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Mitsui Renewable Energy Europe Limited

Directors' Report for the Year Ended 31 March 2020

The directors present their report and the {inancial statlements for the ycar ended 31 March 2020.

This report has been prepared in accordance with the special provisions of scclion 381 of the Companies Act
2006 relating to small companies. The directors has taken exemption under this regime not to disclose the
strategic report.

Directors’ of the company
The directors, who held office during the year, were as follows:

M Ichikawa (appointed 2 December 2019 and resigned 28 September 2020)
T Sasaki (appointed 2 December 2019)

K Katamura (resigned 2 December 2019)

H Kayamori (resigned 2 December 2019)

The foitowing director was appointed after the year cnd:

K Nozaws {appointed 28 September 2020)

Principal activity

The principal activity of the company is opcrating as a special purpose vehicle, which halds investments in
Guznaa Energy O&M, S.L. and Guzman Encrgia S.L. (Spanish companies which operate solar thermal clectric
power plant), The Company is a subsidiary of Mitsui & Co., Ltd., which provides the Company with dircction
and access to all central resources it needs and determines policies in all key areas such as finance and risk
management.

Dividends :

The directors do not anticipatc any significant changes to the level of the Company’s aclivitics in the
forthcoming year. The direclors have not recommended a dividend for the year ended 31 March 2020 and no
dividends were declared or paid for the year ended 31 March 2019,

Business review
Fair review of the business

The Company’s financial performance as presented in the statement of comprehensive income, shows a profit
afler tax of €3,257,033 (2019: €8,092). At the end of the year, the financial position showed total asscts of
€4,301,313 (2019: €761,177), and net assets of €4.141,605 (2019: €479,572). The Company has not yet received
dividends Irom its invesiments, and it recognised €34,731 (2019: NIL) from its loan finance to investee
companies.

In November 2019, the Company sold its investment. including shareholder loans, in Zajaczkowo Windtarm sp.
Z.0.0.. Net proceeds from the sale were PLN18,283,217, or approx. €4,304,232. A reversal of previousty
recognised impairment on the investment was recorded as a gain on the statement of comprchensive income.
Further information aboult the sale transaction is disclosed in the notes to the financial statements.

Key performance indicators

The Company's key performance indicators ('KPIs') are dividend income trom its invesiments and net interest
income from long term loan financing provided to companies it invests in. There was no dividend income in the
current year (2019: ail).

The company's key financial and other performance indicators during the year were as follows:

Unit 2020 2019
Net interest income on ioans 10 investments € 34,731.00 -
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Mitsui Renewable Energy Europe Limited

Directors’ Report for the Year Ended 31 March 2020

Principal risks and uncertainties

The principal risk to which the Company is exposed to is recaverability of its loans. to Guzman Energy O&M,
S.L.. which is monitored closcly by the directors through regular assessment of the financial performance,
financial condition and (the macro-econamic factors impacting the sectors in which the borrowers operate.

The COVID-19 pandemic has presented additional risks and uncertainties, such as increased volatility and
disruplion to global markets and supply chains, which could adversely affect the performance and valuation of
the Company's investments. The Company continues to monilor developments closely and respond
apprapriatcly to risks as they arise.

Gaing concern
The Company’s business activities, together with the factors likely to afTect its future development and position,
are sct out above. The Company’s has net assets of €4,141,605 (2019: €479,572).

‘The directors are confident that they will be able 1o call on the financial support of Mitsui & Co., L.td,, the
uftimate parent undertaking, should it be required and on this basis. the directors arc confident that adequate
financial resources will continue to be made available to the Company for the foresecable future.

As a consequence, the directors have a scasonable expectation that the Company has adequate resources to
continue in operational cxistence for the foresecable future. Accordingly, the directors consider that it is
appropriate to adopt the going concern basis in preparing the financial statements.

Directors' liabilities
Qualitying third party indemnity provisions for the benefit of the Company’s dircctors remain in force at the
date of this report.

Disclosure of information to the auditors

Each director has taken steps that they ought to have taken as a director in order to make themselves aware of
any relcvant audit information and 10 establish that the company's auditor is aware of that information. The
directors confirm (hat there is no relevant information thal they know of and of which they know the auditor is
unaware. :

Reappointment of auditors

In accordance with scction 483 of the Companies Act 2006, a resolution for the re-appointment of BDO LLP as
auditors of the company is to be proposed at the forthcoming Annual General Mceting.

Approved by the Board on 29 October 2020 and signed on its behalf by:

T Sasaki
Director
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Mitsui Renewable Energy Europe Limited

Statement of Directors' Responsibilities

The dircctors acknowledge their responsibilities for preparing the Annual Report and the financial statements in
accordance with applicable law and reguiations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have clected to prepare the financial statements in accordance with United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice), including FRS 101 "Reduced Disclosure
Framework’ (‘'FRS 101'). Under company law the directors must not approve the financial statements unless they
are satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of
the company for that periad. In preparing these financial stalements, the directors are required to:

+ select suitable accounting policies and apply them consistently;
» make judgements and accounting estimates that are rcasonable and prudent;

« state whether FRS 101 has been [ollowed, subject to any material depariurcs disclosed and explained in the
financial statements; and

+ prepare the financial stalements on the going concern basis unless it is inappropriate to presume (hat the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and cxplain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enablc them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of traud and other irvegularities.
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Mitsui Renewable Energy Europe Limited

Independent Auditor's Report to the Members of Mitsui Renewable Energy Europe
Limited

Opinion

We have audited the financial statements ol Mitsui Rencwable Energy Furope Limited (the 'Company') for the
year ended 31 March 2020, which comprise the Income Statement, Statement of Comprchensive [ncome,
Statement of Financial Position, Statement of Changes in Equity, and Notes lo the Financial Statements,
including a summary of significant accounting policies. The financial reporting (ramework that has been applied
in (heir preparation is applicable law and United Kingdom Accounting Standards (United Kingdom Generally
Accepted Accounting Practice), including FRS 101 ‘Reduced Disclosure Framework', in accordance with the
provisions applicable to companies subject o the small companies regime.

In our opinion the financial stalements:

« give a truc and fair view of the state of the Company's affairs as at 31 March 2020 and of its profit for the
year then ended;

* have been properly prepared in accordance with United Kingdom Generatly Accepted Accounting Practice;
and

» havc been prepared in sccordance with the requirements of the Companics Act 2006.

Basis for opinion

We conducted our audit in accordance with Intemational Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilitics under those standards arc further described in the Auditor's responsibilities
for the audit of the financial statements section of our report. We are independent of the Company in accordance
with the ethical requirements that are relevant to our audit of the financial statements in the UK, including the
FRC’s Ethical Standard, and we have fulfilled our other cthical responsibilities in accordance with these
requirements. We belicve that the audit cvidence we have obtained is sufticient and appropriate to provide a
basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation o which the ISAs (UK) require us o
report to you where:

+ the directors’ use of the going concern basis of accounting in the preparation of lhe financial statements is
not appropriate; or

+ the directors have not disclosed in the linancial statements any identified material uncertainties that may cast
significant doubt about the company s ability to continuc to adopt the going concern basis of accounting for
a period of al lcast iwelve months from the date when the financial statements are authorised for issue.

Other information

‘The other information comprises the information included in the annual report, other than the (inancial
statements and our auditor’s repost thercon. Qur opinion on the financisl statements does not caver the other
information and, except (0 the extent otherwise explicitly stated in our report, we do not cxpress any form of
assurance canclusion thercon.

Tn connection with our audit of the {inancial statements, our responsibility is to rcad the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowiedge obtained in the audit or otherwise appears to be materially misstated. 11 we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a matcrial
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a malerial misstalement of this other information, we are
required to seport that fact.

We have nothing to report in this regard.
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Mitsui Renewable Energy Europe Limited

Indcpendent Auditor's Report to the Members of Mitsui Renewable Energy Europe
Limited

Opinion on ather matter prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

< the information given in the Directors' Repori for the financial ycar for which the {inancial statements arc
prepared is consistent with the finuncial statements; and

» the Directors' Report has been prepared in accordance with applicable legat requirements,

Matters on which we are required to report by exception
In the light of our knowlcdge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Dircclors’ Report.

We have nothing to report in respect of the following matters in relation to which thc Contpanics Act 2006
requires us to report to you if. in our opinion:

» adequale accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

» the financial statements are not in agrecment with the accounting records and returns; or
« certain disclosures of direclors’ remuneration specified by law arc not made; o¢
+ we have not received all the information and explanations we require for our audit; or

« the directors were not entitled to prepare the financial statements in accordance with the small companies
regime and take advantage of the simall companies' exemptions in preparing the Direclors' Report and from
the requirement to prepare a Stralegic Report.

Responsibilities of directors

As cxplained more fully in the Statement of Direclors' Responsibilities set out on page 4, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a truc and fair
view, and for such internal control as the directors determine is necessary (o enable the preparation of financial
statements that arc lfrce from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors arve responsible for assessing the Company's ability to
conlinuc as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors cither intend to liquidate the Company or to cease operations, or
have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Ouwr objectives arc ta obtain reasonable assurance about whether the financial statements as a whole are fiee
from material misstatement, whether due lo fraud or error, and 10 issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guaranice that an audit conducled in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misslatements can arise
from fraud or error and are considered malerial if, individually or in the aggregate. they could reasonably be
expected to influence the economic decisions of users taken on the basis of these linancial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at:

hups://wwv.firc.org.uk/auditorsresponsibilitics. This description forms part of our auditor’s report.
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Mitsui Renewable Energy Europe Limited

Independent Auditor's Report to the Members of Mitsui Renewable Energy Europe
Limited

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapier 3 of Part 16 of the
Companies Act 2006. Qur audit work has been undertaken so that we might state to the Company’s members
those matters we are required o state (o them in an auditor’s report and for no other purpose. To the tullest
extent permitted by law, we do not accept or assume respoonsibilily (o anyone other than the Company and the
Company’s members as a body, for our audit wosk, for this report, or for the apinions we have formed.

Laura Pingree (Senior Statutory Auditor)
For and on behalf of BDO LLP, Stawtory Auditor

55 Baker Street
London

United Kingdom
WIU 7EU

29 October 2020

BDO LLP is a limited liability partnership registered in England and Wales (with registered number
0C305127).
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Mitsui Renewable Energy Europe Limited

Income Statement for the Year Ended 31 March 2020

Revenue
Administrative expenses
Other gains

Operating profit/{loss}
Interest receivable and similar income
Interest payable and similar expenses

Net {inance cost
Profit/(loss) belore tax
Income tax receipt

Profit for the year

The above resuits were desived [rom continuing operations.

The notes on pages 12 to 22 form an integral part of these financial statements.
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2020 2059

Note € €

77.585 76,741
4 (761,728) (504,271)
S 4,096,930 -
3,412,787 (4217,530)

6 49,739 -
7 (263,559) (35,198)
{213,820) (35.198)
3,198,967 (462,728}

9 58,066 470,820
3,257,033 8,092




Mitsui Renewable Energy Europe Limited

Statement of Comprehensive Income for the Year Ended 31 March 2020

2020 2019

€ €

Profit for the year 3,257.033 8,092
3,257,033 8.092

Total comprehensive income for the year

The notes on pages 12 to 22 {orm an integral part of these financial statements.
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Mitsui Renewable Energy Europe Limited

(Registration number: 05867553)

Statement of Financial Position as at 31 March 2020

. Assets

Non-current assets
Invesiments
Trade and other reccivables

Current assets

Trade and other receivables
Income lax assel

Cash and cash equivalents

'otal assets
Equity and liabilities

Equity

Share capital

Foreign currency wanslation reserve
Retained camings

Current liabitities
Trade and other payables

Total cquity and liabililics

Note

11

1

14

31 March 31 March
2020 2019
€ €
17,402 17.402
360,001 534.396
377,403 551,798
3.455.544 29,723
58,066 56,314
410,300 123,342
3,923910 209,379
4,301,313 761,177
48,049,902 47,644,902
523,078 523,078
(44,431,375) (47,688,408)
4,141,605 479,572
159,708 281,605
4,301,313 761,177

These accounts have been prepared in accordance with the provisions applicable to companies subject to the

small companies regime.

Approved by the Board on 29 Octobee 2020 and signed on its behalf by:

T Sasaki
Director

The notes on pages 12 10 22 form an integral pant of thesc financial statements.
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Mitsui Renewable Energy Europe Limited

Statement of Changes in Equity for the Year Ended 31 March 2020

Foreign
currency Retained
Share capital translation earnings Total
€ € € €
At 1 April 2018 47,644,902 523,078 (47.696.500) 471,480
Profit for the ycar - - 8,092 8.092
Total comprehensive income - - 8,092 8,092
At 31 March 2019 47,644,902 323,078 (47,688,408) 479,572
Foreign
currency Retained
Share capital translation earnings Total
€ € € €
AL April 2019 47,644,902 523,078 (47.688.408) 479,572
Profit for the year - - 3,257,033 3,257,033
Tatal comprehensive income - - 3.257,033 3.257,033
New share capital subscribed 405,000 - . 405,000
AL 31 March 2020 48,049,902 523,078 (44,431.375) 4,141,605

The notes on pages 12 to 22 form an integral part of these financial stalements.
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Mitsui Renewable Energy Europe Limited

Notes to the Financial Statements for the Year Ended 31 March 2020

1  General information

The company is a private company limited by share capital, incorparated and domicited in United Kingdom.

The address of its registered office is:
8th and 9th Floors

1 St. Maitin’s Le Grand

l.ondon

ECIA 4AS

United Kingdom

2 Accounting policies

Summary of significant accounting policies and key accounting estimates
The principal accounting policics applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented. unless otherwise stated.

Basis of preparation
The Company is incorporated in the United Kingdom under the Companies Act. The nature of the Company's
aperations and ils principal aclivities are set out in the Divectors’ Report on page 2.

The Company's linancial statcments are prepared on a historical cost basis and are presented in Euro (€), the
currency of the primary economic environment which the Company operates.

The Company meets the definition of a gualitying entity under FRS 100 (Financial Reporting Standard 100)
issued by the Financial Reporting Council. The financial statements have therefore been prepared in accordance
with FRS 101 ‘Reduced Disclosure Framewark™ as issued by the Financial Reporting Council.

As perimitted by FRS 101, the Company has taken advantage of the disclosure exemptions avaiable under that
standard in relalion (o financial instruments, capital management, presentation of comparative information in
respect of certain assets, presentation of a cash-flow statement, standards not yel effective, impairment of asscls
and related party transactions.

Where relevant, equivalent disclosures have been given in the consolidated accounts of Misui & Co., Lud. The

consolidated accounts of Mitsui & Co., Lid. are available to the public and can be oblained as set out in note 16.

Separate financial statements
These financial statements are separate financial statements. The Company is exempt [rom the preparation of
consolidated financial statements, because it is included in the consolidated accounts of Mitsui & Co., Lid.
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Mitsui Renewable Energy Europe Limited

Notes to the Financial Statements for the Year Ended 31 March 2020

Going concern
The financial statements have been prepared on a going concern basis.

On March 11, 2020, the World Health Organisation declaved the navel strain of coronavirus (COVID-19) a
global pandemic and recommended containment and mitigation measures worldwide. The Company cannot
rcasonably estimate the length or scverity of this pandemic, however it continues 0 monitor COVID-19
developments, including the impact on globat markets and supply chains.

The uncertainty surrounding the potential cconomic consequences of the pandemic, and their magnilude, present
additional risk in respect of the future performance and valuation of the Company's investments. However, the
extent to which this event may impact the Company's business will depend on future developments, which are
highly uncertain and cannot be predicted at this time.

The Company holds significant liquid and current assets, with no significant liabilities. The net assets on hand
are sutticient o cover budgeted expenditures over the next financial year and into the foresecable futurc. As
disclosed within the Directors' Repont, the directors conclude it is appropriate to continue to adopt the goirg
concern assumplion,

Summary of disclosure exemptions

The Company mects the definition of a qualitying entity under FRS 100 (Financial Reporting Standard 100)
issucd by the Financial Reporting Council. The financial statcments have therefore been prepared in accordance
with FRS 101 ‘Reduced Disclosure Framework’ as issued by the Financial Reporting Council.

As permitted by FRS 101, the Company has taken advantage of the disclosure exemptions available under that
standard io relation to financial instruments, capital management, presentation of comparative information in
respect of certain assets, presentation of a cash-flow statemcent, standards not yet effective, impairment of assects
and rclated party transactions.

Reclassification and restatement of comparative information

Following the implementation of new financial reporting systems and processes, the Company has made various
changes to the presentation of its financial statements. Certain amounts in the prior period linancial statements
have been reclassified o conform to the presentation of the current period financial statements. Comparalive
information that differs to that disclosed in previously issued financial statements is labelled as restated.

Changes in accounting policy
None of the standards, interpretations and amendments effeetive for the first time from 1 April 2019 have had a
matecial eifect on the financial statements.

Revenue

Revenue comprises the value of work carried out in respeet of services provided Lo customers, and/ or dividend
income from the Company’s invesiments, Service fee is recognised on a straight-line basis. Dividend income is
recogaised when the Company’s right to receive payment is established. ANl of the revenue recogoised in the
statement of comprchensive income relates to those generated from services provided to customers.

Foreign currency transactions and balances

Transaclions in currencies other than the functional currency are recorded at the rate of exchange at the date of
the wansaciion. At the balance sheet date, foreign currency monetary ilems are reported at the rates of exchange
prevailing at that date. Non-monetary items that are measured in terms of historical cost in a forcign currency
are not retranstated. Exchange differences are recognised in the statement of comprehensive income in the
period in which they arise,
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Mitsui Renewable Energy Europe Limited

Notes to the Financial Statements for the Year Ended 31 March 2020

Tax

The tax expensc for the period comprises current tax. Tax is recognised in profit or loss, except that a change
atiributable 10 an item of income or expense recognised as other comprehensive income is also recognised
divcetly in other comprehensive income.

The currenl income tux charge is calculated on the basis of lax rates and laws that have been enacled or
substantively enacted by the reporting date in the countries where the company operates and gencrates taxable
income.

Deferred 1ax is recognised on temporary differences between the careying amounts of assets and liabilitics in the
financial statcments and the corresponding 1ax bases used in the computation of taxable profit. Deferred tax
liabilitics are generally recognised for all taxable temporary dit¥erences.

Deferred tax asscts are generally recognised for all deductible temporary difTerences 1o the exient that it is
probable that taxable profits will be available against which those deductible temporary differences can be
utilised. Such deferred tax assets and liabilitics are not recognised if the temporary diflerence arises (fom
goodwili or from the initial recognition (other than in a business combination) of other assets and liabilitics in a
transaction that affecis neither the 1axable profit nor the accounting profil.

The carrying amount of deferred tax assets is reviewed at the end of cach reporting year and reduced to the
extent that it is no Tonger probable that suflicient taxable profits will be available to allow all or part of the assct
to be recovered.

Cash and cash equivalents

Cash and cash equivalents comprisc cash on hand and call deposits, and other short-term highly liquid
investments that arc readily convertibic to a known amount of cash and are subject to an insignificant risk of
changes in value.

Taterests in associates

Interests in associates are accounted for at cost less, where appropriale, provisions for impairment. An associate
is an entity over which the Company has significant influence and that is neither a subsidiary nor an interest in 3
jaint venture, Significant influence is the power to participate in the financial and operating policy decisions of
the investee but is not control or joint contrel over those policies.

impairment of non-financial assets

The Company assesses whether there are any indicators of impairment tor investments in accordance with [AS
36 Impairment of Assels. When necessary, the entire carrying amount of the invesument is tested for impairment
in accordance with 1AS 36 by comparing its recoverable amount (higher of value in use and fair value less costs
ol disposal) with its carrying amount. Any impairment Joss recogniscd forms part of the carrying amount of the
investment. Any reversal of that impairment loss is recognised in accordance with 1AS 36 1o the extent that the
recoverable amount of the investment subsequently increases.

Share capital

Ordinary shares are classified as equity. Fquity instrumeats are measured at the fair value of the cash or other
resources received or receivable, net of the direct costs ol issuing the equity instruments. It payment is deferred
and the time value of moncy is material, the initial measurement is on a present value basis.
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Mitsui Renewable Energy Europe Limited

Notes to the Financial Statements for the Year Ended 31 March 2020

Finaacial instruments

Initial recognition
The company recogniscs financial assets and financial liabilities in the statement of financial position when, and
anly when, the company becomes party to the contractual provisions ol the financial insttument,

Financial assets arc initially recognised at fair value. TFinancial liabililies are iniGally recognised at fair value,
representing the proceeds received net of premiums, discounts and transaction costs that are directly attributable
to the financial liability.

Subsequent to initial measurement, financial asscts and f{inancial ligbilities are measured at either amortised cost
or fair value,

Classification and measurement
Financial instruments are classifted at inception into one of the following catepories, which thea determine the
subsequent measurement methodology:-

Financial assets arc classified into onc of the following three calcgories:-

- financial assets a1 amortised cost;

- financial assets at fair value through other comprehensive income (FVTQCI); or
- financigl assets at fair vatue through the protit or loss (FVTPL).

Financial liabilitics arc classified into one of the (ollowing two categories:-
* flinancial liabililies at amortised cost; or
- financial liabilitics at fair value through the profit or loss (FVTPL).

The classilication and the basis for measurement are subject to the company’s business modcl for managing the
financial assets and the contractual cash tlow characteristics of the financial assets, as detailed below:-

Financial assets at amortised cost
A financial assel is measured al amortised cost if it meets both of the following conditions and is not designated

as at FVTPL:- .
- the assets are hetd within a business model whose objective is to hold assets in order to colfect contractiral cash

flows; and
- the contractual terms of the financial assets give rise on specified dates to cash flows that arc solely payments

of principal and interest on the principal amount outstanding.

if either of the above (wo criteria is not mey, the financial asscts are classificd and measured at fair value through
the profit or loss (FVTPL).

If a financial asset meels the amortised cost criteria, the company may choose 1o designate the financial asset at
FVTPL.. Such an election is irrevocable and applicable only if the FVTPL classification significantly reduces a
measurement or recogaition inconsistency.

Financial liabilities at amortised cost

All financial liabilities, other than those classified as Minancial liabilitics ot FVTPL, arec measured at amortised
cost using the effective interest rate method.
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Mitsui Renewable Energy Europe Limited

Notes to the Financial Statements for the Year Ended 31 Mareh 2020

Derecoguition
Financial assets

The Company derecognises a financial asset only when the contractual rights o the cash flows from the assct
expire, or when it transters the linancial assct and substantially all the risks and rewards of ownership of the
asset to another entity.

Financial liabilities

The company derecogniscs a financial liability when its contraciual obligations arc discharged, cancelled, or
expire.

3 Critical accounting judgements and key sonrces of estimation uncertainty

The preparation of tinancial statements requires management. to make judgements, estimates and assumptions
that affect the carrying amounts of assets and liabilities as at the reporting dates and the amounts lor revenues
and expenses during the year, However, the nature of estimation means that actual results may differ from these
estimates.

In the pracess of applyving the Company’s accounting palicies, management has made the following judgements
and estimations which have the most significant effect on the amounts recognised in the financial statements:

Impairment of non-financial assets

The Company asscsses whether there are any indicators of impairment for all non-financial assets (including
interests in associates held at cost) in accordance with [AS 36 Impairment of Assets at each reporting date. Non-
financial asscls arc 1csted for impairment when there are indicators that the canying amounts may not be
recoverable.

When valuc in use calculations are undertaken, management must estimate the expected future cash flows from

the asset and choose a suitable discount rate in order 1o caiculate the present value of those cash tlows.

4  Administrative expenses

2020 2019 (restated)

€ €

Intra-Giroup Service Paid 141,702 128,376
Professional Services 427,984 247,324
Legal Fees 169,038 $12,646
Audit of the finuncial statements 1,971 11,735
Taxation compliance scrvices 9.807 3,581
Other expenses 1,226 589
761,728 504,271
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Mitsui Renewable Energy Europe Limited

Notes to the Financial Statements for the Year Ended 31 March 2020

§ Other gains and losses

The analysis of the company's other guins and losses for the year is as follows:

2020 2019
€ €
Gain (loss) from revaluation of investments 4,096,930 -

Gain in relation to sufe of investment in associate

On 8 November 2019, the Company sold its investment in Zajaczkowo Windfarm sp. Z.o.0. (ZW8S) to a third
party purchascr. The sale effected the transfer of all share capital and sharcholder loans previously held by the
Company. to the purchaser, tollowing the settlement of certain loan obligations ZWS had with its bank. The net
proceeds of the safe after extinguishing the loan was €4,304,232. At | April 2019, the equitly invesiment, 2007
sharcholder loan of €6,100,000 and related accrued interest were tully impaired, with only the 2019 sharcholder
loan principal of PLN750,000 unimpaircd. Upon sale of ZWS, previously recognised impairment was reversed,
and a gain ol €4,096,930 was rccorded on revaluation.

6 laterest receivable and similar income

2020 2019

€ €

Interest income on held-io-maturity investuncents 49,739 -
7 Interest payable and similar expenses

2020 2019

€ €

Interest paid 10 group undertakings 7.178 15,776

Foreign exchange (gains) / losses 255,727 19.422

Other finance costs 654 -

263,559 35,198

8 Directors’ and employee remuneration

The average number of directors for the year is two (2019: two). The directors did not receive any remuneration
in respect of services o the Company during the year (2019: NIL). The Company employed no direct stafl’
(2019: NIL) and incurred no stafl costs during the year (2019: NIL).

9 Income tax

Tax charged/(credited) in the income statement

2020 2009
€ €

Current taxation
UK corporation tax adjustment Lo prior periods (58.066) (470,820)
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Mitsui Renewabte Energy Europe Limited

Notes to the Financial Statements for the Year Ended 31 March 2020

The tax on profit before tax for the year is the same as the standard rale of corporation tax in the UK (2019 - the
same as the standard rate of corporation tax in the UK) of 19% (2019 - 19%).

The differences are reconciled below,;

2020 2019 (restated)

€ €

Profi/(loss) before tax 3,198,967 (462,728)
Corporation tax at standard rate 607,804 (87.918)
Decrease in current tax (rom adjustment for prior periods (58,066) {470,820)
Tax decrease from utilisation of tax losses (607,804) -
Increase in current Lax from unrecognised tax loss or credit - 88.125
Other tax elfects for reconciliation between accounting profit and tax

incomc - (207}
Total tax credit (58,060) (470,820)

Deferred tax

There are €16,186,324 of unused tax losses (2019 - €19,385,291) for which no deferred lax asset is recognised
in the statement of financial position.

10 Investments

Associates

€
Cost or valuation
AL 1 April 2019 25,315,085
At 31 March 2020 25,315.085
Provision
At ¥ April 2019 25,297,683
At 31 March 2020 25,297,683
Carrying amount
At 31 March 2020 17.402

Page 18



Mitsui Renewable Energy Europe Limited

. Notes to the Financial Statemeats for the Year Ended 31 March 2020

Details of the associates as at 31 March 2020 are as follows:
Proportion of
ownership interest
and veoting rights

held
Name of associate Principal activity Registered office 2020 2019
Guzman Energia, S.I..  Developing, building Paima del Rio 30% 30%
and operating g solar Calle Portada 1
thermal power plant Cérdoba
Spain
Guzman Encrgy Q&M, Opcrating and Calle Federico 30% 30%
S.L. maintenance ol a solar  Salmén 13
thermal power plant Madrid
Spain
Zajaczkowo Windfarm  Operating wind favms ~ Witosa 27 0% 50%
sp. Z.o.0. 76-251 Kobylnica
Poland

Sale of investment in Zajaczkowo Windfarm so. Z.0.0.

On 8 November 2019, thc Company sold its investment in Zajaczkowo Windfarm sp. Z.0.0. (ZWS) to 4 third
party purchaser. The sale effecied the transfer of all share capitat and sharcholder loans previously held by the
Company. (o the purchaser. At 31 March 2020, the Company rctains no ownership interest, voting rights, or
contro! in respect of ZWS, and it has ccased to be an associate under applicable financial reporting standards.
Further information about the sale transaction is disclosed at nole 5. ’

11 Trade and other receivables

31 March 31 March
2020 2019 (restated)

€ €
Provision (or impairment of trade reccivables - (639,974)
Reccivables from related parties 3418,679 -
Accrued income 6,981 639,974
Prepayments 147 -
Other receivables 29,737 29,723
3.455.544 29,723

In the previous financial ycar ended 31 March 2019, the Company had, in relation to a sharcholder loan 1o
Zajaczkowo Windlarm sp. Z.0.0.. (ZWS), rccognised accrued interest income of €639,974 and a corresponding
provision for impairment of €(639,974). Both of these balances were written off following the salc of ZWS
during the period. Further information about the ZWS sale is disclosed at notes 5 and 10.
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Mitsui Renewable Energy Evrope Limited

Notes to the Financial Statements for the Year Ended 31 March 2020

Details of non-current trade and other receivables

€360,001 (2019 -€534,396) of Receivables {rom associatcs is classificd as non curvenmt. The Company provided
a loan to Guzman Energy O&M, S.L. of €360,000 in during the year cnded 31 March 2019, as a long-term loan
{maturity on 22 October 2021) with intcrest rate at 3.25%.

The Company provided a loan to Zajaczkowe Windlarm sp. Z.0.0. (ZWS) of €6,100,000 on & January 2011 as a
long-term loan (maturity on 23 March 2027) with interest rate at 6 months LIBOR + 2.5%. Impairment of €
4,786,400 was madc during the year ended 31 March 2014, Additional impairment of €1,313,600 was made
during the year ended 31 March 2018.

The Company provided a loan to ZWS of PLLN 750,000 during the year cnded 31 March 2019, as a long-term
loan (maturity on 23 March 2027) with interest rate at § months PLN WIBOR + 2.5%.

On 8 November 2019, the ZWS investment and related loans were disposcd of by way of sale.

2020
Gross
carrying ECL Carrying
amount allowance amount
At amortised cost € € €
Loan to an associate 360.001 - 360,001
2019
Gross
carrying ECL Carrying
amount allowance amount
At amovtised cost € € €
L.oan 10 an associate 20,687,837 20,153,441 534,396
12 Share capital
Allotted, called up and fully paid shares
31 March 31 March
2020 2019
No. € No. €
Ordinary shares of €1.20 (2019 -
€1.20) cach 40,118,480  48,049,902.00 39,780,331  47,644,902.44

New shares allotted
During the year 338,149 Ordinary shares having an aggregate nominal value of €405,000 were alloued for an
aggregate consideration of €405,000.
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Mitsui Renewable Energy Europe Limited

Notes to the Financial Statements for the Year Ended 31 March 2020

13 Foreign currency translation reserve

The Company changed its functional currency on 22 March 2012, from British Pound Sterling te Eura. This is
to betier reflect underlying transactions, events and conditions, as the Company's investments and financial
activities are exccuted in Euro. The assets and liabilities were converied at exchange rate at year-end rate,
capital stock was converled using the historicat rate, and retained earnings were converted by accumulating the
profit of each year converled at average exchange rale for the year, This generated the Lanslation reserves,
amounting 1o €523,078 as at 31 March 2012. The balance remains unchanged as at 31 March 2020 (2019:

€523,078).

14 Trade and other payables

31 March 31 March
2020 2019 (restated)
€ €
Accrued expenses 20,944 29,477
Amounts duc (o related parties 51,942 250,702
Other payables 86,822 426
159,708 281,605

15 Related party transactions

The Company has taken the exemption from disclosing transactions between wholly-owned members of the
group. Therelore, the amounts disclosed above relate to transactions with non-wholly-owned members only.

Summary of transactions with associates
Transactions with associates relate to fees arising from services rendered to Guziman Encrgia, S.1.. and interest
on loans to Guzman Encrgy O&M, S.L. and Zajaczkowo Windfarm sp. Z.0.0.

Refer 1o note 11 for the amounts outstanding at reporting date. The amounts outstanding are unsecured and will
be setiled in cash. No guarantces have been given or received.

Summary of transactions with other related parties

Other related partics comprise entities within the Mitsui & Co. Ltd group.
Transactions include accrued service tees, deposits. interest, and group relicl settlement.
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Mitsui Renewable Energy Europe Limited

Notes to the Financial Statements for the Year Ended 31 March 2020

income and receivables from related parties

2020

Receipt of services

Settlement of liabilities

Amounts receivable from relaied party

2019
Receipt of services

Expenditure with and payables to related parties

2020
Amounts payable to related party

2019
Amounts payable to related party

16 Parent and ultimate parent undertaking

The compuny's immediate parent is Mitsui & Co. Ltd.

Associates
€

71,585
52,17
11,655

Associates
€

76.741

Other related
parties

€

21,288

Other related
parties

€
18,382

The most senior parent entity producing publicly available financial statements is Mitsui & Co. Ltd. These
financial statements are available upon request from 2-1, Otemachi 1-chome, Chiyoda-ku. Tokyo 100-8631,

Japan

Relationship between entity and parents

The parent of the largest group in which these financial statcments are consolidated is Mitsui & Co. Ltd.

incorporated in Jupan.
The address ot Mitsui & Co. Lid is:

2-1, Otemachi 1-chame, Chiyoda-ku, Tokyo 100-863 1. Japan
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