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Barchester HoldCo Limited
Dircctors report and consohidated finanaial statements
31 Decnber 2009

Directors’ report

1 he directors present thewr directors’ teport and consolidaied financial statements for the year ended 31 December
2009

Priapal activity

I he principal activity of the Company 15 that vl a holding company  The company also holds the debt drawn down
as a result of the refinancing in 2006

Business review

I he hrectors are sabisfied with the result for the year  Details of the result for the year are sct out in the profit and
loss account on page 7

Barchester HoldCo Limited has ene subsidiary, Bluchood Limuted which owns a large propertion of propeeties ol
the Barchester Group

Bluchood Limited rents the properties. through an mternal lease anangement to Barchester Healthcare Homes
Limited (operating company ), who thon operates the trade trom the propertics

Given all of the debt s hedged the main risk thai the Bluehood group faces 1s that BHHL. could not pay its rent
Set out below are the rishs that BHHL faces

I he operating company operates under the Barchester biand  Barchester s primary activity 15 the provision of
restdential nursing care for the elderly 1 he group also provides nursing care services to mdividuals with specialist
ligher acuity care needs Speciahist care services include elderly mentally mfirm and young physically disabled and
there 15 a strategy of scehing to establish further specialist care provasion

Barchester coimmands a leading posiion n the Uk fong term care scctor and 15 1o the UK’s op four largest
providers 1he Group provides in excess of 11,000 rcgistercd beds spread across its portfolio of 175 high qualuy
homes with a national tootprint across the UK the largest proportion located within Londen and the South Last and
the remamder cvenly spicad throughout the UK The Group has a significant number of private pay residents

I he hey performance measures that the Board use to momitor the group s progress against ils objctives are

¢ Occupancy rates,

¢+ Feelevels

o LCBIDA and BT DA per bed,

*  Margin

¢ Stafl and agency cost and

*  Ratings by the Carc Quahity Comnussion {formerly hknown as Commuission for Social Care and Inspection)

The Group s strategy 15 onc of continued growih through cxtension of custing facilitics, and also through
appropriate acquisttions of nuising homes ol a switable quality  Barchester 15 especially Tocused on the privale pay
market and also on residents with specialist care necds

Following an cxicinal protessional valuation carned out during the year, an impairment of £22 281 000 has been
recognised m the piofit and loss account n relation to 57 homes s umpairment charge relates (o a reduction in
market value belew net book value of tangible liscd assels as a result of current cconomie chimate and perecrved
trading potential On the remamiag portiolio, the valuation resulted in an uplift of £6 575 000 and impairments ot
£14,182.000, the nul eflect of £7,607.000 impawment which has been reflected i the revaluation rescrve

Key risks and uncertainties

Lhe Board of Ducctors has a wedl established process lor identifying busmess rishs, evaluating controls and
establishing and executing action plans

Directors’ report (contiued)
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Dircctors report and consohdaled financial statemenis
31 December 2009

I'he Board considers that the ey sk and uncertainty lacimg the Company and hence Gioup 15 fluctuations 1n
wnterest rates and breaches i loan covenants given its level of gearing  However, the Company has 93% of 1ts
borrowings hedged which mitigates the rish of any increase in interest rates  This, together with the sirong UK
demographics supporting ongomng trading should nsulate the Company from the current difficult banking
condiions | here have been no instances of breaches during the current vear and nong are forecast in the future

Fmancual instruments

Ireasury policy 15 that deposits will only be made and other financial instruments entered into with bank
counterparties, which have been approved by the Board

Dividends

1 he dircctors do not reccommend the pavient of a deadend (2008 Lmil)

Future prospects

['he directors expect the Company Lo matam its current performance

Directors and directors™ interests

L he diredtors who held office durmg the year wete as follows

David Duncan
Michael Parsons

Political and charitable donations
I he Company made no political or charitable donations during the year (2008 Lady
Disclosure of information to auditors

Ihe directors who held oifice at the date of approval of this directors 1oport confirm that o fai as they are cach
aware, there 15 no relevant audit imtormation of which the Company’™s auditors are unaware, and cach director has
taken all the steps that he ought to have taken as a direclor to make himsell aware of any relevant audit information
and to estabhish that the Company s auditors are awadre of that information

Auditors

Pursuant (o Section 487 of the Companics Act 2006 the auditors will be deemed 10 be reappomnted and KPMG will
thercfore continue 1n office

Ju Suite 21
Secietenry I he Chambers
Chelsea Harbour

London

SWIg0X1

30 June 2010
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Directors report and consohdated financial statements
31 Decomber 2009

Statement of directors’ responstbilities in respect of the Directors’ Report and the
financial statements

Fhe direclors are responsible for prepaning the Directois’ Report and the linancial statements in accordance with
applicable law and regulations

Company law requires the directors 1o prepare financial statenients for each financial year Under that law they have
clected to prepare the financial statements e accordance with UK Accounting Standards and applicable law (UK
Generally Accepted Accountimg Practice

Under company law the directors must ot approve the linancial statements enless they are satisficd that they give a
true and fair view ol the state of affairs of the group and company and of the profit or loss of the group and
company for that pertod  In preparing these financial statements, the directors are 1cquuired to

B sclect sutable accounting pohicies and then apply them conswstently,
B make Judgments and ostimates that are reasonable and prudent.

B state whethar apphicable UK Accounting Standards have been followed, subject (o any material departuies
disclosed and explamed i the tinancial statements, and

B preparc the financial statements on the going concern basis unless 1t 1s tappropnate to presumie that the
company will continue n business

I he directors are responsible for heeping adequate accounting records that are sufficient to show and esplain the
company's and group < transactions and disclose with reasonable accuracy at any time the financial posttion of the
group and company and enable them to ensure that the financial statements comply with the Companics Act 2006
I hey have general responsibility for taking such sieps as are 1easonably open 10 them 1o saleguard the assets of the
group and company and 1o prevent and dotect liaud and other irregulatitics




KPMG LLP

Piymy House

3 Longbndge Road
Plymouth

PLG 81T

United Kingdom

Independent auditors’ report to the members of Barchester Holdco Limited

We have awdited the financial statuments of Barchester Holdee Limited for the vear ended 31 Decembar 2009 set
out on pages 7 10 22 1he financiat reporting tramework that has been applied in their preparation is apphicable law
and UK Accounting Standards (UK Generally Accepted Accounting Practice)

Lhis report 1s made solely to the company's members. as a body, in accordance with Chapter 3 of Parl 16 ol the
Compamnies Act 2006 Our audit work has been undertahen so that we nnght state o the company's members those
matters we are required to state to them i an auditors' report and for no other purpose 1o the tullest extent
permutied by law we do not aceept or assumc responsibility to anyone other than the companry and the company's
members as a body lor our audn work, 1or this report, or tor the opinions we have lormed

Respective responsibifities of directors and anditors

As explained more fully 1n the Ducectors’ Responsibihtics Statement set out on page 4. the dircctors are 1esponsible
for the preparation of the financial stalements and for being satislied that they give a true and far view OQur
responsibiliy 1s (o audit the finanaial statements in accordance with apphicable law and International Standards on
Auditing {UK and Ircland) 1hose standards require us o comply with the Auditing Practices Board's (API3's)
Fthical Standards for Audilors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements s providad on the APB's web-ale at
www 1o ory ubraph scopu/URNP,

Opmon on financial statements

In our opimon the financial statements

v give a tiue and Farr view ot the state of the group s and the parent company's alfairs as at 31 December 2009 and
of the group s loss for the year then ended,

« have been properly prepared i accordance with UK Generally Accepted Accommting Practice and

« have been prepared in accordance with the requirements of the Compdrnies Act 2006
Opimwn on other matter prescribed by the Companies Act 2006

in our opmion the formaton given in the Directors' Report for the financal year lor which the financial
statements ale prepared 15 consistent with the financial statements




Independent auditors’ report to the members of Barchester Holdco Limited
(continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the followimg malters where the Companies Act 2006 1eguires us to report
to you 1f, 1n our opinion

+ adequate accounting records have not beun kept or returns adequate for our audit have not been recerved from
branches not visited by us, or

« the financial statements are nol 10 agrecment with the accounting records and returns, or
« certain disclosures of directors’ remuncration specified by law are not inade or

= we have not recerved all the information and explanations we require for our audit
~
e~ T Broheer S hare

lan J Brokenshire (Semor Statutory Auditor) 3 O\J\M 2010
for and on behalf of KPMG, Statutory Auditor

Chartlered Accountants

3 Longbridge Road

Plymouth
L6 811




Consolidated profit and loss account
for the vear ended 31 December 2009

Group turnover
Cost ot sales

Group gross profil and opceating profit
Profit on sale of lived assets

Interest receivable and sinlar meoime
Inleiest pavable and siodlar charges

Lass on ordmary activities belore tavation
Lax o0 loss on ordinary actis ities

1 o8y for the financeal year

All items related to contmuing operations

Nole

[T

L
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Barchester HoldC o 1 imated

Dircciors report and consolidated linancial stawmonts
31 Decomber 2009

2009 2008
1000 LO00
69,695 68 098
(35,222) {14,169)
34473 53929
4 -

9 72
(62,270) (62 798)
(27,784) (8,797)
£1,341) (1,433)
(29,125) (10232)




Consolidated Statement of Total Recognised Gains and Losses

Sor the vear ended 31 December 2009

1 oss [t the fimanual vear
Untcalised surplus on revaluation ol propertics
Impament of proveously revalued propurties

L otal recogmsed pains and losses relating to the financial yem

Reconciliation of movement in shareholders’ tunds
Sar the vear ended 31 Decenmber 2009

Group

2009

£000

L oss fon the Tinancial year (29,125)

Rey aluation of propoitics 6,575

bmparrment of proportics (14,182)

b guity sharcholder s funds at stant ol year 18,744
I quity sharehotder’s {defint)/lunds at end of

vean (17,984)

Note of Historical Cost Profits and Losses
far the year ended 31 December 2009

Reparted loss oo ardinary activaties before taxabion

Group
2008
£000

(1232}
35456

(6 180)

I8 744

Dulterence bubween a historeal cost deprectation charge and the actual depreciation

charge calealated oncthe revalued amount

Historical cost loss on ordiary activaties before tavation

Hntorical cost loss for the year retzned after taxation and diy idends

Barchester HoldCo | mmited
Ihrectors seporl and consohdated financial statements
31 December 2009

Group Group
2009 2008
1000 LO00

(29125) (10 232}

6575 3545
(14,182)
(36.732) 2524

Company

Compdany

2000 208
1000 L0400
(28) (30}
{76) (16}
(104) (76)
2009 2008
£006 £000
(27.783) (8797)
300 -
(27.483) (8 797)
(28.825) (10 232)
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31 Ducember 2009

Consolidated Balance sheet
ut 31 December 20009

Note 2000 2004
000 00 L0 L0060

I ived assets
langible asscts [/ 1,090,465 1 133,206
Currenl assets
I blors 8 33222 35019
Cash 166 420

33,388 33 464
Cruditors  amounts fathing duc wathan one year g (172,460) (170 531)
Net carrent Tabadites (139,072) (135,062)
Lotal assets less carreat hahhities 951,393 998 144
Creditors  amounts lallmg due afier more than one 1 (964,381} (979.400)

e

Net (habilities)assats {17,988) 18 744
Capital and 1eserves
Called up share coprtad 12 - -
Revaludion reseme 1 27,549 35456
Profit and loss account 1 {45,537) {16,712)

k gty sharcholded’s (defionttunds (17,988) 18 744

I hese financial statements were approved by the board of divectors on 30 fune 2010 and were signed on 1ts behall
by

P71l

David Duncan
Dhreector

Company Numbcr 05843985




Company Balance sheet
at 31 December 2009

Frived asscts
Investments

Currert asscis
Doblors

Creditors  amounts lalling due wiihm one year
Nel cursent assets

Total assets less cursent Gabddities

Cedditors ainounts lalling due afler more than onc ycar
Net habibties

Capital and reseryes
Called up share capatal
Profit and loss account

I gty shareholder’s defiat

Note

1

Bairchester HoldCo Limiled

Inrectors repottand consolidated (inancial statements
31 December 2009

2009 2008
£000 LM OO0 LOG0
945,584 Y51 620
(13,357) (11 146)
932,227 910 474
932 227 940 474
932,331) (940 550)
(104) {76)
{104) (76)
o (76)

I he company s loss lor the year was £28,000 (2008 £30 000) 1he company had no other gams or losses

I hese financial statements were approved by the board of directors on

ils behalt by

QW

David Duncan
Duecior

Company Numbcr 05843983

2010 and were signed on




Consolidated cash flow statement
Jor the year ended 31 December 2009

Cash flow statement
Neat eash anflow Giom operating actovitees
Returns on s ostmicats and serviang of inance

Capital expenditure

Cash inflow/(outllow) betore financing

Finanaing

Decrease i cash o the year

Reconciliation of net cash flow to
movement in net debt

Boarcase in cashoan the year
C ash outllow frem financing

Change indebt resulting, from cash flows
Other non cash movements

Movument m aet debt i the year
Nud debt at begmmag of year

Net debt at end of year

Barchester HoldCo 1 inmted
Discctons reportand consolidated financial staements
31 December 2009

Note 2009 2008
£O00 LO00

4 68,189 6% 229
15 (59,537 (71 436)
15 (8 2
$.752 (3 205)

16 (8,826) {7 248)
(254) (10 453)

£000 LUOO

(254) {10 453)

8.826 7248

8,572 (3.205)

{990 (990)

7,582 (4 195)

(986,096} 981 901)

17 (978,514) (Y86 096)




Barchester HoldCo famied
Dircctors repoit and consolidated Mnancial statements
31 December 2009

Notes

fforming part of the financial statements)

1 Accounting polscies

The followmg accounting policies have been applicd conswtently in dealing with items which are considered
matertal in relation to the financial statements except as noted below

Basns of preparation

I he financial statements have been prepared i accordance with appheable accounting standards and under the
tistorical cost accounting rules modified 1o include the revaluation of frechold properues

Basiv of comsolidation

Ihe consohdated Nnancial statements mcdude (he Anancial statements of the Company and 1ts subsidiary
undertahings made up o 31 December 2009 1The acquisition method of accounting has been adopted  Under ths
method. the results of subsidiary undertakings acquired or disposed of n the year are mcluded i the consolidated
profit and loss account from the date of acquisition or up 1o the date ot disposal

Under scction 408 of the Companies Act 2006, Barchesier HoldCo [inuted 1s exempt from the requirement to
present its own profit and loss account

As the company 15 a wholly owned subsidiary of Barchester HoldCo (Yersey) Lamited the company has taken
advantage of the exemption contained 1 FRS § and has therelore not disclosed transactions or balances with
entities which form part of the group 1 he consolrdatd financial statements of Barchester 1oldCo (Jersey) Limited
within which the company 1s included, can be obtained from the addiess given m note 18

Gong Concern

The Group has net habibties of £17 988 000 (2008 net assers of 18 744600y and net current habilities ot
£139072 000 at 31 December 2009 (2008 L1353 (162 0f)}

Lhe cirectors consider that the company has access to sulficient funding to meet its needs for the redsons set out
below  Accordingly, the directors have prepared the financial statements on a gowng concern basis

Grove Lamited has indicated that for at keast 12 months from the date of approval of these financial statements +
will continue to make avatlable such funds as are necded by (he company  As with any company placing relance
on other group entsties lor financial support, the directors acknowledge that there can be no certamnty that this
support will continue although. at the date of approval of these financial statements, they have no reason to behieve
that it will not do so

L he directors consider the combination of the group facilitics and expected funding requirements of the Giove
Linuted Group dand its subsidiaries provides suificient access o funding to ensure that the company is able to meet
its hiabiliies as they fall due for the foreseedble Tuture  Accordingly the diredtors have prepared the linancial
SLatCMents as 4 goIng concern

Further information regarding the company s business activities together with the factors likely to affect sts futurc
development performance and position 15 set out v the Directors Report on page 2

furnover

Revenue 1s denved (rom leasing its propeitics 1o 4 1¢lated undertahing undor an operating lease and s iecoginised on
a straight fme basis over (he penod of the leasc

FTavation

| he charge for taxation 15 based on the loss lor the year and takes 1o account taxation delerred because of g,
differences between the treatiment of certam items lor tavation and accounting purposcs

Deferred 1ax 15 recognised. without discounting m respect of all timing differences which have ansen but not
reversed by the balance shect date, cxcept as otherwise requned by H RS 19

Investmenis

In the Company’s financial statements nvestments wn subsidiary undertakings are stated at cost less any provision
for impairment




Barchester 1oldCo Lmmited
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Notes rcontinued)

1 Accounting policies (confinued)
Fuved avsers and depreaation

L.and and bwildings arc shown at lair value, based on perodic valuations by external independent valuers less
subsequent depreciation and impairment losses  Valuations are performed with sufficient regularity to ensure that
the carrymg value does not differ significantly froim the fair value at the balance sheet date Valuations of caic
homes are calculated on an investinent basis

o ensuie that the carrying amount of the proportics can be supported  the carrving amounts are subject to annual
impairment reviews in accordance with Fiancial Reporting Standard 11 Impaiement of fixed assets and goodwill

Imparement reviews are undertaken where there are indications that the carry ing value may not be recoverable  An
impaiiment 10ss on assets carried at cost 1s recognised in the profit and loss account to reduce the carrying value to
the recoverable amount  An mapaimmient loss on asscts carnied at revalued amount s recogmised in the revaluation
fescimve except where an asset 15 revalued below histonical cost i which case the deficit 1s recogmised in the prefit
and loss account

[ncreases (n the carrying amount of land and bwildings anising on revaluation are recognised m the revaluation
reserve  Decreases i the carrying amount are recognised in the revaluation reserve where they reverse previous
increases of the same asset all other decicases are recogmsed in the profit and loss account

I he dircctors consider it appropriate for land and buildings o be revalued 1ather than being accounted for under the
historic cost method

Depreciation 15 provided to wrile ofl the cost Tess the cstimated restdual vabue of (angible fised assets in equal
mstalments over their estimated uselful coconomic hives as follows

Prechold buildings - 50 years
Plant and equipment - 410 10 years
Motor vihicles - 4 years

No depreciation 1s charged on freehold land or assets 1n the couise ot construction

[ he estimated residual value of the Group s frechold buldings reflects the igh quality nature of these assels and
the Group’s practice to mamtain these asscts in 4 continual state of sound repair and (o make improvements thereto
from time to time

Leaves

Assets acquired under finance leases are capitahsed and the outstanding finance lease obligations are shown n
crediiors  Operating lease rentals are charged (o the profit and loss account on a straight line basis ovei the pertod
of the lease

Cavh and ltquid resources

Cash compnses cash 1o hand and on overmght depostt accounts and, tor the purpose of the cash flow <tatement
only overdrafts

Laguid resources comprise short teim deposits which have maturity dates of up (o one yedr
Financial instruments

lhe Group has derivative financial struments that have not been recognised at farr value  This 1s because the
group and company 1s not required to apply 'RS 26 Mnancial Instiuments recogmition and measurerment




Notes (continued)

2 Loss on ordmary achivities after taxation

Loss an ardinary activities after taxation 1 stated after charging
Depreciction of tanpible lined asscts
Owned

! weeprional items

Impairment ot land and buildings (note 6)

Audit of the (inanual statuments

Barchuster HoldCo Linuted
Dircctons repord and consolidated linanciad statements

2009
£000

12,937

22,281

31 December 2009

2008
LO00

14,169

Amounts pard to the Company s auditor i respect of seivices 1o the Company, other than the dudd of the
Company s financial statements have not been disclosed as the mformation 1s required instead o be disclosed on a

consolhidated basis

3 Staff numbers snd costs

I here were no persons employed by the Group duning the perod

Lhe dircetors recerved £nil emoluments lor

serviges (o the Group during the year (2008 (mf}  The directors received remuncration for services 0 Grove
Lanuted of which Barchester HoldCoe Linuted 1 a subsidiary undcitaking however, the proportion attributable to
therr services to Barchester HoldCo Limited 1s not separately wdentifiable

4 Net interest payable and sunilar charges

On bank loans and overdralls
Amortised loan 15sue Losts
Other imterest and sinnlar charges

Interest payable

Interest reccivable on bank deposits

200
000

{61,253

(989)
(28)

(62,271

9

(62,261)

2008
L0060

(61971

(797)
(30}

(62 T98)

72

£62 726)

I he loans are held within Barchester HoldCo Limited, however mnterest 18 paid by Bluchood Linmited, a wholly

owned subsidiary of Barchester HoldCo Limited

3 Taxation

UK corporation tax
Current Lax on meome for the yoar

otal current tax

Deferred tax
Ongination/reversal of timing, dilicronces
Adjustiments in respedt of prior penods

2009
£000

827
5t4d

1.341

2008
LG

1014
391




Notes (continied)

3 Taxateon (contined)

Lactors affecting the tax credit for the current vear

Barchester HoldCo | imitted
Directors report and conselidated (inancial statements

31 December 2009

The current tax credit for the period 1s lower than (2608 fower than) the standard rate of corporabion tax m the UK

of 28% (2008 28 5%6) |he differences are cxplaincd below

Current tax reconciliciion
1 0% on ordinary acivities belor tas

Current tax ot 28% (2008 28 3%)

Faciors affec g credu for the veuar

Income not allowable for las puposes

I osscs wtihsed ,
Capital allowances lor the yea i excess of dopreoidtion
Non qualilying depreaation

Transier pricing

lotal current tax eredit (see above)

6 Tangible fived assels

Cost or valuation
At | January 2009
Addihons
isposals
Revaluations

AL 3] Decomber 2009

Deprecration

At | January 2009
Charge for year
On disposals
lmpainment *

Rev aluations

Al 31 Decembor 20609

Net book vulue
At 3 December 2004

At 31 December 2008

Frechald land
and buildings
£08H)

1111766
84

3920
1 115776

7228

36463
(2 649)

41 a2

1 474,734

1111 766

Fextores and
fithngs

£000

41,091
(1,129)

39,962

19,669
5,692
(1,129

15,730

21,422

2009
£000

(27,784)

(1.77%

(1,035)
(252)
(577)

9,076
567

Motm
»ehicles
L004)
127

(23)

2008
£000

(8797)

(2 507)

(563)
338
(1 062y
3240
534

1 otat
LU}

1.152 984
84

(b 132}
3926

1155842

19 778
12 937
{1152)
36 463
(2 649)

65 377

1,090,465

* £22 281,000 (2008 Lml) of the wmpairment has been recogrused through the profit and loss account as the

valuation was below the tustonical cost

Included within land and bldings 1s £226.980 000 (2008 (226 950,000) of land which 1s not depreciated
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Notes (contnued)
6 Langible fixed assets (contnued)

I he bank loans held within the group are sccured on the properties

I he ret book value of land and buitdings compriscs

2009 2008

£000 L0O00

I rechold Lo 813 1,0, 304
| ong leaschold 64,921 67 402
1,074,734 1111766

I he toliowing nlormation relates 1o tangible lined assets carned on the basis of revaluations in accordance with
F RS 15 Cangible fived assets”

2000 2008

£000 Lo
Fhistoncal cost of revalued asscils 1,122,786 1126 167
Aggregdte depreaation thereon {59.870) (28,416}
Historteal cost net book value 1,062,916 1 0497 751

The land and builldings held by the Group were professionally valued on 30 October 2009 i accordance with the
Appraisal and Valuation manual of the Royal tnstitution of Chartered Surveyors by Collicrs TR oxtemnal
surveyors, 1n accordance with Financial Reporting Standard 15 Tangible fixed asscts The valuation was
£1.,089,941,000 representing open marhet value of the properties as investments, having regard 10 the total annual
rental pavable by Barchester Healtheare Homes Limuted 1o Bluchood Linited as at the date of valuation

7 Fixed assel myestments
Shares
subsichary
undertaking
i
Company

Cost and net booh valtie

Al beginning and ond ol the year |

The result for the subsidiary listed below 1s consolidated 1nto those of the Group from the date of acquisition

Country of Principal activity Class and purcontags
NLoF poration during the vear of shares held

Bluehood | timuted tngland and Wales Ownership and rental of Ordmary
properties 100%%
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Notes (contmued)

8 Debtors
Group Group Company Company
2009 2008 2009 2008
£000 £000 £000 £nno
Due within one vexn
Deferred tax asscl 3.865 3.206 - -
Amount  owed by related  and  subsudiay 29,139 29248 945,584 sl 620
undertahings
Prepayments and accrued mconw 218 395 - -
33,222 35049 945,584 931 620

I he amounts owed by related and subsidiary undertahings are unsecured and not subject 1o any fived repayment
date

I he clements of deferred taxaiion are as follows

2000 2008
£000 L0
Difterence between accuimulaied depreeiation and amortisation and capital
allowances (S5.248) (1639
Other timing, differonces 9,005 9863
Delerred tay assel 3865 5206
9 Creditors: amounts faliing due within one year
Group Group € ompany Compans
2000 2008 2000 2008
000 LOOD 1000 LO00
BBank foans and overdrails (net of snamortised 7499 5316 7499 3516
1svug oSt of L2 7HGR0 (2008 L2 790 000))
Amounts owed 1o rolated undertahings 146,658 146 Rd6 5,858 583
Other credstors 2,057 2,123 -
Aceruals and delorred meome 16,246 16,246 - -
172 460 1740 331 13,357 11146
10 Creditors, amounts fathng due alter more than one year
CGroup Group  ompany Compuiny
09 2008 2009 2008
£000 £000 1000 00U
Bank loans and ovordrafls (net of unamortised
1ssue costs of £7 324 000 2008 L1160 113 HiKy 932331 940 550 932,331 O} 554
Other creditors 37,050 38 850 - -
969,381 979,400 932,331 940,550

I he bank loans are secuied over certam assets of the group by way of fixed and Noating charges

Included within other creditors due less than one year and greater than one year 15 an inflation swap, transacted such
that it had a negative far value of £43m at inception which 1s being released over the bife of the inflation swap

17




Notes (continued)

10 Creditors: amounts falling due after more than one vear {continued)

Barchester HoldCo miwd
Directors report ¢nd consolidated financial statemonts
31 December 2009

Analysis of total boriowings and swap (eacluding interest bearing inter-company borrowings)

Bank loans and othar loans Talling duc
fit one year or less
Betweon one and two vears
Between two and five years
In five yoars or more

Group

Bank loans (gross of unamortised finance costs)

Group
2009
£000

9,299
11,5848
927,683
29.850

478,680

Group
2008
L1000

7,116
0,299
25 102
944,999

986,516

the above bank loans bedr an average interest rate of a margin over LIBOR of 1 3%

Company Company
2008 2008
£000 LOOU
7,499 5310

10,048 7199
922,283 19702
- I3 3
939,830 915 866

Amount outstanding
at 2089 year ead
1000

949,944

Bank loans and other loans are secured over all land and buldings of the Group by way of fixed and {loating

charges

11 Reserves

Atbegmning of yea
I oss for the financiad yew

Unrealtsed surplus onicvaluation of
propertics

Impamment of previously rovalud
propurtics

Lransior butween revaluation reserve and
profit and loss account

Atend of yean

Group
Revaluation Profit and
Reserve loss actount
L0040 £000
354436 (16712)
- {29.125)
6 573 -
(14 182y -
(300) 3060
27,549 {45.537)

lotal
L0
18 744
29 125)
6375

(14 182)

(17,988)

Company
Profit and lotal
loss account
£000
(76) (76)
(28) (28)
(104) (104)




Notes (contnued)

12 Share capital

Allotted, called up and fully pad

2 Ordhinary shares ol L each

13 Related party disclosures

Batchester HoldCo Limited
Dircctors repotLand consolidated fnancial stateiments

2009

b~

31 December 2009

2008
t

Jd

i he Company has tahen advantage of the exemption conferred by FRS 8 and does not disclose transactions with its

subsidiary undertahigs and related undertakings

14 Reconciliation of operating profit to net cash inflow from operating activities
2009
£000

Opcratmg, prolit 34474
Depreciation and unpatiment charges 35,218
Decrease/incrcas. ) m deblors 186
{Inurcase Ydecrcase m ereditors (1.98%)

68,189

15 Analysis of cash 8ows
2009
£000

Returns oo s estmonts and sceviomg of linance
Interest paw (59.546}
Interest rocervedd 9
(59,337)
€ apual expenditure
Recapls from sale ol tangible fiscd assets 4
Pay meits 10 acgquie angible fined assets (84)
(80)

2008
HIH)

334929

14169
(590)

721

68 229

8
L)

{71 508)

72

171 436)

2]




Notes fecontinned)

Bar¢hester HoldC o Linnted

Directors report aind consohdated financal statements

31 Decomber 2009

16 Financing
2009 2008
£000 HIOY
Repayment of loans (8.820) (7 2:18)
17 Analysis of net debt
At beginning Cash own Other At end
of vear mos cments ol year
1000 £000 1000 LUHHE
{ ash at bank and n hand 420 (254) - 166
420 (254) - 166
Dbt due within one year (7 116) K 820 (L1 009) {9,299}
Dbt due afler one year (979 400) - 10 01V (969.381)
Nel debt (986 096) 8372 (990) (978.514)
18 Uttimate parent company and parent undertahing of larger group of which the Company 1s a
Member

lhe Company 5 a wholly owned subsidhary undertahing of Barchester HoldCo (Jersey) Limited a company

incorporated and registered i Jersey

The Company s ultimate parent undertahing 1s Grove Limited, a company incorpoiated and registered n Jersey

L he smallest group i which the results of the Company are consohdated 1 that headed by Barchester Hold( o

{Jersey) Lanmited

the largest group o which the results of the Company are consehdated 15 that headed by Grove Limted  The
consolidated accounts of Grove Limited are available to the public and may be oblamed from

22 Grenville Street
St Heher

Jersey

W4 8PX

Channel tslands




Notes (conimued)

19 Fair value of assets and hatihties

I he Group has dervative financial mstruments that have not been recogmsed at lar value
group 15 not required to apply | RS 26 1 mancial Instrument Recogmtion and Measurement”

mstruments are as follows

Dervative

Interest rate swap
Interest rale swap
Interest rate swap
Interestrale swap
Pinited price inflation swap
I imited poce wtlation swap

Muaturity Date

28 Scptember 2029
28 September 2029
28 Seplember 2029
28 Septumber 2029
30 June 2031
30 Junc 2031

Notional value

3560 102
84 450
191 967
1% 712
38920
27 080

Barchester HoldCo 1 omuted

209
£HH)

(48,280

(7,350)
(16,903)
(10,462
(93,679)
(65,182)

Dircctors report and consohdated Gnancid statements

31 December 2009

Fan value

Lhis 1s because the
I he financial

2008
LU0

{91 601}
{106y
(33 203)
(200 353)
(64733)
(45 056)

I'he financial mstruments are held withimn 3luehood Lumited, Barchester Holdeo Limited’s subsidiary undertabing




