LACTALIS NESTLE CHILLED DAIRY COMPANY LIMITED
REGISTERED NUMBER 5849220

ANNUAL REPORT

FOR THE YEAR ENDED 31 DECEMBER 2019

*A9EAHNSV*

A17 24/09/2020 #177
COMPANIES HOUSE

THURSDAY



LACTALIS NESTLE CHUILLED DAIRY COMPANY LIMITED
CONSOLIDATED FINANCIAL STATEMENTS
FOR THE VEAR ENDED 31 DECEMBER 2019

COMPANY INFORMATION

Directors; Jean-Paul Mouchotte
Michel Peslier
Anthony Sharpe
Alan Prior

Registered number: 5849220

Registered office: Red Central, 60 High Street, Redhill, Surrey, RHI 1SH. Uniled Kingdom

Independent auditors; Emst & Young LLP
| More London Place
London
SE1 2AF
United Kingdom

CONTENTS

Company information 1
Strategic report 2-3
Directors” repont q-5
Statement of Dircctors’ responsibilities in respect of the consolidated financial statements 6
Independent auditor’s report to the members of Lactalis Nestié Chilled Dairy Company Limited 7-8
Consolidated statement of comprehensive income 9
Consolidated statement of financial position: 10
Company statemeat of financial position it
Consolidated statement of changes in cquity 12
Company st‘;ucmem of changes in equity . ' 13
Consolidated cash flow- statement 14
Notes 10 the consolidated financial statements 15-26



LACTALIS NESTLE CHILLED DAIRY COMPANY LIMITED
STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

BUSINESS REVIEW

Group turnover for the ycar amounted to £108,279,000 which was a 11% decrease from £121,774,000 in 2018, reflecting the
business performance in a declining market. The profit before tax, decreased to £3,629,000 from £4,316,000 in 2018 in
tefection of this declining market in a very difficult economic environment.

Our sustained investment in improving the quality of our products increased customer satisfaction and was reflected in a
reduction in customer complaints. We achieved over 99% (2018: 98%) for fulfilment and on time delivery of all customer orders.

The Group had total assets of £46,005,000 as at 31 December 2019 (2018: £47,434,000).
PRINCIPAL RISKS AND UNCERTAINTIES

The management of the Group and the execution of its strategy are subject to a number of risks and uncertaintics, including
current Covid-19 situation and a declining market with strong compctitive environment. While the situation with the Covid
pandemic is clearly serious, demand for our products is maintained and the supply chain is operating cffectively. As a business
we benefit from a diverse production base which mitigates the impact of difficultics in any of the site that are used.

Changes in customer demands & profitability

Risk area and potential impact

We operate in extremely competitive markets. If we fail to compete effectively or are subject 10 higher input prices that
cannot be recovered by raising selling prices without losing volumes we could lose sales and profits. Ultimate customers
could move away from dairy products for economic and other reasons, leading to lower sales and profits.

Mitigating controls

We continually strive to widen our customer base and range of listings in various customers. Despite challenging trading
conditions we have significant investment in marketing our key brands. We continuc to generate new products that
appeal to customers whilst maintaining high quality levels. We recognise the importance of strong customer relationships
and execulive management play an active part in maintaining and developing these and are also involved in major customer
negotiations.

Impact of Covid-19 Pandemic

The Covid pandemic has had a serious impact on the UK and the business has implemented a number of changes to ensure that
we meet the most impostant priority of keeping our teams safe. As the country moved into lockdown there has been an impact
on the business where an initial level of panic buying put significant pressure on the Supply Chain, since then demand for our
products has been maintained as we have little exposure to the Foodservice sector. As a business we benefit from a diverse
production base and this combined with the resourcefuiness of our employces and the flexibility of our paniners have allowed us
to mitigate the impact of difficultics that we have faced.

In summary, the business has been operating effectively and cfficiently, and also protecting and supporting its workforce's
physical and emotional well-being since the pandemic began. As the result of this and combine with changes in consumers’
behaviour due to this pandemic, the financial performance in 2020 is on track 10 show an improvement on 2019.

Consequences on the organisation of the UK exit from the EU

Risk area and potential impact . . .

At this stage, as the result of the Covid outbreak there is a significant uncertainty about the withdrawal process, and the outcome
of the negotiations about the futurc trading arrangements between the UK and the EU. As a result of the uncertainty, expasure to
forcign currency risk for the Company has increased. The impact of leaving the single market and customs union in a disorderly
manner, will likely impact our supply chain.

Mitigating controls

A risk assessment will be undertaken once key elements are known. Transactional currency exposures that could significantly
impact the Group are managed, typically using forward purchases of foreign currencies.

Credit Risk

Risk area and potential impact

Credit risk is the risk of loss due to the inability or unwillingness of a countcrparty to meet their obligations as and when they
fall due. Credit risk arises from trading and is an inherent part of the Group's business.

Mitigating controls
‘The Group monitors the cxposure, credit ratings and outlook of all significant counterparties on a regular basis.
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LACTALIS NESTLE CHILLED DAIRY COMPANY LIMITED
STRATEGIC REPORT (centinucd)
FOR THE YEAR ENDED 31 DECEMBER 2019

Section 172(1) Statement

This Scction 172(1) statement, which is requested by UK Corporate Governance Code and Companies Miscellancous Reporting
Regulations 2018, explains how Directors have engaged with company s key stakehnlders, and had regard to employee interests,
foslered the company s business relationships with suppliers. cusismcrs and other, it also tncludes the principaf decisions made

during the Hinancial year,

The Directors undersiand the business and evolving indastry in which we operatc. We are firmly commitied continucusty (o
develop and provide excellent. healthy and environmental friendly chitled dairy products to aur customers. In pasticular we have
continuous improvement project (o reduce the jevel of sugar in our products. reducing waste and improve the envizoument
impact of the packaging we use in our products. While we are proud of the progress that has been achieved, we recognize the
importance of consoual investment in these areas to ensure we meet our long term abjectives,

Employees have always been recognized as key assel of the Group Any implication of decisions on employvees and wider
workforce is one of the essential cansiderations of the decision making.

The business has strong mutually beneficial cclationships with our suppliers, customers and other siakeholders and these ase
foundations of our success. There arc various channels 1o ensure the communication with all stakeholders is cffeclive in
maintaining these partnerships.

The Directors Lake account of all relevant factors and the impact on our stakeholders in developing the strategic direction of
the busincss.
FUTURFE. OUTI1.00K
The market is stil! challenging and we don't expect this to change in the immediate future, Over the next 12 months our focus is
achicving a balance between profimbility and volume, maintaining relationships with our customers and building a path tv future
wronth. A continuous improvement mentolity to cast savings will also be a key arca of focus in 2020,
This report was approved by the board on 13th Avgust 2020 and signed on its behalf,
/7 Z5z
Amthooy Sharpe %
Director
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LACTALIS NESTLE CHILLED DAIRY COMPANY LIMITED
DIRECTOR'S REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

The Directors present their report and the conselidated financial statements for the year ended 31 December 2019.
PRINCIPAL ACTIVITIES

The Company is the principal trading company of the Lactalis Nestlé Group in the United Kingdom and is engaged in the
import, manufacturing and sale of chilled dairy products. Our objective is to continue to grow in the chilled dairy sector and drive
value in this category.

RESULTS AND DIVIDENDS

The profit for the year, aflcr taxation. amounted to £3,321,000 (2018: £4,183,000).
The Directors do not recommend payment of a dividend (2018: £NIL).

DIRECTORS

The Directors who served during the year were:
Jean-Paul Mouchotte

Michel Peslier

Anthony Sharpe

Alan Prior

The Directors have no interest in the share capital of Lactalis Nestlé Chilled Dairy Limited as at 31 December 2019 (2018:
ENIL).

POLITICAL CONTRIBUTIONS
The Group made no political or charitable donations or incurred any political expenditure during the year (2018: £NIL).
RESEARCH AND DEVELOPMENT ACTIVITIES

There were a number of rescarch and development projects across the year that have resulted in either new product launches or
minor process improvements.

EMPLOYEE INVOLVEMENT

Employces are recognised as key assets of the Group and their quality and motivation are essential for the Group to compcte
successfully in its markets. To help achieve corporate aims and objectives the Group maintains and develops formal and
infarmal systems of communication with its employces to discuss matters of mutual interest. Information on matters of concern
to employees is given through bulletins, mestings reports and newsletters, and includes information to enable them to gain
awarencss of financial and economic factors affecting the Group.

The Group fully supports the rights of individuals 10 seek, obtain and hold employment without discrimination on the grounds
of race, colour, religion. origin, scx. sexual oricntation, disability or marital status. The Group secks 10 provide a working
environment free of any harassment or intimidation. Policies relating to training, career development and succession are applied
equally to disabled and able-bodied employees. Employees who become disabled are retained, where possible. through
redeployment and retraining. to enable them to perform work identified as appropriate to their aptitudes and abilitics.
MATTERS COVERED IN THE STRATEGIC REPORT
The business review and principle risks and uncertainties for the Group are now included in the Strategic Report on page 2.
DISCLOSURE OF INFORMATION TO AUDITOR
Each of the persons who are Directors at the time when this Directors' report is approved has confirmed that:

. so far as that Dircctor is aware. there is no relevant audit information of which the Group's auditor is unaware; and

. that Director has taken all the steps that ought to have been taken as a Director in order to be aware of any relevant
audit information and to establish that the Group and the Group's auditor is aware of that information.
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LACTALIS NESTLE CHILLED DAIRY COMPANY LIMITED
DIRECTOR'S REPORT (continued)
FOR THE YEAR ENDED 31 DECEMBER 1019

AUDITOR

Emst & Young LLP was appainicd the auditor of Lactalis Nestic Chilled Dairy Company Limited in 2018. Pursunnt in Section
437 of Lthe Companies Act 2006, the auditor will be d d W be reappointed and Emst & Young LT P will therefore continue in
oflice.

POST BALANCE SHEET SUBSEQUENT EVENT

The Covid pandemic has had a serious impact on the UK and the business has implemented 3 number of changes

to ensure thas we meet the most important pricrity of keeping gur teams safc. As the coantry moved into lockdown |
there has been an impact on the business wihicre an initia} level of panic buying put significam pressure on the

Supply Chain. since then demand for our products has been maintained as we have litile exposure to the Foodservice
sector, As a busincss we benefit fsom a divesse production basc and this combined with the resourcefulncss of our
cmployees and the Nexibility of our partncrs have aliowed us to mitigate the impact of difficultics that we have faced,

n summary, the busincss has been operadng cffectively and cfficiently, and also protecting and supporting its
workfosce's physical and emotional well-being since the pandemic began. As the result of this and combine with
changes in consumers’ hehaviour due ¢o this pandemic, the financial performance in 2020 is on track (o show an
improvement on 2019,

This rcpart was approved by the board of Directors and signed on its behalf.

- %’{z’({,

Anthony Sharpe
Director

Registered Address:
GU Red Central

High Swreet

Redhil

Surrey RHI ISH

Date; 13th August 2020
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LACTALIS NESTLE CHILLED DAIRY COMPANY LIMITED
STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF
THE CONSOLYDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

The Dircslors arc responsible for preparing the Strategic seport. the Directors’ report and the consolidated financial staements in
accordance with applicable law end regulations.

Group law requizes the dircclors (o prepare consolidated fimancial statements for cach financial year. Under that law the
directors have clected to prepare the consolidated financial stalements in accardance with United Kingdum Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) including Financial Reporting
Stondard 102 The Financial Reparting Standard applicable in the UK and Republic of Ireland (*FRS 182"), Under Group
law the dircctors must not approve the consolidated financial statements unless they are satisficd that they give a truc and
fair view of the state of afYairs of the profit and foss of the Group for that period. In preparing thesc consofidated financial
statements, the directoss arc required to:

. select suitable sccounting palicics and then spply them consistently;

®  make judgments and accounting estimates that are reasonable and prudent.

e  state whether appficable UK Accounting Standards have been followed subject to any material depastures
discloscd and explained in the consolidaled financial siatements: and

s prcpase the consolidaced financial statements on the going cencem basis unless it is inappropriate (o presume
that the Group will continue in business.

The Directors are responsible for kecping adequale accounting records that are sufficient to show and explain the Group's
transactions and disclosc with reasonable accuracy at any time the financial position of the Group and enable them to cnsure that

the financial statcments comply with the Companics Act 2006, They are also responsible for safeguarding the assets of the
Group and hence for taking reasonable steps for the prevention and detectiun of fraud and other irvegularities.

This statement was signed on behalf of the board of Directors on 13th August 2020 by

7 ety

Anthuny Sharpe
Dirvector
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF LACTALIS NESTLE CHILLED DAIRY
COMPANY LIMITED

Opinion

We have audited the consolidated financial statements of Lactalis Nestlé Chilled Dairy Company Limited (“the parent
company”’) for and its substdiary (the'group’) for the ycar ended 31 December 2019 which comprise of the Consglidated
Statement of Caomprehensive Income, the Consolidated Statement of Financial Position, the Company Stutement of Financiat
Position. the Consolidated Statement of Changes in Equity, the Consolidated Cash Flow: Statement and related notes | - 25,
including a summary of significant accounting policies,

The financial reporting framework that has been applicd in their preparation is applicable law and United Kingdom Accounting
Standurds including FRS 102 ~The Financial Reporting Standard applicable in the UK and Republic of Ireland™ (United Kingdom
Gencerally Accepted Accounting Practice).

In our opinion the consolidated financial statements:

« give a true and fair view of the group’s and of the parent company’'s affairs as at 31 Becember 2019 and of the group’s profit
for the year then ended;

« have been properly prepared in accordance with United Kingdom Generally Acceptéd Accounting Practice; and

« have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accardance with Intemational Standards on Auditing (UK) (1SAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the financial
staternents section of aur report below. We are independent of the group ad parent company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, inctuding the FRC's Ethical Standard, and we
have fulfiled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is a sufficicnt and appropriale to provide a basis for our opinion.
Emphasis of matter — Effects of COVID-19

We draw attention to Note 25 of the finangial statements, which describes the economic and social consequences the company is
facing as a result of COVID-19 which is impacting consumer demand. Our opinion is ntot modificd in respect of this matter,

Conclusions relating to going concern

We have nuthing to report in respect of the following matters in refation to wich the ISAs (UK) require us to report to you
where:

» the directors’ use of the going concern basis of accounting in the preparation of the financial staiements is not appropriate; or

* the directors have not disclosed in the financial statements any identified materiat uncertaintics that may cast signiftcant doubt
ahout the group's or the parent company's ability to continue to adopt the going concern basis of accounting for a period of at
teast twelve months from the date when the financial statements are authorised for issue.

Other information

The other information comprises the information included in the annual report, other than the financial statements and our
auditor’s report thereon. The directors are responsible for the other information.

Our opinion on the financial statements docs not cover the other information and, except 1o the extent othenvise explicitly
stated in this report, we do not express any form of assurance conclusion thercon.

In connection with our audit of the financial statements, our responstbility is 10 read the other information and. in doing so.
consider whether the other information is materially inconsislent with the financial statemeats or our knowledge obtained in the
audit or othenwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a material misstatement in the financial statements or a material
misstatement of the other information, If, based on the work we have performed. we conclude that there is a malerial misstatement
of the other information, we are required to report that fact.

We have nothing te report in this regasd,
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INDEPENDENT AUDITOR'S REPORT TO TIIE MEMBERS OF LACTALIS NESTLE CHILLED DAIRY
COMPANY LIMITED (continucd)

Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit;

« the information given in the Stratcgic Report and the Directors™ Report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
« the strategic report and directors’ report have been prepared in accordanee with applicable legal requirements..

Matters on which we are required to report by cxception

{n the light of the knowledge and understanding of the company and its environment obtained in the course of the audit. we
have not identified material misstatements in the strategic rcport or directors” report.

We have nothing to report in respect of the following matters in relation 1o which the Companies Act 2006 requires us to report to
you if, in our opinion:
» adequate accounting records have not been kept, or returmns adequate for our audit have not been received from
branches not visited by us; or
« the financial statements are not in agreement with the accounting records and returns; or
» certain disclosures of Directors’ remuneration specified by law are not made; or
« we have not received all the information and explanations we require for our audit.

Responsibilitics of directors

As cxplained more fully in the dircctors' responsibilities statement set out on page 6. the directors are responsible for: the
preparation of the financial statements and for being satisfied that they give a true and fair view; such intemal control as they
determine is necessary to enable the preparation of financial statements that are free from materia) misstatement, whether due to
fraud or error.

In preparing the financial statements, the direcotrs are responsible for assessing the group’s and the parent company’s ability to
continuc as a going concem, disclosing, as applicable, mattcrs related to going concem; and using the going concern basis of
accounting unless they either intend to liquidate the group or the parent company or to ccase operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are 1o obtain rcasonable assurance about whether the financial statements as a whole are free from material
misstatement. whether due 1o fraud or error. and to issue our opinion in an auditor's report. Reasonable assurance is a high level
of assurance, but docs not guarantee that an audit conducted in accordance with ISAs (UK) will always dctect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
aggregale, they could reasonably be expecied to influence the economic decisions of users taken on the basis of the financial
statements.

A furtherdescription of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council's website at htips://www.frc.org.ul/auditorsresponsibilities. This description forms part of our auditors report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Our audit work has been undertaken so that we might state to the company s members those matters we are required to
state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the company and the company's members, as a body, for our audit werk, for this
report, or for the opinions we have formed.

Tram by

Gordon Cullen (Senior Statutory Auditor)

for and on behalf of Ernst & Young LLP, Statutory Auditor
London

Date: 13th August 2020
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LACTALIS NESTLE CHILLED DAIRY COMPANY LIMITED
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR TUHE YEAR ENDED 31 DECEMBER 2019

2019 2018
Notc £000 £000
Tumover 3 108,279 121,774
Cost of sales 4 (78.181) (88.770)
G aoss profit 30,098 33,004
Distribution expenses (11,149) (12,424)
Other income 253 t45
Administrative expenses 5 (15.596) (16.396)
Operating profit 3,606 4,329
Interest receivable and similar income 8 27 14
{nterest payable and similar charges 9 (4) 27)
Profit on ordinary activities before taxation 3,629 4,316
Current tax {(expense)/credit 10 (308) (133)
Profit for the financial year 3,321 4,183
Other comprehensive income
Effective partion of changes in fair value of cash flow hedges - -
Net change in fair value of cash Mow hedges recyceled 10 profit or loss (2.135) 138
Other comprehensive (cxpenses)/income for the year, net of income tax (2,135) 138
Total comprehensive income for the year 1,186 4,321

All amounts related to continuing operatians.

The notes on pages 15 to 26 form part of these consolidated financial statements
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Company No. 5849220

LACTALIS NESTLE CHILLED DAIRY COMPANY LIMITED
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 BECEMBER 2m9

2019 2018
Nate £000 £000
ASSETS
Nun current assets
Inlangible asseis 1 10,467 11,935
Property, plant and cquipment 12 6,421 6,433
10,388 18,368
Current ussels
Inventarics 14 3,668 3328
Trade and othes receivables 15 24,112 14,472
Financial assets 21 0 1146
Cash at bank and in hand 4,337 10.120
29.117 29.0G6
Total asscts 46,4108 47,434
EQUITY AND LIABILITIES
Current tiabilities
Trade and other pavables 16 2273 26,2935
Financial liabilities 2) a7 a
Deferred tax liabilitics 18 103 17
Government grants received 17 26 20
1,749 26,334
Non current liabilities
Government grants received 17 102 128
Total liabilities 23851 26.466
Equity
Share capital 0 74,327 74.327
ﬂlhcr reqerves {1.187) 948
Retaincd carnings (50.980) (54307
22,154 20968
TOTAL EQUITY AND LIABILITIES 464!15 47434

;l:::; c::nsolidalcd financial statements were approved by the board of Directors on |3th August 2020 and were signed on its

G- 5 zra;

Anthouy Sharpe
Director

The netes on pages 15 to 26 form part of these consolidated financial statements
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Company No. 5849220

LACTALIS NESTLE CHILLED DAIRY COMPANY LIMITED
COMPANY STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2019

2019 2048
Note £000 £000
ASSETS
Non current asscts
Intangible assels ] 9.466 10.853
Investment in a subsidiary 13 3924 3.924
13390 14,777
Current asscts
Inveniosics 14 2,235 - 2,395
Trade and other reccivables 15 24,993 19,039
Financial asscts 2% 1] 1.146
Cusli w1 bunh and in hand 1.932 7.878
79,140 30458
Tatal assers 42,530 45,238
EQLUITY AND LIABILITIES
Current liahilities
Trade and other payables L6 21,124 24,836
Financial Liabilitics 2t 917 0
Tatal liabilities 22,01 24 ¥36
Share capital 20 74327 74,327
Other resenves (LI8N 948
Retained carings {52,651) ] (34.876)
20489 20.399
TOTAL EQUITY AND LIABILITIES 42,530 45,235

These consolidated financial statements wese approved by the board of Directors on 13th August 2020 and were signed on ils
behalfby;

/755 e

Anthuay Shame
Director

The notes on pages |5 to 26 form part of these consalidated financial statements
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LACTALIS NESTLE CHILLED DAIRY COMPANY LIMITED
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2019

Cash flow
Share Retained hedge
capital earnings reserves Total
£000 £000 £000 £000
Balance at | January 2018 74.327 (58,490) 810 16,647
Total comprehensive income for the year
Profit for the ycar - 4,183 - 4,183
Other comprehensive income - - 138 138
Balance at 31 December 2018 74327 (54,307) 948 20,968
At | January 2019 74,327 (54.307) 948 20,968
Total comprehensive income for the vear
Profit for the ycor . 3,321 - 3,324
Other comprehensive (expenses)/income - - (2.135) (2,135)
Balunce at 31 December 2019 74.327 (50,986) (1,187) 22,154

The notes on pages 15 to 26 form part of thesc consolidated financial statements
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LACTALIS NESTLE CHILLED DAIRY COMPANY LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2019

Balance at { January 2018
Total comprehensive income for the year

Profit for the year
Other comprechensive income

Balance at 31 December 2018
At January: 2019
Total comprehensive income for the year

Profit for the year
Other comprehensive (expenses)/income

Balunce at 31 December 2019

The notes on pages 15 to 26 form pant ol these consolidated financial statements

Cash flow

Share Retained hedge
capital earnings reserves Total
£000 £000 £000 £000
74.327 (58.680) 810 16,457
- 3,804 - 3,804
- - 138 138
74327 (54.876) 948 20,399
74,327 (54,876) 948 20,399
- 2225 - 2225
. - (2.135) (2.135)
74327 (52,651) (1,187) 20489
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LACTALIS NESTLE CHILLED DAIRY COMPANY LIMITED
CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2019

2019 2018
Note £000 £000
Cash flows from operating activities
Profit before tax 3,629 4316
Adjustments for:
- Amontisation 1 1,466 1,466
- Depreciation 12 857 902
- Gain on sale of property, plant and equipment 20) (5)
- Other income and foreign exchange gain (70) (3)
- Net finance costs (23) 13
5,839 6,689
Changes in:
- Trade and other receivables (6,640) 3,485
- Inventories (340) 404
- Trade and other payables (3,814) (8,238)
- Grant releases (26) (35)
(10,820) (4,384)
Cash gencrated from operating activities (4,981) 2,305
Intercst paid «) 27)
Interest received 27 14
{ncome taxes paid 0 (167)
Net cash from operating activities (4.958) 2.125
Cash flows from investing activities
Procceds from sale of property, plant and equipment 20 10
Acquisition of property plant and equipment 12 (845) (379)
Net cash used in investing activities (825) (369)
Net cash from financing activities - -
Net increase in cash and cash equivalents (5,783) 1.756
Cash and cash equivalents at | January 10.120 8.364

Cash and cash equivalents at 31 December ' 4,337 10,120

The notes on pages 15 to 26 form past of these consolidated financial statements
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2.1

22

LACTALIS NESTLE CHILLED DAIRY COMPANY LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

GENERAL INFORMATION

Lactalis Nestlé Chilled Dairy Company Limited (the "Company") and its subsidiary (together "the Group") is
primarily involved in the manufacture. import, marketing and sale of chilled dairy products.

The Company and its subsidiary arc incorporated and domiciled in the United Kingdom.
Busis of accounting

These consolidated financial statements were prepared in accordance with Financial Reporting Standard 102, The
Financial Reperting Standard applicable in the UK and Republic of ircland (“FRS 102"} as issued in August 2014. The
amendments to FRS102 issued in July 2015 and effective immediately have been applied. They were authorised for
issue by the Group's board of directors on 31st July 2020.

Functional and presentation currency

The consolidated financial statements arc presented in sterling, which is the Group's functional currency. All amounts
in the consolidated financial statements have been rounded to the nearest thousand, unless otherwise indicated.

Disclosure exemptions

The Company as a qualifying centity under FRS102 has elected to take advantage of the disclosure exemptions set out
in paragraph 1,12

« £.12 (b) The requirements of Section 7 Statement of Cash Flows and paragraph 3.17(d).

* 1,12 (c) The requirements of paragraphs 11,42, 11,44, 11,45, 11.47, 11.48(a)(iii). 11.48(a)iv). ] [.48(b). 1 1.48(c),
12,26 (in relation to those cross-referenced paragraphs from which a disclosure exemption is available), 12,27,
12.29(a), 12.29(b), and 12.29A,

« 1.12 (d) The requirements of paragraphs 26.18(b). 26.19 10 26.21 and 26.23 and

* 1.12 (¢) The requirement of paragraph 33.7.

The group {inancial statements consolidate the financial statements of Lactalis Nestie Chilled Dairy Limited and its
subsidiary drawn up to 3t December cach year, No profit and loss account is presented for Lactalis Nestle Company
Limited as permitted by scction 408 of the Companjes Act 2006.

ACCOUNTING POLICIES

The Group has cansistently applicd the following accounting policies to all perieds presented in these consolidated
financial statements.

Measurement convention
The consolidated financial statements are prepared on the historical cost basis,
Going concern

The Group's business activitics, together with the factors likely to affect its future development, performance and
position are sct out in the Strategic report on page 2, At 31 December 2019 the Group had net assets of £22,154.000
(2018: £20.968.000). The Dirvctors have strategies in place’to ensure the business meets its objectives for 2020. The
Directors have prepared cash flow forecasts for the period to 31 December 2021 and are satisficd that the Group will
be able to mect its liabilitics as they fall due.

The immediate parent entity. Lactalis Nestlé Produits Frais S. A, S. has provided the Company with an undertaking
that for at least 12 months from the date of approval of these financial statements, it will continue to make available
such funds as arc needed by the Company and in particular will not seck repayment of the amounts currently made
available, This should allow the Company to continue in operational existence for the foreseeable future by mecting its
liubilities as they fall duc for payment. As with any company placing its refiance on other group entitics for financial
support. the Dircctors acknowledge that there can be no certainty that this support will continue although, at the date
of upproval of these financial statements, they have no reason to believe it will not do so.

Therefore, after taking into account the ahove factors, the Directors believe that the Group can manage its business
risks successfully and are satisfied that it has sufTicient financial resources to enable them to continue operating in the
faresecable future, The Directors therefore continue to adopt the going concern basis in preparing the conselidated
financial statements.
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LACTALIS NESTLE CHILLED DAIRY COMPANY LINITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

ACCOUNTING POLICIES (continucd)

Basis of consolidation

The consalidated financial statements include the financial statements of the Company and its subsidiary undertaking
made up to 31 December 2019. The acquisition method of accounting has been adopicd. Under this method, the
financial statements of the subsidiary are included in the consolidated financial statements from the date on which
control commences until the date on which control ceases.

Intra-group balances and transactions, and any unrcalised income and expenses arising from intra-group transaclions,
are eliminated.

Foreign currency

Monetary assets and liabilities denominated in foreign currencies are transtated into sterling at rates of exchange ruling
at the balance sheel date. Transactions in foreign currencies are translated into sterling at the rate ruling on the date of
the transaction.

Foreign currency differences are generally recognised in profit or loss. However, foreign currency differences arising
from the translation of qualifying cash flow hedges to the extent that the hedges are effecting are recognised in other
comprehensive income.

Research and development
Research and development cxpenditure is written off in the year in which it is incurred.
Government Grants

Government grants relating to property, plant and equipment are initially recognised as deferred income at fair
value. They are then recognised in profit or loss as other income over the expected useful lives of the assets
concerncd. Other grants are credited to the profit or loss as the related expenditure is incurred.

Operating leases

Payments made under operating leases are recognised in the profit and loss on a straight line basis over the term of the
lease,

Intangible assets

Goodwill in the Company is the difference between amounts paid on the acquisition of the trade and assets of a
business and the fair value of the identifiable assets and liabilitics. Goodwill in the Group is the Company goodwill
plus the goodwill arising on the acquisition of the subsidiary. Goodwill is amontised on a straight line basis over its
usefut life. Goodwill has no residual value. the finite useful life of goodwill is estimated to be 20 ycars. This lifespan is
based on discounted cash flow and continued synergies from this transaction.

The Company reviews the amortisation period and method when events and circumstances indicate that the useful life
may have changed since the last reporting date. Goodwill is tested for impairment in accordance with Section 27
{mpairment of assets when there is an indication that goodwill may be impaired.

Property, plhnt and equipment

Recognition and measurement

Items of property, plant and equipment are measured at cost, which includes capitalised borrowing costs, less
accumulated depreciation and any accumulated impairment losscs. If significant parts of an item of property, plant and
cquipment have different usefu) lives, then they are accounted for as separate items (major components) of property,
plant and cquipment. Any gain or loss on disposal of an item or property, plant and equipment is recognised in profit
or loss.

Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with the
expenditure will flow to the Company.
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LACTALIS NESTLE CHILLED DAIRY COMPANY LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2 ACCOUNTING POLICIES (continucd)

2.9  Property, plant and equipment (continucd)
Depreciation

Depreciation is calculated to write ofT the cost of items of property. plant and cquipmeni less their estimated residuat
valucs using the straight-line method over their estimated useful lives, and is generally recognised in profit or loss.

The estimated useful lives of property, plant and equipment for current and comparative periods are as follows:
Frechold propenty - 20 years

Dairy equipment - [0 years

Fixtures & fitings - 3 - 10 ycars

Depreciation methods. uscful lives and residual values are reviewed at cach reporting date and adjusted if appropriate.
2.10  Inventories

Inventorics are measured at the lower of cost and net realisable vatue after making due allowance for obsoleie and
slowsmoving inventorics. In the case of manufactured inventories and work in progress, cost inclides all direct costs
and an appropriate proportion of fixed and variable overheads,

211 lmpairment
Non-derivative financial assets (including trade and other reccivables)

Financial assets not carried at fair value through profit or loss are assessed at each reporting date to determine whether
there is objective evidence of impairment,

Objective evidence that financial assets are impaired includes;

- default or delinquency by a debtor;

- restructuring of an amount due to the Group on terms that the Group would not consider othenwise;
- indications that a debtor will enter bankruptey.

An impairment loss in respect ol a financial asset measured at amortised cost is calculated as the difference between its
carrying amount and the present value of the estimated future cash flows discounted at the asset’s original effective
interest rate. For financial instruments measured at cost less impairment an impairment is calculated as the difference
between its carrying amount and the bust estimate of the amount that the Group would receive for the asset if it were

to be sold at the reporting date. Interest on the impaired asset continues to be recognised through the unwinding of the
discount. Impairment losses are recognised in prolit or loss. When a subsequent event causes the amount of impairment
loss 1o decrease, the decrease in impainnent Joss is reversed through profit or loss.

Nosn-financial assets

The carrying amounts of the entity’s non-financial assets, other than inventories and deferred tax assets, are reviewed
at cach reporting date to determine whether there is any indication of impuirment. If any such indication exists, then the
asset’s recoverable amount is estimated. Goodwill is tested anaually for impairment.

For the purpose of impairment {csting, assets that cannot be tested individually are grouped together into the smallest
group of assets that generates cash inflows from continuing use that are largely independent of the cash inflows of
other assets or groups of assets (the “cash-generating unit™).

The recoverablc amount of an assct or cash-generating unit is the greater of its value in use and its fair value less costs
to sell. In assessing value in use. the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of moncy and the risks specific to the asset.

The goodwill acquired in a business combination, for the purposc of impairment testing is allocated 10 cash-generating
units, or ("CGU™) that are expected to benefit [rom the synergies of the combination,

For the purpose of goodwill impairment testing. if goodwill cannot be allocated to individual CGUs or groups of
CGUs on a non-arbitrary basis, the impairment of goodwill is determined using the recoverable amount of the
acquirced entity in its entirety, or if it has been integrated then the entire group of enlities into which it has been
inlegrated.
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LACTALIS NESTLE CHILLED DAIRY COMPANY LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FORTHE YEAR ENDED 31 DECEMBER 2019

2 ACCOUNTING POLICIES (continued)
2.11 Impairment (continued)

An impairment loss is recognised if the carrying amount of an assct or its CGU exceeds its estimated recoverable
amount. [mpairment losses are recognised in profit or loss. Impairment losses recognised in respect of CGUs are
allocated first to reduce the carrying amount of any goodwill allocated (o the units, and then to reduce the carrying
amounts of the other assets in the unit (group of units) on a pro rata basis.

An impairment loss is reversed il and only if the reasons for the impairment have ceased to apply. Impairment losses
recognised in prior periods are assessed at each reporting date for any indications that the loss has decreased or no
longer exists. An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the
carrying amount that would have been determined, net of depreciation or amortisation, if no impairment Joss had been
recognised.

2.12  Basic Finaacial Instraments
Trade and other receivables and payables

Trade and other reccivables arc recognised initially at transaction price less attributable transaction costs. Tradc and
other payables are recognised initially at transaction price plus attributable transaction costs.

Subsequent to initial recognition they are measured at amortised cost using the effective interest methed, less any
impairment losses in the case of trade reccivables,

Interest-bearing borrowings classified as basic financiol instruments

Interest-bearing borrowings are recognised initially al the present value of future payments discounted at a market rate
of interest. Subsequent to initial recognition, interest-bearing borrowings are stated at amortised cost using the cflective
interest method, less any impairment losses.

Cash and cash equivalents
Cash and cash equivalents comprise cash balances and catl deposits.
2.13  Hedge accounting

The Group holds derivative financial instruments to hedge its foreign currency exposures. Derivatives are initially
measured at fair value; any directly attributable transaction costs are recognised in profit or loss as incurred.
Subsequent to initial recognition, derivatives are measured at fair value, and changes therein are penerally recognised in
profit or loss.

Cash flow hedges

When a derivative is designated as a cash flow hedging instrument, the effective portion of changes in the fair value of
the derivative is recognised in Other comprehensive income and accumulated in the hedging rescrve. Any ineffective
portion of changes in the fair value of the derivative is recognised immediately in profit or loss.

The amount accumulated in cquity is retained in other comprehensive income and reclassified to profit or loss in the
same period or periods during which the hedged itero affects profit or loss.

If the forecast transaction is no longer expected o accur, the hedge no longer meets the criteria for hedge accounting. the
hedging instrument expires or is sold, terminated or exercised, or the designation is revoked, then hedge accounting is
discontinued prospectively. If the forecast transaction is no longer expected to occur, then the amount accumulated in
equity is reclassified to profit or loss.

2.14 Turunover
Sale of goods

Turnover comprises revenue recognised by the Group in respect of goods supplied during the year. Revenue is
recognised when the significant risks and rewards of ownership have been transferred to the customer, recovery of the
consideration is probable, the associated costs and possible return of goods can be estimated religbly, there is no
continuing management involvement with the goods and the amount of revenue can be measured reliably. The risks and
rewards are transferred on delivery.

Revenue is measured net of relurns, trade discounts, volume rebates and net of Value Added Tax.
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LACTALIS NESTLE CHILLED DAIRY COMPANY LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
'FORTHE YEAR ENDED 31 DECEMBER 2019

ACCOUNTING POLICIES (continued)
Employce Benefits

Short-term ecmployce benefits

Short-term cmployec benefits are expensed as the related service is provided. A liability is recognised for the amount
expected to be paid if the Group has a present legal or constructive obligation to pay this amount as a result of past
service provided by the employce and the obligation can be estimated reliably:.

Defined contribution plans

A defined contribution plan is a post-cmployment benefit plan under which the Group pays fixed contributions into a
separate egtity and will have no legal or constructive obligation to pay further amounts. Obligations for contributions
to defined contribution pension plans are recognised as an expense in the profit and loss in the periods during which
services are rendered by employees,

Interest receivable and Interest payable

Interest receivable and similar income include interest reccivable on funds invested, Interest income and interest payable
are recognised in profit or loss as they accrue, using the effective interest méthod.

Income tax

Income tax expense comprises current and deferred tax. It is recognised in profit or loss except to the extent that it
relates {o a buginess combination, er items recognised directly in equity or in other comprehensive income.

Current tax

Current tax is the expected tax payable or receivable on the taxable income ar loss for the year, using tax rates cnacted
or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years. The
amount of current tax payable or receivable is the best estimate of the tax amount expected to be paid or reccived that
reflects uncertainty related to income taxes, if any. It is measured using tax rates enacted or substantively cnacted at the
reporting date.

Current tax assets and liabilitics are offyet unly cenain criteria are met,
Deferred tax

Deferred tax is recognised in respect of temporary difTerences betwecen the carrying amounts of assets and liabilitics for
linancial reporting purposes and the amounts used for taxation purposcs.

Deferred tax is not recognised on permanent differences arising because certain types of income or expense are
non-taxable or are disallowable for tax or because certain tax charges ar altowances are greater or smaller than the
corresponding income or expense.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary differences to the
extent that it is probablc that future taxable profits will be available against which they can be used. Future taxable
profits are determined based on business plans and the reversal of temporary differences. Deferred tax assets are
reviewed at cach reporting date and are reduced 1o the extent that it is no longer probable that the related tax benefit will
be realised; such reductions are reversed when the probability of future taxable profits improves,

Unrecognised deferred tax assets are reassessed at each reporting date and recognised 1o the extent that it has become
probable that future taxable profits will be available against which they can be used.

Defeered tax is measured at the tax rate that is expected te be applicd to temporary differences when they reverse,
using tax rates enacted or substantively enacted at the reporting date.

The measurement of deferred tax reftects the tax consequences that would follow fram the manner in which the Group
expects, at reporting date. to recover or settie the carrying amount of its assets and liabilivies.
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LACTALIS NESTLE CHILLED DAIRY COMPANY LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2019 2018
TURNOVER £000 £000
A geographical analysis of tumover is as follows;
United Kingdom 103,718 117,668
Rest of European Union 4.561 4.106
108.279 121,774
The Group is engaged in the manufacture. imporL. marketing and sale of chilled dairy products and therefore, in
view of management, operates under only one scgment. Therefore no further scgmental information is provided.
COST OF SALES 2019 2018
£000 £000
Costs of inventories recognised as an expense 67,778 79,475
Staff costs 2,421 2,464
Other costs 7.982 6.83!
78,181 88.770
ADMINISTRATIVE EXPENSES 2019 2018
£000 £000
Depreciation 857 902
Amortisation 1,466 1,466
Staff costs 4,111 4,101
Auditors' remuneration 65 65
Marketing and other expenses 9.097 9.862
15.596 16.396
There have been no amounts reccived by the auditers in respect of other services.
STAFF COSTS
The average number of persons employed by the Group (including
directors) during the year, analysed by category, was as foliows: 2019 2018
No. No.
Administration 49 47
Production and administration I 80
Sales 19 19
139 146
The aggrcgate payroll costs of these persons were as follows:
2019 2018
£000 £000
Wages and salaries 5,665 5,738
Social security costs 532 519
Contributions to defined contribution plans 238 212
Other employee-related expenses 97 96
6,532 6.565

Page 20



LACTALIS NESTLE CHILLED DAIRY COMPANY LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019

DIRECTORS' REMUNERATION

Directors® rernuneration
Company contributions to money purchase pension plans
Amounts paid to third partics in respect of directors” services

During the year retirement benefits were accruing to 2 directors (2018: 2) in respect of defined contribution pension
schemes. The highest paid dircctor received remunceration of £290.135 (2018: £240.864).

INTEREST RECEIVABLE AND SIMILAR INCOME

{nterest reccivable on financial assets at amortised cost

[nterest receivable and similar income includes income from group undertakings of £14.026 (2018: £8.259)

INTEREST PAYABLE AND SIMILAR CIIARGES

Interest payable on Joans from group undertakings

TANATION

Total tax expense recognised in the profit and loss account.

Analysis of chaege/(credit) for the period
Current tax

Current tax on income for the period
Adjustments in respect of prior periods

Total current tax

Deferred 1ax
Deferred tax for the current year
Adjustments in respect of prior periods

Total defesred tax

Tax on profit on ordinary aetivities

Factors affecting tux charge for the year

The tax assessed for the year is at the standard rate of corporation tax in the UK of 19%

(2018: 19%). The differences are explained bejow:

Profit on ordinary activitics before tax

Profit on ordinary activities multiplied by standard rate of corporation tax

in the UK of 19%

Effcets of:
Expenses not deductible for tax purposes
Deferred tax not recognised

Adjustment in respect of prior periods and difTerences in tax rates

Total current tax chargef(credit) (see above)

2019 2018
£000 £000
497 436

2 2
499 438
2019 2018
£000 £000

27 14
2019 2018
£000 £000
(4) (27)
2019 2018
£000 £000
222 -
222 .
86 133
86 133
308 133
2019 2018
£000 £000
3.629 4.316
690 820
25 27
(398) (697)
9 17
308 133
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LACTALIS NESTLE CHILLED DAIRY COMPANY LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019

INTANGIBLE ASSETS

Cost
At | January 20(8

At 31 December 2018
At 31 December 2019

Amortisation and impairment
At | January 2018
Amortisation for the year

At 3| December 2018
Amortisation for the year

Balance at 31 December 2019
Net book value

At 3| December 2018

At 3| December 2019

Amortisation and impairment charge
The amortisation was recognised in the administrative expenses.

Group Company
£000 £000
65,243 63.621
65,243 63,621
65.243 63.621
(51,842) (51,383)
(1.466) (1.385)
(53,308) (52,768)
(1.466) (1.385)
(54.776) (54,155)
11,935 10,853
10,467 9,466

The goodwill in the company is the difference between the amount paid upon acquisition of the trade and assets of the
business, and the fair value of the identifiable assets and liabilitics. Goodwill in the Group is the company goodwill
plus the goodwill arising on the acquisition of the subsidiary. Both are amontised to the statement of comprehensive
income over their estimated uscful life of 20 ycars. The goodwill is tested for impairment annually.

PROPERTY, PLANT AND EQUIPMENT

Fixtures
Land and Plaat and and  Construction
buildings  equipment fittings in progress Total
£000 £000 £000 £000 £000

Cost
At | January 2018 3,354 13,304 474 19 17,151
Additions - 301 - 78 379
Transfers - 19 - (19) -
Disposals - (72) - - (2) -
At 31 December 2018 3,354 13,552 474 78 17,458
Additions 32 309 - 504 845
Transfers - 27 - 27 -
Disposals - (45) - - (45)
At-31 December 2019 . 3,386 13.843 474 555 18.258
Depreciation
At 1 January 2018 (1,772) (7,950) (469) - (10,191)
Depreciation charge for the year (133) (767) 2) - (902)
Disposals - 68 - - 68
At 31 December 20(8 (1,905) (8,649) (471) - (11.025)
Depreciation charge for the year (134) (721) ) - (857)
Disposals - 45 - - 45
Balance at 31 December 2019 (2,039) (9.325) {473) - (11.837)
Net book value
A1 31 December 2018 1,449 4,903 3 78 6,433
At 31 December 2019 1,347 4,518 1 555 6,421
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LACTALIS NESTLE CHILLED DAIRY COMPANY LIMITED
NOTES TO THE CONSOLIBATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019
13 INVESTMENT IN A SUBSIDIARY

The Company has the follpwing investment in a subsidiary;

Number of Class of Ownership
Name shares shares held %
Rachel's Dairy Limited 50,000 Ordinary £1 100
2019 2018
Investment in subsidiary company £000 £000
Cost 3,924 3,924
Net book value 3,924 3,924
14 INVENTORIES
Group Company
2019 2018 2019 2018
£000 £000 £000 £000
Raw materials and consumables 1401 927 - -
Finished goods 2.267 2401 2235 2.395
3,668 3328 2,235 2,395
1S TRADE AND OTHER RECEIVABLES
Group Company
2019 2018 2019 2018
£000 £000 £000 £000
‘Trade receivables 7,67t 8.665 7,653 8.628
Amounts owed by subsidiury undertakings - - 4,282 4,958
Amounts owed by other related partics §2.988 5.206 12,964 5,206
Other debtors 318 498 139 237
Prepayments and accrued income 135 103 25 10
21,112 14472 24993 19,039
Due within onc year 24112 14472 24,993 19.039
Due after more than one year - - - -
21,112 14,472 24993 19,039

Included in the amounts owed by subsidiary undertakings is a £4,200.000 loan (2018: £4,950,000) to Rachel’s
Dairy Limited which is repayable on demand and incurs interest of 0.6% per annum,

As a pan of the Group Treasury functions, BSA balances (within the ‘Amounts owed by other related parties’) represent

the amounts duc to or owed by the Group Treasury as ai the end of the financial year.

16 TRADE AND OTHER PAYABLES

Group Company
2019 2018 2019 2018
Amounts folling due within one year £000 £000 £000 £0600
Trade creditors 4.961 2,550 3,068 997
Amounts owed lo subsidiary company (§1] (1) 1,514 1,450
Amounts owed to other related parties 11,366 16.251 10,443 15,628
Taxation and social security 226 150 124 97
Accruals and deferred income 6,151 7.345 5,975 6,664
Bank overdraft - - - -
22,703 26,295 21,124 24,836
Included in the amounts owed to other related parties is a £3.914.493 loan (2018: £3,914.493) from Lactalis
Nestlé Produits Frais S.A.S. which is repayable on demand and incurs interest off 0.25% per annum.
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LACTALIS NESTLE CHILLED DAIRY COMPANY LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

GOVERNMENT GRANTS Group
2019 2018
Government grants received £000 £000

The maturity of government grants is as follows:

Amounts falling due within one year 26 26
Amounts falling due after more than one year up to five years 102 98
Amounts falling due after five years - 30

128 154

The movement of government granis can be
summarised as follows:

At beginning of the year 154 292
Release to statement of comprehensive income (26) (103)

Total 128 189

These grants were received from the Welsh Assembly Government towards @xpansion and investment in the
factary over the period 2003 to 2008. The total amount received was £2,500,000. The grants are treated as
deferred income and are released to the Stalement of Comprehensive Income over the expected uscful life of the
asset concerned,

DEFERRED TAX ASSETS AND LIABILITIES Group
2019 2018
£000 £000

The provision (or deferred tax is made up as follows:

Deferred taxation movements

Deferred tax asset at beginning of year (7 16
{Debit)/credit in statement of comprehensive income (86) (133)
Deferred tax (liability)/asset at end of year (103) (7N

Deferred taxation analysis

Deferred taxation provided in the financial statements is as follows;

Excess of capital allowances over depreciation (128) 97
Movement in government grants 24 28
Other timing differences 1 52
Deferred 1ax (liability)/asset , - (103) L X))

The Group has an unrecognised deferved tax asset of £5,795,000 (2018: £5,707,000) at the year end. This amount has
not been recognised as the directors are of the opinian that recoverability of the deferred tax asset is uncertain,

On 26 October 20185, the government enacted legislation setting the Corporate Tax main rate (for all profits except ring
fence profits) at 19% for the years starting | April 2017, 2018, 2019 and 2020 (previously 20% from | April 2015).

At Budget 2020, the govemment announced that the Corporation Tax main rate (for all profits except ring fence
profits) for the year starting | April 2020 and 2021 would remain at 19%

EMPLOYEE BENEFITS
Defined contribution plans

The Group operates a defined contribution pension plan. The total expense relating to these plans in the current
year was £238,000 (2018: £212,000).Z
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LACTALIS NESTLE CHILLED DAIRY COMPANY LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

SHARE CAPITAL

Allotted, called up and fully paid

74.326.895 ordinary shares of £ each

2019 2018
£000 £000
74.327 74,327

‘The holders of ordinary shares are entitled to receive dividends as declared from time te time and are entitled to

onc vote per share at mectings of the Company.

FINANCIAL ASSETS

The amount of all financial assets and financial liabilities carried ab fair valye are as foliows:

Fonward exchange contract (liabilities)/assets

Group Company
2019 2018 2019 2018
£000 £000 £000 £000
{917) 1.146 (917 1,146

The fair valuc of forward exchange coniracts is based on their listed market price, if available, 1f a listed market price is
nat avaifable. then fair value is estimated by discounting the difference between the centractual forward price and the
current forward price for the residual maturity of the contract using a risk-free interest rate (based on government

bonds).

OPERATING LEASES

Non-cancellable operating lease rentals are payable as follows:

Less than one year

Between one and five years

2019 2018
£000 £000
41 94
- 38
41 132

During the ycar £106,000 was recognised as an expense in the statement of comprehensive income in respect of

operating leases (2018: £109,000),°

RELATED PARTIES

During the ycar the Group entered into transactions, in the ordinary course of business. with other related parties.
All balances outstanding at 31 December 2019, are as follows:

Feliow subsidiaries in Lactalis Group
Fellow subsidiarics in Nestlé Group

Fellow subsidiarics in Lactalis Group
Fellow subsidiaries in Nestlé Group

Sales to Purchases from

2019 2018 2019 2018
£000 £000 £000 £000

- - 74,109 78,738

- - 3.703 4.028

- - 77.812 82.766

Debtors autstanding Creditors outstanding

2019 2018 2019 2018
£000 £000 £000 £000
12.988 5.206 10.460 6.811
- - 906 43
12.988 5.206 11.366 6.854
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LACTALIS NESTLE CHILLED DAIRY COMPANY LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

ULTIMATE PARENT UNDERTAKING AND CONTROLLING PARTY

The Campany is contralled by Lactalis Nestlé Produits Frais S.A.S. by virtue of its 100%5 holding of the Company's
ordinary share capital. The ultimate parent company is B.S.A. incorporated in France.

The largest group in which the consolidated financial statements are consolidated is that headed by B.S.A. and may be
obtained from 33 Avenue du Maine, Montpamasse, 75755 Paris, France.

POST BALANCE SHEET SUBSEQUENT EVENT

The Covid pandemic has had a serious impact on the UK and the business has implemented a number of changes

to ensurc that we meet the most important priority of keeping our teams safe. As the country moved into lockdown
there has been an impact on the business where an initial level of panic buying put significant pressure on the

Supply Chain, since then demand for our products has been maintained as we have little exposure to the Foodservice
sector. As a business we benefit from a diverse production base and this combined with the resourcefulness of our
employecs and the flexibility of our partners have allowed us to mitigate the impact of difficultics that we have faced.

In summary, the business has been operating effectively and efficiently, and also protecting and supporting its
workforce's physical and emotional well-being since the pandemic began. As the result of this and combine with
changes in consumers” behaviour due to this pandemic, the financial performance in 2020 is on track to show an
improvement on 2019.
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