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JUNGHEINRICH FINANCIAL SERVICES LIMITED
STRATEGIC REPORT FOR THE YEAR ENDED 31 DECEMBER 2016

The director presents his strategic report for the year ended 31 December 2016.
Principal activity

The principal activity of thc company is the provision of financc to industry by way of leasing fork lift
trucks and other cquipment. The company has traded successfully in its chosen market.

Review of business

The business directs its efforts to supporting fellow group company Jungheinrich UK Limited in the
sales of materials handling equipment on a contract hire basis. As such, the performance of the
company is intrinsically linked to, the performance of Jungheinrich UK Limited.

During the year, the market in which the company operates has remained stable with marginal growth.
Jungheinrich UK Limited have increased their share of the market to 16.8% for the year (2015:
15.5%). (Market data source: WITS).

Key performance indicators -

Turnover for the year was £61,090k (2015: £63,596k). Although the contract additions for the year are
slightly down on the prior year, the overall volume of equipment on contract has increased by 8%
{2015: increase of 11%). The company made a profit before tax of £1,452k in 2016 (2015: profit
£2,154k), the year on year reduction being mainly due to the reassessment of risk provisions'in 2015.
The company’s financial position remains strong with net assets of £10,220k (2015: £9,064k).

Future developments

Looking forward, the environment in which the company operates may potentially become
more challenging in light of the Brexit referendum result in June 2016, however the company
is in a strong position to achieve growth over the future years and remains confident it can
further improve its presence in the market.

Ethical cede of conduct and anti-bribery act

The director operates an ethical code of conduct and an anti-bribery policy that all employees,
suppliers and customers are expected to abide by and respect in all matters of business.

Labour

The director is comimitted to ensuring that what is good for business is good for society. The
company’s approach to general labour rights is driven by its éthical code of conduct, During 2016 the
‘company worked to evaluate its business and supply chain against the principles now embodied in the
Modem Slavery Act 2015 to eliminate slavery in all its forms. In April 2017 the director approved the
company’s Modern Slavery Statement for the 2016 financial year which applies across its business and
supply chain relationships and sets out the company’s commitment to the abolition of slavery in all its
forms.

The Strategic Report was approved by the sole director:
-~ —
R Siluk-Giusiano

Director
24 July 2017



JUNGHEINRICH FINANCIAL SERVICES LIMITED
DIRECTOR'S REPORT FOR THE YEAR ENDED 31 DECEMBER 2016

The director presents his Annual Report and the audited financial statements for the year ended
31 December 2016. '

Directors

The directors of the company, including any changes during the year and up to the date of signing
these accounts are listed on page 1.

Auditor

A new independent auditor has been selected to take office following the approval of these financial.
statements under section 487(1) of the Companies Act 2006. We thank the current auditor, Deloitte
LLP, for the years of cooperation:and oversight in carrying out their work.

Financial risk management objectives and policies

The company’s activities expose it to-a number of financial risks including cash flow risk, credit risk
and liquidity risk. Financial risk is considered to have increased in light of the Brexit referendum
result in June 2016. Further details on these risks and the company’s approach to risk management are
inclided below.

Cash flow risk

The principal risk for the company affecting cash flows is credit risk, discussed below: Interest bearing
assets and liabilities are held at fixed rate to ensure certainty of cash flows.

Credit risk

The coripany’s principal firancial assets are bank balances and cash, trade receivables and
intercompany receivables.

The company’s credit visk is primarily attributable to its trade receivablés. The amounts presented in
the balance sheet are net of allowances for doubtful receivables. An allowance for impairment is made
where there is an identified loss event which, based on previous experience, is evidence of a reduction
in the recoverability of the cash flows.

The company has no significant concentration of credit risk, with exposure spread over a large number
of counterparties and custoinets. .

The credit risk on liquid funds is limited because the counterparties are banks with high credit-ratings
assigned by international credit-rating agencies.
Liquidity risk

In order to maintain liquidity to ensure that sufficient funds are available for ongoing operations and
future developments, the company uses a mixture of long-term and short-term finance in the form of
equipment hire contracts with fellow group company Jungheinrich Lift Truck Finance Limited.



JUNGHEINRICH FINANCIAL SERVICES LIMITED

DIRECTOR'S REPORT FOR THE YEAR ENDED 31 DECEMBER 2016
(CONTINUED)

Directors’ qualifying third party indemnity provision

The company has granied an indémnity to one or more of its directors against liability in respect of
proceedings brought by third parties, subject to the conditions set out in the Companies Act 2006.
Such qualifying third party inderanity provision remains in force as at the date of approving the
directors’ report. ‘

Going concern

Taking into account changes. in trading performance, the company’s forecast and projections show that
the company is expected to be able to operate within its bank facilities currently in place. The
company meets its day-to-day working capital requirement through refinancing of the financial
services business by third party banks and loan facilities from its parent company when required.

The director has a reasonable expectation that the company has adequate resources to continue in
operational existence for the foreseeable future. Accordingly, the director continues to adopt the going
concem basis in preparing the annual report and accounts.

Dividends

There were no dividends paid during the year or payable at the year end (2015: £nil).

Disclosure of Information to Auditor

The director, at the date of épproval of this report, confirms that:

e so far as the director i§ aware, there is no relevant audit information of which the company's
auditor is unaware; and

s the director has taken all the steps that he ought to have taken as a director in order to make
himself aware of any relevant audit information and to establish that the company's auditor is
aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the

Companies Act 2006.

By order of the sole director

R Siluk-Giusiano
Director : . : : 24 July 2017




JUNGHEINRICH FINANCIAL SERVICES LIMITED
STATEMENT OF DIRECTOR’S RESPONSIBILITIES

The director is responsible for preparing the Annual Report and the Financial Statements in
accordance with applicable faw and regulations.

Company law requires the director to prepare financial statements for each financial year. Under that
law the director has elected to. prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable {aw), including
FRS 101 “Reduced Disclosure Framework”. Under company law the director must not approve the
financial statements unless he is satisfied that they give a true and fair view of the state of affairs of the
company and of the proﬁt or loss of the company for that pernod In preparing these financial
statements, the director is required to;

select suitable accounting policies and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudeiit;
state whether applicable UK accounting standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

e  prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the company will continue in business.

The director is responsible for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions afid disclose with reasonablé accuracy at any time the financial
position of the company and enable him to ensure that the financial statements comply with the
Companies Act 2006. He.is also responsible for safeguarding the assets of the company and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
JUNGHEINRICH FINANCIAL SERVICES LIMITED

We have audited the financial statements of Jungheinrich Financial Services Limited for the year
ended 31 December 2016 which comprise the Profit and Loss Account, the Balance Sheet, the
Statement of Changes in Equity and the related notes 1 to 15. The financial reporting framework that
has been applied in their preparation is applicable law and United Kingdom Accounting Standards
(United Kingdom Generally Accepted Accounting Practice), mcludmg FRS 101 (Reduced Disclosure
Framework).

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part -
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
company’s members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitied by law, we do not accept or assume responsibility to
anyone other than the company and the company’s members as a body, for our audit work, for this
report, or for the opinions we have formed.

Respective responsibilities of the sole director and auditor

As explained more fully in the Statement director’s responsibilities, the director is responsnble for the
préparation of the financial statements and for bemg satisfied that they give a true and fair view. Our
responsibility is to audit and express an opinion on the financial statements in accordance with
applicable law and International Standards on Auditing (UK and Ireland). Those standards require us
to comply with the Auditing Practices Board’s Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from material
misstatement, whether caused by fraud or error. This includes an assessment of: whether the
accounting policies are appropriate to the company’s circumstances and have been consistently
applied and adequately disclosed; the reasonableness of significant accounting estimates made by the
director; and the overall presentation of the financial statéments. In addition, we read all the financial
and non-financial information in the annual report to identify material inconsistencies with the audited
financial statements and to identify any information that is apparently materially incorrect based on, or
materially inconsistent with, the knowledge acquired by us in the course of performing the audit, If we
become aware of any apparent material misstatements or inconsistencies we consider the implications
for our report.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
JUNGHEINRICH FINANCIAL SERVICES LIMITED (CONTINUED)

Opinion on financial statements
In our opinion the financial statements:

e  give a true and fair view of the state of the company’s affairs as at 31 December 2016 and of its
profit for the year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

“Opinion on other matter prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

o the information given in the Strategic Repoit and the Directors” Report for the financial year for
which the financial statements are prepared is consistent with the financial statements; and

e the Strategic Report and the Directors’ Report have been prepared in accordance with applicable
legal requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified any material misstatements in the Strategic Report and the

Directors’ Report.
Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires
us to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visitéd by us; or
o the financial statements are not in agreement with the accounting records and retumns; or

certain disclosures of director’s remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Julian Rae (Senior Statutory Auditor)
for and on behalf of Deloitte LLP
Statutory Auditor

Cambridge, UK

24 July 2017




JUNGHEINRICH FINANCIAL SERVICES LIMITED
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED
31 DECEMBER 2016

Notes 2016 2015

£000 £'000

Tumover 3 61,090 63,596
Costs of sales . (61,292) (63,644)
Gross loss (202) (48)
Intcrest reccivable and similar income 4 6,175 6,125
Interest expense and similar charges 5 (4,002) (4,022)
Staff costs 6 (323) (332)
Other operating (expenses)/income (196) 431
Profit on ordinary activities before tax 1,452 2,154
Tax on profit on ordinary activities 8 (296) (409)
Profit for the financial year 1,156 1,745

There are no other items of comprehensive income or expense other than the profit on ordinary activities
for the year. Accordingly, no separate Statement of other comprehensive income has been presented.

All results shown above are derived from contimiing operations.



JUNGHEINRICH FINANCIAL SERVICES LIMITED
BALANCE SHEET AS AT 31 DECEMBER 2016

Notes 2016 2015
£000 £000
Current assets
Debtors: amounts falling due within one year 9 32,652 30,783
Debtors: amount falling due after more than one year 9 66,766 62,795
Cash and cash equivalents 7,717 7,514
107,135 101,092
Creditors: amounts falling due within one year 10 (31,159) (29,402)
Net current assets ‘ 75,976 71,690
Creditors: amounts falling die after more than
one year 11 (65,387) (62,137)
Provisions for liabilities 13 (369) (489)
Net assets ' ( 10,220 9,064
Capital and reserves . B
Called up share capital 14 ] 700 700
Profit and loss account 9,520 8,364
10,220 9,064
Company registration number: 05836857
These financial statements were approved by the director on .. 280y 2017 and were signed by:

R Siluk-Giusiano
Sole Director



JUNGHEINRICH FINANCIAL SERVICES LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED

31 DECEMBER 2016

Called up Profit and

share capital  loss account Total

£'000 £2000 £000

Balance at | January 2015 700 6,619 7,319
Profit for the year . - 1,745 1,745
Total comprehensive income for the year . - 1,745 1,745
Balance at 31 December 2015 700 8,364 9,064
Balance at 1 January 2016 700 8,364 9,064
Profit for the year o - 1,156 1,156
Total comprehensive income for the year ' - 1,156 1,156
Balance at 31 December 2016 ‘ ' 700 9,520 10,220
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JUNGHEINRICH FINANCIAL SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED

31 DECEMBER 2016

PRINCIPAL ACCOUNTING POLICIES

The principal accounting policies are summarised below. They have all been apphed consistently
throughout the year and the preceding year.

General information

The address of the registered office is given on page 1. The nature of the company’s operatlons and its
principal activities are set out in the strategic report on page 2.

The financial statements are presented in pounds sterling, which is the currency of the primary economic
environment in which the company operates (its furnictional currency).

Jungheinrich Financial Services Limited is a company incorporated in the United Kingdom under the
Companies Act 2006. The company meets the definition of a qualifying entity under Financial Reporting
Standard 100 (FRS 100) issued by the Financial Reporting Council. Accordingly, the company has
prepared these accounts in accordance with FRS 101 as issued by the Financial Reporting Council and

has, in doing so, applied the requirements of IFRS 1.6-33 and related appendices. :

The company has applied FRS 101 “Reduced Disclosure Framework’ incorporating the Amendments to
FRS 101 issued by the FRC in July 2015 other than those relating to legal changes and has not applied the
amendments to Company law made by The Corripanies, Partnerships and Groups (Accounts and Reports)
Regulations 2015 that are effective for accounting periods beginning on or after 1 January 2016.

As permitted by FRS 101, the company has taken advantage of the disclosure exemptions available under
that standard in relation to financial instruments, capital ‘management, presentation of comparative
information in respect of certain assets, presentation of a cash-flow statement, standards not yet effective,
impairment of dssets and related party transactions. Where required, equivalent disclosures are given in
the group accounts of Jungheinrich Aktiengesellschaft, which are available to the public and can be
oblained as set out in note 15.

Basis of accounting

The financial statements have been prepared on the historical cost basis, except for the revaluation of
certain financial instruments. that are measured at fair value at the end of each reporting period, as
explained in the accounting policy for financial instruments below. Historical cost is generally based on
the fair value of the consideration given in excliange for the goods and services.

11



JUNGHEINRICH FINANCIAL SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 DECEMBER 2016 (CONTINUED)

PRINCIPAL ACCOUNTING POLICIES (continued)
Going concern

Taking into account changes in trading performance, the company’s forecast and projections show that the
company is expected to be able to operate within its bank facilities currently in ‘plac'e The conipany meets
its day-to-day working capital requirement through refinancing of the financial sennoes business by third
party banks and loan facilities from its parent company when required.

The director has a reasonable expectation that the company has adequate resources to continue in
operational existence for the foreseeable future. Accordingly, the director continues to adopt the going
concern basis in preparing the annual report and accounts.

Revenue

Tumover represents the. value of customer contracts under finance- leases and rentals rec¢ivable from
customers under operating leases, after deducting returns, allowances and sales taxes. Other turnover
represents the service element of all contracts. Where a contract has only been pattially completed at the
balance sheet date turnover represents the value of the service provided to date based on a proportion-of
the total contract value. Where payments are received from customers in advance of goods and services
provided, the amounts are recorded as deferred income and included as part of creditors due within one
year.

Rental income from operating leases i$ recognised on a straight-line basis over the term of the relevant
lease.

Other operating income is recognised in the profit and loss account in the period in which it is earned.
Leases

The company provndes lease finance to third party customers. Thé company acquirés eqmpment from
fellow group subsidiaries through leasing arrangements.

Leases have been classified as either finance leases or operatihg leases in accordance with IAS 17.

Assets that are leased under finance leases areé recorded as debtors in the balance sheet. Future lease
obligations are recorded as: liabilities, while the interest elemerits are charged to the profit and loss account
over the period of the lease.

Rentals receivable under operating leases are recognised in. the profit and loss account on a straight-line
basis over the lease term. Equipment. leased out under operating lease is subleased under operating lease
from fellow group subsidiary, Jungheinrich Lift Truck Finance Limited and rentals payable are recognised
on a straight-line basis over the lease term. '

12



JUNGHEINRICH FINANCIAL SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED

31 DECEMBER 2016 (CONTINUED)
PRINCIPAL ACCOUNTING POLICIES (continued)

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from het profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or-deductible. The company’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
balance sheet date.

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differerices betwieen the carrying amounts
of assets and liabilities in the financial statemetits and the corresponding tax bases used iin the computation
of taxable profit, and is accounted for using the balance sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary differences and deferred tax assets are recognised to the
extent that it is probable that taxable profits will be available against which deductible temporary
differences can be utilised. Such assets and liabilities are not recognised if the temporary difference arises
from the initial recognition of goodwill or from the initial recognition (other than. in a business
combination) of other assets and liabilities in a transaction that aﬁ’ects neither the taxable profit nor the

accounting profit.

The cairying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of
the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the asset is realised based on tax laws and rates that have been enacted or substantively
enacted at the balance sheet date.

The measuremerit of deferred tax. liabilities and assets reflects the tax consequences that would follow
from the manner in which the company expects, at the end of the reporting period, to recover or settle
the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current

tax assets against cuirent tax liabilities and when they relate to income taxes levied by the same taxation
authority and the company intends to settle its current tax assets and liabilities on a net basis.

Current tax and deferred tax for the year
Current and deferred tax are recognised in profit or loss, except when they relate to items that are

recognised in other comprehensive income or directly in equity, in which case, the current and deferred
tax are also recognised in other comprehensive income or directly in equity respectively.

13



JUNGHEINRICH FINANCIAL SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 DECEMBER 2016 (CONTINUED)

PRINCIPAL ACCOUNTING POLICIES (continued)
Financial instruments

Financial assets and financial liabilities are recognised in the company’s balance sheet when the
company becomes a party to the contractual provisions of the instrument. Financial assets and financial
liabilities are initially measured at fair value. Transaction costs that are directly attributable to the
acquisition or issuc of financial asscts and financial liabilities (other than financial assets and financial
liabilitics at fair value through profit or loss) arc added to or deducted from the fair valuc of the
financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial asscts or financial liabilitics at fair valuc through profit or loss
are recognised immediately in profit or loss.

Financial assels

All financial assets are recognised and déerecognised on a trade date where the purchase or sale of a
financial asset is under a contract whose termis require delivery of the financial asset within the
timeframe established by the market concerned, and are initially measured at fair value, plus transaction
costs, except for those financial assets classified as at fair value through profit or loss, which are
initially measured at fair value.

Financial assets are classified into the following specified categories: financial assets ‘at fair value
through profit or loss’. (FVTPL), ‘held-to-maturity’ investments, ‘available-for-sale* (AFS) financial
assets and ‘loans and receivables’. The classification depends on.the nature and purpose of. the financial
assets and is determined at the time of initial recognition.

The company did not have any financial assets that were classified as FVTPL, ‘held-to-maturity’
investments or ‘available-for-sale’ in either the current year or the preceding year.

Loans and receivables

Trade debtors, loans, and other debtors that have fixed or determinable payments that are not quoted in
an active market are classified as ‘loans and receivables’. Loans and receivables are measured at
amortised cost using the effective interest method, less any impairment. Interest income is recognised
by applying the effective interest rate, except for short-term receivables when the recognition of interest
would be immaterial.

14



JUNGHEINRICH FINANCIAL SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED

31 DECEMBER 2016 (CONTINUED)
PRINCIPAL ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each balance sheet date. Financial assets
are impaired where there is objective evidence that, as a result of one or more events that occurred after
the initial recognition of the financial asset, the estimated future cash flows of the investment have been

affected.

Objective evidence of impairment could include: )

s significant financial difficulty of the issuer or counterparty; or

o default or delinquency in interest or principal payments; or

o it becoming probable that the borrower will enter bankruptcy or financial re-organisation.

For certain categories of financial asset, such as trade debtors, assets that are assessed not to be
impaired individually are, in addition, assessed for impairment on a collective basis. Objective evidence
of impairment for a portfolio of receivables could include the company’s past experience of collecting
payments, an increase in the number of delayed payments in the portfolio past the average credit period
of 60 days, as well as observable changes in national or local economic conditions that correlate with
default on receivables.

For financial assets carried at amortised cost, the amount of the impairment is the difference between
the asset’s carrying amount and the present value of estimated future cash flows, discounted -at the
financial asset’s original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial
assets with the exception of trade debtors, where the carrying amount is reduced through the use of an
allowance account. When a trade receivable is considered uncollectible, it is written off against the
allowance account, SubSequent recoveries of amounts previously written -off are credited agai'nst the
allowance aocount Changes in the can'ymg amount of the allowance account are recognised in profit or

loss.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related
objectively to ari event occurring after the impairment was recognised, the previously recognised
impairment loss is reversed through proﬁt or loss to the extent that the carrying amount of the
investment at the date the impairment is reversed does not exceed what the amortised cost wouid have
been had the impairment not been recognised.

Reclassification of financial assets

Reclassification is only permitted in rare circumstances and where the asset is no longer held for the
purpose of selling in the short-term. In all cases, reclassifications of financial assets are limited to debt.
instruments. Reclassifications are accounted for at the fair value of the financidl asset at the date of
reclassification.

15



JUNGHEINRICH FINANCIAL SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 DECEMBER 2016 (CONTINUED)

PRINCIPAL ACCOUNTING POLICIES (continued)
Financial instruments (continued)
De-recognition of financial assets

The company derecognises a financial asset only when the contractual rights to the cash flows from the
assct cxpire, or when it transfers the financial assct and substantially all the risks and rewards of
ownership of the asset to another entity. If the company neither transfers nor retains substantially all the
risks and rewards.of ownership and continues to control the transferred asset, the company recognises
its retained interest in the asset and an associated liability for amounts it may. have to pay. If ‘the
company retains substantially all the risks and rewards of ownership of a transferred financial asset, the
company continues to recognise the financial asset and also fecognises a collateralised borrowing for
the proceeds received. '

On de-recognition of a finaricial asset in its entirety, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable and the camulative gain or loss that had been
recognised in other comprehensive income and accumulated in equity is recognised in profit or loss.

On de-recognition of a financial asset other than in its entirety (e.g. when the comipany retains an option,
to repurchase part of a transferred asset), the company allocates the previous carrying amount of the.
financial asset between the part it continues to recognise under continuing involvement, and the part it
no longer recognises on the basis of the relative fair values of those parts on the date of the transfer. The
difference between the carrying amount allocated to the part that is no longer recognised and the sum of
the consideration received for the part no longer recognised and any cumulative gain or loss allocated to
it that had been recognised in other comprehensive income is recognised in profit or loss, A cumulative
gain or loss that had been recognised in other comprehensive income is allocated between the part that
continues to be recognised and the part that is no longer recognised on the basis of the relative fair
values of those parts.

Finaricial ligbilities and equity

Debt and equity instruments are classified as either financial liabilities or as equity in accordance. with
the substance of the contractual arrangement.

Equity instruments

An cquity instrument i§ any contract that eévidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the company are recogmsed at the proceeds
received; net of direct issue costs.

Financial liabilities

Financial liabilities are classified as either financial liabilities “at FVTPL’ or ‘cther financial liabilities’.

The company did not have any financial liabilities that were classified as FVTPL in either the currcnt
year or the preceding year:

16



JUNGHEINRICH FINANCIAL SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED

31 DECEMBER 2016 (CONTINUED)
PRINCIPAL ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Other financial liabilities

Other financial liabilities, including borrowings, are initially measured at fair value, net of transaction
costs. Other financial liabilities are subsequently measured at amortised cost using the effective interest
method, with interest expense recognised on an effective yield basis.

The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interést expense over the relevant period. The effective interest rate is the rate that exactly
- discounts estimated future cash payments through the expected life of the financial liability, or, where
appropriate, a shorter period, to the net carrying amount on initial recognition. .

De-recognition of financial liabilities

The company derecognises financial liabilities when, and only when, the company’s obligations aré
discharged, cancelled or they expire.

Retirement benefit costs

Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Related parties

Jungheinrich Financial Services Limited enters into financial service contracts with ‘customers of the
Jungheinrich group. Thé company sub hires equipment from Jungheinrich Lift Truck Finance Limited who
retains ownership of the equipment. Jungheinrich Lift Truck Finance Limited, in turn, acquires the
equipment from Jungheinrich UK Limited.

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the company’s accounting policies, which are described in.note 1, the directors are
sometimes required to make judgements, ¢stimates and. assumptions about the carrying amounts of
assets and liabilities that are not readily apparent. from. other sources. The éstimates and associated
assumptions are based on historical experience and other factors that are considered to be relevant.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both cuirent and future

periods.

The classification of leases as either finance leases or operating leases represents a critical accouriting
judgement on the basis that this classification drives recognition of revenue.

The ‘measurement’ of provisions for potential losses flowing from defaults on the existing base of
customer contracts is a key source of estimation uncertainty. Further information is inchided in note 13.
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JUNGHEINRICH FINANCIAL SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 DECEMBER 2016 (CONTINUED)

REVENUE .
2016 2015
£'000 £°000
Turnover from finance lease sales 35,608 41,152
Operating lease rentals reccivable 11,156 9,651
Service and other income ' 14,326 12,793
Turnover 61,090 63,596
Other operating (expenses) / income . (196) 431
Interest receivable and similar income 6,175 - 6,125
Total revenue . 67,069 70,152

Tumover arises solely from the United Kingdom and from the company’s principal activity.

INTEREST RECEIVABLE AND SIMILAR INCOME

2016 2015
£000 £°000
Interést from finance leases ) 6,152 6,102
Interest from group companies 23 23
6,175 6,125

INTEREST EXPENSE AND SIMILAR CHARGES
2016 2015
£°000 £'000
Interest due on finance leases 4,002 4,022

EMPLOYEE INFORMATION

The average monthly number of persons (including executive director) employed by the company
during the year was:

2016 2015

By activity: Ne. No.
Administration and sales 7 7
£°000 £'000

Wages and salaries 283 291
Social security costs ' 27 26
Pension costs 13 15
323 332

There were no payments made to the director in either the current or prior years. All director’s
emoluments are borne by another group company.
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JUNGHEINRICH FINANCIAL SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 DECEMBER 2016 (CONTINUED)

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

2016 2015
. £000 £°000
Profit on ordinary activities before taxation is stated after charging:
Auditor’s rémuneration — Audit fees payable to the company’s auditor for the
audit of the annual accounts 9 9
TAXATION - _
: 2016 2015
£'000 £'000
‘UK corporation tax 296 409
Total tax o - 296 409
Tax reconciliation : )
Profit on ordinary activities before tax. ' 1,452 2,154
Current tax at 20.00% (2015: 20.25%) 290 436.
Effects of :
Other timing diffcrencés 8 -
Group relief received (10) @7
Impact of rate difference between deferred tax and current tax - 1
Deferred tax not recognised 8 ¢))
296- 409

A deferred tax asset amounting to £20k for 2016 (2015: £12k) in. respect :of short term timing
differences has not been recognised as there is insufficient evidence that they will be utilised.

Reductions in the UK corporation tax rate from 23% to 21% (effective from 1 April 2014) and then to
20% (effective from | April 2015) were substantively enacted on 2 July 2013. Further reductiens to
19% (effective from | April 2017) and to 18% (effective from 1 April 2020) were substantively-enacted
on 26 October 2015 and a reduction to 17% (effective from 1 April 2020) was substantively enacted on
6 September 2016, The net deferred tax asset at 31 December 2016 has been calculated based on the
rate of 17% (2015: 18%) substantively enacted at the balance sheet date.
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JUNGHEINRICH FINANCIAL SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 DECEMBER 2016 (CONTINUED)

DEBTORS
2016 2015
£000 £°000
Amounts falling due within one year
Amounts receivable under finance leases 27,249 25,982
Trade debtors 3,961 3,595
Prepaid expenses 1,436 1,206
Amounts owed by other group undertakings : 6 -
32,652 30,783
Amounts falling due after more than one year
Finance lease receivables 64,804 61,191
Prepaid expenses ) 1,962 1,604
66,766 62,795
2016 2015
£000 £000
Maturity .malysus amounts receivable under finance leases )
Within one year . 27,249 25,982
Between two and five years 62,328 58,040
After five years 2,476 3,151
92,053 87,173
CREDITORS: amounts falling due within one year
' 2016 2015
£000 £'000
Amounts payable under finance leases to other group compamcs 27,644 26,195
Amounts owed to other group undertakings 468 n
Value added tax liability 2,334 2,075
Corporation tax payable 705 409
Accruals and deferred income ) 8 346
31,159 29,402
CREDITORS: amounts falling due after more than one year
2016 2015
£7000 £000
Amounts payablc under finance leases to other group companies 64,983 61,638
Accrual and deferred income . ' 404 499
65,387 62,137
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JUNGHEINRICH FINANCIAL SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED

31 DECEMBER 2016 (CONTINUED)

CREDITORS: amounts falling due after more than one year (continued)

2016 2015
£000 £000

Maturity analysis — amounts payable under finance leases '
Within one year ' 27,644 26,195
Between two and five years 62,515 58,440
After five years : 2,468 3,198
92,627 87,833

Amounts payable under finance leases to other group companies are secured agamst the right to the
receivables due under the respective customer contract agreement.

OBLIGATIONS UNDER FINANCE LEASES

2016 Minimum Present value of

lease payments minimum lease
_ payments

Future minimum payments under finance leases at 31 December 2016 are as follows: £000 £000

Within one year ‘ 31,004 31,004

Between two and five years 67,037 62,725

After five years 2,543 2,154

Total future minimum payments under finance leases 100,584 95.883

Discounting of future minimum lease payments 4,701)

Present value of lease obligations ' . 95,883

2015 Minimiim Present value of
lease payments minimum lease

) payments

Future minimum payments under finance leases at 31 December 2015 are as follows: £000 £000

‘Within one year 29,654 29,654

Between two and five years . 63,331 58,581

After five years 3,294 2,718

Total future minimum payments under finance leases 96,279 90,953

Discounting of future minimun lease payments (5.326)

Present value of lease obligations 90,953 »
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JUNGHEINRICH FINANCIAL SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 DECEMBER 2016 (CONTINUED)

PROVISIONS FOR LIABILITIES

2016 2015
£000 £°000
Balance at 1 January 489 1,084
Utilisation of provision (53) (124)
Release of provision ) (67 @m,
Balance at 31 December 369 439

Provisions for liabilities comprise provisions for potential losses flowing from defaults. on the existing
base of customer contracts. The provision has been calculated based on past experiénce, although the
exact timing and amounts of these losses is uncertain.

CALLED UP SHARE CAPITAL

2016 2015
£°000 £7000

Authorised, allotted, called up and fully paid
700,000 ordinary shares of £1 each 700 700

ULTTMATE PARENT COMPANY AND ULTIMATE CONTROLLING PARTY

The largest and smallest group of which Jungheinrich Financial Services is a member for which group
financial statements are drawn up is that headed by Jungheinrich AG, which is controiled by the
Jungheinrich family and is a company incorporated in Germany. The consolidated financial statements of
this group are available to the public and may be obtained from Friedrich-Ebert-Damm 129 22047
Hamburg, Germany '

‘The company’s immediate parent companies are Jungheinrich UK Holdings Limited, a company

registered in England and Wales, which owns 90%, and Jungheinrich Financial Services Interational
GmbH, a company registered in Germany, owning the remaining 10%.

In preparing these financial statements, the company has taken advantage of the provisions of FRS 101

and has not disclosed transactions arid baiances with Jungheinrich AG and its wholly owhed siibsidiary
undertakings. '
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