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London Business Loans (Wholesale} Limited

Directors’ report
For the year ended 31 March 2013

The directors present their repart and the financial statements for the year ended 31 March 2013
Prnincipal activities

Its principal activity 1s to enable retail Community Development Finance Institutions (CDFI) to provide more
finance to small and medium enterprises in the Londen area

Directors
The directors who served during the year were

Sir M Snyder
M Large
P Thackwray

The directors are pleased to report that London Business Loans Limited has entered its run-off phase and has
now repaid £2 4m of Investor funds in July 2012 and a further £150,000 was repaid in January 2013 Since the
year end another repayment of £150,000 has been made in ine with the loan agreement During its lending
phase 294 loans were Issued to SME businesses in London totalling £6 92m creating and sustaining hundreds
of jobs and increasing new business starts and enabling established firms to grow

Directors’ responsibilities statement

The directors are responsible for prepanng the Directors' report and the financial statements In accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company
law the directors must not approve the financial statements uniess they are satisfied that they give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that penod |n
preparing these financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently,
. make judgments and accounting estimates that are reasonable and prudent,
. prepare the financial statements on the going concern basis unless it 1S inappropriate to presume that

the company will continue In business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Comparies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other wregulanties
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London Business Loans (Wholesale) Limited

Directors’ report
For the year ended 31 March 2013

Disclosure of Information to auditors

Each of the persons who are directors at the time when this Directors’ report is approved has confirmed that

. so far as that director 15 aware, there 1s no refevant audit infformation of which the company's auditors
are unaware, and

. that director has taken all the steps that ought to have been taken as a director in order to be aware of
any relevant audit information and to establish that the company's auditors are aware of that
information

Auditors

The auditors, Reeves & Co LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006

In preparing this report, the directors have taken advantage of the small companies exemptions provided by
section 415A of the Compamnies Act 2006

This report was apprg by the board on Z 3—“\3 1,0\3 and signed on its behalf

Director
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London Business Loans (Wholesale) Limited

Independent auditors' report to the shareholders of London Business Loans (Wholesale) Limited

We have audited the financial statements of London Business Loans (Wholesale) Limited for the year ended 31
March 2013, set out on pages 5to 10 The financial reporting framework that has been applied n therr
preparation 15 applicable law and the Financial Reporting Standard for Smaller Entihies (effective Apnl 2008)
(Urited Kingdom Generally Accepted Accounting Practice applicable to Smaller Entities)

This report 1s made solely to the company's members, as a body, (n accordance with Chapter 3 of Part 16 of
the Companies Act 2006 Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an Auditors' report and for no other purpose To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone ather than the company
and the company's members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view Our
responsibility 1s to audit and express an opinion on the financial statements in accordance with applicable law
and International Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtamning evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from matenal nusstatement, whether caused
by fraud or error This Includes an assessment of whether the accounting policies are appropriate to the
company's circumstances and have been consistently applied and adequately disclosed, the reasonableness of
significant accounting estimates made by the directors, and the overall presentation of the financial statements
In addition, we read all the financial and non-financial information In the Directors' report to identify matenal
inconsistencies with the audited financial statements If we become aware of any apparent matenal
misstatements or inconsistencies we consider the implications for our report

Opinion ¢n financial statements

In our opinion the financial statements

. give a true and fair view of the state of the company's affairs as at 31 March 2013 and of its loss for the
year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice applicable to Smaller Entities, and

. have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescnbed by the Companies Act 2006

In our opinion the information given In the Directors’ report for the financial year for which the finanaial
statements are prepared i1s consistent with the financial statements
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London Business Loans (Wholesale) Limited

Independent auditors’ report to the shareholders of London Business Loans (Wholesale) Limited

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opiniocn

adequate accounting records have not been kept, or returns adequate for our audit have not been
receved from branches not visited by us, or

the financial statements are not in agreement with the accounting records and returns, or
certain disclosures of directors’ remuneration specified by law are not made, or
we have not received all the information and explanations we require for our audit, or

the directors were not entitled to prepare the financial statements in accordance with the small
companies regime and take advantage of the small companies' exemption Iin prepaning the Directors’
report

Q&/.ervf

James O'Brien FCA (Senior Statutary Auditor)
for and on behalf of

Reeves & Co LLP

Statutory Auditors & Chartered Accountants
Third Floor

24 Chiswell Street

London

EC1Y 4YX

Date — B“’:Sw\ A2
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London Business Loans (Wholesale} Limited

Profit and loss account
For the year ended 31 March 2013

Turnover
Administrative expenses
Other operating income

Operating loss
Interest receivable and similar income

Interest payable and similar charges

Loss on ordinary activities before taxation
Tax on loss on ordinary activities

Loss for the financial year

Note

10

The notes on pages 7 to 10 form part of these financial statements
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2013 2012

£ £
53,193 76,686
(143,871) (142,423)
45,000 45,000
(45,678) (20,737)
21,836 42,630
(26,193) (30,537)
(50,035) {8,644)
{50,035) (8,644)




London Business Loans (Wholesale) Limited

Registered number 05841608

Balance sheet
As at 31 March 2013

Current assets
Debtors
Cash at bank

Creditors amounts falling due within one
year

Net current assets

Total assets less current liabilities

Creditors amounts falling due after more
than one year

Net assets

Capital and reserves
Called up share capital
Prefit and loss account

Shareholders' funds

Note

2013

£ £
1,575,273
728,535
2,303,808
(645,574)

1,658,234

1,658,234

(1,631,648)

26,586

510,000

(483,414)

26,586

2,674,465
2,997,659

5,672,124

(2,711,273)

2012

2,960,851

2,960,851

(2,884,230) |

76,621

510,000

{433,379)

76,621

The financial statements have been prepared in accordance with the special provisions relating to companies
subject to the small companies regime within Part 15 of the Companies Act 2006 and in accordance with the
Financial Reporting Standard for Smaller Entities (effective Apnl 2008)

The financial statements w

2 m:\ 203

P Thackwra
Director

The notes on pages 7 to 10 form part of these financial statements

Page 6

approved and authorised for 1ssue by the board and were signed on its behalf on




London Business Loans (Wholesale) Limited

Notes to the financial statements
For the year ended 31 March 2013

1. Accounting policies

11

1.2

1.3

14

1.5

1.6
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Basis of preparation of financial statements

The financial statements have been prepared under the histoncal cost convention and In
accordance with the Financial Reporting Standard for Smaller Entities {effective Apnl 2008) and
have been prepared on a going concern basis

As set out 1n the Directors' Report, the loan portfolio of the company 1s now set and entering a
phase of run off

After making enquines, the directors have a reasonable expectation that the company has
adequate resources to continue in operational existence for the foreseeable future Accordingly,
they continue to adopt the going concern basis in preparing the annual report and accounts

Turnover

Turnover represents returns on interest recevable from loans made to unlisted companies and
sundry investment income

Interest recelvable from loans s recognised on an accruals basis when receivable

Deferred taxation

Full prowision 1s made for deferred tax assets and habilities ansing from all timing differences
between the recognition of gains and losses in the financial statements and recogrution 1n the tax
computation

A net deferred tax asset 1s recaogrused only If it can be regarded as more likely than not that there
will be suitable taxable profits from which the future reversal of the underlying timing differences
can be deducted

Deferred tax assets and habiities are calculated at the tax rates expected to be effective at the
time the timing differences are expected to reverse

Deferred tax assets and liabilities are not discounted
Interest Receivable

Interest receivable from loans made to unlisted companies i1s accounted for in accordance with 1 2
above

Loans

Loans are accounted for when cash 1s advanced to borrowers at fair value inclusive of transaction
costs and are amortised over the penod of the loan In accordance with the contractual terms Loans
are unrecognised when the night to receive cash flows has expired

Risk transfer bank account and bad debts

Retail Community Development Finance Institutions (CDFI) are required to provide a cash nsk
deposit calculated on ther gross credit ine  These monies are held in a separate risk transfer bank
account In the event of a loan default the bad debt losses are shared between the company and
the CDFI (the companies share being no greater than 50%) with the CDFI's share taken from, but
hmited by, the value of their deposit




London Business Loans (Wholesale) Limited

Notes to the financial statements
For the year ended 31 March 2013

2. Other operating income
2013 2012
£ £
Management fees 45,000 45,000
|
|
3. Operating loss |
The operating loss 1s stated after charging !
2013 2012 '
£ £
Auditors' remuneration 6,480 7,782
During the year, no director received any emoluments (2012 - £NiL)
4. Investment income
2013 2012
£ £
Bank interest receivable 21,836 42,630 !
|
|
5. Taxation !

Based on the results in these accounts, no provision for corporation tax has been made on the current
year results

The company had total losses of £483,414 (2012 £433,379) avalable for carry forward against future

profits
6. Debtors

2013 2012

£ £

Trade debtors 1,568,520 2,641,453
Other debtors 6,753 33,012 |
|
1,575,273 2,674,465 I
|

Included In trade debtors above are debtors of £871,071 (2012 £1,617,564) which are falling due after
more than one year
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London Business Loans {(Wholesale)} Limited

Notes to the financial statements
For the year ended 31 March 2013

7.

Creditors

Amounts falling due within one year
2013 2012
£ £
Bank loans 450,000 2,550,000
Trade creditors 307 6,723
Other creditors 195,267 154,550
645,574 2,711,273

The bank loan has been reduced from £3m to £450,000 Interest s fixed for the duration of the facility at
4% per annum over the Base Rate {currently 0 5%) and 1s charged quarterly The loan 1s secured by a
fixed and floating charge over the assets cf the company This loan 15 due for repayment on 31
December 2013 and the onginal facility was repaid on 5 July 2012 in accordance with the renewal letter
dated 11 Apni 2011 The cempany anticipates that the new loan of 450,000 will be repaid by the due
date

Included within Other creditors 1s £100,000 (2012 due in more than one year £100,000) in respect of a
debenture that was provided to the company in 2008 in order to provide funds which qualify as an
investment under the Community Investment Tax Relief Scheme by Kingston Smith Consultants
Limited Interest 1s charged at 1% per annum on this loan for the duration of the faciity The loan 1s
secured by a fixed and floating charge over the assets of the company

Creditors
Amounts falling due after more than one year
2013 2012
£ £
Bank loans - 450,000
Other loans - 100,000
Other creditors 1,631,648 2,334,230
1,631,648 2,884,230
Included within the above are amounts falling due as follows
2013 2012
£ £
Between two and five years
Bank loans - 450,000
Other loans - 100,000

Included in Other Creditors 1s £523,043 (2012 £561,489) receiwved from retal Community Development
Finance Institutions (CDFL) in respect of a cash nsk deposits representing not less than 25% of therr
gross credit line

Also included wathin Other Creditors 1s £1,108,605 (2012 £1,772,741), in respect of a loan that was
provided to the company dunng 2010 for the Economic Recovery Loan Fund by SME Wholesale
Finance (London) Limited
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London Business Loans (Wholesale) Limited

Notes to the financial statements
For the year ended 31 March 2013

9. Share capital

2013 2012
£ £

Allotted, called up and fully paid
510,000 Ordinary Shares shares of £1 each 510,000 510,000

10. Reserves

Profit and
loss account
£
At 1 Apnl 2012 {433,379)
Loss for the financial year (50,035)
At 31 March 2013 {483,414)

11. Related party transactions

Dunng the year the company was charged £44,000 (2012 £43,999) by Greater London Enterprise
Limited, a shareholder, in respect of management fees At the year end £NIl (2012 £6,466) remained
outstanding

The company continued to owe Kingston Smith Consultants Limited, a shareholder, £100,000 (2012
£100,000) in the form of a debenture which was provided dunng 2009 This 1s included within other loans
due within one year in note 7

During 2010, a loan was provided to the company for the Economic Recovery Loan by SME Wholesale
Finance (London) Limited, a shareholder At the year end, a balance of £1,108,605 (2012 £1,772,741)1s
included within other creditors due after more than one year in note 8 The company charged SME
Wholesale Finance (London) Limited a fee of £45,000 (2012 £45,000) in relation to the management of
this fund

At the balance sheet date, an amount of £258 (2012 £258) was owed to Kingston Smith LLP and 15

included within Trade crediters 1n note 7 Sir M Snyder, the senior partner of Kingston Smith LLP 1s also
a director of this company

12. Controlling party

The company Is not under the control of one party
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