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FIRST NATURAL LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 3¢ APRIL 2021

Introduction

The directors present their Strategic Report on the affairs of the Group and the Company together with the audited financial statements
for the year ended 30 April 2021,

Business review

During the year, net sales have increased by 49.2% to £11.7 million (2020: £7.8 million) off the back of significant new business wins
which commenced in July 2020. In addition to this, there has been continued growth in the digital business, with customers like
Amazon increasing by 150% through the year as customer preferences moved to online ordering through the pandemic. The Tisserand
brand has been refocused towards the wellbeing market and has seen significant growth with both existing and new retailers. The
Company continues to invest in its cwn digital platforms to access the direct to consumer market as well as explore new international
market apportunities, particularly in the US market, where Tisserand is under represented.

Gross margins have decreased to 36.60% (2020: 38.9%) as we continue to invest in increased capacity. During the year the group
also consolidated it's bottling aperations in West Sussex and therefore had a period in which it had duplicated production facilities.

EBITDA has doubled to £1.0 million (2020: £0.5million) with EBITDA margins similarly increasing to 8.26% (2020: 6.66%).

During the year we have invested significantly in new capacity and a decision ta consalidate our production facilities was taken during
the year, which should increase capacity to over 15 million units per annum across all product lines which will allow it to meet the
strong customer demand. The shareholders have demonstraied their support for the ongoing growth in the Company, throcugh a

conversion of £0.8millicn of convertible leans into ardinary share capital which was completed at year end.

Key Performance Indicators

KPIs 2021 2020 Growth
Sales 11725 838 7837198 498 20%
Cost of sales (7.434 425) (4.787.377)
Gross margin 4291 413 3.048.821
GPM 36 60% 38 90%
Operating profit/(loss) 389242 (32.447)
Add back Share options and warrants 28 807 57 325
Add back depreciation 102.738 70.210 Note 14
Add back amortisation 361 253 394 219 Note 13
Add back exceptional costs 84.821 - Note 12
Adjusted EBITDA" 966,861 521,754 85 31%
EBITCA Margin 8 26% G 66%

* Adjusted EBITDA is after share based payment expense and exceptional costs.

-1 -



FIRST NATURAL LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2021

Future developments

The Group’s financial position has continued te strengthen with net assets increasing by £0.9 million to £2.3 million as a consequence
of the increasing profit, the benefit of shareholder loan conversicns and the directors subscribing to shares during the year of £0.8
millien. The financial position is expected to continue to strengthen the Group continues to facus on not enly growing profitably, but
also increased discipline on working capital management where the directors have identified cash savings of £0.3 million available.

The Group has secured financing arrangements which allow it to finance day to day working capital requirements as well as invest in
further growth activities to continue the strong performance achieved in the year.

Principal risks and uncertainties
The operations of the Group expose it to a variety of financial risks that include the effects of currency risk, credit

risk and liquidity risk. The Group uses sound management principles to mitigate these risks. The directors are responsible for setting
the objectives and underlying principles of financial risk management policies for the Group. The policies set by the director are
implemented by the finance team of the Group.

The withdrawal of the United Kingdom from the European Union

Brexit has had a negative impact on the business, with unnecessary delays on a minority of goods inwards, where we source less than
5% of our goods directly from the European Union. We continue to experience delays on goods outwards, as customs rules are
continually reinterpreted and we have actively stopped selling in certain markets due to the difficulty and cost of getting goods shipped
into these markets. We are currently evaluating a move of some of our picking and packing into a European market to overcome this
obstacle.

Economic impact of the COVID-19 pandemic

COVID-19 impacted the operating procedures of the business and we were pleased to report that only 0.5 production days were lost as
we implemented stringent measures throughout the group. Demand increased significantly throughout the COVID-19 period and as we
ended the year, we saw increased footfall and a number of retailers reopen. The majority of our customers, such as Amazon, Boots,
Holland & Barrett and Waitrose have remained open throughout the pandemic and digital sales now accounting for over 20% of our
business. International business was mixed but remained on budgst, with new customer wins in the USA and in the Middle East and
continued growth in the Republic of Ireland outweighing weakness in the Far Eastern markets.

This report was approved by the board and signed on its behalf.

R C Russell
Dirgctor

Date; 28 February 2022




FIRST NATURAL LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 APRIL 2021

The directors present their report and the audited consolidated financial statements for the year ended 30 April 2021.

Principal activity

The principal activities of the Group are: the bottling, marketing and sales of essential oils and personal care products under the
"Tisserand” brand and under contract for third parties; the marketing and sales of specialised skin care products under the "Barefoot

SOS8" brand; and the distribution of natural home care products under the "Colibri* and "Maroma” brands.

The principal activity of the parent Company is the sale of the products of the Group through its website and the raising of additional
funds to suppert the growth of the Group.

Results and dividends

The loss for the year, after taxation, amounted to £21,369 (2020: loss of £110,399).
The directors do not recommend the payment of a dividend for the year {2020: £nil).
Directors

The directors who served during the year and up to the date of this report were:

R C Russell

S Shah
M R Palmer




FIRST NATURAL LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2021

Directors’ responsibilities statement

The directors are responsible for preparing the Group Strategic Report, the Directors’ Report and the consolidated audited consolidated
financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare audited consolidated financial statements for each financial year. Under that law the
directors have elected to prepare the audited consolidated financial statements in accordance with applicable law and United Kingdom
Accounting Standards {United Kingdom Generally Accepted Accounting Practice), including Financial Reporting Standard 102 ‘The
Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under company law the directors must not approve the
audited consolidated financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
Company and the Group and of the profit or loss of the Group for that period.

In preparing these audited consolidated financial statements, the directors are required to:

select suitable accounting policies for the Group's financial statements and then apply them consistently;
make judgments and accounting estimates that are reascnable and prudent;

state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and
explained in the financial statements; and

prepare the audited consolidated financial statements on the going concern basis unless it is inappropriate to presume that the
Group will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company's
transactions and disclose with reasonable accuracy at any time the financial position of the Company and the Group and to enable
them to ensure that the audited consolidated financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the Company and the Group and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.

Provision of information to auditor

Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

so far as the directors are aware, there is no relevant audit information of which the Company and the Group's auditor is
unaware, and

the dirsctors have taken all the steps that ought to have been taken as directors in order to be aware of any relevant audit
information and to establish that the Company and the Group's auditor is aware of that information.

Qualifying third party indemnity provisions

The directors benefit from a qualifying indemnity provision in the form permitted by the Section 234 of the Companies Act 2006 in
respect of certain third party actions against directors. No claim or notice of claim in respect of these indemnities has been received in
the year. The qualifying indemnity provision was in force throughout the financial year and up to the date of approval of the Directors'
Report.

Matters covered in the strategic report

As pemnitted by Paragraph 1A of Schedule 7 to the Large and Medium-sized Companies and Groups {Accounts and Reports)
Regulations 2008 in accordance with Companies Act 2006, $414C (11} certain matters which are required to be disclosed in the
Directars’ Report have been omitted as they are included in the Strategic Report. These matters relate to the business review and
future developments.




FIRST NATURAL LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2021

Going concern

In assessing the status of the Group as a going concern, the directors have forecast trading levels, expected profitability from future
trade as well as the likely requirement and availability of funding for the Group into the next year. They also note potential sources of
uncertainty as being the withdrawal of the United Kingdoem from the European Union, and economic recession pursuant to the
COVID-19 pandemic.

Having considered these various factors together, the directors conclude that the Group and Company have sufficient resources to
continue operating for the foreseeable future, and accordingly the financial statements are prepared on the going concern basis.

Post balance sheet events

In November 2021 the Group entered into a refinance with Santander UK plc. The Group has entered into 3 facilities with Santander
incorporating a £1.75m Growth Capital Loan which is repayable in 4 years, a 12 month £0.5million trade loan facility and a 12 month
£4.0million confidential invoice discounting facility. Interest an the Growth Capital Loan is 10% per annum over UK base rate of which
5% per annum is payable in cash on a quarterly basis and 5% accrues to the term of the Growth Capital Loan. Interest on the trade
loan is 3% cver UK base rate. Interest on the confidential invoice discounting facility is 2.15% over UK base rate.

There have been no other significant events affecting the Company and the Group since the year end,

Auditor

The auditor, Mazars LLP, will be proposed for reappointment in accordance with section 485 of the Companies Act 2006.

This report was approved by the board and signed on its behalf.

R C Russell
Director

Date: 28 February 2022




FIRST NATURAL LIMITED

INDEPENDENT AUDITOR'S REFORT TO THE MEMBERS OF FIRST NATURAL LIMITED

Opinion

We have audited the financial statements of First Natural Limited (the ‘Company’) and its subsidiaries {'the Group') for the year ended
30 April 2021 which comprise the Consolidated Statement of Comprehensive Income, the Conselidated and Company Statements of
Financial Position, the Consolidated and Company Statements of Changes in Equity, the Consolidated Statement of Cash Flows and
notes to the financial statements, including a summary of significant accounting policies. The financial reporting framewacrk that has
been applied in their preparation is applicable law and United Kingdom Accounting Standards, including FRS 102 “The Financial
Reporting Standard applicable in the UK and Republic of Ireland” {United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

give a true and fair view of the state of the Group and the Company’s affairs as at 30 April 2021 and of the Group's loss for the
year then ended,;
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial statements
section of our report. We are independent of the Group and the Company in accordance with the ethical requirements that are relevant
to our audit of the financial statements in the UK, including the FRC's Ethical Standard and we have fulfiled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the Group and Company’s ability to continue as a geing concemn for a period of
at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of this
repaort.

Other information

The other information comprises the information included in the annual report, ather than the financial statements and our auditor's
report thereon. The directors are responsible for the other information contained within the annual report. Qur cpinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do not express
any form of assurance conclusion thereon.
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FIRST NATURAL LIMITED

INDEPENDENT AUDITOR'S REFORT TO THE MEMBERS OF FIRST NATURAL LIMITED

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the course of the
audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material misstatements,
we are required to determine whether there is a material misstatement in the financial statements or a material misstatement of the
other infarmation. If, based an the work we have perfarmed, we conclude that there is a material misstatement of this other information,
we are required to report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

the information given in the Strategic Report and the Directors’ Report for the financial year for which the financial statements
are prepared is consistent with the financial statements; and
the Strategic Report and the Directors' Repert have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In light of the knowledge and understanding of the Company and its environment obtained in the course of the audit, we have not
identified material misstatements in the Strategic Report or the Directors’ Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 20086 requires us to report to you if,
in our opinion;

adequate accounting records have not been kept, or returns adequate for our audit have not been raceived from branches not
visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors' remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit.
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FIRST NATURAL LIMITED

INDEPENDENT AUDITOR'S REFORT TO THE MEMBERS OF FIRST NATURAL LIMITED

Responsibilities of Directors

As explained more fully in the Directors’ Responsibilities Statement set out on page 5, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud
ar error.

In preparing the financial statements, the directors are responsible for assessing the Group and the Company’s ahility to continue as a
going concemn, disclosing, as applicable, matters related to geing concern and using the going concern basis of accounting unless the
directors intend either to liquidate the Group and the Company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Qur objectives are to cobtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due te fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance but is not a guarantee that an audit conducted in accordance with 1SAs (UK} will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reascnably be expected to influence the economic decisions of users taken on the basis of these financial statements.

The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our
responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. Based on our
understanding of the Group and its industry, we identified that the principal risks of non-compliance with laws and regulations related to
the UK tax legislation, pensions legislation, employment regulation and health and safety regulation, anti-bribery, corruption and fraud,
money laundering, non-compliance with implementation of government suppart schemes relating to COVID-19, and we considered the
extent to which non-compliance might have a material effect on the financial statemments. We also considered those laws and
regulations that have a direct impact on the preparation of the financial statements, such as the Companies Act 2006.

Based on our understanding of the Group and its industry, we considerad that non-compliance with the following laws and regulations
might have a material effect on the financial statements: employment regulation, health and safety regulation, anti-money laundering
regulation, non-campliance with implementation of government support schemes relating to COVID-19.

To help us identify instances of non-compliance with these laws and regulations, and in identifying and assessing the risks of material
misstatement in respect to non-compliance, our procedures included, but were not limited to:

Inguiring of management and, where appropriate, those charged with governance, as to whether the company is in compliance
with laws and regulations, and discussing their policies and procedures regarding compliance with laws and regulations;

Inspecting correspondence, if any, with relevant licensing or regulatory authorities;

Communicating identified laws and regulations to the engagement team and remaining alert to any indications of non-compliance
throughout our audit; and

Considering the risk of acts by the company which were contrary to applicable laws and regulations, including fraud.

We also considered those laws and regulations that have a direct effect on the preparation of the financial statements, such as tax
legislation, pension legislation, the Companies Act 20086].
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FIRST NATURAL LIMITED

INDEPENDENT AUDITOR'S REFORT TO THE MEMBERS OF FIRST NATURAL LIMITED

We evaluated the directors’ and management’'s incentives and opportunities for fraudulent manipulation of the financial statements
{(including the risk of override of controls) and determined that the principal risks were related to posting manual journal entries to
manipulate financial performance, management bias through judgements and assumptions in significant accounting estimates, in
particular in relation to loss reserves, and significant one-off or unusual transactions.

Our audit procedures in relation to fraud included but were not limited to:
Making enquiries of the directors and management on whether they had knowledge of any actual, suspected or alleged fraud;
Gaining an understanding of the internal controls established to mitigate risks related to fraud;
Discussing amangst the engagement team the risks of fraud; and
Addressing the risks of fraud through management override of controls by performing journal entry testing.

There are inherent limitations in the audit procedures described above and the primary responsibility for the prevention and detection of
irregularities including fraud rests with management. As with any audit, there remained a risk of non-detection of irregularities, as these

may involve collusion, forgery, intentional omissions, misrepresentations or the override of internal controls.

A further description of our respensibilities for the audit of the financial statements is located on the Financial Reporting Council's
website at www.frc.org.uk/auditersresponsibilities. This description forms part of our auditor's report,

Use of the audit report

This report is made solely to the Company's members as a body in accordance with Chapter 3 of Part 16 of the Companies Act 20086.
Our audit work has been undertaken so that we might state to the Company's members thase matters we are required to state to them
in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to

anyone other than the Company and the Company's members as a body for our audit work, for this report, or for the opinions we have
formed.

Gerhard Bonthuys {Senior statutory auditor)

for and on behalf of Mazars LLP

Chartered Accountants and Statutory Auditor
2nd Flaor

6 Sutton Plaza

Sutton Court Road

Sutton

Surrey
SM1 4FS

1 March 2022




FIRST NATURAL LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 APRIL 2021

2021 2020
Note £ £
Turnover 4 11,725,838 7,837,198
Cost of sales (7,434,425) (4,787 .377)
Gross profit 4,291,413 3,049,821
Distribution costs (64,331) (1,080,3830)
Administrative expenses (3,852,688) (2,079,253)
Other operating income 5 99,669 77,365
Exceptional other operating charges 12 (84,821) -
Operating profit/(loss) 6 389,242 {32,457)
Interest payable and similar expenses 10 (260,517) (195,921)
Profit/(loss) before taxation 128,725 (228,378)
Tax on profit/{loss) 11 (150,094) 117,979
Loss for the financial year (21.369) (110,399)
Other comprehensive income - -
Total comprehensive income for the year (21,269) (110,399)
{Loss) for the year attributable to:
Owners of the parent Company (21,369) (110,399)
(21,369) (110,399)

The consolidated Statement of Comprehensive Income has been prepared on the basis that all operations are continuing operations.

The notes on pages 17 to 46 form part of these financial statements.
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FIRST NATURAL LIMITED
REGISTERED NUMBER: (5842333

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 30 APRIL 2021

Fixed assets

Intangible assets

Tangible fixed assets

Current assets

Stocks
Debtors: amounts falling due within one year

Cash and cash equivalents

Creditors: amounts falling due within cne year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more than one
year

Deferred taxation

Net assets
Capital and reserves

Called up share capital
Share premium account
Other reserves

Profit and loss account

Total equity

Note

13
14

16
17
18

19

20

24

25
28
28
28

2021

948,865
692,684

1,641,54%

2,685,475
3,798,014
268,737

6,752,226

(5,242,148)
1,510,078

3,151,627

(790,186)
(106,632)

(106,632)

2,254 809

32,681
1,918,373
86,132
217,623

2,254,809

2020

1,189,459
447,354

1,636,813

1,478,561
2,459,147
313,154

4,250,862

(3,879,147)
371,715

2,008,528

(613,225)

1,395,303

26,653
1,085,731
57,325
225,594

1,395,303

The financial statements were approved and authorised for issue by the board and were signed on its behalf by by:

R C Russell
Director

Date: 28 February 2022

The notes cn pages 17 to 46 form part of these financial statements.
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FIRST NATURAL LIMITED
REGISTERED NUMBER: (5842333

COMPANY STATEMENT OF FINANCIAL POSITION

AS AT 30 APRIL 2021

Fixed assets

Intangible assets

Investments

Current assets

Debtors: amounts falling due within one year

Cash and cash equivalents

Creditors: amounts falling due within one year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more than one
year

Net assets
Capital and reserves

Called up share capital
Share premium account
Other reserves

Profit and loss account

Total equity

Note

13
15

17
18

19

20

25
28
28
28

2021

133,253
1,474,758

1,608,011

943,350
36,308

979,658

(81,150)
898,508

2,506,519

(413,567)
2,092,952

32,681
1,918,373
86,132
55,766

2,092,952

2020

144,000
1,460,291

1,604,231

891,673
65,945

957,618

(931,115)
26,503

1,630,794

(443,476)
1,187,318

26,653
1,085,731
57,325
17,609

1,187,318
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FIRST NATURAL LIMITED
REGISTERED NUMBER: (5842333

COMPANY STATEMENT OF FINANCIAL POSITION (CONTINUED)
AS AT 30 APRIL 2021

The Company has taken advantage of the exemption allowed under section 408 of the Companies Act 2006 and has not presented its
own Statement of Comprehensive Incame in these financial statements. The profit after tax of the parent Company for the year was
£24,760 (2020: loss of £471,539).

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

R C Russell
Director

Date: 28 February 2022

The notes on pages 17 to 46 form part of these financial statements.
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FIRST NATURAL LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 APRIL 2021

At 1 May 2019 {as previously stated)

Prior year adjustment
At 1 May 2019 {as restated}

Comprehensive income for the year

Loss for the year

Total comprehensive income for the year
Shares issued during the year
Share-based paymenis

Share issue costs

Total transactions with owners

At 1 May 2020

Comprehensive income for the year

Loss for the year

Total comprehensive loss for the year
Share-based payments (note 27)
Conversion of convertible loan notes
Share warrants {note 26}

Total transactions with owners

At 30 April 2021

Share
Called up premium Other Profit and
share capital account reserves loss account  Total equity
£ £ £ £ £
19,275 174,291 65,084 822818 1,081,468
- - (65,084) (486.825) (551,909)
19,275 174,201 - 335993 529,559
- - - (110,399} (110,399)
- - - (110,399} (110,399)
7,378 931,600 - - 938,978
- - 57,325 - 57,325
- (20,160) - - (20,160)
7,378 911,440 57,325 - 976,143
26,653 1,085,731 57,325 225,594 1,395,303
- - - {21,369) {21,369)
- - - {21,369) {21,369)
- - 1,069 13,398 14,467
5,483 778,687 - - 784,170
545 53,955 27,738 - 82,238
6,028 832,642 28,807 13,398 880,875
32,681 1,918,373 86,132 217,823 2,254,809

The notes on pages 17 to 46 form part of these financial statements.
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FIRST NATURAL LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 APRIL 2021

At 1 May 2019 {as previously stated)

Prior year adjustment
At 1 May 2019 {as restated}

Comprehensive income for the year

Loss for the year

Total comprehensive income for the year

Contributions by and distributions to owners
Shares issued during the year
Share-based paymenis

Share issue cosls

Total transactions with owners

At 1 May 2020
Comprehensive income for the year

Profit for the year

Total comprehensive income for the year
Contributions by and distributions to owners
Share-based paymenis {nate 27)

Conversion of convertible loan notes

Share warrants {note 26}

Total transactions with owners

At 30 April 2021

Share
Called up premium Other Profit and
share capital account reserves loss account  Total equity
£ £ £ £ £
19,275 174,291 65,084 492740 751,390
- - (65,084) (3,592) (68,678)
19,275 174,291 - 489,148 682,714
- - - (471,539) (471,539)
- - - {471.539) (471,539)
7,378 931,600 - - 938,978
- - 57,325 - 57,325
- (20,160) - - (20,160)
7,378 911,440 57,325 - 976,143
26,693
1,085,731 57,325 17.609 1,187,318
- - 24,759 24,759
- - 24,759 24,759
- 1,069 13,398 14,467
5,483
778,687 - - 784,170
545
53,955 27,738 - 82,238
6,028
832,642 28,807 13,398 880,875
32,681
1,918,373 86,132 55.766 2,092,952

The notes on pages 17 to 46 form part of these financial statements.
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FIRST NATURAL LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 APRIL 2021

Cash flows from operating activities

Loss for the financial year

Adjustments for:

Amortisation of intangible assets

Depreciation of tangible fixed assets
Loss/(profit) on disposal of tangible fixed assets
Interest paid

Taxation charge/{credit)

(Increase)/decrease in stocks

Increase in debtors

Increase in creditors

Share based payments

Net cash generated from/{used in) operating activities

Cash flows from investing activities

Purchase of intangible assets
Purchase of tangible fixed assets

Sale of intangible assets/tangible fixed assets

Net cash used in investing activities

Cash flows from financing activities

Issue of shares

New loan notes

Repayment of bank loans
New finance leases
Repayment of finance leases
Interest paid

New/(repayment of) other loans
Net cash from financing activities

Net {decrease)fincrease in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at the end of year
Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand

2021 2020
£ £
(21,369) (110,399)
391,712 393,599
102,738 72,944
14,097 {18,000)
260,517 195,921
150,004 (117,979)
{1,206,914) 295,505
{1,342,962) (834,022)
1,847,727 43,490
42,205 57,325
237,845 (15,618)
(165,215) (394,268)
(348,068) (139,348)
- 25,705
(513,283) (507,911)
54,500 938,978
3,204 568,310
(14,501) (110,243)
108,268 70,152
(54,709) .
(260,517) (195,921)
394,776 (440,303)
231,021 830,973
(44.417) 307,446
313,154 5,708
268,737 313,154
268,737 313,154
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FIRST NATURAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2021

1.

General information

First Natural Limited is a private company limited by shares, incorporated and registered in England. The address of the
registered office of the Company is Millennium House/Unit 2 King Business Centre, Reeds Lane, Sayers Common, Hassocks,
West Sussex, BNG 9LS.

The principal activities of the Group are: the bottling, marketing and sales of essential oils and perscnal care products under the
"Tisserand" brand and under contract for third parties; the markeling and sales of specialised skin care products under the
"Barefoot SOS" brand; and the distribution of natural home care products under the "Colibri" and "Maroma” brands.

The principal activity of the parent Company is the sale of the products of the Group through its website and the raising of
additional funds to support the growth of the Group.

Accounting policies

21 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise specified within these
accounting policies and in accordance with Financial Reporting Standard 102, the Financial Reporting Standard
applicable in the UK and the Republic of Ireland and the Companies Act 2006,

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical accounting
estimates. It also requires Group management to exercise judgment in applying the Group's accounting policies (see note
3).

The Company has taken advantage of the exemption allowed under section 408 of the Companies Act 2006 and has not
presented its own Statement of Comprehensive Income in these financial statements.

The Company is a qualifying entity for the purposes of FRS 102 and has elected to take the exemption under FRS 102,
para 1.12 (b} not to present the Company statement of cash flows.

The financial statements have been presented in Pounds Sterling as this is currency of the primary economic
environment in which the Company operates and are rounded to the nearest pound.

The following principal accounting policies have been applied:
2.2 Basis of consolidation

The consolidated financial statements present the results of the Company and its own subsidiaries {"the Group") as if they
form a single entity. Intercompany transactions and balances between group companies are therefare eliminated in full.

The consolidated financial statements incorporate the results of business combinations using the purchase method. In
the Statement of Financial Pasition, the acquiree's identifiable assets, liabilities and contingent liabilities are initially
recognised at their fair values at the acquisition date. The results of acquired operations are included in the Consolidated
Statement of Comprehensive Income from the date on which control is obtained.
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FIRST NATURAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2021

2, Accounting policies (continued)

2.3 Going concern

In assessing the status of the Group as a going concern, the directors have forecast trading levels, expected profitability
from future trade as well as the likely requirement and availability of funding for the Group into the next year. They also
note potential sources of uncertainty as being the withdrawal of the United Kingdom from the European Union, and
economic recession pursuant to the COVID-19 pandemic.

Having considered these various facters together, the directors conclude that the Group and Company have sufficient
resources to continue operating into the foreseeable future, and accordingly the financial statements are prepared on the
going concern basis.

2.4 Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Group and the revenue
can be reliably measured. Revenue is measured as the fair value of the consideration received or receivable, excluding
discounts, rebates, value added tax and other sales taxes. The following criteria must also be met before revenue is
recognised:

Sale of goods

Revenue from the sale of goods is recegnised when all of the following conditions are satisfied:
the Group has transferred the significant risks and rewards of ownership to the buyer;

the Group retains neither continuing managerial involvement to the degree usually associated with ownership nor
effective control over the goods sold;

the amount of revenue can be measured reliably;
it is probable that the Group will receive the consideration due under the transaction; and

the costs incurred or to be incurred in respect of the transaction can be measured reliably.
2.5 Foreign currency translation
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange rates at the dates of the
transactions.

At each period end fareign currency monetary items are translated using the closing rate. Non-monetary items measured
at histeorical cost are translated using the exchange rate at the date of the transaction and non-monetary items measured
at fair value are measured using the exchange rate when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation at pericd-end
exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in the Consolidated
Statement of Comprehensive Income.
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FIRST NATURAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2021

2, Accounting policies (continued)

2.6 Operating leases: the Group as lessee
Rentals paid under operating leases are charged to profit or loss on a straight line basis over the lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a straight line basis over
the lease term, unless another systematic basis is representative of the time pattern of the lessee's benefit from the use of
the leased asset.

2.7 Finance leases

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible fixed assets. Assets
acquired by finance lease are depreciated over the shorter of the lease term and their useful lives. Assets acquired by
hire purchase are depreciated over their useful lives. Finance leases are those where substantially all of the benefits and
risks of ownership are assumed by the Company. Obligations under such agreements are included in creditors net of the
finance charge allocated to future periods. The finance element of the rental payment is charged to profit or loss so as to
produce a constant periodic rate of charge on the net obligation outstanding in each pericd.

2.8 Government grants
Grants are accounted under the accruals model. Grants relating to expenditure on tangible fixed assets are credited to
profit or loss at the same rate as the depreciation on the assets to which the grant relates. The deferred element of grants

is included in creditors as deferred income,

Grants of a revenue nature are recognised in the Consolidated Statement of Comprehensive Income in the same period
as the related expenditure,

Grants are shown within the Statement of Comprehensive Income within 'Cther operating income’.

2.9 Interest payable and similar expenses
Finance costs are charged to profit or loss over the term of the debt using the effective interest method so that the amount
charged is at a constant rate on the carrying amount. Issue costs are initially recegnised as a reduction in the proceeds of
the associated capital instrument.

210 Pensions
Defined contribution pension plan
The Group operates a defined contribution plan for its employees. A defined contribution plan is a pension plan under
which the Group pays fixed contributions into a separate entity. Once the contributions have been paid the Group has no
further payment obligations.
The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid are shown in

accruals as a liability in the Statement of Financial Position. The assets of the plan are held separately from the Group in
independently administered funds.
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FIRST NATURAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2021

2, Accounting policies (continued)

211 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss except that a charge
attributable to an item of income and expense recognised as other comprehensive income or to an item recognised
directly in equity is also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the reporting date in the countries where the Company and the Group operate and generate income.

Deferred tax halances are recognised in respect of all timing differences that have originated but not reversed by the
Statement of Financial Position date, except that;

The recognition of deferred tax assets is limited to the extent that it is probable that they will be recovered against
the reversal of deferred tax liabilities or other future taxable profits;

Any deferred tax balances are reversed if and when all conditions for retaining associated tax allowances have
been met; and

Where they relate to timing differences in respect of interests in subsidiaries, associates, branches and jeint
ventures and the Group can control the reversal of the timing differences and such reversal is not considered
probable in the foreseeable future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of business
combinations, when deferred tax is recognised on the differences between the fair values of assets acquired and the
future tax deductions available for them and the differences between the fair values of liabilities acquired and the amount
that will be assessed for tax. Deferred tax is determined using tax rates and laws that have been enacted or substantively
enacted by the reporting date.

2.12 Research and development

In the research phase of an internal project it is not possible to demenstrate that the project will generate future economic
benefits and hence all expenditure on research shall be recognised as an expense when it is incurred. Related enhanced
tax claims are treated as grants, and recognised within 'other operating income’ in the financial statements.

Intangible assets are recognised from the development phase of a project if and enly if certain specific criteria are met in
order to demonstrate the asset will generate probable future economic benefits and that its cost can be reliably measured.
The capitalised development costs are subsequently amortised on a straight line basis over their useful economic lives,
which range from 2 to 5 years.

If it is not possible to distinguish between the research phase and the development phase of an internal project, the
expenditure is treated as if it were all incurred in the research phase only,
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FIRST NATURAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2021

2, Accounting policies (continued)

2.13 Intangible assets
Goodwill represents the difference between amounts paid on the cost of a business combination and the acquirer's
interest in the fair value of the Group's share of its identifiable assets and liabilities of the acquiree at the date of
acquisition. Subsequent to initial recognition, goodwill is measured at cost less accumulated amortisation and
accumulated impairment losses. Goodwill is amortised on a straight line basis to the Consolidated Statement of
Comprehensive Income aver its useful economic life.
Goodwill - over 5 years

Other intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible assets are measured
at cost less any accumulated amortisation and any accumulated impairment losses.

At each reporting date the Company assesses whether there is any indication of impairment. If such indication exists, the
recaoverable amaount of the asset is determined which is the higher of its fair value less costs to sell and its value in use.
An impairment loss is recognised where the carrying amount exceeds the recoverable amount.

Intangible assets are amortised over their respective useful lives as follows:

Licenses - 20% per annum

Development - 20% - 50% per annum

Brands - over 20 years

2.14 Exceptional items

Exceptional items are transactions that fall within the ordinary activities of the Group but are presented separately due to
their size or incidence.

2.15 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and any
accumulated impairment losses. Historical cost includes expenditure that is directly attributable to bringing the asset to
the location and condition necessary for it to be capable of operating in the manner intended by management.

At each reporting date the Company assesses whether there is any indication of impairment. If such indication exists, the
recoverable amount of the asset is determined which is the higher of its fair value less costs to sell and its value in use.
An impairment loss is recognised where the carrying amount exceeds the recoverable amount.
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FIRST NATURAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2021

2, Accounting policies (continued)

2.15 Tangible fixed assets (continued)

Depreaciation is charged so as to allocate the cost of assets less their residual value over their estimated useful lives,
using the straight-line method.

Depreciation is provided on the following basis:

Leasehold improvements - Over the lease term

Plant and machinery - 10% to 20% per annum
Fixtures and fittings - 10% to 20% per annum
Computer equipment -10% to 20% per annum

The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively if
appropriate, or if there is an indication of a significant change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recognised
in profit or loss.

216 Impairment of fixed assets and goodwill

Assets that are subject to depreciation or amortisation are assessed at each reporting date to determine whether there is
any indication that the assets are impaired. Where there is any indication that an asset may be impaired, the carrying
value of the asset (or cash-generating unit to which the asset has been allocated) is tested for impairment. An impairment
loss is recognised for the amount by which the asset's carrying amount exceeds its recoverable amount. The recoverable
amount is the higher of an asset's (or CGU's} fair value less costs to sell and value in use. For the purposes of assessing
impairment, assets are grouped at the lowest levels for which there are separately identifiable cash flows (CGUs).
Non-financial assets that have been previously impaired are reviewed at each reporting date to assess whether there is
any indication that the impairment losses recognised in prior periods may no longer exist or may have decreased.

2.17 Valuation of investments
Investments in subsidiaries are measured at cost less accumulated impairment.

2.18 Stocks
Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less costs to complete
and sell. Cost is based on the cost of purchase on a first in, first out basis. The cost of finished goods includes the
cost of import duties, inbound logistics, variable production overheads (including labour), materials and an element of
fixed overheads. Stocks are written off in the ordinary course of business, where there may be cbsolescence due to

ageing or discontinuation of product ranges.

At each reporting date, stocks are assessed for impairment. If stock is impaired, the carrying amount is reduced to its
selling price less costs to complete and sell. The impairment loss is recognised immediately in profit or loss.
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FIRST NATURAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2021

2, Accounting policies (continued)

2.19 Debtors: amounts falling due within one year

Short term debtors are measured at transaction price, less any impairment. Loans receivable are measured initially at fair
value, net of transaction costs, and are measured subsequently at amortised cost using the effective interest method, less
any impairment.

2.20 Cash and cash equivalents

Cash is represented by cash in hand and depasits with financial institutions repayable without penalty on notice of not
more than 24 hours. Cash equivalents are highly liquid investments that mature in no more than three months from the
date of acquisition and that are readily convertible to known amounts of cash with insignificant risk of change in value.

In the Consolidated Statement of Cash Flows, cash and cash equivalents are shown net of bank overdrafts that are
repayable on demand and form an integral part of the Group's cash management.

2.21 Creditors

Short term creditors are measured at the transaction price. Cther financial liabilities, including bank leans, are measured
initially at fair value, net of transaction costs, and are measured subsequently at amortised cost using the effective
interest method.

-23-



FIRST NATURAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2021

2, Accounting policies (continued)

2.22 Financial instruments

The Group only enters into basic financial instrument transactions that result in the recognition of financial assets and
liabilities like trade and other debtors and creditors, loans from banks and other third parties and cash and cash
equivalents.

Debt instruments (other than those wholly repayahle or receivable within one year}, including loans and other accounts
receivable and payable, are initially measured at present value of the future cash flows and subsequently at amortised
cost using the effective interest method. Debt instruments that are payable or receivable within one year, typically trade
debtors and creditors, are measured, initially and subsequently, at the undiscounted amount of the cash or other
consideration expected to be paid or received. However, if the arrangements of a short-term instrument constitute a
financing transaction, like the payment of a trade debt deferred beyond normal business terms or in case of an out-right
short-term loan that is not at market rate, the financial asset or liability is measured, initially at the present value of future
cash flows discounted at a market rate of interest for a similar debt instrument and subsequently at amortised cost.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting peried for
objective evidence of impairment. If abjective evidence of impairment is found, an impairment loss is recognised in the
Consolidated Statement of Comprehensive Income.

For financial assets measured at amertised cost, the impairment loss is measured as the difference between an asset's
carrying amount and the present value of estimated cash flows discounted at the asset's original effective interest rate. If
a financial asset has a variable interest rate, the discount rate for measuring any impairment loss is the current effective
interest rate determined under the contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the difference between an
assel’'s carrying amount and best estimate of the recoverable amount, which is an approximation of the amount that the
Group would receive for the asset if it were to be sold at the reporting date.

Financial assets and liabilities are offset and the net amount reported in the Statement of Financial Position when there is
an enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise the
asset and settle the liability simultaneously.
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FIRST NATURAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2021

2, Accounting policies (continued)

2.23 Share based payments

Where share options are awarded to employees, the fair value of the options at the date of grant is charged to profit or
loss over the vesting period. Non-market vesting conditions are taken into account by adjusting the number cf equity
instruments expected to vest at each Statement of Financial Position date so that, ultimately, the cumulative amount
recognised over the vesting period is based on the number of options that eventually vest. Market vesting conditions are
factored into the fair value of the options granted. The cumulative expense is not adjusted for failure to achieve a market
vesting condition.

The fair value of the award also takes into account non-vesting conditions. These are either factors beyond the control of
either party {such as a target based on an index} or factors which are within the control of one or other of the parties {such
as the Group keeping the scheme open or the employee maintaining any contributions required by the scheme).

Where the terms and conditions of options are modified before they vest, the increase in the fair value of the options,
measured immediately before and after the modification, is also charged to profit or loss over the remaining vesting
period.

Where equity instruments are granted to persons other than employees, profit or loss is charged with fair value of goods
and services received.
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FIRST NATURAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2021

3.

Judgments in applying accounting policies and key sources of estimation uncertainty

In preparing the financial statements, management is required 1o make estimates and assumptions which affect reported
income, expenses, assets, liabilities and disclosure of contingent assets and liabilities. Use of available information and the
application of judgement are inherent in the formation of estimates, together with past experience and expectations of future
events that are believed to be reasonable under the circumstances. Actual results in the future could differ from such estimates.

Gaoodwill and Intangible assets

On acquisition, the Group determines a reliable estimate of the useful life of goodwill and intangible assets based upen factors
such as the expected use of the acquired business, forecasts of expected future results and cash flows, and any legal,
regulatory or contractual provisions that can limit useful life. At each subsequent reporting date the directors consider whether
there are any factors such as technological advancements or changes in market conditions that indicate a need to reconsider
the useful life of goodwill and inlangible assels.

Key sources of estimation uncertainty

Share based payments

Estimating fair value for share-based payment transactions requires determination of the maost appropriate valuation model,
which depends on the terms and conditions of the grant. This estimate also requires determination of the most appropriate
inputs to the valuation model including the expected life of the share option or appreciation right, velatility and dividend yield
and making assumptions about them. For the measurement of the fair value of equity-settled transactions with employees at
the grant date, the Company uses a Black-Scholes model.

Assessing indicators of impairment

In assessing whether there have been any indicators of impairment of assets, the directors have considered both external and
internal sources of information such as market conditions, counterparty credit ratings and experience of recoverability. There
have baen no indicators of impairments identified during the current financial year.

Turnover

The whole of the tumover is attributable to the marketing and sales of essential oils and personal care products.

Analysis of turnover by country of destination:

2021 2020

£ £

United Kingdom 10,230,645 6,203,607
Rest of the world 1,495,193 1,633,591
11,725,838 7,837,198
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FIRST NATURAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2021

8. Other operating income
2021 2020
£ £
Government grants 26,718 -
Other operating income 72,8951 77,365
99,669 77,365

The government grants of £26,718 relates to Coronavirus Job Retention Scheme (CJRS) the Group received during the year.
The other operating income of £72,951 (2020: £77,365) relates to R&D tax credit.

6. Operating profit/{loss)

The operating profit/(loss) is stated after charging:

2021 2020

£ £

Depreciation of tangible fixed assets 102,738 70,210

Amortisation of intangible assets 361,253 394,219

Exchange differences 17,720 5,657

Other operating lease rentals 129,615 120,788
7. Auditor's remuneration

2021 2020

£ £

Fees payable to the Group's auditor 27,500 22,000

Taxation compliance services 6,530 5,700

Accounting services 3,870 7,250

10,400 12,950

-27 -



FIRST NATURAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2021

8. Directors’ remuneration
2021 2020
£ £
Director's emoluments 248,466 209,686
Contributions to pensicn scheme 7,814 8,406
256,280 218,092

The highest paid director received remuneration of £122,789 (2020: £112,184).

The value of the Company's contributions paid to a defined contribution pension scheme in respect of the highest paid director
amounted to £nil (2020: £nil).

During the year pension benefits were accruing in respect of 1 (2020: 1) director.

9. Employees

Staff costs, including directors' remuneration, were as follows:

2021 2020
£ £
Wages and salaries 2,189,484 1,746,778
Sacial security costs 195,122 164,781
Cost of defined contribution scheme 71,777 70,996
2,456,383 1,982,555
The average monthly number of employees, including the directors, during the year was as follows:
2021 2020
No. No.
3 3
Directors
75 58
Employees
78 61
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FIRST NATURAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2021

10.

1.

Interest payable and similar expenses

Bank interest

Finance lease interest
Other interest

Invoice discounting charges
Other fees and charges
Loan note interest

Share-based payments charges on warrants

Taxation

Corporation tax
Current tax on profits for the year

Adjustments in respect of previous periods

Total current tax

Deferred tax

Origination and reversal of timing differences

Adjustments in respect of prior pericds

Total deferred tax

Taxation on (loss)/profit on ordinary activities

2021 2020

£ £
10,175 33,179
16,368 5,192
18,414 43,581
85,448 35,667
- 23,460
102,374 -
27,738 48,842
260,517 195,921
2021 2020

£ £
19,123 -
20,244 -
39,367 -

143,182 (117,979)
(32,455) -

110,727 (117,979)
(150,094) 117,979
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FIRST NATURAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2021

11. Taxation {continued}

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2020: lower than) the standard rate of corporation tax in the UK of 19% (2020: 19
%). The differences are explained below:

2021 2020
£ £

Prefit(loss) on ordinary activities before tax 128,725 (228,378)
Loss on ordinary activities multiplied by standard rate of corporation tax in the UK of 19%
(2020: 19%} 24,458 {43,392)
Effects of:
Fixed asset timing differences 602 705
Expenses not deductible for tax purposes 65,886 50,499
Adjust opening deferred tax to 19% - {31.358)
Deferred tax nct recognised 57,407 40,202
Non-taxable income 13,852 {16,803)
Non-taxable gains - {75.912)
Other tax adjustments - {41,920)
Adjustments to tax charge in respect of previous periods 20,244 -
Adjustments to tax charge in respect of previous periads - deferred tax (32,455) -
Total tax charge/(credit) for the year 150,094 (117,979)

Factors that may affect future tax charges

The UK Government announced in the 2021 budget that from 1 April 2023, the rate of corporation tax in the United Kingdom
will increase from 19% to 25%. Companies with profits of £50,000 or less will continue to be taxed at 19%, which is a new small
profits rate. Where taxable profits are between £50,000 and £250,000, the higher 25% rate will apply but with a marginal relief
applying as profits increase.

12. Exceptional other operating charges

2021 2020

£ £

Exceptional costs 84,821 -
84,821 -

Exceptional costs of £84,821 relate to the closure of the Market Rasen site in Lincolnshire.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2021

13. Intangible assets

Group
Intellectual
Licenses Development property Goodwill Total
£ £ £ £ £

Cost
At 1 May 2020 363,838 1,150,853 860,000 702,388 3,077,079
Additions 35,009 122,953 7,253 - 165,215
Disposals (109,760) (319,344) - - (429,104)
At 30 April 2021 289,087 954,462 867,253 702,388 2,813,190
Amortisation
At 1 May 2020 269,952 506,882 459,000 651,786 1,887,620
Charge for the year 83,588 184,063 43,000 50,602 361,253
On disposals (109,760) (305,247) - - (415,007)
Impairment charge 30,459 - - - 30,459
At 30 April 2021 274,239 385,698 502,000 702,388 1,864,325
Net book value
At 30 April 2021 14,848 568,764 365,253 - 948,865
At 30 April 2020 93,886 643,971 401,000 50,802 1,185,459
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FIRST NATURAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2021

13. Intangible assets {continued)
Company
Intellectual
preperty
£
Cost
At 1 May 2020 162,000
Additions 7,253
At 30 April 2021 169,253
Amortisation
At 1 May 2020 18,000
Charge for the year 18,000
At 30 April 2021 36,000
Net book value
At 30 April 2021 133,253
At 30 April 2020 144,000
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FIRST NATURAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2021

14. Tangible fixed assets

Group
Leasehold Plant and Fixtures and Computer
improvements machinery fittings equipment Total
£ £ £ £ £
Cost
At 1 May 2020 76,924 680,969 73,601 207,047 1,038,631
Additions 60,663 189,709 8,810 88,786 348,068
Disposals {4,933) (226,071) (55,160} (18,060) (304,224)
At 30 April 2021 132,654 644,607 27,441 277773 1,082,475
Depreciation
At 1 May 2020 45,639 407,388 64,190 74,060 591,277
Charge for the year 16,948 45,555 2,887 37,348 102,738
Disposals {4,933) (226,071) (55,160} (18,060) {(304,224)
At 30 April 2021 57,654 226,872 11,817 93,348 389,791
Net book value
At 30 April 2021 75,000 417,735 15,524 184,425 692,684
At 30 April 2020 31,285 273,581 9,501 132,987 447,354
The net book value of assets held under finance leases or hire purchase contracts, included above, are as follows:
2021 2020
£ £
Plant and machinery and compulter equipment 238,805 200,422
238,805 200,422

The depreciation charged to the financial statements in the year in respect of assets held under finance leases amounted to

£32,617 (2020: £24,064).
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14, Tangible fixed assets (continued)
Company
Computer
equipment
£
Cost
At 1 May 2020 17,113
At 30 April 2021 17,113
Depreciation
At 1 May 2020 17,113
AL 30 April 2021 17,113

Net book value
At 30 April 2021 -

At 30 April 2020 .
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FIRST NATURAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2021

15. Fixed asset investments

Company
Investments in
subsidiary
companies
£
Cost
At 1 May 2020 1,480,291
Additions 22,950
Disposals (8,483)
At 30 April 2021 1,474,758
Net book value
At 30 April 2021 1,474,758
At 30 April 2020 1,480,231

The additions during the year is as a result of newly issued share options in First Natural Brands Limited for shares in the
Company.

Subsidiary undertakings

The following were subsidiary undertakings of the Company:

Class of
Name Registered office Principal activity shares Holding
First Natural Brands Limited Millennium House/Unit 2 King Beottling, sales and marketing  Ordinary 100
Business Cenire, Reeds Lane, of personal care products. Ye
Sayers Common, Hassocks,
West Sussex, BNG 9LS
First Natural IP Limited Millennium House/Unit 2 King Dormant Ordinary 100

Business Centre, Reeds Lane, Y
Sayers Common, Hassocks,
West Sussex, BNG 9LS

Natural Aromatics Limited and First Natural IP Limited were dissolved on 16 March 2021 and 25 May 2021 respectively.
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Subsidiary undertakings {(continued)

The aggregate of the share capital and reserves as at 30 April 2021 and the profit or loss for the year ended on that date for the
subsidiary undertakings were as follows:

Aggregate of

share capital
Name and reserves Profit/(loss)
£ £
First Natural Brands Limited 1,617,509 {33,911)
First Natural IP Limited - (1)

16. Stocks

Group Group
2021 2020
£ £
Finished goods 1,632,021 384,605
Raw materials 1,053,454 1,093,956
2,685,475 1,478,561

Stocks are subject to, and given as security for, a stock financing facility.

The Company did not hold any stock at year end.
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17. Debtors
Group Group Company Company
2021 2020 2021 2020
£ £ £ £
Trade debtors 2,985,443 1,774,805 - -
Amounts owed by group undertakings - - 550,712 499,034
Other dsbtors 145,996 2,990 39,557 2,619
Prepayments and accrued income 326,184 336,866 12,690 41,460
Deferred taxation (note 24) 340,391 344,486 340,391 348,560
3,798,014 2,459,147 943,350 891,673

Included in the trade debtor balance shown above is £2,302,904 {2020: £1,786,185) which is subject to and given as security
for an invoice discounting facility.

Amounts owed by group undertakings are unsecured, interest free and repayable on demand.

18. Cash and cash equivalents

Group Group Company Company

2021 2020 2021 2020

£ £ £ £

Cash at bank and in hand 268,737 313,154 36,308 65,945
268,737 313,154 36,308 65,945
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19.  Creditors: Amounts falling due within one year

Group Group Company Company

2021 2020 2021 2020

£ £ £ £

Stock financing facility 500,289 260,859 - -
Bank loans 7,900 14,692 - -
Other loans 212,615 56,976 - -
Loan notes 40,045 791,104 40,045 791,104
Invoice discounting facility 2,302,905 1,263,421 - -
Trade creditors 1,468,510 1,077,907 5,778 22,616
Amounts owed to group undertakings - - - 40,000
Corporation tax 39,367 - 20,244 -
Other taxation and social security 106,082 64,268 8,690 30,365
Obligations under finance leases 122,761 44,642 - -
Other creditors 15,701 53,324 - -
Accruals and delerred income 425,973 251,954 6,393 47,030
5,242,148 3,879,147 81,150 931,115

Amounts owed to group undertakings are unsecured, interest free and repayable on demand.

An unlimited Company guarantee has been given by First Natural Limited to secure all liabilities of First Natural Brands
Limited.

The existing debt facility which is available to the Group from the same provider of finance was increased by £500,000 during
the year, to ensure ongoing increased headroom is available for the Group. Since year end, the Group entered into a refinance
with Santander UK plc. Refer to note 33 for further details.

Stocks are subject to, and given as security for, the stack financing facility.

The obligations under finance leases are secured by way of a charge over the assets held under finance leases contracts.
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20. Creditors: Amounts falling due after more than one year

Group Group Company Company

2021 2020 2021 2020

£ £ £ £

Bank loans - 7,709 - -
Other loans 311,248 72111 - -
Loan notes 413,567 443 476 413,567 443,476
Obligations under finance leases 65,371 89,929 - -
790,186 613,225 413,567 443476

The Group received a loan under the Coronavirus Business Interruption Loan Scheme of £250,000. This loan is repayable
over thirty-three months commencing after an initial three-month period with no capital repayments. This loan was secured by a
guarantee and debenture dated 21 January 2020 which had been granted by the Group.

21. Finance leases

Minimum lease payments under finance leases fall due as follows:

Group Group

2021 2020

£ £

Within one year 76,610 31,241
Between 1-5 years 130,325 92,765
206,935 124,006

Future interest charges 24,850 10,628
206,835 124,006

These amounts are secured by way of a charge over the assets held under finance leases contracts.
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22. Loans

Group 2021 Group 2020 Company 2021 Company 2020

£ £ £ £
Amounts due < 1 year
Stock financing facility - 260,859 - -
Bank loans 7,900 14,692 - -
Other loans 212,615 56,976 - -
Invoice discounting facility - 1,263,421 - -
Loan notes 40,045 791,104 40,045 791,104
260,560 2,387,052 40,045 791,104
Amounts due 1-2 years
Bank lpans - 7,708 - -
Other loans 128,937 49,853 - -
Loan notes - 59,892 - 59,892
128,937 117,454 - 59,892
Amounts due 2-5 years
Bank loans - 22,258 - -
Other loans 182,311 - - -
Loan netes 413,567 418,049 413,567 418,049
595,878 440,307 413,567 418,049
Total loans 985,375 2,944,813 453,612 1,269,045

Loan notes

Loan notes have been issued over a number of years in various tranches. Interest is payable quarterly at a fixed rate of 10%.
Repayment has been extended since year end to May 2024 in agreement with the loan note holders.

2018 notes represent amounts due under the terms of a loan note agreement dated 29 April 2015. Interest is payable monthly
at a fixed rate of 8% on the principal amount outstanding. Repayments were dug over 48 monthly instalments. All balances

were fully repaid in the year.

2021 notes represent amounts due under the terms of a loan note agreement dated 16 March 2017. Interest is payable monthly
at a fixed rate of 6% on the principal amount outstanding. These were ully converted into ordinary shares during the year.

2022 loan notes issued in year are at 8,75% interest payable monthly and repayable in July 2022,
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23. Financial instruments

Group Group Company Company
2021 2020 2021 2020
£ £ £ £
Financial assets
Financial assets measured at fair value through profit
or loss 268,737 313,154 36,308 65,945
Financial assets measured at amortised cost 3,113,439 1,789,176 379,825 458,650
3,382,176 2,102,330 416,133 524,595
Financial liabilities
Other financial liabilities measured at amortised cost 2,657,718 2,893,760 459,390 455,709

Financial assets measured at fair value through profit or loss comprise Cash and cash equivalents.

Financial assets that are debt instruments measured at amortised cost comprise trade and other debtors and amounts owed
from group underiakings.

Financial liabilities measured at amortised cost comprise trade and other creditors, obligations under finance lease contracts,
bank loans and other loans and loan notes.
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24.

Deferred taxation

Group

At beginning of year

Charged to profit or loss

At end of year

Company

At beginning of year
Charged to profit or loss

At end of year

The deferred tax halance is made up as follows:

Accelerated capital allowances

Tax losses carried forward

Comprising:
Asset - due within one year (note 17)
Liability

2021 2020

£ £

344,486 226,507

{110,727) 117,979

233,759 344,486

2021 2020

£ £

348,560 242,024

(8,169) 106,536

340,331 348,560

Group Group Company Company
2021 2020 2021 2020

£ £ £ £
(109,930) 19,290 598 -
343,889 325,196 339,793 348,560
233,759 344,486 340,391 348,560
340,391 344,486 340,391 348,560
(106,632) - - -
233,759 344,486 340,391 348,560
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25,  Called up share capital

Allotted, called up and fully paid
3,268,041 (2020: 2 665,300) Ordinary shares of £0.01 each

2021 2020
£ £
32,681 26,653

The ordinary shares entitle the holder of each to one vole and nao right to fixed income. All shares in issue rank pari passu.

The Group received notifications from loan note holders of their intention to convert the loan notes held to share capital. This

has resulted in the allotment and issue of 203,627 shares as set out below.

Number of Pnce per Share Share
sharesissued share capital premium
ZHLEE020 2010 1.0 20 2357
W 1242050 3 Rl 1.0300 F{E Ef 58F
W 122050 111123 1.£200 1101 15€ 1
I Frihg! N 1.2200 202z 2R8eED
VLA 24955 12200 2323 JIGLZ
FL2 T4 FOZ7 BRIELZ
26. Share warrants
Wamrants
Weighted average 2021 Weighted average
exercise price | pence No. exercisaprice ! pence
Brought forvard 1ne 162 000 100
Issued nvear 100 £2 000 10¢
Exercised 100 152 780, 100
Camed foreard 104 158 280 104

The new grant date during the year was in June 2020.

2020
No.

80.000
102,
8. 000;

1EE 0N

Warrants have an expiry period of 4-5 years, at which point the heolder may subscribe to shares in the Company at a ratio of

1:1.
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27.  Share based payments
Share options are granted to employees of the Group, at the sole discretion of the board. Options have a vesting period 1.25
years, provided certain predetermined melrics are achieved. Vastad options are exercisable for a period of 10 years from the
grant date thereof.

During the year there were cancelled EMI scheme share options and the share capital reserve was released.

Details of the share options outstanding during the year are as follows:

Weighted Weighted

average average

exercise price exercise price
(pence} Number (pence) Number
2021 2021 2020 2020
Brought forward 102.1 42,000 - -
Issued in year 33.2 13,000 102.1 42,000
Exercised (102.1) (6,000) - -
Carried forward 33.2 49,000 102.1 42,000
2021 2020
£ £
Equity-settled schemes 42 205 57,325
42,205 57,325

28. Reserves
Share premium account

This reserve represents the consideration paid to the Company in exchange for shares, which is in excess to the nominal value
of the share purchased.

Other reserves

Other reserves relate o share based payment arrangements entered into by the Group.
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29.

30.

31.

Consolidated analysis of net debt

Other
New loans/ non-cash At 30 April
At 1 May 2020 Cash flows Repay-ments finance leases changes 2021
£ £ £ £ £ £
Cash at bank and
in hand 313,154 (44,417) - - - 268,737
Debt due after 1
year (523,2986) - 7,709 (3,204) (206,024 ) (724,815)
Debt due within 1
year (1,123,631) - 6,792 (394,775) 750,765 (760,849)
Finance leases (134,571) - 54,707 (108,268) - (188,132)
(1,468,344) (44,417) 69,208 (506,247) 544,741 (1,405,059)

Pension commitments

The Group operates a defined contributions pension scheme. The pension cost charge represents cantributions payable by the
Group to the fund and amounted to £71,777 (2020: £70,995). Contributions totalling £9,505 (2020: £5,167) were payable to the
fund at the reporting date and are included within other creditors.

Related party transactions

At year end Robin Russell, Mark Palmer and Sanam Shah, the Directors, all held £nil of loan notes (2020: £70,000, £50,000
and £28,860 respectively).

At year end Rebin Russell, Sanam Shah and Mark Palmer, the Directors, held 2,000, 3,500 and nil of £1 warrants {2020:
17,750, 19,000 and 13,000) respectively. See note 23.

At year end, the spouse of Mark Palmer held £10,000 of loan notes (2020: £nil}. At year end a sibling of Sanam Shah held
3,000 of £1 warrants (2020: nil).

At the year end within accruals was £nil (2020: £29,875) in respect of accrued directors salaries and employer's pensicon
contributions.
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32.

33.

34.

Operating lease commitments

At 30 April 2021 the Group and Company has future minimum lease payments under non-cancellable operating leases as

follows:
2021 2020
£ £
Within 1 year 166,877 83,025
Between 1 and 5 years 162,874 217,316
329,851 300,341

Post balance sheet events

In November 2021 the Group entered into a refinance with Santander UK plc. The Group has entered into 3 facilities with
Santander incorporating a £1.75m Growth Capital Loan which is repayable in 4 years, a 12 month £(.5million trade loan facility
and a 12 month £4.0million confidential invoice discounting facility. Interest on the Growth Capital Loan is 10% per annum over
UK base rate of which 5% per annum is payable in cash on a quarterly basis and 5% accrues to the term of the Growth Capital
Loan. Interest on the trade loan is 3% over UK base rate. Interest on the confidential invoice discounting facility is 2.15% over

UK base rate.

There have been no other significant events affecting the Company and the Group since the year end.

Controlling party

The Cempany and Group were under the control of the directors throughout the year.
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