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The directors present their annual report and the financial statements for the year ended 31 March 2015. This directors’
report has been prepared in accordance with the provisions applicable to the companies entitled to the small companies
exemption. The directors have taken advantage of the exemption for small companies not to prepare a strategic report.

Principal activities

The Company holds a worldwide, exclusive licence to exploit volume titanium products using the FFC Cambridge and
Polar processes. The Company has contracted with its holding Company, Metalysis Limited, for the development and
scale-up of both technologies in order to commercialise the technology. . '

Results and dividends

The results for the year are set out in detail on page 8. The directors do not recommend payment of any dividends
(2014: £nil).

Directors

The directors, who served the company throughout the year, and subsequently, unless otherwise disclosed, is shown
below. : .

A Pedder (résigned 17 August 2015)
D Vaughan (appointed 17 August 2015)
A Ratcliffe (appointed 17 August 2015)

Going concern , ‘ ,

The company has to date been funded by its sole shareholder. The company is in receipt of a letter of support from its
parent undertaking Metalysis Limited to support the company for a period of at least twelve months from the date on
which the financial statements are signed.

The parent company, Metalysis Limited, has maintained a strong balance sheet dominated by cash and rémains debt
free. On 17 February 2016 it completed an equity fundraising which is anticipated to underpin its planned activities for
at least two years. As a result, the Directors have a reasonable expectation that the parent company has adequate
resources to continue in operational existence for the foreseeable future and therefore has the ability to support the
company for a period of at least twelve months from the date on which the financial statements are signed.

* After making enquiries and considering the uncertainties described above, the directors have a reasonable expectation

that the company has adequate resources to continue in operational existence for the foreseeable future. Accordingly
they continue to adopt the going concern basis in preparing the financial statements.

Principal fisks

The Compahy is dependent on its parent Company for the delivery of R&D activities required to scale up its technology
successfully and getting product to market. Metalysis Titanium’s principle risks cover a wide spectrum of disciplines
including;:

e Technology risk. There is arisk that alternative technology processes may come to market ahead of the Company’s
process which may have an impact on the Company’s ability to gain traction in its target market place. .

e Scale-up and growth risk. The Company recognises that increasing its production capacity and rolling out a
commercial and licensing strategy carries risk in both timing and cost. -

e Market and growth risk. As a new entrant to the market, the Group may encounter delays in establishing sufficient
commercial relationships and resistance from competitors, including pricing pressures.



e

A Ratcliffe

Metalysis Titanium Limited

Directors’ report R R S e

Social and environmental issues

The Company is committed to upholding the highest standards of health and safety and environmental protection for
the benefit of its employees, the public at large and the environment. The Company has written and maintains a Safety,
Health and Environment policy and has established a procedure for identifying and reviewing the associated rlsks and
their impact on the value of the business.

Auditor

Deloitte LLP have expressed their willingness to act as auditor and a resolution to re-appoint them will be proposed at
the forthcoming Annual General Meeting.

The directors, at the date of approval of this report, confirms that:
e so far as he is aware, there is no relevant audit information  of which the company’s auditor is unaware; and

o the directors have taken all the steps that they ought to have taken as directors in order to make themselves aware
of any relevant audit information and to establish that the company’s auditor is aware of that information.

This confirmation is glven and should be interpreted in accordance with the provisions of section 418 of the Companies
Act 2006. '

Director
19 February 2016
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The directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable
law and regulations. '

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors

‘have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting

Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that period. In preparing these financial statements, the directors
are required to: ’ '

o select suitable accounting policies and then apply them consistently;
¢ make judgements and accounting estimates that are reasonable and prudent;
e state whether applicable UK Accounting Standards have been followed, and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business. ) '

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities. : '

The directors are responsible for the maintenance and integrity of the corporate and financial information included on
the company’s website. Legislation in the United Kingdom governing the preparation and dissemination of financial
statements may differ from legislation in other jurisdictions.

R



Independent auditor’s report to the members of Metalysis Titanium Limited

We have audited the financial statements of Metalysis Titanium Limited for the year ended 31 March 2015, which
comprise the profit and loss account, the balance sheet and the related notes 1 to 11. The financial reporting framework
that has been applied in their preparation is applicable law and the Financial Reporting Standard for Smaller Entities
(effective April 2008) (United Kingdom Generally Accepted Accounting Practice applicable to Smaller Entities).

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members as a
body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of director and auditor

As explained more fully in the Director’s Responsibilities Statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view. Our responsibility is to audit and
express an opinion on the financial statements in accordance with applicable law and International Standards on
Auditing (UK and Ireland). Those standards requlre us to comply with the Auditing Practices Board’s Ethical Standards
for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufﬁCIent to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or
error. This includes an assessment of: whether the accounting policies are appropriate to the company’s circumstances
and have been consistently applied and adequately disclosed; the reasonableness of significant accounting estimates
made by the director; and the overall presentation of the financial statements. In addition, we read all the financial and
non-financial information in the annual report to identify material inconsistencies with the audited financial statements
and to identify any information that is apparently materially incorrect based on, or materially inconsistent with, the
knowledge acquired by us in the course of performing the audit. If we become aware of any apparent material
misstatements or inconsistencies we consider the implications for our report.

Opinion on financial statements

In our opinion the financial statements:

e give atrue and fair view of the state of the company's affairs as at 31 March 2015 and of its loss for the year then
ended;

e have been properly prepared in accordance with United ngdom Generally Accepted ‘Accounting Practice
applicable to Smaller Entities; and

¢ have been properly prepared in accordance with the requirements of the Compames Act 2006.

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Directors’ Report for the financial year for which the financial statements
are prepared is consistent with the financial statements.

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you if; in our opinion:
e adequate accounting records have not been kept, or returns adequate for our - audit have not been received from
branches not visited by us; or
the financial statements are not in agreement w1th the accounting records and returns; or -
certain disclosures of director’s remuneration specified by law are not made; or
we have not received all the information and explanatlons we require for our audit; or
the directors were not entitled to prepare the financial statements in accordance with the small companies regime
. and take advantage of the small companies exemption from preparing a Strategic Report or in preparing the

/pectors’ Report.
Matthew Hughes gSc (Hons) ACA (Semor Statutory Auditor)

for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
Leeds, United Kingdom

21 February 2016
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Year ended 31 March 2015

2015 2014
Notes n £ £
Turnover - = =
Research and devélopment ;:osts ) ’ } (202,636)  (199,615)
Other administrative expenses - o ‘(_66? R (_30)
Operating loss 2 . | "-‘:(202,7023 (i§9,645) .
Interest receivzi'blc and similar incomé L - o
L’oss on ordinary activities before taxation : . ‘ ' ) : (202,702) (199,6455 ’
Tax on loss on ordinary activities 4 ' S E =
Loss on ordinAary activities after taxation 10 o . ..”(202 7;)2) - _&199,645)

All results are derived from continuing operations.”

There are no recognised gains and losses other than as stated above for the current and precedmg financial years,
Accordingly no statement of total recognised gains and losses has been presented.

The accompanying notes are an integral part of this profit and loss account.
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Balance sheet

31 March 2015

2015 2014
Notes ' i £ £
Current assets .
Debtors 5 : 2 . 2
Cash at bank and in hand ) ‘ . . - 16,619 - 16,685
16,621 16,687 -
Creditors: amounts falling due - ‘ , ,
within one year v . 6 ) » (913,268)  (710,632)
Total assets less current Ilabllltles and net , (896,647)  (693,945)
current liabilities ‘ . _
Creditors: amounts falling due . ’ :
after more than one year . , 7 (750,000) ‘ (750 000)
Net liabilities ’ (1,646,647) (l 443 945)
Capital and reserves :
Called up share capital L . 9 ) 1,000 1,000
Capital contribution reserve S : 10 750,000 750,000
Profit and loss account 10 : (2,397,647) (2 194 945)
" Shareholders’ deficit : (1,646,647) (1 443 945)

-

.

These financial statements of Metalysis Titanium Limited, registered number 05846567 have been prepared in
accordance with the specific provisions relating to small companies under the Companies Act 2006 and in accordance
with the Financial Reporting Standard for Smaller Entities (effective April 2008). ’

These financial stajgments; were approved by the Board of Directors on 19 February 2'016‘,;

Director

The accompanying notes are an integral part of this balance sheet.
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Year ended 31 March 2015 '

1. Accountmg policies

~ The principal accounting pohctes adopted. are summarised below They have been applied consistently
throughout the year and the preceding year.

Basis of accounting

The financial statements have been prepared under the historical cost convention and in accordance with the
Financial Reporting Standard for Smaller Entities (“FRSSE”) (effective April 2008)

Research and development costs

b , Research and development costs are charged against operating results in the year in whlch they are incurred.
Basis of preparatlon gomg concern o

The company’s business activities, together with the factors likely to affect its future development performance
1 and position are set out in the Director’s Report.

: : The company has to date been funded by its sole shareholder. The company is in receipt of a letter of support
' from its parent undertaking Metalysis Limited to support the company for a period of at least twelve months
from the date on which the financial statements are signed.

The parent company, Metalysis lelted has maintained a strong balance sheet dominated by.cash and remains
debt free. On 17 February 2016 it completed an equity fundraising which is anticipated to underpin its planned
activities for at least two years.

Asa result, the Directors have a reasonable expectation that the- parent company has adequate resources to
continue in operational existence for the foreseeable future and therefore has the ability to support the company
for a period of at least twelve months from the date on which the financial statements are signed.

After making enquiries and considering the uncertainties described above, the directors have a reasonable
expectation that the company has adequate resources to continue in operational existence for the foreseeable
future. Accordingly they continue to adopt the going concern basis in preparing the financial statements.

‘Taxation

Current tax is provided at amounts expected to be paid (6r recovered) using the tax rates and laws that have been
enacted or substantively enacted by the balance sheet date. .

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance
sheet date where transactions or events that result in an obligation to pay more tax, in the future or a right to pay
Jless tax in the future have occurred at the balance sheet date. Timing differences are differences between the
company’s taxable profits and its results as stated in the financial statements that arise from the inclusion of
gains and losses in tax assessments in periods different from those in which they are recogmsed in the financial
statements.

A net deferred tax asset is regarded as recoverable and therefore recognised only to the extent that, on the basis
of all available evidence, it can be regarded as more likely than not that there will be suitable taxable profits
from which the future reversal of the underlying timing differences can be deducted :

Deferred tax is measured at the average tax rates that are expected to apply in the periods in Wthh the timing
differences are expected to reverse, based on tax rates and laws that have been enacted or substantively enacted
by the balance sheet date.

Deferred tax is measured on a non-discounted basis. -




Metalysis Titanium Limited -

,,,q:;m:,:,No\t,e_sv_st_o;thaﬁnancialpsta,téments,\.x: e B e

Year ended 31 March 2015
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Accounting policies (contihued)

" Foreign currencies

Transactions denominated in foreign currencies are translated into the functional currency at the rates ruling at
the dates of the transactions. Monetary assets and liabilities denominated in foreign currencies at the balance
sheet date are retranslated at the rates ruling at that date. These translation differences are dealt with in the profit
and loss account. . ' 4

.Operating loss

'Operating loss is stated after charging:

2015 2014

Auditor’s remuneration - audit fees ) ' ) - =

Audit fees of £1,000 (2014: £1,000) were borne by the ultimate holding company, Metalysis Limited.

Information regarding directors

Directors are remunerated by the parent company and are not able to apportion the emoluments attributable to
services provided to the company. Accordingly the financial statements include no emoluments in respect of any
directors (2014: £nil). ) :

Tax on loss on ordinary activities

2015 2014
£ £
Tax on loss on ordinary activities . : - ] -

No deferred tax asset has been recognised in these financial statements for revenue losses as the director believes
there is insufficient certainty concerning the company’s future profitability to recognise an asset. The

“unprovided asset amounts to £771,035 (2014: £730,000).

Debtors
2015 2014
£ £
_ Amount owed by parent undertaking : ' 2 2
Creditors: amounts falling due within 6ne year
- 2015 2014
ST 2 £
Owed to parent undertaking ‘ ' 908268 705,632

Accruals and deferred income - ) ~ 5,000 5,000

913268 710,632

e
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Year ended 31 March 2015

7.

' 10.

11,

Creditors: amounts falling due after more than one yéar:

2015 2014
£ £

Loan from parent undertaking ’ . 750,009 ‘ “_750,000

No interest is charged on an unsecured loan from the parent undertaking (2014: no interest).

The loan due to the parent underfaking is repayable only at such a time that this is considered affordable by the
directors of the company. The parent company has confirmed it does not intend to seek repayment of the loan
within 12 months of the balance sheet date.

Related party transactions

The company has taken advantage of the exemption in FRS 8 “Related party disclosures” not to disclose
transactions with other wholly owned members of the group..

Share capital .
2015 2014

£ £
Authorised )
1,000 ordinary shares of £1.00 each , : 1,000 1,000
Allotted, called up and fully paid :
- 1,000 ordinary shares of £1.00 each : 1,000 " 1,000
Reconciliation of movements in shareholders’ deficit
' ' Issued - Capital
share contribution Profit

capital reserve and loss Total

£ £ £ ' £
At 1 April 2014 I,OO_O 750,000 (2,194,945) (1,443,945)
Loss for the year - - (202,702) (202,702)
Balance at 31 March 2015 1,000 750,000 (2,397,647) (1,646,647)

Ultimate holding company and controlling party

The immediate and ultimate holdmg company of the Company is Metalysis Limited, a company incorporated
in England, registration number 04304849. Group financial statements are prepared for Metalysis Limited,
copies of which are available from its principal place of business at Unit 2, Farfield Park, Manvers Way, Wath
upon Dearne, Rotherham, S63 5DB. Due to the disposition of shares the director does not consider there to be.
a single controlling party of Metalysis Limited.

10



