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Millwall Properties Limited

Report of the directors for the year ended 30 June 2015

The directors present their report together with the audited financial statements for the year ended 30 June 2015.

Results and dividends

The profit and loss account is set out on page 6 and shows the loss for the year. The directors do not recommend
payment of a dividend (2014: £Nil).

Principal activity

The Company's principal activity is that of a developer in the regeneration of the area surrounding The Den, the
football stadium of Millwall Football Club (the “Club”), a fellow group undertaking.

Prospects

Your directors remain fully and enthusiastically committed to the proposals for the regeneration of what was known as
the Surrey Canal Triangle and has been renamed New Bermondsey Housing Zone. Lewisham Council unexpectedly and
disappointingly decided that it preferred to allow an independent property developer to undertake the entire urban
regeneration programme and initiated steps to sell the freeholds of the land adjoining The Den on which the group of
which the Company is a member (the “Group”) and the Millwall Community Trust hold leases. The Group has robustly
defended its position and continues to press its case to be allowed to develop the land alongside the stadium. The Council
has indicated that it may resort to compulsory purchase orders which the Group regards as totally unacceptable and will
take every reasonable step to resist. For that reason the Group provided support to the resident artists of nearby Rollins
House in their successful fight to prevent the Council from authorising the demolition of Rollins House, a splendid art
deco building. The Group is mindful of its responsibility to the local community and stood by its neighbours who were
facing the same kind of threats to their livelihood that are being directed at the Football Club and its community scheme.

The Council has been invited by the Group to consider its ambitious and attractive development plans which are fully in
keeping with the overall scheme for New Bermondsey. Most importantly, the Group’s proposals are mindful of the need
to ensure that developments do not impact inappropriately on the safe operation of the stadium on match days which are a
matter for the police and the Football Club. The directors endorse the Council’s stated intention that the Football Club
and its stadium should be at the heart of the thriving and brighter community that can emerge in Lewisham and wish to
ensure that the Group plays its part in making this happen, and benefits accordingly. The Group’s scheme provides an
opportunity to bring more financial stability to the Club by generating non-football revenues, which are vital to the long
term future of Millwall Football Club.

The Council has declined to consider the Millwall plans. The Group has asked the Council to provide information about
its proposals as well as details of the potential sale of the freeholds of Millwall’s land to a property developer, but so far
the Council has refused. :

The Group is well placed to make an early start on the regeneration of the site around its stadium to create affordable
housing, student accommodation, retail and office space, and a hotel and conference centre. The proposed plans
incorporate a facelift for the stadium itself and a new home for the Millwall Community Trust, which has become one of
the most respected community schemes in the country as detailed earlier in this Report. The Group will continue to
endeavour to persuade the Council to see that there is a mutuality of interest between football club and local authority
‘which is in the best interests of the community.

Basis of preparation

The financial statements have been prepared on a going concern basis. The directors believe it is appropriate to
prepare the accounts on this basis as they have obtained confirmation that the immediate parent undertaking intends to
continue to support the Company for the foreseeable future. In forming this opinion the Board has given consideration
to the loan facilities currently available to the immediate parent entity, an undertaking of financial support provided to
that entity and cash flow projections for a period of not less than twelve months from the date of signing these
accounts.

Political and charitable donations

During the year, the Company made no charitable or political donations.



Millwall Properties Limited

Report of the directors for the year ended 30 June 2015 (continued)

Directors
The directors of the Company during the year were:
J G Berylson
D Kouvaris
A Ambler
All of the directors are also directors of the immediate parent company, Millwall Holdings Plc.

Directors' responsibilities

" The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:
o select suitable accounting policies and then apply them consistently;
¢ make judgements and accounting estimates that are reasonable and prudent; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply with the Companies' Act 2006. They are also responsible
for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.

Auditors
All of the current directors have taken all the steps that they ought to have taken to make themselves aware of any
information needed by the Company's auditors for the purposes of their audit and to establish that the auditors are
aware of that information. The directors are not aware of any relevant audit information of which the auditors are

unaware.

BDO LLP have expressed their willingness to continue in office and a resolution to re-appoint them will be proposed
at the annual general meeting.

In preparing this directors’ report advantage has been taken of the small companies exemption.

Qn behalf of the Board

17 December 2015



Millwall Properties Limited

Report of the independent auditors

To the members of Millwall Properties Limited

We have audited the financial statements of Millwall Properties Limited for the year ended 30 June 2015 which
comprise the profit and loss account, the balance sheet and the related notes. The financial reporting framework that
has been applied in their preparation is applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice).

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent

permitted by law, we do not accept or assume responsibility to anyone other than the Company and the Company’s -
members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditors

As explained more fully in the statement of directors’ responsibilities, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view. Our responsibility is to audit and
express an opinion on the financial statements in accordance with applicable law and International Standards on
Auditing (UK and Ireland). Those standards require us to comply with the Financial Reporting Council’s (FRC’s)
Ethical Standards for Auditors. '

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements is provided on the FRC’s website at
www.frc.org.uk/auditscopeukprivate.

Opinion on the financial statements
In our opinion the financial statements:

e give a true and fair view of the state of the Company's affairs as at 30 June 2015 and of its loss for the year
then ended,;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

e have been prepared in accordance with the requirements of the Companies Act 2006.
Opinion on other matters prescribed by the Companies Act 2006

In our opinion the information given in the directors’ report for the financial year for which the financial statements
are prepared is consistent with the financial statements.



Millwall Properties Limited

Report of the independent auditors (continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or :

¢ the financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of directors’ remuneration specified by law are not made; or
¢ we have not received all the information and explanations we require for our audit; or

e the directors were not entitled to prepare the directors’ report in accordance with the small companies regime
and to the exemption from the requirement to prepare a strategic report.

o wr

Mr lan Clayden (senior statutory auditor)

For and on behalf of BDO LLP, statutory auditor
London

United Kingdom

18 December 2015

BDO LLP is a limited liability partnership registered in England and Wales (with registered number OC305127)



Millwall Properties Limited

Profit and loss account for the year ended 30 June 2015

Note
Administrative expenses
Operating loss and loss on ordinary
activities before taxation 2
Taxation : 4
Loss for the financial year transferred
from reserves 7

All amounts relate to continuing activities.

There were no recognised gains or losses in the current or preceding year, other than the loss stated above.

The notes on pages 8 to 10 form part of these financial statements.

2015
£

(93,411)

(93,411)

(93,411)

2014
£
(129,728)

(129,728)

(129,728)



Miliwall Properties Limited

Balance sheet at 30 June 2015

Compény number: 05850820

Note 2015 ' 2014
£ £
Current assets
Amount due from immediate parent undertaking 1 1
Total assets 7 1 1
Creditors: amounts falling due
after more than one year 5 (2,918,097) (2,824,686)
(2,918,096) (2,824,685)
Capital and reserves
Called up share capital 6 1 1
Profit and loss account 7 (2,918,097) (2,824,686)

Shareholder’s funds (in deficit) 8 (2,918,096) (2,824,685)

The financial statements were approved by the Board of Directors and authorised for issue on 17 December 2015.

Director

The notes on pages 8 to 10 form part of these financial statements.
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Millwall Properties Limited

Notes forming part of the financial statements for the year ended 30 June 2015

1

Accounting policies

Basis of preparation
The financial statements have been prepared under the historical cost convention and are in accordance with applicable

accounting standards.

Going concern

The directors continually monitor the financial position of the Company, taking into account the latest cash flow
forecasts and the ability of the Company to generate cash. The directors have prepared the financial statements on a
going concern basis having had regard to cash flow projections for a period of not less than twelve months from the
date of signing these accounts, which includes funding from the immediate parent company financed by the ultimate
parent company.

While there will always remain some inherent uncertainty the directors remain confident that they will be able to
manage the Company’s finances and operations so as to achieve the forecasted cash flows and, as a result, that it is
appropriate to draw up the financial statements on a going concern basis.

The financial statements do not include any adjustments that would result if the going concern basis of preparation
were to become no longer appropriate.

Taxation :
Corporation tax payable is provided on taxable profits at the current rate.

Deferred tax balances are recognised in respect of all timing differences that have originated but not reversed by the
balance sheet date except that the recognition of deferred tax assets is limited to the extent that the Company
anticipates to make sufficient taxable profits in the future to absorb the reversal of the underlying timing differences.
Deferred tax balances are not discounted.

Cash flow statement

The Company has taken advantage of the exemption in Financial Reporting Standard No. 1 (Revised) not to prepare a
cash flow statement, on the basis that the Company and its cash flows are consolidated in the financial statements of its
immediate parent company.

Related party disclosures

The Company has taken advantage of the exemption in Financial Reporting Standard No. 8, 'Related Party

Disclosures', whereby disclosure is not required by a wholly owned subsidiary undertaking within a group, of
transactions with other wholly owned group undertakings.

Operating loss

The auditors’ remuneration for the current and preceding year has been incurred and settled by the Company’s
immediate parent undertaking.

Staff costs

The Company had no employees during the current or preceding year.

Directors' remuneration, interests and transactions

None of the directors received any remuneration from the Company during the current or preceding year.



Millwall Properties Limited

Notes forming part of the fihancial statements for the year ended 30 June 2015 (continued)

4 Tax on loss on ordinary activities
No taxation charge arises due to the incidence of losses incurred during the year.

The tax assessed for the year differs to the standard rate of corporation tax in the UK. The differences are explained

below:
2015 2014
£ ’ £
Loss on ordinary activities before tax ) (93,411) (129,728)
Loss on ordinary activities at the standard rate of .
corporation tax in the UK of 20.75% (2014: 22.5%) (19,383) (29,189)
Effects of:

Increase in losses carried forward 19,383 29,189
Current tax charge for year - -
Factors that may affect future tax charges

A deferred taxation asset has not been recognised in respect of tax losses totalling £2,911,270 (2014: £2,817,859) given
the inherent uncertainty of future profits. The unprovided deferred tax asset is calculated at £582,254 (2014:

£591,750).

5 Creditors: amounts falling due after more than one year

2015 2014
£ £

Amounts owed to immediate parent undertaking 2,918,097 2,824,686

The amount due to the immediate parent undertaking is interest free and unsecured. There are no fixed repayment
terms but the amount is considered to be long term finance and has therefore been classified as falling due after more

than one year.

6 Called up share capital

Allotted, called up Allotted, called up
and fully paid and fully paid
2015 2014

£ £

1 ordinary share of £1 1 : 1



Millwall Properties Limited

Notes forming part of the financial statements for the year ended 30 June 2015 (continued)

7 Reserves
Profit and loss
account
£
At 30 June 2014 (2,824,686)
Loss for the year (93,411)
At30June 2015 (2,918,097)
8 Reconciliation of movement in shareholder’s funds (in deficit)
2015 2014
£ £
Loss for the year (93,411) (129,728)
Opening shareholders’ deficit . (2,824,685) (2,694,957)
Closing shareholders’ deficit (2,918,096) (2,824,685)

9 Controlling party information

Millwall Holdings PLC is the immediate parent undertaking of the Company and the parent of the only group to
prepare consolidated financial statements which include the results of the Company. Copies of those group accounts
have been delivered to, and are available from, the Registrar of Companies Registration Office, Crown Way, Maindy,
Cardiff CF4 3UZ.

Millwall Holdings PLC is under the control of Chestnut Hill Ventures LLC, a company which is incorporated in the

USA. Chestnut Hill Ventures LLC is ultimately controlled jointly by J G Berylson and R A Smith, as Trustee of the
Phillip Smith dec’d Will Trust.
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