1ssue by the board and were signed on 1ts behalf by

Corbn

Charlie McLean
Director

Date 16 March 2010

The notes on pages 7 to 10 form part of these financial statements
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Gaucho Acquisitions Limited

Notes to the financial statements
For the year ended 31 December 2009

1 Accounting policies

1.1

1.2

1.3

14

1.5

1.6

Basis of preparation of financial statements

The financial statements have been prepared under the histoncal cost convention and in accordance with
applicable accounting standards

Cash flow

The company, being a substdiary undertaking where 90% or more of the voting nghts are controlled within the
group whose consolidated financial statements are publicly available, 1s exempt from the requirement to draw
up a cash flow statement in accordance with FRS 1

Investments

Investments held as fixed assets are shown at cost less provision for impairment

Deferred taxation

Full provision 1s made for deferred tax assets and liabilities ansing from all timing differences between the
recognition of gans and losses 1n the financial statements and recogmtion n the tax computation

A net deferred tax asset 15 recognised only 1f it can be regarded as more likely than not that there will be
surtable taxable profits from which the future reversal of the underlying timing differences can be deducted

Deferred tax assets and liabilities are calculated at the tax rates expected to be effective at the time the tming
differences are expected to reverse

Deferred tax assets and habilities are not discounted
Interest bearing loans

All interest-beaning loans and borrowings are imitially recognmised at net proceeds After imitial recognition debt
18 increased by the finance cost in respect of the reporting pertod and reduced by payments made 1n respect of
the debts of the penod Finance costs of debt are allocated over the term of the debt at a constant rate on the
carrying amount

Interest rate swaps

The group’s critena for interest rate swaps are

« the instrument must be related to an asset or a hability, and

= it must change the character of the interest rate by converting a vanable rate to a fixed rate or vice versa
Interest differentials are recogmsed by accrung within net interest payable Interest rate swaps are not
revalued to fair value or shown on the group balance sheet at the year end If they are terminated early the
gauy/ loss 15 spread over the remaming matunty of the onginal mstrument

2 Staff costs

The company has no employees other than the directors, who did rot receive any remuneration (2008 - £NIL)
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Gaticho Acquisitions Linuted

Notes to the financial statements
For the year ended 31 December 2009

3 Interest payable

On bank loans and overdrafts
Release of deferred finance costs

4 Fixed asset investments

Cost or valuation
At | January 2009 and 31 December 2009

5 Debtors

Amounts owed by group undertakings
Other debtors

6 Creditors
Amounts falling due within one year

Bank loans and overdrafts (net of deferred finance costs)
Amounts owed to group undertakings
Other creditors

7. Creditors
Amounts falling due after more than one year

Bank loans

2009 2008
£ £
2,671,579 3,376,202
345,744 345,744
3,017,323 3,721,946
Shares in group
under-takings
£
34,374,634
2009 2008
£ £
21,051,466 21,051,466
- 176,396
21,051,466 21,227,862
2009 2008
£ £
2,364,256 1,904,256
11,508,074 8,949 614
- 81,276
13,872,330 10,935,146
2009 2008
£ £
37,725,014 37,821,271
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Gaucho Acquisttions Limited

Notes to the financial statements
For the year ended 31 December 2009

7. Creditors
Amounts falling due after more than one year (continued)

Creditors include amounts not wholly repayable within 5 years as follows

Repayable by instalments
Repayable other than by instalments

2009 2008

£ £

- 2,800,000
13,500,000 27,000,000
13,500,000 29,800,000

The bank loan, advanced by Lloyds TSB Bank PLC and the Royal Bank of Scotland PLC s secured by an
unhimited debenture from the company and a letter of guarantee from all other companies 1n the group Interest 1s
charged at LIBOR plus a margin  The margin 1s between 1 75% and 3% dependent on a ratchet based upon gross

leverage

The bank loan due after 1 year 1s repayable as follows

1 -2 years

2 - 5 years

Bank loans > 5 yrs
Deferred finance costs

Total

8. Share capital

Allotted, called up and fully paid
14,699,702 Equity shares shares of £1 each

2009
£

(6,170,000)
(19,438,000)
(13,500,000)

1,382,984

(37,725,016)

2009

14,699,702

2008
£

(2,110,000)

(7,580,000)

(29,860,000)
1,728,729

(37,821,271)

2008

14,699,702
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Gaucho Acquisitions Limited

Notes to the financial statements
For the year ended 31 December 2009

9, Reserves
Other Profit and loss
reserves account
£ £
At | January 2009 2,767,602 {10,621,225)
Loss for the year (3,017,323)
At 31 December 2009 2,767,602 (13,638,548)
10. Reconciliation of movement in shareholders' funds
2009 2008
£ £
Opemng sharcholders' funds 6,846,079 10,568,025
Loss for the year {3,017,323) (3,721,946)
Closing shareholders' funds 3,828,756 6,846,079

11. Related party transactions

The company has taken advantage of the exemption granted by paragraph 3(c) of the Financial Reporting Standard
No 8 not to disclose related party transactions with group comparnies

12  Ultimate parent undertaking and controlling party

Gaucho Holdings Limited 1s the largest and smallest group for which consolidated accounts are prepared Copies
of the financial statements of Gaucho Holdings Linuted are available from the company’s registered office, 335
and 337 Fulham Road, London, SWI10 9TW

13  Principal subsidiaries
Proportion of

voting nghts

and shares
Company name Country held Description
Gaucho Gnll Holdings Limited England 100% Holding Company
Inhoce 4065 Limited* England 100% Holding Company
Pan European Restaurants Limited England 100% Holding Company
Gaucho Grill Limated* England 100% Holding Company
Gaucho Nomco No 1 Limited* England 100% Holding Company
Gaucho Nomco No 2 Limuted* England 100% Holding Company
Gioma (UK) Limited* England 100% Restaurateur
Lundi BV* Netherlands 100% Restaurateur
Gaucho Lebanon SARL* Lebanon 100% Restaurateur

* Held by a subsidiary undertaking
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