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| JUNGHEINRICH LIFT TRUCK FINANCE LIMITED
_STRATEGIC REPORT FOR THE YEAR ENDED 31 DECEMBER 2020

" The dlrectors present their strateglc report for the year ended 31 December 2020.
Principal activities

The principal activity of the company is the obtaining of finance for materials handling equipment
through its banking partners. The company obtains finance for the equipment, which is purchased
from Jungheinrich UK Limited and subsequently Ieased out to customers through the sister company,
Jungheinrich Financial Services lelted

RaView of business

The performance of the company is intrinsically linked to the perforrnance of fellow group company
Jungheinrich UK Limited, which is responsible for the origination of sales in the UK.

The market for new materials handling equipment in the UK has reduced significantly year.on year
as the COVID-19 pandemic necessitated stringent lockdown measures across the UK for much of
2020. As aresult, the company has seen a substantial year on year fall in additions to the company's
financing portfolio, also reflected in the fall in overall turnover in fellow group subsidiary Jungheinrich
UK Limited which is Iargely driven by a fall in sales of new equipment.

The companys ‘business model is set up to ensure marginal financing costs are covered by the
"income earned through onward leasing of equupment over the term of ownershlp, and the company
has continued to.achieve this during the year.

The activities of the company remain-a critical component of the group in the UK, which has
maintained:its position as a key player in what continues to be a highly competitive UK market.

' Key performance indicators
Révenue for the year totalled to £65,398k (2019. £90,893k). The company made a profit before tax '
for the year of £549k (2019: £915k). The company’s financial position remains strong with net assets
of £6,342k (2019: £5 ,638k).

The net present value of new contracts for the year was £42,789 (2019: £75,053k). -

Principal risks and uncertamtles :

“The company is exposed to a number of commercnal operatlonal Iegal and financial risks as a result
.~ of its business activities.

The Directors place a strong emphasis on the early identification and proactlve management of risks
and opportunltles as part of the company’s corporate governance framework.

" Further information on the key financial risks faced by the company and how they are managed is
included in the Directors’ report.



JUNGHEINRICH LIFT TRUCK FINANCE LIMITED
STRATEGIC REPORT FOR THE YEAR ENDED 31 DECEMBER 2020
(CONTINUED)

Future developments

The market in the UK is currently showing promising S|gns of recovery in 2021 following government
announcements of planned lifting of restrictions put in place to tackle the COVID-19 pandemic. .
However, a high level of uncertainty persists due to the ongoing global COVID-19 pandemic and the
potential for lockdown measures to be re-introduced in the future.

The company remains in a healthy financial position and is well placed to support the group in its
drive to grow its competitive presence in the market place. The Directors are confident that the
company will continue to maintain healthy pl’Oflt margms into the future and is weII prepared to adapt
to future volatility in the market.

Corporate Governance — Section 172(1) Statement

" The Board of Directors is committed to high standards of corporate governance and stewardship.
Each director continues to be mindful of his/her statutory duty to promote the success of the company
for the benefit of the members as a whole, and in doing so having regard (amongst other matters) to
those factors set out in section 172(1)(a) to (f) of the Companies Act 2006 as set out below.

Collectively the Board of Directors recognises how having regard to these and other relevant factors
and stakeholder groups in their decision-making contributes to the success of the company.
Depending on the matter in question, the relevance of different stakeholder interests and other
factors will inevitably vary and the Board of Directors may have to make difficult decisions based on
competing priorities, which means that it may not always be possible to provide a favourable outcome
for all stakeholders.

On appointmént to the Board of Directors, the directors are provided with an induction programmeA
This includes a briefing on the directors’ statutory duties and directors are also provided W|th various
opportumtles to meet key stakeholders.

Ahead of all Board meetings, the directors are supplied with information which highlight relevant
stakeholder considerations and other factors considered relevant to the matter under consideration.
Members of the Board of Directors, and other key employees, attend and make presentations as
appropriate at meetings, including in relation to the outcome of stakeholder engagement.

A programme of strategic and other reviews, together with training provided during the year, ensufes
that the directors continually update their skills and knowledge.

The directors of Jungheinrich Lift Truck Finance Limited consider, both individually and together, that
they have acted in good faith in the way they believe would be most likely to promote the success of
the company for the benefit of its members as a whole (having regard to the stakeholders and matters
set out in s172(1)(a-f) of the Companies Act 2006) in the decisions taken during the year ended 31
December 2018, and in doing so have regard, among other. matters to the following:

-t



"JUNGHEINRICH LIFT TRUCK FINANCE LIMITED
STRATEGIC REPORT FOR THE YEAR ENDED 31 DECEMBER 2020

(CONTINUED)

-Corporate Governance — Section 172(1) Statement (continued) ‘

Consideration

‘Response

The likely -
consequences of

long term

any decision in the

The directors understand the business-and the evolving environment

_in which it operates. The strategy set by the Board of Directors is -

intended to strengthen the proposition presented to the market by |
the group in the UK, enabling the provision of additional flexibility to
customers through leasing finance.

The Board of Directors regularly review company's the 16ng-term
strategy, which encompasses not only the current phase of strategic
development, but also future areas of growth. At every meeting the
directors review the progress against strategic priorities and the

o} changing shape of the business portfolio. The directors also receive

regular updates and reports on progress of the wider Jungheinrich
Group strategy, including the development of next strategic phases.

‘| In 2020 items on the Board of Directors’ agenda have regularly been

linked to the relevant aspect of strategy and the proposed timeframe
for delivery of the expected action. Input is also regularly taken from
specialists within the business and external advisers about what

.| issues might frame .the commercial environment in which the

company will operate in future. - -

The resulting assessment of future development helps inform the
Board of Directors’ decision-making and the balance between short-
term and long-term measures and actions. Ultimately, Board of

Directors’ decisions are taken-in what it believes to be the best |-

interest of the long-term financial success of the Junghemnch Lift
Truck Finance lelted and its stakeholders.




JUNGHEINRICH LIFT TRUCK FINANCE LIMITED
STRATEGIC REPORT FOR THE YEAR ENDED 31 DECEMBER 2020

(CONTINUED)

Corporate Governance — Section 172(1) Statement (continued)

v Consibderation

Response

The interests of the
company's
.| employees

A The companys operations arelcarned out by members of the

workforce of fellow group sub5|d|ary, Jungheinrich UK Limited.

The company benefits from the health and wellbeing stfategy'

| adopted by Jungheinrich UK Limited through which benefits and |

provisions made avallable in support of employees are kept under
regular review.

The need to foster
the company’s
business .
relationships with
suppliers, customers
and others

The company’s supply chain comprises fellow group -subsidiary
Jungheinrich UK Limited, with . whom the company -naturally
maintains very close ties, and also a number of banking partnerson
which the company relles on for the provision of asset backed
finance. .

Company representativés meet regularly with countérparts from key
business partners to ensure the continuation and development of
mutually beneficial business relationships mto the future. '

1 The impact of the
company'’s
operations on the
community and the
envifonment

Due to the principal actmty of the company and the structure through
which it operates, there is minimal resulting direct impact on the
community and environment.

.The directors monitor closely the operations of group subsidiaries

on which Jungheinrich Lift Truck Finance Limited depend to ensure
shared values are borne through. - .




JUNGHEINRICH LIFT TRUCK FINANCE LIMITED
STRATEGIC REPORT FOR THE YEAR ENDED 31 DECEMBER 2020

(CONTINUED)

Corporate Governance — Seciion 172(1) Statement (continued).

Consideration

Response

the company
maintaininga .
reputation for high
standards of

The desirability of -

business conduct .

The company’s policies on a wide range of business and ethics
related practices are regularly reviewed and updated as necessary
so as to ensure continued compliance with legal and regulatory {.
requirements and good industry practice, including -its Code of
Conduct, Modern Slavery Statements, and Tax Strategy, to ensure
that high standards are maintained both within the company and the
business relationships it maintains. .

The desirability of
the company
maintaining a
reputation for high
standards of
business conduct
(continued)

This, complemented by the Ways the Board of Directors is informed'
and monitors compliance with relevant governance standards help
assure its decisions are taken and that the company acts in ways

.that promote high standards of business conduct.

The reporting of any concerns raised through the group’s ‘Open-Line’

‘| service also provides the Board of Directors with a further insight into
| business conduct issues affecting the business. .

The need to act

members of the
company

fairly as between ™

After weighing up all relevant factors, the directors consider which
course of action best enables delivery of its strategy through the
long-term, taking into consideration the impact on stakeholders. -

The Board of Directors are committed to keeping engagement methods under review to ensure they
remain effective and ensure that stakeholder mterests are appropriately considered over the course

of decision-making.

" The Strategic Report was approved by the board of direc;ors and signed on its behalf by:

A Rosenkr
Director

24 August 2021




~~ JUNGHEINRICH LIFT TRUCK FINANCE LIMITED .
DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2020

The directors presents their Directors’ report and the audrted frnancral statements for the. year ended
31 December 2020: '

" Resuits and d|v1dends

The company's profit for the financial year was £704'k (2019: £265k). The directors do not recommend
‘ the payment of a drvrdend in respect of the year ended 31 December 2020 (2019: Enrl)

Future developments
Future developments are included within the Strategic report.-

Independent auditors

PncewaterhouseCoopers LLP have expressed their willingness to contrnue in offrce as auditor.
- PricewaterhouseCoopers LLP are deemed to be reappointed under section 487( 2) of the Companies
. Act 2006.

Financial risk management objectives and policies-
. The company s activities expose rt to a number of fmancrat risks including cash ﬂow risk, credit risk .
- and liquidity risk. Financial risk is considered to have increased in light of the ongoing global COVID-
19 pandemic. Further detarls on these risks and the company'’s approach to risk management are
included below. .

‘ Cash flow risk -

The pnncrpal risk for the company affecting cash flows is credit risk, discussed below. Interest bearrng
- assets and Irabrlltles are held at flxed rate to ensure certarnty of cash flows.

Credit risk

The companys pnncrpal fmanC|aI assets are bank balances and receivables from other group
companres . :

The company's credrt risk is primarily attributable to its receivables from other group companles The
" amounts presented in the balance sheet are net of loss allowances for expected credit losses.

The company s receivables from other group companies are predominantly due from’ Jungheinrich
Financial Services Limited and the associated credit risk is inherently linked to the credit risk within
that company. Jungheinrich Financial Services Limited has no significant concentration of credit risk,
with exposure spread over a large number of counterparties and customers.

The credit risk on liquid funds is limited because the counterparties are banks with high credit-ratings
assigned by international credit-rating agencies. : .

_ ‘L/qwdlty r/sk

" In order to matntaln liquidity to ensure that sufficient funds are available for ongorng operatlons and
future developments the company uses a mlxture of long-term and short-term debt frnance

- Further details regarding liquidity risk can be found in the Statement of accounting pollcres in the
flnancral statements. -



' JUNGHEINRICH LIFT TRUCK FINANCE LIMITED
DIRECTORS’ REPORT FOR THE YEAR ENDED 31 DECEMBER 2020
' (CONTINUED)

Ethical code of conduct and Anti-Bribery Act

The directors operate an ethical code of conduct and an anti-bribery policy that all employees,
suppliers and customers are expected to abide by and respect in all matters of business.

Labour

The company is committed to ensuring it conducts its business in an ethical and transparent
manner. Through a number of internal policies and controls, the company has sought to ensure
that its supply chain is free from unethical practices including siavery and human trafficking, and
has continued to adhere to the pnnmpals and requirements of the Modern Slavery Act 2015
throughout the period. . o

As per section 54 of the Modern Slavery Act 2015, the company’s Modern Slavery Statement is
reviewed and approved by the board of directors on an annual basis and.published on its website.
In April:2021 the directors approved the company's Modern Slavery Statement for the 2020
financial year, which details the company’s commitment, policies, processes and actions taken to
ensure that slavery and human trafficking are not taking place in its supply chains or any.part of |ts
business. More information on the company 's statement can be found on its. website. s

Directors’ qualrfymg thrrd party mdemmty provision

The company has granted an indemnity to one or more of its directors against liability in respect of
proceedings brought by third parties; subject to the conditions set out in the Companies Act 2006.
Such qualifying third party mdemmty provision remains in force as at the date of approvmg the

Directors” report.

Directors

- The directors of the company, lncludmg any changes during the year and up to the date of signing
Athese financial statements are listed on page 1.

Going concern

-The financial statements are prepared on a going concern basrs which the directors belleve to be
appropriate for the reasons outlined below.

Taking into account changes in trading performance, the company’s forecast and projections enable
the directors to be confident that the company can operate within its bank facilities currently in place.
. Jungheinrich AG, the ultimate parent company, has allocated group banking -facilities for

-Jungheinrich UK Limited, which the directors believe would provide sufficient support in the absence
of any other bank facilities. Additionally, Jungheinrich AG has committed to provide ongoing financial
support for a minimum of 12 months from the date of approval of these financial statements, suft” cient
to enable the company to meet its obligations as they fall due.

The company malntarns a healthy financial position with net assets of £6,342k as at 31 December
2020 having made a profit after tax for the year then ended of £704k and a cash balance of £6,324k
as at 31 December 2020.



JUNGHEINRIC.H LIFT TRUCK FINANCE LIMITED
DIRECTORS’ REPORT FOR THE YEAR ENDED 31 DECEMBER 2020
(CONTINUED) '

Going concern (continued)

The company’s business model is such that fixed costs are maintained at-a relatively low level, giving
" the company the ability to adapt to changes in turnover levels whilst maintaining healthy profitability
and cash flows. The financing for the company’s existing equipment portfolio is in place and secured,
" with outgoing cash flows on financing matched with incoming cash flows from the onward leasing of
the equipment. The directors are also confi dent that the banking facilities available are sufficient for
anticipated future growth.

" Accordingly, the directors are confident that the company will have sufficient funds to continue in
operational existence and to meet its liabilities as they fall due for at least 12 months from the date of
approval of these financial statements and they continue to adopt the going concern basis of accountmg
in preparing these financial statements

Restatement of prior year balances

During the financial year, management-has undertaken a review of the accounting and presentation
concerning interest income, interest expenses and depreciation expense which arise directly as a
result of the company’s operations, being the financing and onward leasing of materials handling
- equipment. Previously, these items have been presented in the profit and loss account below gross
profit. However, on review management believe these items should be presented within. gross profit
as they relate directly to the main trading activity of the company. Therefore a new presentation has
been adopted accordingly and the. pnor year balance restated. t

Management has also revnewed the accounting treatment in respect of the re5|dual values of
equipment held for hire, which are guaranteed by fellow group company Jungheinrich UK Limited.
Previously, the accounting treatment was to classify the residual values of owned equipment as a
receivable from other group companies. Turnover and cost of sales was previously shown exclusive
of the residual value of equipment sold under finance leases. In these financial statements the
residual values have been included within Amounts receivable under finance leases with other group

~companies, where the equipment is leased out under and finance lease; Tangible assets, where the
equipment is leased out under operatlng leases; or Stocks, where the related equipment is classified
as stock. Turnover and cost of sales are now shown inclusive of the re3|dual values of eqmpment
sold under ﬁnance leases.

. These restatements had no impact on the 2019 pFOfIt or net assets. The impacts of these
- restatements on the profit and loss accounts and’ the balance sheet are shown in note 21.

Streamllned energy and carbon reporting

Junghemnch Lift Truck Finance Ltd is deemed a low energy user as it consumes Iess than 40MWh
in the year and for this reason has not disclosed energy and.carbon information.

Polltlcal contrlbutlons :

No polltlcal donatlons were made during the year (2019: Enll)



~ JUNGHEINRICH LIFT TRUCK FINANCE LIMITED
DIRECTORS’ REPORT FOR THE YEAR ENDED 31 DECEMBER 2020
(CONTINUED)

Statement of directors’ responsibilities in respect of the financial statements

The directors are responsible for preparing the annual report and the financial statements in
accordance with applicable law and regulations.

" Company law requrres the directors to prepare financial statements for each financial year. Under
that law the directors have prepared the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards comprlsmg FRS
101 “Reduced Disclosure Framework”, and applicable law).

Under, company law, directors must not approve the fmancral statements unless they are satisfied
that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period. In preparing the financial statements, the directors are required to:

* select suitable accounting policies and then apply them consistently;

o - state whether applicable United Kingdom Accounting Standards, comprising FRS 101 have been
followed, subject to any material departures disclosed and explained in the financial statements;

e make judgements and accounting estimates that are reasonable and prudent; and

e prepare the financial statements on the going concern basis uniess itis inappropriate to presume i
that the company will continue in business.

The directors are also responsible for safeguarding the assets of the company and hence for taklng
reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are respon5|ble for keeping adequate accounting records that are sufficient to show
and explain the company’s transactions and disclose with reasonable accuracy at any time the
financial position of the company and enable them to ensure that the financial statements comply
with the Companies Act 2006.

Directors’ confirmations .
In the case of each director in office at the date the directors’ report is approved

e so far as the director is aware, there is no relevant audit information of which the company's
auditors are unaware; and

o they have taken all the steps that they ought to have taken as a director in order to make
themselves aware of any relevant audit information and to establish that the company's auditors
- are aware of that information.

On behalf of the Board of Directors

A Rosenkranz 24 August 2021
Director :
Sherbourne House

Sherbourne Drive

Tilbrook

Milton Keynes

Buckinghamshire-

MK7 8HX -
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Independent auditors’ réport to the
members of Jungheinrich Lift Truck -
Finance Limited

Report on the audit of the financial statements

Opinion ' o 4
In our opinion, Jungheinrich Lift Truck Finance Limited  ’s financial statements:

e give a true and fair view of the state of the company’s affairs as at 31 December 2020 and of its profit for the year then
ended, ) )
« "have been properly prepared in accordance with United' Kingdom Generally Accepted Accounting Practice (United
Kingdom Accountihg Standards, comprising FRS 101 “Reduced Disclosure Framework”, and applicable law); and
_+ have been prepared in accordance with the requirements of the Companies Act 2006. '

We have audited the financial statements, included within the Annual report and financial statements (the “Annual Report’),
which comprise: the balance sheet as at 31 December 2020; the profit and loss account and the statement of changes in
equity for the year then ended; and the notes to the financial statements, which include a description of the significant
accounting poliqies. .

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable law. Our
responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the aqdit of the financial statements
section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion. v ) . ’

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which. includes the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going.concern

_ Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the company’s ability to continue as a going concem for a period of
at least twelve months from when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.

-
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Independent auditors’ report to the
members of Jungheinrich Lift Truck
Finance Limited (continued) =~ =

However because not all future events or condmons can be predlcted this conclusion is not a guarantee as to the company's
ability to comlnue as a going concern.

Our responsibilities and the responsibilities of the directors wnh respect to gomg concern are described in the relevam
sections of this report. : :

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
-auditors’ report thereon. The directors are responsible for.the other information. Our op'inioh on the financial statements does -
not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwnse
explicitly stated in this report, any form of assurance thereon. : '

In connection with our audit of the financial stateménts, our responsibiity is to read the other information and, in doing so,

consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in

the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedurés, to conclude whether there is a material misstatement of the financial

statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that

there is a material misstatement of this other information, we are required to report that fact. We have nothmg to report based

on these responsibilities.

With respect to the Strategic report and Directors' report, we also considered whether the disclosures requii'ed by the UK

Companies Act 2006 have been included. ) '
Based on our work undertaken in the course of the audlt the Companles Act 2006 requires us also to report: cenaln opinions
and matters as described below.

Strategic report and Directors' report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic report and
Directors' report for the. year ended 31 December 2020 js consistent with the financial statements and has been prepared in
accordance with applicable legal requirements. ’ ' .

In Iight of the knowledge and understanding of the company and its environment obtained in the cburse of the audit, we did
not identify any material misstatements in the Strategic report and Directors' report.

Responsibilities for the financial statements and the audit "

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors’ responsibilities in respect of the financial statements ; the directors are
responsible for the preparation of the financial statements in accordance with the applicable framework and for being satisfied

" that they give a true and fair view. The directors are also responsible for such intemal control as they determine is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

'In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going

concem, disclosing, as abplica_ble, matters related to going concem and using the gaing concern basis of accounting unless
the directors either intend to liquidate the company or to cease operations, or have no realistic altemative but to do so.

12



Independent auditors’rrepert to the
members of Jungheinrich Lift Truck
Finance Limited (continued) |

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance

-is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to mfluence the economic decisions of users taken on the basrs of
these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with
our responsibilities, outlined above, to detect. material misstatements in respect of irregularities, including fraud. The extent
to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

.Based on our understanding of the company and industry, we identified that the principal risks of non-compliance with laws -
and regulations related to taxation laws and data protection regulations, and we considered the extent to which non-
compliance might have a material effect on the financial statements. We also considered those laws and regulations that -
have a direct impact on the financial statements such as the Companies Act 2006. We evaluated management's incentives
and opportunities for fraudulent manipulation of the financial statements (including the risk of override of controls), and

* determined that the principal risks were related to the posting of inappropriate journal entries and management bias in

accounting estimates. Audit procedures performed by the engagement team included:

« Detailed discussions with management and walkthrough procedures to understand and evaluate the controls designed
to prevent and detect irregularities and fraud; - '

* Reviewing minutes of meetings of those charged with governance; .

+ Reviewed legal expenses to identify any inconsistencies with other information provided by management

e Assessing significant judgements and estimates and the disclosures included on these balances within the financial
statements;

e Incorporating elements of unpredlctabllny, and . .

¢ ldentifying and testing Journal entries, in particular journal entries posted with unusual account combinations.

" There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances of
non-compliance with laws and regulations that are not closely related to events and transactions reflected in the financial
statements. Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one
resulhng from error, as fraud may involve dehberate concealment by, for example, forgery or |ntentlonal mrsrepresentatlons
or through collusion. :

A further description of our responsibilities for the audit of the financial statements is located on the‘FRC’s website at:
www.frc.org.uk/auditorsresponsibilities. This description‘ forms part of our auditors’ report.
Use of this report ‘ .

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and‘for no. other purpose. We do not, in giving these opinions, accept or
assume responsibility for any other purpose or to any other person to whom this report |s shown or rnto whose hands it may
come save where expressly agreed by our prior consent in- wrmng

13



Independent auditors’ report to the
members of Jungheinrich Lift Truck
FinanCe Limited (continued)

Other required reporting

' Conﬁpanies Act 2006 exception reporting

Under the Companies Act 2006 we are required to report to you if, in our opinion: )

« we have not obtained all the information and explanations we requnre for our audit; or

« adequate accounting records have not been kept by the company, or returns adequate for our audlt have not been
received from branches not visited by us; or

« certain disclosures of directors’ remuneration specified by law are not made; or

« the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.
Mark Foster (Seni'or Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors

Milton Keynes
25 August 2021
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JUNGHEINRICH LIFT TRUCK FINANCE LIMITED
PROFIT AND LOSS ACCOUNT = -
FOR THE YEAR ENDED 31 DECEMBER 2020

. Restated
Notes - 2020 2019
: £°000. £'000
~ Revenue , L 3. 65,398 90,893 -
. Cost of sales ' 4 (64,693)  (89,776)
Gross profit L - 705 1117
Other‘opératihg-expensés . - N L | (82) (26) '
‘Operaiing profit - . B | . | ' 623 1,091
Interest receivable and similar income : ‘ ) A ‘ 5 7
Interest péyable and similar e.x'pens_es . . . 6 | - (79) (1‘8;3)
Prbfit before taxatiqﬁ ‘ N . -7 549 - = 915
., Tax on proft - . . : . ‘ 9 155 (650)
" Profit and total combrehensivein(:om'e fo;'the financial year ' | - ,‘ 704 - 265

- There are ho other items. of bomprehensivé income or expense other than the profit for the financial o
_year. Accordingly, no separate Statement of other-comprehensive income has been presented.

All results shown above are derived from continuing operations.

~The notes on pages 18 to 34 form a part of these finaﬁcial statements.
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JUNGHEINRICH LIFT TRUCK FINANCE LIMITED
BALANCE SHEET AS AT 31 DECEMBER 2020

. . Restated
Notes 2020 2019
- £000 £'000
Fixed assets . o .
Tangible assets ' . 10 39,392 43,837
Current assets '

. Deferred tax asset . 11 5487 - - 5,040
- Stocks - ) 12 4,071 3,277 -
Debtors: amounts falling due within one year - 013 34,668 35,468
Debtors: amount falling due after more than one year- 14 85,439 93,973
Cash and cash equivalents : 6,324 11,682
‘Total current assets - . 135989 149,440
Creditors: amounts falling due within one year ' 16 (59,255) (65,447)
Net current assets , T 7673 83,993
Total assets less current liabilities . 116,126 - 127,830
Creditors: amounts falling dué after more than one year 17 (109,784) (122,192)
‘Net assets - R 6,342 5,638

Capital and reserves _ '

Called up share capital . 19 700 . - 700
Profit and loss account . : B 5,642 4,938
Shareholders’ funds ' .- . . 6,342 ) 5,638

Company registratioh number; 05836807
The notes on pages 18 to 34 form a part of these financial statemehts.

The financial statements on pages 1 to 34 were approved by the board of directors on
24 August 2021 and signed on its behalf by:

* A Rosenkranz
- Director
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JUNGHEINRICH LIFT TRUCK FINANCE LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED
31 DECEMBER 2020

. Called up Profitand .

share . loss . o
capital ‘account . Total .
- £000 . £000 £000
Balance at 1 January 2019 . : » o 700 | 4673 | v 5,375 :
Profit for the yeér and total _combreﬁensive incéme ' | . - | . 265 ' 265
Balgnce at 31 December 2019 ' 700 . . 4938 . 5,638
'B‘alance at‘i January 2020' | , ‘ . :700 ‘ 4938 5638
Profit for the year and total comprehensive incomé= - - 704 T 704
Balance at 31 December 2020 T 5,642 6,342

The notes on pages 18 to 34 form é‘part of these financial statements.
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JUNGHEINRICH Lth TRUCK FINANCE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 DECEMBER 2020 .

. PRINCIPAL ACCOUNTING POLICIES

The financial statements have been prepared on the going concern basis and in accordance with
. applicable accounting ‘standards in the United Kingdom. A summary of the more- important

accounting policies, WhICh have been applied consistently in the current and prior year, is set out
" below. . _ : .

1.1 General information

Jungheinrich Lift Truck Finance Limited is a private company limited by shares and incorporated,
domiciled and registered in England and Wales. The registered number of the company is 05836807
and the address of the registered office is Sherbourne House, Sherbourne Drive, Tilbrook, Milton -
Keynes, Buckmghamshlre MK7 8HX. The nature of the Companys operations and its pnncrpal
activities are set out in the strategic report on page 2.

The financial statements are presented in pounds sterling,-which is the currency of the "primary
economic environment in which the Company operates (its functional currency).

The company meets the definition of a qualifying entity under Financial Reporting Standard 100
(FRS 100) issued by the Financial Reporting Council. Accordingly, the company has prepared these
financial statements in accordance with The Companies Act 2006 as applicable to companies
reporting under FRS 101 as issued by the Financial Reporting Council and has, in doing so, applied
the requirements of IFRS 1.6-33 and related appendices.

As permitted by FRS 101, the company has taken advantage of-the disclosure exemptions available
under that standard in relation to non-current assets held for sale, financial instruments, capital
" management,.presentation of comparative information in respect of certain assets, presentation of
a cash-flow statement, standards not yet effective, impairment of assets and related party
transactions. Where required, equivalent disclosures are given in-the group financial statemeénts of.
Junghelnnch Aktrengesellschaft which are available to the public and can be obtained as set out i in
note 18. : : .

1.2 Changesin accounting policy

There have been no changes in appllcable accounting standards-which have a material impact on
these. financial statements. However, note 1.5 and note 21 below set out changes in accounting
policies that the company has made in the year, resulting in the restatement of prior year balances. -
13 Basis of accounting

The financial statements have been prepared on the historical cost basis, except for the revaluation
of certain financial instruments that are measured at fair value at the end of each reporting period,

as explained in the accounting policy for financial instruments below. Historical cost is generally
based on the fair value of the consideration given in exchange for the goods and services.
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| JUNGHEINRICH LIFT TRUCK FINANCE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 DECEMBER 2020 (CONTINUED) .

PRINCIPAL ACCOUNTING POLICIES (continued)
1.3, Basis of accounting (contlnued) .

Fair value is the price that would be received to sell an asset or pand totransfera Ilabmty in an orderly
transaction between market participants at the measurement date, regardiess of whether that price
is directly observable or estimated using another valuation techmque In estimating the fair value of
an asset or a liability, the company takes into account the characteristics of the asset or liability if
market participants would take those characteristics into account when pricing the asset or liability
at the measurement date. Fair value for measurement purposes in these financial statements is’
determined on such a basis, except for share-based payment transactions that are within the scope
of IFRS 2, leasing transactions that are within the scope of IFRS 16, and measurements that have
some similarities to fair value but are not fair value, such as net realisable value in IAS 2 or value in
~ usein IAS 36. : :

in addition, for financial reporting purposes, fair value measurements are categorised into Level 1,
2 or 3 based on the degree to which the inputs to the fair value measurements are observable and
the significance of the inputs to the fair value measurement in its entirety, WhICh are described as
follows:

e Level 1 inputs.are quoted prices. (unadjusted) in actlve markets for identicai assets or
liabilities that the entity can access at the measurement date,

e Level 2 mputs are inputs, other than quoted prices included within Level 1, that are
observable for the asset or liability, either directly or indirectly; and -

e Level 3 inputs are unobservable inputs for the asset or liability.

The principal accountivng policies adopted are set out below. -
1.4 Geing concern

The financial statements are prepared on a gomg concern basis, WhICh the directors believe to be -
appropriate for the reasons outlined below.

Taking into account changes in trading performance, the company's forecast and projections
enable the directors to be confident that the company can operate within its bank facilities currently -
in place. Jungheinrich AG, the ultimate parent company, has allocated group banking facilities for
Jungheinrich UK Limited, which the directors believe would provide sufficient support in the
absence of any other bank facilities. Additionally, Jungheinrich AG has committed to provide
ongoing financial support for a minimum of 12 months from the date of approval of these financial
statements, sufficient to enable the company to meet its obligations as they fall due.’

The company maintains a healthy financial position with net assets of £6,342k as at 31 December
2020 having made a profit after tax for the year then ended of £704k and a cash balance of £6,324k
as at 31 December 2020.

The company’s business model is such that fixed costs are maintained at a relatively low level,
giving the company the ability to adapt to changes in turnover levels whilst maintaining healthy .
profitability and cash flows. The financing for the company’s existing equipment portfolio is in place
" and secured, with outgoing cash flows on.financing matched with incoming cash flows from the
onward leasing of the equipment. The directors are also confident that the banking facilities
available are sufficient for anticipated future growth.
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JUNGHEINRICH LIFT TRUCK FINANCE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 DECEMBER 2020 (CONTINUED)

PRINCIPAL ACCOUNTING POLICIES (contmued)
14 Gomg concern (contlnued) '

Accordingly, the directors are confident that the company will have sufficient funds to contrnue in
operational existence and to meet its liabilities as they fall due for at least 12 months from.the date of
approval of these financial statements and they continue to adopt the going concern basis of
accountrng in preparing these financial statements

1.5 Restatement °

During the financial year, management has undertaken a review of the accounting and presentation -

concerning interest income, interest expenses and depreciation expense which arise directly as a
resuit of the company’s operations, being the financing and onward leasing of materials. handling
equipment. Previously, these items have been presented in the profit and loss account below gross
profit. However, on review management believe these items should be presented within gross profit
as they relate directly to the main trading activity of the company. Therefore a new presentation has
been adopted accordingly and the prior year balance restated.

Management has also reviewed the accounting treatment in respect of the residual values of
-equipment held for hire, which are guaranteed by fellow group company Jungheinrich UK Limited.
Previously, the accounting treatment was to classify the residual values of owned equipment as a
receivable from other group companies. Turnover and cost of sales was previously shown
exclusive of the residual value of equipment sold under finance leases. In these financial
statements the residua! values have been included within Amounts receivable under finance
leases with other group companies, where the equipment is leased out under and finance lease;
Tangible assets, where the equipment is leased out under operating leases; or Stocks, where the -
related equipment is classified as stock. Turnover and cost of sales are now shown inclusive of
the residual values of equment sold under finance leases. :

These restatements had no rmpact on the 2019 profrt or net assets. The impacts of these.
- restatements on the profit and loss accounts and the balance sheet are shown in note 21.

1.6 Revenue

Turnover represents the value of customer contracts under finance leases and rentals receivable
from customers under operating leases, after deducting returns, allowances and sales taxes,
~ along with corresponding interest earned.in the period in the case of finance leases. Where
payments are received from customers in advance of goods and services provided, the amounts
are recorded as deferred income. Rental income from operating leases is recognrsed on a straight-
" line basis over the term of the relevant lease.

Turnover from the rendering of services represents the value of services provrded under contracts
to the extent that there is a nght to consideration and is recorded at the value of the consideration
due.

17 Tanglble flxed assets

Equrpment leased out under operatrng lease contracts is held on the balance sheet as fixed assets. -
The cost of tangible fixed assets is their purchase cost, together wrth any mcrdental costs of
acquisition.

Tangible fixed assets are written down to their residual value on a straight line basis over the life
of the relating contract which are typically between 5 and 7 years.
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JUNGHEINRICH LIFT TRUCK FINANCE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 DECEMBER 2020 (CONTINUED)

. PRINCIPAL ACCOUNTING POLICIES (continued)

‘ 18 . Taxation - _ o »
T_he tax expense rep'resents the sum of the tax currently payable and deferred tax.
Current tax ' ' .

The tax currently payable is based on taxable profit for the year. Taxable profit diffets from net
profit as reported in the profit and loss account because it excludes items of income or expense
that are taxable or deductible in other years and it further excludes |tems that are never taxable or
deductlble

The company’s liability for current tax is calculated using tax rates-that have been enacted or
substantively enacted by the balance sheet date.

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying
amounts of assets and liabilities in the financial statements and the corresponding tax bases used
in the computation of taxable profit, and is accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred

tax assets are recognised to the extent that it is probable that taxable profits will be available - -

against which deductible temporary differences can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from the initial recognition of goodwill or from the
initial recognition (other than in a business combination) of other assets and Ilabllltles in a
transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to: aIIow all
or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability
" _is settled.or the asset is realised based on tax laws and rates that have been enacted or '
substantively enacted at the balance sheet date .

The measurement of deferred tax liabilities and assets reflects the tax consequences that would -
follow from the manner in which the company expects, at the end of the reporting period, to recover
or settle the carrying amount of its assets and liabilities.

- Deferred tax-assets and liabilities are offset when there is a legally enforceable right to set off
current tax assets against current tax liabilities and when they relate to income taxes levied by the
same taxation authority- and the company mtends to settle its current tax assets and liabilities on
a net basis.

Current tax and deferred tax for the year
Current and deferred-tax are recognised in profit or loss, except when they relate to items that are

recognised in other comprehensive income or directly in equity, in which case, the current and .
deferred tax are also recognised in other comprehensive income or directly in equity respectively.
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JUNGHEINRICH LIFT TRUCK FINANCE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31
DECEMBER 2020 (CONTINUED) -

PRINCIPAL ACCOUNTING POLICIES (continued)
1.9  Financial instruments
(@)  Recognition and initial measurement

" Trade receivables and debt securities issued are initially recognised when they are originated. All
other financial assets and financial liabilities are initially recognised when the company becomes

. aparty to the contractual provisions of the instrument.

A financial asset (unless it is a trade receivable without a significant financing component) or
financial liability is initially measured at fair value plus, for an item not at FVTPL, transaction costs
that are directly attributable to its acquisition or issue. A trade receivable wnthout a significant
fmancung component is initially measured at the transaction pr|ce .

(b) ‘ Classnficatlon of fmanclal assets

- On mmal recognition, a fmanmal asset is classified as measured at: amort:sed cost FVOCI debt:

.investment; FVOCI — equity investment; or FVTPL.

Financial assets are not reclassified subsequent to their initial recognition unless the Company
changes its business model for managing financial assets in which case all affected financial
assets are reclassified on the first day of the flrst reporting period following the -change in the
busmess model .

A financial asset is measured at amorﬁsed cost if it meets both of the following conditions:

e itis held W|th|n a business model whose objective is to hold assets to collect contractual cash
flows; and
¢ its contractual terms give rise on specified dates to cash ﬂows that are solely payments of
~ principal and interest on the principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions'

e itis held within a busmess model whose objective is achleved by both collecting contractual
cash flows and selling financial assets; and

¢ its contractual terms give rise on specified dates to cash flows that are soIer payments: of
principal and interest on the' principal amount outstanding. .

On initial recognition of an equity investment that is not held for trading, the company may
_ irrevocably elect to present subsequent changes in the investment's fair value in OCI. This electlon
is.made on an mvestment-by -investment basis. ' :

All financial assets not classified as measured at amortised cost or FVOCI as described above
are measured at FVTPL. This includes all derivative financial assets. On initial recognition, the
company may irrevocably designate a financial asset that otherwise meets the requirements to be
_ measured at amortised cost or at FVOCI as at FVTPL if doing so ehmmates or sugnlflcantly reduces

an accountmg mismatch that would otherwise arise. ,
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JUNGHEINRICH LIFT TRUCK FINANCE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31
DECEMBER 2020 (CONTINUED)

'. PRINCIPAL ACCOUNTING POLICIES (continued)

1.9 Financial instruments (continued) ‘

| (b)  Classification of financial assets (continued) -
-- Cash and cash equivalents ' |

~ Cash and cash equivalents comprise cash balances and call deposits. Bank overdrafts that are
repayable on demand and form an integral part of the company’s cash management are included
as a component of cash and cash equivalents for the purpose only of the cash flow statement.

Financial assets at amortised cost - These assets are subsequently measured at amortised cost
- using the effective interest method. The amortised cost is reduced by impairment losses. Interest
income, foreign exchange gains and losses and impairment are recognised in profit or loss. Any
. gain or loss on derecognition is recognised in profit or loss.

Debt investments at FVOCI - these assets are subsequently measured at fair value. Interest
income calculated using the effective interest method, foreign exchange gains and losses and
impairment are recognised in profit or loss. Other net gains and losses are recognised in OCI. On
derecognition, gains and losses accumulated in OCI are reclassified to profit or loss.

Equity investments at.FVOCI - these assets are subsequently measured at fair value. Dividends
are recognised as income in profit or loss unless the dividend clearly represents a recovery of part
of the cost of the investment. Other net gains and losses are recognised in OCI and are never
reclassified to profit or loss.

(c) Financial liabilities and equity

Financial mstruments issued by the company are treated as equity only to the extent that they
meet the following two conditions:

. they include no contractual obligations upon the company to deliver cash or other financial
assets or to exchange financial assets or financial liabilities with another party under conditions
that are potentially unfavourable to the company; and

¢ where the instrument will or may be settled in the company’s own equnty mstruments it is either
a non-derivative that includes no obligation to deliver a variable number of the company’'s own
equity instruments or is a derivative that will be settled by the company’s exchanging a fixed
amount of cash or other financial assets for a fixed number of its own equity instruments. -

To the extent that this definition is ‘not met, the proceeds of issue are classified as a financial
liability. Where the instrument so classified takes the legal form of the company’s own shares, the
amounts presented in these financial statements for called up share capital and share premlum ‘
account exclude amounts in relation to those shares.

.Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is
classified as at FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as
such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains
and losses, including any interest expense, are recognised in profit or loss. Other financial

“liabilities are subsequently measured at amortised cost using the effective interest method.
Interest expense and foreign exchange gains and losses are recognised in profit or loss. Any gain
or loss on derecognition is also recognised in profit or loss:
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JUNGHEINRICH LIFT TRUCK FINANCE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31
DECEMBER 2020 (CONTINUED)

'PRINCIPAL ACCOUNTING POLICIES (CONTINUED) o o .
19 | Financial instruments‘_(continued)

. {c) Fi'nanclial liabilities and equity (continued) |

Intra-group financial instruments a

Where the company enters into financial guarantee contracts to guarantee the indebtedness of

"+ other companies within its group, the company considers these to'be insurance arrangements and

accounts- for them as such. In this respect, the company treats the guarantee contract as a _
contingent liability until such time as it becomes probabIe that the company will be reqmred to
make a payment under the guarantee. :

(d) Impairment

~_ The company recognises loss allowances for expected credit losses (ECLs) on financial assets
- measured at amortised cost, debt investments measured at FVOCI and contract assets (as
defined i in IFRS 15). . ,

The company measures loss aIlowances at an amount equal to lifetime ECL, except for other debt -
securities and bank .balances for which credit risk (i.e. the risk of default occurring over the
expected life of the financial instrument) has not increased significantly since |n|t|al recognition
: whtch are measured as 12- month ECL :

Loss allowances‘ for trade receivables and contract assets are always measured at an amount
equal to lifetime ECL. When determining whether the credit risk of a financial asset has increased
significantly since initial recognition and when estimating ECL, the company considers reasonable
and supportable information that is relevant and available without uridue cost or effort. This
includes both quantitative and qualitative information and analysis, based on the company’s
historical expenence and informed credit assessment and including forward- -looking information.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a
financial instrument.

- 12-month ECLs are the portlon of ECLs that result from default eventsthat are possnble within the
12 months after the reportlng date (or a shorter perlod if the expected life of the instrument is less
than 12 months). .

The maximum period conS|dered when estlmatmg ECLs is the maximum contractual period over
which the company is exposed to credit risk. :

Measurement of E CLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the
present value of all cash shortfalls (i.e. the difference between the cash flows due to the entity in .
accordance with the contract and the cash flows that the company expects to receive). ECLs are
discounted at the effective interest rate of the financial asset. , :
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JUNGHEINRICH LIFT TRUCK FINANCE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31
DECEMBER 2020 (CONTINUED) :

' PRINCIPAL ACCOUNTING POLICIES (CONTINUED)
1.9 Financial instruments (continued)

(d)  Impairment (continued)
Credit-impaired financial assets

At each reporting date, the company assesses whether financial assets carried at amortised cost
and debt securities at FVOCI are credit-impaired. A financial asset is ‘credit-impaired’ when one
or more events that have a detrimental impact on the estlmated future cash flows of the flnancral
asset have occurred.

. Write-offs

The gross carrying amount of a financial asset is wntten off (either-partially orin full) to the extent
_that there is no realistic prospect of recovery

~1.10 Stock

. The value-in stock represents the customer contract receivables under finance lease for which the
contracts are due to start in the following year or the outstandrng customer.contract receivables at
the point of termmatlon : A : .

1.1 Leases

The company provides lease finance to Jungheinrich Financial Services Limited and acquires’
equipment from Jungheinrich UK Limited. Equipment acquired is funded through sale and lease back
and forfaiting finance arrangements with third party and group finance providers. Sale and lease back
transactions are accounted for as a loan secured on the assets subject to the transaction. Under
forfaiting, the funding received from the third party financing partner is secured against the right to -
the receivables due under the respective contract hire agreement. .

Assets that are leased to customers under finance leases are recorded as debtors in the balance _
sheet at inception of the lease and turnover is recognised accordingly for the capital value of the lease
while the interest elements are recognised in the profit and loss account over the period of the lease.

Rentals receivable under operating leases are recognised on a straight-line basis over the lease term.
Under operating leases, the assets are capitalised in the balance sheet and depreciated on a stralght
line'basis down to their residual value over the life of the relating contract

" At the inception ofa contract the company assesses whether a contract i is, or contalns a lease.

A contract is, or contains, a lease if the contract conveys the right to control the use of an identified
* asset for.a period of time in exchange for consideration.
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JUNGHEINRICH LIFT TRUCK FINANCE LIMITED ~
'NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 DECEMBER 2020 (CONTINUED)

PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

111 Leases (continued)’

As a lessor

" At inception or on modification of a contract that contains a lease component and one or more
additional lease or non-lease components the company allocates the consideration in the contract
applying IFRS 15. :

When the company acts as a lessor, it determrnes at lease inception whether each lease is a
finance lease or an operating lease. . .

To classify.each lease, the company makes an overall assessment of whether the lease transfers
* substantially all of the nsks and rewards incidental to ownership of the underlying asset. f this is

the case, then the lease is a finance lease; if not, then it is an operating lease. As part of this

assessment, the company considers certain mdrcators such as whether the lease is for the major

part of the economic life of the asset.

N . \

When the company is an intermediate lessor, it accounts for its interests in the head lease and the

sub-lease separately. It assesses the lease classification of a sub-lease with reference to the nght-

of-use asset arising from the head Iease not with reference to the underlying asset.

The company applles the derecognition and |mparrment requrrements in IFRS 9 'to the net
investment in the lease. The company further regularly reviews estimated unguaranteed resrdual
values used in calculating the gross investment in the Iease

The company recognises lease payments received under operatrng leases as income on a
straight-line basis over the lease term as part of revenue.

112 Related parties

Jungheinrich Financial Services Limited enters into financial service contracts with Jungheinrich UK
Limited's customers. The company acquires materials handling equipment from Jungheinrich UK
Limited and lease it on to fellow group subsidiary Jungheinrich Financial Services Limited, who
subsequently lease the equipment to external customers. Jungheinrich Lift Truck Finance Limited
remains the owner of the object of the contract with the right to transfer owners_hip to third parties.

CRITICAL ACCOUNTING JUDGEMENTS AND KEY- SOURCES OF ESTIMATION
UNCERTAINTY

In the appllcatlon of the company’s accounting policies, which are described in note 1, the directors
are sometimes required to make judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent from other sources. The estimates
and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.
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JUNGHEINRICH LIFT TRUCK FINANCE LIMITED :
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 DECEMBER 2020 (CONTINUED)

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTlMATION
' UNCERTAINTY (CONTINUED)

The estimates and underlying assurhpt'ions are reviewed on an ongoing basis. Revisions to"

accounting estimates are recognised in the period in which the estimate is revised if the revision

affects only that period, or in the period of the revision and future periods if the revision affects
“both current and future penods

" The classification of Ieases as either finance leases or -operating leases represents a crltlcal
accouinting judgement on the basis that this classmcanon drives recognition of revenue.

. RE\(ENUE
The eompany’s revenue is ana_ly'sed' es follows:

Restated

2020 . 2019

£000 . £000
Turhover fromi sald of goods . By ' 43,034 70,145
Operating lease rentals receivable o ~ 14,878 14,280
Rendering of services : : N 3,263 1,963
Interest income from finance leases - 4,223 4,505
Total revenue. ' , ‘ : L 65,398 - 90,893

All revenue is derived from Jungheinrich Financial SeNices Limited and Jungheinrich UK‘Limited. ‘

- COST OF SALES

Restated

2020 2019

£000 £'000

Cost of goods and services . : " 48,328 73,638
Interest payable to third parties : 3,487 3,455
Interest payable to other group companies ; ) ' 1,844 2,015
Depreciation of tangible fixed assets . . . S ' 11 ,034 10,668

64,693 . 82,679

INTEREST RECEIVABLE AND SIMILAR INCOME o
: : 2020 2019

£'000 - £'000 -
Inte'rest,rece.ivable from other group compénies ' T ) . 5 7
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JUNGHEINRICH LIFT TRUCK FINANCE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 DECEMBER 2020 (CONTINUED) '

INTEREST PAYABLE AND SIMILAR EXPENSES

L2020 . 2019
“£'000 £000
Interest piayable to other group companies - - A 79 0 183
79 183
PROFIT BEFORE TAXATION '
Proflt on ordlnary activities before taxation is stated after - 2020 C 2019
- charging: o
£000 - E'QOO'
Deﬁreciation of tangibl;é fixed assets 4 T 11,034' 10,668
Cost of stock recognised as an expense 42,425 - 70,275
. Auditors’ remuneration — Audit fees payable to the company’s auditors

vforthe audit of the annual financial statements 13 . 11

STAFF COSTS .

The company’s activities are carried out by employees of fellow group subsidiary Jungheinrich UK
Limited, which. charges a management fee for these services. As such, the company has no
_employees or payroll costs in either the current or preceding year. The directors received no
remuneration .relating to the company in either the current or precedlng year and their time
attributable to this company is con5|dered negllglble

TAX ON PROFIT A
2020 - 2019
: £000 £000
UK corporation tax . ‘ ) )
Current tax on income for the year A 702 . 833
Adjustment in respect of prior periods : (410) 5)
Total current tax . , L _ 292 828
Deferred tax o g
Origination and reversal of temporary dlfferences : (598) - (659)
. Adjustment in respect of prior periods © 666 412
Effect of changes in tax rates o . (515) 69
Total deferred tax. L . - T_@an_____qar)
Total tax charge on profit for the year . . : _ (155) - 650
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JUNGHEINRICH LIFT TRUCK: FINANCE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR. ENDED |
31 DECEMBER 2020 (CONTINUED)

TAX ON PROFIT (continued)

Reconciliation of tax charge: \ i - - 2020 2019
' ! : ’ ' £000 £'000
Profit before tax - S - 549 915
Current tax at 19% (2019:19%) - o 104 174
Effects of : :
Effect of changes in tax rates: . ) (514) 69
" Expenses not deductible , . . ) -
Adjustment in respect of prior periods 2 _ - 256 407
Total tax charge on profit for the year . : (155) 650

The Finance (No.2) Act 2015 reduced the main rate of UK corporation tax to 19%, effective from
1 April 2017. A further reduction in the UK corporation tax rate to 17% was expected to come into
effect from 1 April 2020 (as enacted by Finance Act 2016 on 15 September 2016). However,
legislation introduced in the Finance Act 2020 (enacted on 22 July 2020) repealed the reduction
of the corporation tax rate, thereby maintaining the current rate of 18%. Deferred taxes on the
balance sheet have been measured at 19% (2019: 17%) which represents the future corporation

‘tax rate that was enacted at the balance sheet date.

The UK Budget 2021 'announcements on 3 March 2021 included measures to support economic

‘recovery as a result of the ongoing COVID-19 pandemic. These included an increase to the UK's

main corporation tax rate to 25%, which is due to be effective from 1 April 2023. These changes
were not substantively enacted at the balance sheet.date and hence have not been reflected in
the measurement of deferred tax balances at the period:end. The impact of this change in tax rate
would increase the deferred tax asset by £1,733k, from £5,487k to £7,220k were it to be reflected
in the measurement of deferred tax balances at the perlod end.

TANGIBLE FIXED ASSETS . .
' Assets on

operating
lease
2020
£000
Cost - S :
At 1 January 2020 - restated R ’ 73,259
. Additions _ : ! 11,218
Disposals - o ' : 2 (12,611)
" -At 31 December 2020 : ' 71,866
Accumulated depreciation ) ‘ . ‘
At 1 January 2020 I ) 29,422
‘Charge in the year 11,034
Disposals ' (7,982)
At 31 December 2020 o - ' 32,474
Net Book Value
At 1 January 2020 - restated ' o 43,837
At 31 December 2020 : ' 39,392
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JUNGHEINRICH LIFT- TRUCK FINANCE LIMITED

.NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED

31 DECEMBER 2020 (CONTINUED)

TANGIBLE FIXED ASSETS (continued)

As descnbed in note 1, where assets owned by the company. are leased under contracts classified
as operating leases, the assets remain on the balance sheet of the company and are depreciated on
a straight ||ne basis down to their residual value over the life of the relatlng contract.

- DEFERRED TAX ASSET

The deferred tax asset of £5,487k (2019 £5 ,040k) relates solely to frxed asset tlmlng dlfferences
available for offset against future profits. All deferred tax assets as at 31 December 2020 are
considered recoverable and have therefore been recogmsed on the balance sheet at that date.

2020 = 2019
_ N £°000 £000
‘Net deferred tax asset at 1 January . ' 5040 - 4,862
Credit to profit and loss account for the year ' ) 447 - 178
" Net deferred tax asset at 31 December ‘ . . - 5487 5,040 .
STOCKS
e . Restated
2020 2019
- £000 © £000
Finished goods S o 4,071 3,277
There is no material difference between book value and replécement cost.
DEBTORS: amounts falling due within one year -
. _ L . Restated -
. 2020. 2019
£000 - £000
‘Amounts receivable under finance |eases with other group companles o 33,996 ‘34,801'
Amounts receivable from other group companies ' 497 667
Corporation tax receivable - . . ’ 175

34,668 . 35468

DEBTORS: amounts falling due after. more than one year

* . Restated

. : : : . 2020 2019
Amounts receivable under finance leases with other group companies: £'000 £'000 -

Amounts'falling d‘ue between two and five years . 81,062 85,746

Amounts falling due in more than five years : 4,377 8,227

85439 93973
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JUNGHEINRICH LIFT TRUCK FINANCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED

31 DECEMBER 2020 (CONTINUED)

date S

CREDITORS: amounts falling due within one yeaf

LEASES
2020 - ‘ o ' Minimum Present value
: . : : " lease . of minimum
payments lease
’ : receivable payments
Future minimum payments recelvable under finance leases at 31 December £'000 £000
2020 are as follows: - :
Within one year ' , _ 37,283 33,996 .
Between two and five years , . ) 85,595 81,062
After five years® - ) ’ E ) 4,436 4377
N U - . - g

. Gross investment in finance leases : o 127,314 119,435
Discounting of future minimum lease payments recelvable ' o (7,879)
Present value of future n'liriimum Iease payments receivable : 119,435
2019 - Restated o - Minimum .

: : : lease Present value
payments - of minimum

: - receivable lease payments
Future minimum payments. recelvable under finance leases at 31 December £000 £'000
2019 are as follows - o

~ Within one year e 38,599 © 34,801
Between two and five years - o 91,655 85,746 -
After five years _ : _ o 8,401 - 8,227
Gross investment in finance leases . ‘ ‘ . ‘ 138,655 128,774
Discounting of future minimum lease payments receivable o 9.881)
‘Present value of future minimum lease payments receivable s 128774 .

" "Uneamed future fi nance income from finance leases totalled £7,879k (2019 £9,883k) at the balance sheet

Restated

2020 2019

£000 £000

Borrowings due to banks . R - 26,219 28,359
Payables due to other group companies o . 8,923 7,009
Borrowings due to other group companies o R . 24,064 29,488
Other creditors and accruals ) - . 49 50
Corporation tax payable - o _ i - 541
59,255 65,447
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JUNGHEINRICH LIFT TRUCK FINANCE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 DECEMBER 2020 (CONTINUED)

CREDITORS: amounts falling due after more than one year .
. ’ h 2020 . 2019 .

£000 - . £000
. Borrowings due to banks o ' . . 68,776 80,343
-Borrowings due to other group undertakings ' © 41,008 41,849
‘ 109,784 122,192
LOANS AND OTHER BORROWINGS ) :
: - 2020 - 2019
£000 " £'000
- 'Borrowings due to banks - ) ' 94,995 108,702 .
- Borrowings due to other group undertakmgs ' ‘ .65,072 - 71:337.
. . ) 160,067 180,039
. Liabilities in respect..of bank borrowings ' )
: o 2020 2019
£000 . £000
Within one year ' : : 26,219 28,360
Between two and five years . . ' ) 64,828 72,289
~ Afterfive years - . ' 3,948 8,063
. . ' 94,995 - 108,702
: o : 2020 2019
Borrowings due to other group undertakings - v £000 - - £000
Within one year : C . — © 24,064 . - 29,487
Between two and five years - . T . 40,295 41,181
After five years ‘ ) _ . 713, 669

65,072 71,337
Llabllmes in respect of bank borrowmgs and borrowings due to other group undertakmgs are secured
against the underlylng assets subject to the arrangements.

Under each contract, the mterest is fixed for the period of the contract at a market rate prevallmg at
inception of the contract.

Borrowings are repaid,on monthly basis over the period of the respective contract.
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JUNGHEINRICH LIFT TRUCK FINANCE LIMITED - .
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 DECEMBER 2020 (CONTINUED)

CALLED UP SHARE CAPITAL
2020 2019

£000 . £000
Allotted, called up and fully paid - . )
700,000 ordinary shares of £1 each ' 700, 700

This is a single class of ordinary shares. There are no restrictions on the distribution of dlwdends
and the repayment of capital.

ULTIMATE PARENT COMPANY AND CONTROL‘LING PARTY

The largest and smallest group of which'Jungheinrich Lift Truck Finance Limited is a member for

- which group financial statements are drawn up is that headed by Jungheinrich AG, which is"

controlled by the Jungheinrich family and is a company incorporated in Germany. The consolidated
financial statements of this group are available to the public and may be obtained from Friedrich-
Ebert-Damm 129 22047 Hamburg, Germany. :

The ‘company’s immediate parent companies are Jungheinrich UK Holdings ‘Limited, a company
registered in England and Wales, which owns 80%, and Jungheinrich Rental International AG.& Co.
KG, a company registered in Germany, ownlng the remaining 10%. :

In prepanng these financial statements, the company has taken advantage of the prov15|ons of FRS

101 and has not disclosed transactlons and balances with Jungheinrich AG .and its wholly owned
subsidiary undertakmgs

RESTATEMENT

Re:statement 1:

During the financial year, management has undertaken a review of the accounting and
presentation concerning interest income, financing costs and depreciation expense which arise
directly as a result of the company’s operations, being the financing and onward leasing of-
materials handling equipment. Previously, these items have been presented in the profit and loss
account below gross profit. However, on review management believe these items should be

. presented within gross profit as they relate directly to the main trading activity of the company.
Therefore a new presentation has been adopted accordingly and the prior year balance restated.

Restatement 2:

Management has also reviewed the accounting treatment in respect of the residual values of
equipment held for hire, which are guaranteed by fellow group company Jungheinrich UK Limited. -
Previously, the accounting treatment was to classify the residual values of owned equipment as a
receivable from other group companies. Turnover and cost of sales was previously shown
exclusive of the residual value of equipment sold under finance leases. In these financial
statements the residual values have been included within Amounts receivable under finance
leases with other group companies, where the equipment is leased out under and finance lease;

. ‘Tangible assets, where the equipment is leased out under operating leases; or Stocks, where the

related equipment is classified as stock. Turnover and cost of sales are now shown inclusive of
the residual values of equipment sold under finance leases. .

These restatements have had no impact on the 2019 profit or net assets.
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JUNGHEINRICH LIFT TRUCK FINANCE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 DECEMBER 2020 (CONTINUED) '

RESTATEMENT (CONTINUED)

The impact of the above restatements on the profit and loss account and the balance sheet are

as follows

Profit and loss account:

Revenue .

Cost of sales

Operating income / (expenses)
Interest receivable and similar
income

Interest payable and-
expenses '

Net effect on profit

Balance Sheet:.

Tangible assets
Stocks

" Debtors: amounts falling due within one year
Amounts receivable under finance
leases with other group companies
Amounts receivable from other group

companies .

Debtors: amounts falling due after more

than one year:

Amounts receivable under finance
‘leases with other group companies
Amounts receivable from other group

‘companies

similar’

As pvreviously
reported
(£000)

79,290
(67,074)
. (10,160)

4,512

.~ (5,653)

. As previously

reported
(£000)

27.870

© 2,786

32,997

6,692

84,216

21,489

Creditors: amounts falhng due within one year

Payables due Io other group
‘companies

Net effect on net assets

(6,504)

34

Effectof Effect of
restatement 1 restatement 2
' (EOOO)'_ (£000)
.4,506 7,097 .
(15,605) (7,097)
10,134 -
(4,505) -
5,470 -

Effect of Effect of -
restatement 1 restatement 2
(£000) (£000) .

- 115,967 .

- 491

- " 1,804

- (6,025)

- 9,757

- (21,489)

- (505)

Restated
2019 balance-
(£000)
90,893
(89,776)
(26)

7

(183)

. Restated
2019 balance
" (£000)

" 43,837
3,277
34,801

667

- 93,973

(7,009)



