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NEW FORESTS COMPANY MOZAMBIQUE UK LIMITED
DIRECTORS' REPORT FOR THE YEAR ENDED 30 JUNE 2012

The directors have pleasure n submiting their report together with the audited annual financiat statements
for the year ended 30 June 2012,

Principle activity

The principle activity of the company during the previous period was that of invesiment holding In the
current year the company has been dormant except for a foreign exchange loss.

Revlew of the business

The company changed its year end 1o 30 June during the previous financial year to be conslstent with the
other group companies

During the previous period, the company sold its asseis and liabllites, including the investment in the
subsidiary company, to a related company Details of this transaction can be found n note 8 Since that
date the company has been collecting its remaining debts and setiing habilities It 1s not anticipated that Lhe
company will trade for the foreseeable future, and will become dormant.

Key risks and uncertainties

As the Company Is no longer trading the principal nisks and uncertainties are integrated with those of the
Group and are not managed separately

Further information on the financal risk management objectives and policies of the group as a whole, and
by defauit the Company, can be found on page 7 of the 2012 New Forests Holdings Limited Annual
Financial Statements

Financial instruments

Details of the Company's financial risk managemant policies and its exposure to price nsk, credit nsk,
liquidity risk and cash flow nisk are contained in the notes to the financial statements

Subsequent events

No events of a material nature occurred batween the reporiing date and the dale of this report, which would
result in an adjustment to these financial stalements

HoldIng Company

The company’s ullimate holding company Is the New Forests Company Holdings Limited, a company
incorporated in the United Kingdom

Share capital

At 30 June 2012, the company had authorised and issued share capital of $ 126,082 (2011 $ 126,082) of
£0.01 shares each During the year the company had no 1ssues of new shares,

Golng concern

The Directors Intend to liquidate this entity in the foreseeable fulure As required by International
Accounling Standards, the directors have prepared the financial statements on the basis that the company
is no longer a going concern The financial statements do not include any provision for the future cost of
terminating the business of the company except to the extent that such were committed at the balance
sheet date No material adjustments arose as a result of ceasing to apply the going concern basis.

Dividends

No dividands were declared or paid in the current year (2011 nil)




NEW FORESTS COMPANY MOZAMBIQUE UK LIMITED
DIRECTORS' REPORT FOR THE YEAR ENDED 30 JUNE 2012

NEW FORESTS COMPANY MOZAMBIQUE UK LIMITED
DIRECTORS' REPORT FOR THE YEAR ENDED 30 JUNE 2012 {continued)

Directors

The direclors during the year remained as follows
- R H F Davereux {Chairman)

- J R Aisiitt

-J MM Ozanne

Directors’ Indemnities

The company has made qualifying third party indemnity provisions for the benefit of is directors which were
made during the year and remain in force at the date of this report

Provision of information to the auditor

So far as each of the direclors 1s aware at the ime the report Is approved

- there is no relevant financial informatlon of which the company's auditor 1s unaware, and

- the directors have taken all steps that they ought to have taken to make themselves aware of
any relevant audil information and to establish that the company's auditor 1s aware of that
mformation

This information 15 given and should be interpreted in accordance with S418 of the Companies Act 2006

Deloitte LLP have expressed their willingness to continue in office as auditor and a resolution to reappoint
them will be proposed al the forthcoming Annual General Meeting

This report Was approved by the board on 21 November 2012 and signed on its behalf

Qv sdfge
Secretary




NEW FORESTS COMPANY MOZAMBIQUE UK LIMITED
STATEMENT OF DIRECTORS' RESPONSIBILITIES FOR THE YEAR TO 30 JUNE 2012

The directors are responsible for preparing the direstors’ report and the financiat statemenls In accordance
with applicable law and regulations

Company law requires the directors lo prepare financlal statements for each financial year Under that law
the directors have elected to prepare the financial statements in accordance with International Financial
Reporling Standards as adopted by the European Union Under company law the diractors must not
approve the financial statements unless they are satisfied that they give a true and far view of the state of
affairg of the company and of the profit or loss of the company for that period

In praparing these financial statements, International Accounling Standard 1 requires that directors

+ properly select and apply accounling polictes,

« present information, including accounting policles, in a manner that provides relevant, rehable,
comparable and understandabte information,

« provide additlonal disclosures when compliance with the specific requirements in IFRSs are
insufficient to enable users to undarstand the impact of particular transactions, olher events
and condilions on the enlity's financial position and financial performance, and

+ make an assessment of the company's abilily to continue as a going concern

The directors are responsible for keeping adequate accounting records that are suffictent to show and
explaln the company's {ransactions, to disclose with reasonable accuracy at any time the financial position
of the company and to enable them to ensure that the financial statements comply with the Companies Act
2006 They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and deteclion of fraud and other irregulanties




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF NEW FORESTS COMPANY
MOZAMBIQUE UK LIMITED

We have audiled the financial stalements of New Forests Company Mozambique UK Limited for the year
ended 30 June 2012 which compnse the Stalement of Financial Pesition, the Statement of Comprehensive
Income, the Statement of Changes in Equity, the Statement of Cash Flows and the related notes 1 to 16
The financiat reporting framework that has been applied in therr preparation 15 applicable law and
International Financial Reporting Standards (IFRSs) as adopted by the European Union

This report is made solely to lhe company’s members, as a hody, in accordance with Chapler 3 of Part 18
of the Companies Act 2006 Our audit work has been undertaken so that we mighl state to the company’s
members those matters we are required to state to them in an auditor's report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibiiity to anyone other than the
company and the company’s members as a body, for our audit work, for this repori, or for the opinons we
have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Statement of Directors' Responsibilities, the directors are responsible for the
preparation of the financlal statements and for being satisfied that they give a tue and fair view Our
responsibilily is to audit and express an opinion on the financial statements in accordance with applicable
faw and International Standards on Auditing (UK and ireland) Those standards require us to comply with
the Audlting Practices Board's Ethical Standards for Auditors,

Scope of the audit of the financial statements

An audt involves obtaining evidence about the amounts and disclosures in the financial stalements
sufficient to give reasonable assurance that the financial statements are free from material misstatement,
whether caused by fraud or error  This includes an assessment of. whether the accounting policies are
appropnate to the company’s circumstances and have been consistently applied and adequately disclosed,
the reasonableness of significant accounting estimates made by the directors; and the overall presentation
of the financlal statements. In addition, we read all the financial and non-financial information in the annuat
report to identify material inconsistencies with the audited financial statements  If we become aware of any
apparent material misstatemenis or inconsistencies we consider the implications for our report

Opinton on financlal statements

In our opinion the financial statements

» give a true and fair view of the state of the company's affarrs as at 30 June 2012 and of the
company's loss for the year then ended,

+ have been properly prepared in accordance with IFRSs as adopted by the European Umon, and

+ have been prepared n accordance with the requirements of the Companies Act 2006




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF NEW FORESTS COMPANY
MOZAMBIQUE UK LIMITED (continued)

Emphasls of matter - Flnanclal statements prepared on a basis other than that of a golng concern

In forming our opimon on the financlal statements, which is not modified, we hava considered the adequacy
of the disclosure made in nole 2 10 the financial stalements, which explains that the financial statements
have been prepared on a basis other than thal of a going concern

Oplinlon on other matter prescribed by the Companies Act 2006

In our opinfon the mformation given in the Directors’ Report for the financial year for which the financal
slatements are prepared is consfstent with the financial stalements

Matters on which we are required to report by exception

Wa have nothing to report in respect of the following matters where the Companies Act 2008 requires us to
report to you ff, in our opinion
+ adequate accounting records have nol been kepl by the parent company, or returns adequate for
our audit have not been received from branches not visided by us, or
« the company financial statements are not in agreement with the accounting records and returns, or
+ certain disclosures of directors' remuneration specified by law are not made, or
* we have not recewved all the information and explanations we require for our audit

4. 77»7/;”
Kevin Thompson (Semor Slatutory Auditor)
for and on bahalf of Deloitte LLP
Chartered Accountants and Stalutory Auditor

tL.ondon, United Kingdom
21 Novamber 2012




NEW FORESTS COMPANY MOZAMBIQUE UK LIMITED

STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2012

2012 2011
Notes $ $
ASSETS
Current assets 7775 83 795
Sundry receivables 3 7775 74 008
Bank and cash balances 4 - 9786
Total assets 7775 83 795
EQUITY AND LIABILITIES
Deflcit / equity {909) 2212
Share capital 5 126 (082 126 082
Share premium 4 809 191 4 809 191
Translation reserve {187 275) (187 275)
Accumulated loss (4 748 907) {4 745 786)
Current liabllities 8 684 81 583
Sundry payables 7 [ 8684)| 81583 |
Total equity and llabllities 7775 83 786

The financial statements of New Forests Company Mozmbique UK Limited, registration number
05838645 were approved and authorised by the board of directors and were signed on its behalf on 21

November 2012
——

\{.{\/],OL/

. . JMM Ozanne
The notes on pages 10 to 19 form part of these financial statements




NEW FORESTS COMPANY MOZAMBIQUE UK LIMITED

STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 30 JUNE 2012

18 months
ended
2012 2011
Discontinued operations Notes $ $
Revenue - 350 000
Gross profit - 350 000
Exceptional item
Loss on sale of assels and liabilities 8 - {2 002 950)
Administration expenses (3121) (1 064 273)
Loss from operations 10 (3121) (2 717 223)
Finance expenses 9 - (565 020)
Loss before taxation 3121) (3 282 243)
Taxatlon 11 - -
Loss for the year / period (3121) (3 282 243)




NEW FORESTS COMPANY MOZAMEBIQUE UK LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 30 JUNE 2012

Baiance at 31 December 2009
lssue of shares
Total comprehensive loss for the
period
Exchangs differences on translating
foreign operations

Balance at 30 June 2011
Total comprehensive loss for the year

Balance at 30 Junse 2012

Share Share Translation Accumulated
capital premium reserve loss Total
$ $ $ $ $
112491 1822782 (208 440) (1463 543) 263 290
13681 29886409 - - 3000000

- - - (3282 243) (3 282 243)
- - 21 165 - 21 165

126 082 4 809 181 (187 275) (4 745 786) 2212
- - - (3 121) {3121}

126 082 4 809 191 (187 275) (4 748 907) (909)

10




NEW FORESTS COMPANY MOZAMBIQUE UK LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2012

2012 2011
Notes $ $
Net cash used In operating activitles {9 786) (1181 143)
Cash used in operating activiles 121 (9 786) (1 172 593)
Interest pard - (8 550)
Cash flows used In investing activitles - {3730412)
Investment in subsidiary - {2 488 533)
Loan to subsidalry - {1241 879)
Cash flows from financing activities - 4 920008
Shares 1ssued - 3 Q00 000
Proceeds from long-term borrowings - 1920 007
Proceeds from disposal of investments - 1
Net (decrease) / Increase in cash and cash squivalents (9 786) 8 453
Cash and cash equivalents at beginning of year / period 9766 1333
Cash and cash equivalents at end of year / period 122 - 9786

1"




NEW FORESTS COMPANY MOZAMBIQUE UK LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED
30 JUNE 2012

1.

Nature of business and baslis of presentation
New Forests Company Mozambique Limited 18 a company domiciled in England and
Wales Tha company has ceased trading

The parent and ullimate holding company is New Forests Company Holdings Limiled -
a company registered in the United Kingdom

These financial statements are presented in USD since that is the currency in which
the majonty of the company's transactions are denominated

Summary of significant accounting policies
Basls of preparation and accounting policies
Standards and Inlerpretations affecling amounts reported in the curreni perod

All the new and revised standards and interpretations with effective dates for annual
perlods beginning on or before 1 July 2011 have been adopted in the current period
but have had no effect on the amounts reported

Standards and Interprotations In issue not yet adopled

At the date of authorisation of these financial statements, other than the standards
and interpretations adopied above, the following new and revised standards and
interpretalions applicabla to the company were 1n 1ssue but not yet effeclive

- IFRS 7 Financial Instruments Disclosures ? 4

- IFRS 9 Financial Instruments *

- IFRS 13 Farr Value Measurement 2

- 1AS 1 Presentalion of Financial Statements 2

- IAS 12 Income taxes *

- IAS 32 Financia! Instruments Presentation ? °

! Etfective for annual penods beginring on or after 1 July 2012

2 Effeclive for annual periods beginning on or after 1 January 2013
* Effective for annual perlods baginning on or after 1 January 2014
* Effective for annual penods beginning on or after 1 January 2015

The directors anlicipate that all lhe above standards and interpretalions will be
adopled in the financial statements In the financial penods when they become
effective The adoption of these standards and interpretations will have no material
impact on the financial statements of the company in the peried of initial application

Statament of comphance

The financial statements have been prepared Iin accordance wilh International
Financial Reporting Standards as adopted by the European Unmion and in the manner
required by the Companies Act of the United Kingdom

Basis of preparalion

The financlal statements have been prepared on the historical cost basis except for
certain financial instruments that are measured at falr values, as explained in the
accounting policies below Historical cost 18 generally based on the far value of the
consideration given in exchange for assets The principal accounting policies are set
out below and are consistent in all matenal respects with those applied in the previous
year

12




NEW FORESTS COMPANY MOZAMBIQUE UK LIMITED

NOTES TG THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED
30 JUNE 2012

2,

Summary of slgnificant accounting policies (continued)
Going concem

The Directors Intend to hquidate this entily in the foreseeable future As required by
International Accounting Standards, the directors have prepared the financlal
statements on the basis that the company 18 no longer a going concern The financial
statements do not include any provision for the future cost of terminating the business
of the company except lo the exient that such were committed at the balance sheet
date No matenal adjustments arose as a resull of ceasing to apply the going concern
basis

Foreign currency

Transactions In currencies other than the company's functional currency (United
States Dollars) are initiaily recorded at the rales of exchange ruling on the dates of the
transaction Monetary assets and habllities denominated in such currencles are
retranslated at the rates ruling on the statement of financial position date Exchange
differences ansing on the setlliement of monetary items or on reporting an enterprise’s
monelary Hems at rates differeni from those at which they were nitially recorded are
recognised as Income or expense in the year in which they anse

Exchange rate differences arlsing from the translation of monetary assets or liablities
are recognised in lhe statement of comprehensive income in the year in which they
oceur

Financial instrumenis

Financial assets and finanoial liabilities are recognised when the group has becoms a
party to the contractual provisions of the inslrument. Financial assets and financial
liabihties are initially measured at farr value

Effectiva interest method

The effective interesl method is a method of calculating the amortised cost of a
financial asset and of allocating interest income over the relevant period The effective
interest rate is the rate thal exaclly discounts estimated future cash recelpts (including
all fees on points paid or received that form an integral part of the effective Interest
rate, transaction costs and other premiums or discounts) through the expected life of
the financial asset, or, where appropnate, a shorler period to the net carrying amount
on mtiat regognition. Incoms is recognised on an effective interest basis for debt
nstruments

Trade recewvables

Trade receivables are stated at thelr nominal value as reduced by appropnate
allowances for estimated irrecoverable amounts

Derecogmition of iinancial assets

The Company derecognises a financial asset only when the contractual nghts to the
cash flows from the assel explre, or when It transfers the financial asset and
substantially ali the risks and rewards of ownership of the asset to another entity If the
Company neither transfers nor retains substantially all the nsks and rewards of
ownership and continues to control the transferred asset, the Company recogrises its
refained interest In lhe asset and an assoclated babiity for amounts it may have to
pay |f the Company relains substantially all the risks and rewards of ownership of a
transferred financial asset, the Company continues to recognise the financial asset
and alsc recognises a collateralised borrowing for the proceeds received On
derecognition of a financlal asset in its entirety, the difference between the ssset's
carrylng amounrt and the sum of the consideration received and recewable and the
cumulalive gain or loss that had been recognised in other comprehensive incoma and
accumulated in equity is recogrused in profit or loss

13




NEW FORESTS COMPANY MOZAMBIQUE UK LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED
30 JUNE 2012

2  Summary of significant accounting policies (continued}
Financial mstruments (coniinued)

Financial labilities and equity

Financial liabliitles and equity mstrumenis issued by the company are classified
according to the substance of the contractual arcangements entered into and the
definitions of a financial iabity and an equity instrument An equity Instrument is any
contract that evidences a residual Interest n the assets of the company after
deducting all of its liabiliies The accounting policles adopted for specific financial
liabilities and equity instruments are set out below

Other financial flabilities

Clher financial hablities, including borrowings and trade payables, are nltially
measured at far value, net of transaction costs Other financial liabiklies are
subsequently measured al amorlised cost using the effective interest method, with
interest expense recognised on an effective yleld basis

Derecogmition of financial kabilities

The company derecognises financial liabilities when, and only when, the company’s
obligations are discharged, cancelled or they expre The difference between the
carrylng amount of the financial ability derecognised and the conslderation paid and
payable is recognised in profit or loss

Taxation

The company recognise the net fulure lax benefil related lo deferred income lax
assels to the extent that it is probable that the deductibie temporary differences will
reverse in the foreseeable future Assessing the recoverability of deferred income tax
assels requires the company to make significant estimates relaled lo expectations of
future taxable income Estimates of future taxable income are based on forecast cash
flows from operalions and the application of existing tax laws in each jurisdiction To
the extent that fulure cash flows and taxable income differ significantly from
estimates, the ability of the company to realise the net deferrad {ax assets recorded at
the reporling date could be impacted Additicnally, future changes In tax laws in the
junsdictions In which the company operates could limi the ability of the company to
obtain tax deductions in future perrods

Borrowing costs

All borrowing costs are recognised in profit or loss in the period in which they are
incurred

Cash and cash equivalents

For the purpose of the statement of cash flow, cash and cash equivalents comprnse
cash on hand and deposits held on call with banks net of bank overdraft, all of which
are avalable for use by the company unless otherwise stated

Revanue recogniion

Revenue Is measured at the fair vafue of the consideration recelved or receivable, net
of Value Added Taxation Revenue from the providing of services Is recogrised when
services are rendered

14




NEW FORESTS COMPANY MOZAMBIQUE UK LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED

30 JUNE 2012

Amounts owed to group undertakings are denominated i USD, bear no
interest and have no repayment terms The Directors consider that the
carrying amount approximates the fair value

16

2012 2011
$ 3
3. Sundry receivables
Amounts receivable from group undertakings 1775 7933
Olher receivables - 66 076
Total sundry recewables 1775 74 009
The directors consider that the carrying amount of sundry receivables
approximates their fair value
Amounts receivable from group underiakings are denominated in LISD,
bears no interest and have no repayment terms
4. Bank and cash balances
Total bank balances and cash - 9 786
The directors consider that the carrying amount of bank balances and
cash approximales therr fair value
5  Issued caplital
Share capital Number Number
Authorised
10,000,000 ordinary shares of British Sieriing £0 01 each 10 000 000 10 000 000
lssued
6,483,468 ordinary shares of British Sterllng £0 01 each 6 483 468 6 483 468
Reconciliation of number of shares
Ordinary shares at end of year 6 483 468 6 483 468
Al beginning of year 6 483 468 5626 325
New Issues during the year / period - 857 143
$ $
Issued share capital 126 082 126 082
All fully pald up shares have a par value of £0 01 and entitle the holder
to one vote and equal rights to dividends declared
Dunng the previous period, 857,143 ordinary shares with a nominal
value of British Sterling £8,571 were issued for a cash consideration of
US Dollars 3,000,000
L} Deferred tax
Tax losses incurred are irrecoverable due to the company ceasing its
frading actwvity Accordingly no deferred tax has been recognised
7.  Sundry payables
Amounts owed to group underiakings 8684 81 583




NEW FORESTS COMPANY MOZAMBIQUE UK LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED
30 JUNE 2012

2012 2011
$ $
8. Disposal of assets and liabliltles
Loss on sale of assels and abilities - 2002 950
During the prior perlod, the company entered into an agreement to sell
s assets and liabiiies to a fellow group company, New Forests
Company Mozambique Limited The value of the assels and liabilities
sold are sef out below
Loan due from New Forests S A 2129239
investments in New Foresls S A, 4 555 336
Loan due to New Forests Company Holdings Limited (4 146 319)
Accruals {535 305)
2002 951
Proceeds 1
Loss on disposal 2 002 950
9. Finance expenses
interest expense - Shareholder loan - 565 020
10. Loss from operations
Operaling loss from the period is stated after the followang
Audit fees - 3 551
Foreign exhange 3121 -
Management fees paid - 1060 410

Audil fees in the currenl year have been borne by the New Forests
Company Holdings Limited, the parent company

16




NEW FORESTS COMPANY MOZAMBIQUE UK LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED
30 JUNE 2012

2092 2011
$ $
11. Taxation
Reconclliation of effective tax rate
Loss before taxation (3 121) {3 282 243)
Tax calcuiated at a tax rate of 26 5% (27 67%) (80} (908 197)
Non deductible expenses - 5584 216
Deferred taxation asset not recorded 80 353 981
Tax expense - -
12. Notes to the cash flow statement
12.1 Reconcillation of net loss before taxatlon to cash flows used in
operations
Loss before taxation (3 121) {3 282 243}
Adjustments for
Loss on disposal of sale of assels and liabilities - 2 002 950
Finance expenses - 565 020
Operating loss before working capital changes (3121) {714 273)
Woerking capital changes
Decrease in trade recelvables 86 234 843 237
Decrease in trade and other payables {72 899) {1301 857)
Cash used In operating activitles (9786) (1172 593)
12.2 Cash and cash equivalents
Cash and cash equivalents consisted of cash on hand and balances
with banks and investments in money market instruments Cash and
cash equivalents included in the cash flow statement comprised the
following balance sheet amounts
Bank and cash balances - 9786

17




NEW FORESTS COMPANY MOZAMBIQUE UK LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED
30 JUNE 2012

13.

14,

2012

2011

Related party disclosures

The parent company and ullimate controliing parly 1s New Forests
Company Holdings Limited, a company registered in the Uniled
Kingdom.

Transactions with subsidary companies

Management received .

350 000

Management fees paid -

(1 060 410)

Interesi paid -

(565 020)

Balances with subsidary companies

Amount due from fellow subsidiary company 7775

7 933

Amount due to parent company 8684

81 583

The following matenal related paries have been identified

Related party Relationship
iNew Forests Company Holdings Limited Shareholder
New Foresis Company Mozambique Linited Group company
New Foresis S A Group company

Ounng the prior period, the company sold its assets and liabtihes to
New Forests Mozambique Limited, Refer to note 8

Financial instruments and financial risk management

Fair value of financial instruments

The table below provides a comparison, by category, of the carrying
amounts and the farr values of the company's non-derivative financial
assets and labilities at 30 June 2012
Carrying
amount
2012 $
US Dollars
Financial assets

Loans and receivables 77716

Carrylng

US Dollars amount

Financial habilitles $

Held at amortised cost 8 684

18




NEW FORESTS COMPANY MOZAMBIQUE UK LIMITED

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED
30 JUNE 2012

14, Financial instruments and financial risk management

15

16.

Falr value of financlal instruments (continued)

Carrying
amount
2011 3
US Dollars
Financlal assets
Cash and cash equivalents 9786
Loans and recelvables 74 009
B3 795
Carrylng
US Dollars amount
Financial liabilities $
Held at amortised cost 81583

It is the directors opinion that the carrying value of other assets and other payables
approximate their fair value

Financlal risk management strategies

The company was exposed 1o a varrety of financial nsks A nsk management
programme has been eslablished fo protect the company against lhe polensial
adverse effects of these financial risks The exposure to financial ngks was
considerabily reduced during the pror perlod due to the sale of the assels and
habillies as described in note 8.

The company's credit nsk Is primanly attributable to its sundry receivables The
amounts presented in the statement of financial position are net of allowances for
doubtful receivables, estimated by the company's management based on prior
experience and thelr assessment of the current economic environment

The Company has no significant concentration of credit risk as the principle dealings
are held with group company enlities

Interest rate risk

The company 1s not exposed to interest rate risk as none of ils borrowings atlract
vanable interest

Forelgn currency risk

The company 18 not exposed to foreign currency risk

Parent undertaking

The Company's ultimate parent and controliing entity Is New Forests Company
Holdings Ltd, which 1s incorporated in Great Britain and is reglstered n England and
VWales New Forests Company Hoidings Lid is the parent of the largest and smallest
group which includes the Company and for which conschdaled financial statements
are prepared Copies of its financial statements are available from Companies House,
Cardiff, CF4 3UZ

Evants after the balance sheet date

There are no major events subsequent to the balance sheet date which have a major
impact on the further evolution of the Company
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