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Strategic Report
Principal activities

Argant Foods Limited is the holding company for the Argent
Foods Limited group (“%he Group™), a diversified
international food group with operations in Europe,
Australasia, North America and Africa. The Group's
activities during the year wers focused on the processing,
manufacture, supply and marketing of fresh fruil and
produce, meat, poultry and animal by-products.

Business review

Our strategy
Our range of activities is broad in both produet and markat

scope, providing high-quality foed that is afferdable for the
consumear and meets the needs of our customers. Tha
Group comprises a sizeable mix of operations that achieve
good revenue growth, along with mature cash generative

businasses.

Our businasses are organised so that they operate dlose to
the markets and customers they serve. They are managed
through four pillars that bring together industry expertise,
uperational capability and market knowledge; BenyWorld
Group, Tha Orchard Fruit Company & Poupart Imports,
Fairfax Meadow Graup and Othar Meat and By-Praducts
Group. Operational decisions are made locally by the
people who have the best understanding of our markets.
The corporate centre, which comprises the Group finance
team, is small; amongst other activities, it agrees stralegy
and budgets with the businesses and monitors their
petformance closely. We aim to achieve strong and
sustainable market positions through a combination of
organic growth, acqulsitions of complementary businesses,
creation of joint ventures and investing for operational

improvement and expansion.

The Group is managed to ensure long-term financial
stability, exhibited by the resilience the Group has shown
during the unprecedented COVID-19 pandemic. Capital
funding is made available to all of our businesses where
expected returhs mest or exceed defined criteria subject to
avajlable liquidity. Organic growth is achieved through
Investmant in marketing, in the development of existing and
new products, and in targeted investment to improve
efficiency and expand capacity. The Group takes a iong-

term approach to investment and is committed to increasing

e
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value through sound commercial, responsible and
sustainable business decisions that aim to defiver steady
growth in earnings. Acquisitons and joint venturss ars
made to complemant existing business activites and to

exploit opportunities In adjacent markets or geographies.

‘We operate to high ethical standards as an organisation and
expect the same of our employees. Our employeas play a
key part in delivering our strategy and we continue to invast
in leadership and development programmes that are
designed fo drive and support future growth across the
Group.

BerryWorld Group
Turnover 2020: £471.3m 2019: £460.0m

BerryWorld Group’s prepared fruit division, PrepWorld UK,
was heavily impactad during the initial lockdown from March
to July as demand for “food on the go” products fell. The
busingss has seen steady recovery throughout the
remainder of the year and the Group continues to see
significant potential in the prepared fiuit division, having
secured new customers and new product ranges despite
tha pandemic. However, further investment in a new facility,
which is anticipated will drive future increases in market
share, expand our range of customars and realise further
operational improvements, has been delayed due to the
COVID-19 pandemic.

Notwithstanding the challenges of the pandemic, the rest of
the BemyWorld Group has seen growth due to increased
blueberry plantings and maturity of Mountain Blue Orchand
{"MBQ"} bushes in South Africa increasing volumas sold
through BerryWorld (SA} (Pty) Limited and BemyWorld
Europa B.V. and increased packing volumes at Beeckars
Berries B.V.. BerryWorld Group has also seen growth in its
early stage overseas businesses, paticularly BerryWord
Australia Pty Limited, BerryWorld France Limited and
BerryWorld Iberia SL. In February 2021, proceedings wera
instigated in Spain against the Group’s subsidiaries
BemyWorld Limited and BerryWord Europe B.V.. See naote
30 for further detalls.

BarryWorld Group conhtinues to invest in genetics, varietal
developments and the grower network. This has enabled us
to increase the availability of fruit in general and,
specifically, to develop the supply of new, exclusive
varieties of benies that yleid more for growars and taste

better for consumers.
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Strategic Report (continued)
Business review (continued)

BerryWorld Group {continued)
The Sapphire and Diamond Jubllee raspbemy varieties

developed by the BernyWorld Plus breeding programme
continue to be the preferred varieties of our suppliers and
customers. Prospects for the MBO blueberry variety are

exciting.

Investment made with growers in previous years is helping
to fill MBO blueberry variety production gaps as the plants

mature.

A new packhouse in the Netherlands, which will increase
capacity and drive growth at the Beekers Group was built
and completed during the year by a related party spedcial
purchase vehicle. The new packhouse Is leased to the
Beekers Group and was fully operationa! during Q3 2020.

Beekers itself invested directly in new packing lines.

BemyWorld Group supported its 40% owned joint venture,
Mastronardi BerryWorld America LLC, through its difficult
second year of trading. The company’s procurement and
varietal arm is trading well and results are expected to
improve in 2021. However, within the joint venture was a
glasshouse growing operation, Green Empire Fams
{(“GEF"), which was loss making in the year {£2.0m our
share to 1 September 2020). On 12 April 2021 the Group
reached an agreement to exit the GEF operation. GEF
losses are excluded from the reported results from 1
September 2420.

The Orchard Fruit Company & Poupart Imports
Turnover 2020: £112.1m 2019: £100.9m

The Orchard Fruit Company & Poupart Imports businesses
performed strongly in 2020. Due to the ability to react
quickly to changes in market conditions and the strong
customer and supplier relationships the pillar benefitted
from the adjusted demand pattems caused by the

pandemic.

Norton Folgate saw strong growth with online retailers and
increased market share. OrchardWorld continued to trade
well in a wvolatle market. Poupart Imports ufilised its
extensive supply contacls throughout the world to continue
to provide a comprehensive range of produce to customers

in the UK throughout the pandemic.
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Fairfax Meadow Group

Turnover 2020: £70.0m 2019: £161.4m
Fairfax Meadow Europs was significantly impacted by the

COVID-18 pandemic in 2020. The business principaily
supplies customers in the hotel, pub, restaurant, travel and
leisure industries, the majority of which were closed during

the staccato lockdowns.

The business focused on curtailing its cost base while
conditions in these markets remain supressed. Such
measures included: temporarily closing some production
capacity, eliminating discretionary expanditure wheravar
possible, obtaining a rent reduction in respect of a closed
property, furioughing employees where no work is available
and robust control of stock and working capital balances.
During periods of national lockdown Faitfax Meadow
Europe focussed on the health and care seclors along with
new channels to market, such as dirsct to consumers and

home delivery.

Despite the various measures taken to protect employment,
including the furloughing of staff, salary reductions and
reduced working hours, the business made a number of
redundancies to align the cost base to revised demand
levels. The total redundancy cost for the year was £1.0
million {2019: £0.2 million).

The business was profitable when hospitality was able to
opan dua to relaxed Government restrictions, dermonstrating
the pent-up demand for eating out and its ability fo
seamiessly re-mobilise trade thanks to its activaly
maintained relationships and clear communications with
customers and suppliers.

Other Meat and By-Products Group
Turnover 2020: £17.0m 2019: £25.0m

The fall in tumover in the other meat and by-products piltar
was driven by the sale of the trade and assets of New
Zealand Light Leathers on 22 December 2019.

Belwood Foods increased profitability following continued
growth within the UK market and the introduction of new
markets such as the Philippines.

Tendercut Meats saw some alleviations from the difficult

trading conditions experienced in 2019,
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Strategic Report (continued)
Financial review

The financial year has been characterised by a drive for
Improved efficiencies and careful management of costs. The
Group has continued to invest in businesses with grawth
opportunities.

Performance

Continuing Group tumover and adjusted EBITDA decreased
to £670.5 million {2019: £738.5 milion) and £2.6 million
(2019: £12.0 million} respechively.

2020 2019
£'m £m
Loss before intergst and taxation {6.6} {1.2}
Add hack:
Dapreciation 4.2 5.1
Amoriisation 4.5 4.2
Impairments - 0.5
Losses from discontinued
operations - 33
Exceptional costs 0.5 15
Less:
Revaluations of invastment 14
propetties . (t4)
Adjusted EBITDA 26 12.0

Fairfax Maadow Europe had the largest decline in turover
(£91.4m decrease) as the COVID-19 pandemic and
rasulting lockdowns resulted In the closure of the majority

of its customer base.

The BemyWord Group's turnover increased by £11.3m
despite the impact noted above of the pandemic on the
BerryWorld Group's prepared fruit division, PreapWorld UK
(E11.1m decrease in tumover). This was drivenr by the
Group’s investment in MBO blueberry plantings in South
Africa and Iberia and BerryWorld Pius raspberry varieties,
increasing available fruit supply to the Group’s global
platform of markating desks.

Exceptional costs for continuing operations total £0.5 million
(2019: £1.2 milion} and mainly relate to the one-off site
closure costs at Fairfax Meadow Europe and residual
closure costs at New Zaaland Light Leathers following the
sale of their trade and assets on 22 December 2019.

Investments
The Group limited investmants to committed expenditure

and necessary replacement of assets In 2020, with the

pm
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exception of the Group's Investment in a modified
sirawbermy growing structure in the Netherands, This
investment was possible without putting undue strain on the
Group's liquidity or banking covenants. it will allow Beckers
Made B.Y. to increase strawbemy volumes and Ml
production gaps in the Dutch market.

Financing

The financing of the UK companies is managed centrally.
As at 31 December 2020, the Group had total committed
borrowing facilities under its UK banking agresment
comprising the following: £7.8 million term loan; £10.0
million revelving credit facility and £55.0 millisn UK invoice
discounting facilities. Outside of the UK, the Group had the
following borrowing facilies; €9.0 milion invoice
discounting facility and €4.2 milion bank loan in the
Netherlands, €5.0 debt factoring facility in Spain and €2.0
million invoice discounting facility in France. Net bank debt
at 31 December 2020, including finance leases, was £27.1

million {2019: £22.3 million).

Statement of Financial Position

Non-current assets are £71.2 million (2019: £73.5 million).
The Group's Statement of Financial Position remains strong

with net assets of £33.2 million (2019: £41.3 million).

Tax
The Group follows a responsible and transparent approach

to tax matters. The Group takes its responsibiliies for tax
extremely seriously and is firmly committed to meeting alt
statutory tax obligations, wherever in the world they might
arise. The Group regulary reviews all tax risks and takes
steps to both monitor and, where appropriate, mitigate these
risks. The effective tax rate for the Group is high due to
credits not available for amortisation ang higher tax rates

on overseas profits.

Future outlook

As explained in note 1 in tha financial statements, the
COVID-19 outbreak and resulting necessary measures
taken by various governments to comtain the virus continues
to impact parts of the Group in 2021.

The diversity of the Group’s geographical and market
spread provided some counterbalance to these effects,
which have now ameliorated as key European markets
commance the rolt out of the COVID-18 vaccine.
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Strategic Report (continued)
Future outlook {continued)

Tha Initial success of the UK vaccination rollout allowed the
initial easing of the third national lockdown within the UK,
which is forecast to continue, allowing Fairfax Meadow

Europe’s customers to re-open.

Fairfax Meadow Eurcpe has actively maintained
relationships and clear communications with customers and
suppliers alike. Such initiatives were key to the seamless
re-mobilisation of trade when hospitality restrictions were
liftad during 2020, allowing the customer base and the
company to maximise the opportunities on reopening and
in particular on the strong trade throughout the
govemmant's ‘Eat Out To Help Out' scheme in August
2020. The uptake during these periods when restaurants
were able to open showed the resilience of Fairfax Meadow
Europe. The UK government's rcadmap out of lockdown
has allowed cutdoor hospitality to open from 12" April. The
eary sign is the level of customer enthusiasm for
restaurants and pubs is strong. The Company has been
working hard with customers for the reopening of indoor
dining on 17" May to allow for Fairfax Meadow Europe to
capitalise on this demand. Until all restrictions are lifted
Fairfax Meadow Europe continues to curtail losses using

the methods mentioned above.

The fruit businesses, primarily supplying the super-market

channel, traded well throughout the pandemic.

The Board of Directors (“the Board”) has considered our
forward financial position for the Group as a whale, Including
detailed financial models to December 2022. Thase
incorporate a sewvere but plausible downside scenario,
agsessed conservatively at a business unit by business unit
level. This included assessing the risk of disruption to
supply chains, cautiously reflecting potential improvemenis
in businesses most significantly impacted and consideration
of mitigations to further preserve cash, if necessary, within

the business.

On the basis of these forecasts, having regard to existing
and forecast liquidity, the availability of various extemnal
financial facilities and consideration of any associated bank
covenants, the Directors are confident that we currently

have sufficient financial resources available.

4%
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On top of the strength and resilience of the Group’s balance
sheet and our diverse business portfolio, the Group benefits
from the tenacity, entrepreneurship, and flexibility of our
employees, and the strong support we continue to enjoy

from our lenders and shareholders.

The UK's decision to exit the European Union could have
an adverse impact on consumption and affect the
availability of labour. Qur investment plans should mitigate
tha risk of reduced supply and we will look to improve our
productivity and translate risks into opportunities. At a
Group and business level we prepared for the changes in
legislation which came into effect at the end of the transition
period on 31 December 2020 and, thus far, there has been

an immaterial impact on the Group.

Governance

The Board recognises that an effective system of
govermnance is essential to the fulfiiment of corporate
responsibilities and the achievement of strategic objectives.
in recognition of this, the Board strives to observe high
standards in govermnance. As an unlisted Company, the
Company does not have to comply with the revised
Combined Code. However, the Board befieves in providing
a framework that establishes good governance and
accountability. We have set out how the Board applies the

principles of good governance and best practice.

The Board
The aim of the Board is to develop sustainable businesses

with the principal objective of enhancing shareholder value.
The Board maintains full and effective contrel over the
Company's business affairs and assesses the performanca
of the Company and its subsidiaries. It met eleven tirmes
during the year. Additionally, the Board receives updatas as

necessary between meetings.

The Board includes four independent non-executive
Directors, one of whom acts as Chairman separate from the
Chief Executive and one of whom is a non-executive
director appointed by shareholders. The role of the non-
executive Directors is to bring independent judgement to the
Board's deliberations and decisions. The non-executive
directors do not have responsibilities for the day-to-day
management of the Company; this is the responsibility of
the executive Directors and other members of the senior

managemant tearns.
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Strategic Report {continued)
Governance {continued)

The Board (continued)
The composition and effectiveness of the Board is reviewed

regularty to ensure that the experience of its exacutive and
non-executive diractors meets the requirements of the
Company and its business operations. In doing so, the
Board aiso takes inte consideration the balance of executive

to non-axecutive Directors and their terms of service.

All diractors are entitled to receive independent professional

advice at the Company's expense.

Board Committees
The Board has sstablished a Remuneration Committes and

an Audit Committee, both with dafined terms of reference.

Remuneration Committer
The main responsibilities of the Remuneration Commitiee

are to:

®  datermine and agree with the Board the strategy
for remuneration

® have delegaled sautharity to set individual
remuneration arrangements for the CEO and
other executive Directors

® recommend and monitor the levei and structura
of remuneration for senior management across

the Group

In determining such policies, the Committee reviews and
agrees the overall market positioning of the remunaration
package, individua! base salaries and annual increases,
annual and long-fenn incentive arangements and sels the
relevant targets for perfomance related schemes and
penision arrangements. The Committee met once last year.

No director votes on their own ramuneration.

The Groups policy on remuneration is that the overall
remuneration package should be sufficiently competitive to
attract, retain and motivate high quality employaes capable
of achieving the Group's strategic objectives.

The feas and other payment arrangements for non-
executive directers are matiers for consideration by a sub-
committee of the Board, which makas recammendations to
the Board as a whole.

The Board believes the level of remuneration of its non-
executive directors is fair in relation to the responsibilities

and time commitments involved and that the level of

| g
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temuneration does not preclude them from acting
independently.

Audit Commitice
The main responsibilities of the Audit Cemmittee cover:

® the appropriateness of accounting policies,
compliance with accounting standards and
material matters such as crtical accounting
judgements and estimation uncertainty

® the adequacy and effectiveness of internal
systems of reporting and controls

® the scope of the audit, action required as a result
of auditors’ findings and conclusions and the
auditors’ remuneration

® compliance with Company policies and with the
external codes of conduct or regulations

®  risk management

The Audit Committee met three times last year. The

meetings are attended by the external auditors,
PricewaterhouseCoopers LLP, twice a year, giving them an
opportunity to talk with the Audit Commitiee without any

execulive diractors baing present.

Tha Audit Committee considers the re-appointment of the

external auditors based on performance, cost and
independence and reports lts findings to the Board. The
audit firm provides non-audit work to the Group. The level
of such work is reviewed annually to ensure thers is no
impediment to the firm's independence and the Group
would periodically benchmark the fees and level of work

against other audit companies.
Intemal control

The Board maintains full control
appropriate
compliance issuas, and has put in place an organisational

and diraction over

stralagic, financial, organisational and
structure with formally defined lines of responsibility and
delegation of authority. The Committee reviews the need for
a Group Intemal audit function annually. Given the
manageable level of risk and historical issues, the
Committee continues to delegate to the senior management
team the implementation of the systems of internal financial
control. An intemal control framework can only provide
reasonable not absolute assurance against material
misstatement or lass. The Direclors are not aware of any
significant weaknesses or deficiencies in the Company's

system of intemal control.
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Strategic Report (continued)
Governance (continued)

Statement by the directors in performance of their
statutory duties in accerdance with s172 Companies
Act 2006

The Board consider that they have acted in the way thay
consider would ba most likely to promote the success of the
Group for the benefit of its members as a whole in the

decisions taken during the year ended 31 December 2020.

As noted above the Board mect frequently throughout U
year. At these meetings the benefits and long-term
consequences of new investiments, capital expenditure over
£0.3 million, disposals of assets, Brexit, the COVID-19
pandermic and financing decisions are discussed and, where
appropriate, approved. The Group's five-year plan, which
sets out the Group's strategy for the next five years and is
designed to have a long term beneficial impact on the
company, is rigorously reviewed by the managing directors
prior to review and approval by the Board. Our employees
ara fundamental to the delivery of our plan and we aim to
be a respensible employaer in our approach to the pay and

benefits our employees receive.

The health, safaty and well-being of cur employees is a top
priority for our businesses with active endorsement and
accountability frem the managing directors of each business

and regular external health and safety audits are complated.

Our intention is to behave responsibly and ensure that
managerment operate the business in a responsible manner.
Maintaining the Group’s reputation for high standards of
business conduct and relationships with customers is of vital
importance. The safety and integrity of our products are
managed throughout the supply chain and product safety is
put before economic considerations, At customer lavel, the
monitoring of key performance indicators, such as service
levels and customer complaints, enables the business to
ensure It offers excellent customer service and quality
product. Continued capital investment allows for continual

product development with our customers.

Annually the Board considers and approves the Group's
Modem Stavery and Human Trafficking Statement which
explains the activities we have undertaken during the year
to demonstrate our commitment to seeking to ensure there

is no slavery, anforced labour or human trafficking within

rm
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any part of our business or in our supply chains. This can

be found at our website www.argentgroup.com.
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Strategic Report (continued)
Board of Directors

Margaret Mountford

Chairman

Non-execurive director

Member of Audit Committee

Member of Remuneration Commitiee

Margaret was a corporate finance partner at Herbert Smith

Freehills for 16 years. She also chairs Marylebone Boys’
School and the St. Marylebone CE Bridge School. Margaret
became Chairman of the Argent Foods Board in December
2012,

David Gray
CEQ

David is a Chartered Accountant who has over 20 years'
experience at Argent Foods Limited and over 30 years of
experience in the industry. David led the management buy-
out in 2010, which gave him a controlling interest in the
Group.

John Oldcorn
CFQ

Prior to joining Argent in 2018, John spent 25 years warking
in professional practice with Arthur Andersen, Deloitte and,
latterty, KPMG, the last 16 years as a partner. Ha co-led
the creation and rapid growth of a dedicated, multi-
disciplinary, private equity practice serving global PE clients
and their porffolic companies across Europe, typically in a

fast-paced M&A envircnment.

Andrew Barnes
Non-executive director
Andraw is a Chartered Accountanl who has over 20 years’

experiance with the Greup. He has an MBA from Londen
Business School and previously worked at KPMG. He also
chairs the Finance, Audit & Risk Committee at Marylasbone
Boys' School and is a director of Active Proteins Limited.
Andrew was praviously CFO and has been a diractor on the

Group's Board since 2001.

rm
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Andrew King

Chairman of Remuneration Commitiee
Non-executive direcior

Member of Audit Commiitee

Andrew is the director appointed by sharsholders. He

trained as a butcher and foundad Tendercut Meats in 1892.
He also had saveral business ventures in the boating sector,
sarving as Chairman for Hamble Yacht Services. Andrew

has been a director on the Group's Board since 2010.

Adam Olins
Chief Exccutive of BerryWorld Group
Adam was the Managing Director of BerryWerld and in

2007, alsc became Managing Direclor of the Poupart
Group. In January 2016, Adam relinquished the title of
Managing Director of the Poupart Group to fully focus on
growing the BerryWorld businesses across the globe as
Chiaf Executive Officar of BarryWorld Group.

Penny Tomlinson

Chief Executive of Fairfax Meadow Eurepe

Penny was appointed Managing Director of Fairfax Meadow
Europe in 2012, having been its sales director since 2602.
Paenny has over 20 years’ experience in the food service
sector. Pennty is also an active committes member of the
Meat Businaess Women organisation, which promotes and

encourages women into the Meat Industry.

Steve Wootten

Chairman of Audit Committee

Non-executive director

Member of Remuneration Commiitiee

Steve was with PwC for 38 years, 28 as an audit partner

speciaiising in Consumer Goods clients. He joined the
Board as an Independent Non-Executive Diractor on 13
Juna 2019, He is also a Trustee and Chairman of the
Resource & Govemnance committee of The Change
Foundation, a charity which helps 1o improve the lives of
marginalised young people through the power of sport. In
addition, he is a member of the General Committee of
Surrey County Cricket Club.
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Strategic Report (continued)
Performance management

4%
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Annual budgets and longer-term financial plans are developed by the directors to target improved business performance. The

diractors review the performance of all business units through comprehensive monthly business reviews, comparing actual resutts

against budgeted expectations and prior year achievements. Particular emphasis is placed on monitoring turnover, operating

costs, EBITDA, cash flows, debt and working capital levels. In addition, other key performance indicators monitored by the

directors are as follows:

Measure
Adjusted rontinuing EBITDA
growth: this measure shows the

undsrlying trend and pearformance of

2020 2019 Performance
(78.3)% (24.1)% Adjusted continuing EBITDA decreased

compared to last year, reflecting the impact

of COVID-19 on Fairfax Meadow Europe

the business. and PrepWord UK.

Return on capital employed: this (5.4)% 1.6% ROCE decreased this year, reflecting the

ratio is a relative profit measurament dacrease in adjusted profitability.

that demonstrates the adjusted

return the business is geherating

from its gross assets

Frea cash flow: this measures the £(0.3)m £15.4m The reduction in the Group's cash flow

cash generated by the Group's reflects the decrease in  adjusted

operations after investments and tax. profitability. The Group made investments
during the year in projects intended to
achieve future growth demonstrating our
strength and commitment to our future
growth plans.

Interest coverage: this ratio shows 0.9x 4.3x The Group's abilty to meet its interast

the ease with which interest payments
can ba msat and is calculated as
adjusted EBITDA divided by net

interest payable.

obligations continues to be satisfactory.

The Group can service its debt.

Managing risk

As with any business, the Group faces a range of risks and uncertainties in the course of its activities. The Board views effective

risk management as part of its role in providing strategic oversight to the Group. In order to deliver our strategic plans, we must

understand and respond appropriately to risk and also consider whether additional business opportunities can be realised through

effective risk management.
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Strategic Report (continued)
Managing risk (continued)

The Board has ovarall respansibility for the Group's risk management framawork, which is reviewed by the Audit Committee, The
impismentation of risk management and intamal control systems is the responsibility of the executive directors and other senior

management.

As explained in note 1 in the financia! statements, tha COVID-19 outbreak and resulting measuras takan by various governmanis

o cohtain the virus have affected all of our businesses, albeit some maore significantly than others.

In addition to the alraady known effects, the macroeconamic uncertainty causes disruption to economic activity and it is unknown

what the longer term impact on our business may be.

The scale and duration of this pandemic remain uncertain but are expected to further impact our business. The main risks that

result from the current uncertain situation regarding COVID-19 are:

Revenues and As a diverse group of food suppliers, primarily supplying the supermarket channel, we are fortunate that
profitability most of the individual businass units within the Group have bean less adversely impacted than other
businesses by the COVID-18 autbreak. However we are not immune to any fall in overall ecopomic
activity or consumer spending. The Group's subsidiary, Faifax Meadow Europe, supplies the hotel, pub,
restaurant, travel and ieisure industries which are more severely affacted by the COVID-19 pandemic.
However, the Group maintains a diverse portfolic of businesses, trading across various geographies,
providing flexibility and resilience as products can be routed to differant markets which, whilst potentially

reducing margin, would continue to drive cash flow and profis.

internal controls The change lo ‘normal” working with most office staff working from home does put some cantrols under
pressura. However, we are confident that the control envirsnment and mind-set is strong enough that it
can be maintained through small adaptations already implemented and the continued segregation of

duties.

Going conhcern The Directors have raviewed the ability of the Group to continue as a going concern and have concluded

that there is no material risk. See note 1 for more details.

Health & Safety The Health and Safety of employees is a prionty for the Group. We have taken a number of measures
to monitor and prevent the effects of the COVID-18 virus including social distancing, temperature
checking and use of appropriate PPE, and warking from home where possibla. Tha Group is rightfully
proud and appreciative of the achievements of all employees and their immenss contribution throughout

a vety challenging year.
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Managing risk (continued)
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In addition, the Directors have identified the following principal risks and uncertainties that could have the most significant impact

on the Group's value generation:

Risk area

Nature of risk and possible repercussion

Mitigation

Operational risk:

State of the
aconomy

The fragility of growth in the economies in
which tho Croup cperates may advorsoly
impact sales or sales mix and, ultimately,
lower profitability and cash flow. The UK's
decision to leave the Eurgpean Union has
had little immediate impact on our results.
The impact of COVID-19 on the state of the
economy and our businesses is discussed

above and in note 1.

Although the Group cannct directly influence general
sconomic condiions or consumer spending, the range of
products across the Group offers affordable choice to most
soclo-economic groups thus covering any changes to
consumer and market trends. The Group's operational
capability enables us to adapt quickly to changing consumer
trends. Our activities are increasingly less dependent on the
UK economy, enabling our operations to diversify eccnomic

risk.

Competitive
environment
and customer
risk

The loss of all or part of the Group's
business with one or more of its major
customers would adversely impact the

Group's results.

Through scale, investment in the supply chain and
development of proprietary varieties the soft fruit divisions
have positioned themsetves well in the market. There is
robust compatition in the catering meat market, which the
Group manages by maintaining strong customer
ralationships and delivering high levels of service and
guality. At customer level, the monitoring of key performance
indicators, such as service levels and customer complaints,
enables the business to ensure it offers excellent custorner
sarvice, quality products, low costs and innovative product

developmant.

Product safety
and quality

A breach of food safely legislation may lead
to reputational damage and regulatory
restrictions  on

penalties, including

operations, damages or fines.

The safety and integrity of our products are managed
throughout the supply chain. Product safety is put before
economic considerations,

Our businesses employ quality control specialists and
operate strict policies within an organisational culture of
hygiene and product safety to ensure that consistently high
standards are maintained in our operatlons and in the
handling and sourcing of raw materials. All sites operate food
safoty systerns that are regutarly reviewed to ensure they
remain effactive, including compliance with all regulatory

requirements for food hygiene and safety.
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Risk area

Workplace
health and
safety

Nature of risk and possibie repercussion

Many of our operations by their nature have
the potential for injuries and accidents to
employees, contractors and visitors. See
above for Heaith and Safety risk in miation
to COVID-19.

Mitigation

Safely, alongside food safety, is the number one prionity for
our businesses with active endorsement and accountability
from the managing directors of each business. Our Mealth
and Safety Policy and practices are firmly embedded in each
business supporting a strong ethos of workplace safety and
is a standard agenda item for Group Board meetings. The
Group’s Health & Safety Officer conducts audits to verify
implementation of policies and to support continuous
improvemnent. Best practice safety and occupational health

training is provided across the businesses.

Price and
supply of raw
materials

The price and supply of raw materials is
largely influenced by the envirorment in
which the product originates. Changes in
price would impact the cote profitability of
the Group's business and any related
shortage in supply will impact the business’
ability to maintain its service levels to

customers.

BerryWorld Group has developed close  working
relationships with growers and retaflers. This year we have
agaln invested in fruit supply and the grower base. The rest
of the Group maintains a high fevel of expertise [n its buying
teams, enabling it to monitor raw material scurces on a
global basis and seek to negotiale forward purchase
contracls where appropriate with key suppliers. The teams
also cultivate strong relationships with major suppliers to

ensure continuity of supply at competitive prices.

Quality of raw
materials

The Group could be negatively Impacted
should it be supplied with rew matsrials
which do not meet the Group's high
standards.

The Group continues to work closely with its suppliers to
cartify that the raw materais sourced are of the highest
quality. BeryWorld Group has exclusive access to leading
soft fruit varieties and has developed its own varieties,
ensuring their quality. The Group ensures traceablflity of its
produce in order to monitor the guality and derivation of its

raw materials.

Business
cantinuity

The Group operates from sevaral sites, the
loss of which, for example as a result of fire,
would present significant  operational
difficulties.

The Group's operations have business continuity plans in
place to manage the impact of such an event should it cceur
and insurance programmes toc mitigate the financial

Consaquences.

Litigation risk

The Group is from ime to time party to legal
proceedings and claims that arise in the
ordinary course of business. Please see

note 30 for details of current litigation,

The Group has systems in place fo manage the impact of
such litigation. The Group regularly reviews all legal risks
and takes steps to both monitor legal risks and, where
appropriate, engage legal representation.

Breachas of IT
and Information

security

Our delivery of efficiont and effective
operations is enhanced by sharng
information and the use of technologies.
We are, therafore, subject to threats such
as computer viruses and the loss or theft of
data. There is also the potential for
disrupfion to operations from unforeseen IT

and system malfunctions or external attack.

We seek to understand the changing cyber risks and how
these will impact our businasses. We have well-established
processes, |T security policias and technologies in place to
minimisa the risk of a virus or theft. Access to sensitive data
is restricted and closely monitored. Robust disaster recovery
plans are in place for business critical applications.

The Group closely monitors its compliance with the General
Data Protection Regulation throughout its businesses and
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Risk area

Breaches of IT
and information

sacurity
(continued)

Nature of risk and possible reporcussion

Mitigation

supply chain. Policies have been implemented in
order to minimise the risk of data breaches and to
ensure, in the event of a breach, that the appropriate

action is taken.

Financial risk:

Movemant in
Interast rates and
exchange rates

The Group borrows funds to finance working

capital and capital investment. Bank
borrowings vary considerably throughout the
year, Such borrowings have variable interest
rates based upon banks’ base rates and
interest risks are, therefore, subject lo
fluctuations in such rates. The Group is
exposed to foreign currency risk on purchases

of imported materials.

The Group has entered into interest rate swaps and
future forward curency contracts to manage ils
exposura to floating interest rate debt and currency

fluctuations.

Credit

A large proportion of sales are made on cradit
terms. The Group is exposed to counter party
credit risk when dealing with customers and
from certain financing activities. Granting of
credit to inappropriate parties or failure to
collect debts on a timely basis could leave the

Group exposed to losses.

The Group maintains strong relationships with each of
its key customers and has established credit control
paramaters. Credit evaluations are performed on all
customers requiring significant credit and outstanding
debts are continuously monitored by each business.
Aggregate exposures are monitored at Board level and,
where appropriate, limits are set for higher risk
counterparties. In addition, the Group maintains credit

insurance where appropriate.

Liquidity

The Group needs access to funding for

current business and future growth.

The Group has committed bank facilities available to
meet its long-term capital obligations and to meet any
unforeseen obligations and opportunities. Banks are
selected for their credit status, global reach and ability
the day-to-day banking

is managed

to meet buginesses’

requirements. Debt centrally and

approptiate headroom is maintained.

Human Resources:

Faople

The Group is dependent on continuing to

attract, retain, devalop and motivate the best

people with the right capabilities at all levels in

the organisation. Following Brexit and the end

of free movement employees from the EU must

apply for pre-settled or settfed status by 30 June

2021.

The Group mitigates the risk associated with loss of key

personnel through succession planning, strong
recruitment processes, effective incentives and ongoing
training and development. The Group Is assisting
impacted employees in the application for pre-setied

and settled status.
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Strategic Report (continued)
Employees

Equal opportunities — the Group is committed to offering equal oppoftunities to all individuals within its businesses through
recruitment, training and career developmant. Full and fair consideration is given to applicants with disabilities and every offort is

made to give smployees who become disabled while employed by tha Group an opportunity for retraining.

Harassment - a zero tolarance policy exists towards all forms of harassment in the workplace. We encourage our paople to repart

incidertts of harassment to the appropriate human rescurces manager.

Communication — the Group places considerable value on the involvement of its staff and has continued its policy of
communication, consultation and involvement. Information Is provided to stafl on matters which concern them and staff are

consulted to obtain their views on matters which affect their interasts.

Involvement — the Group placas considerable value on the involvemant of its employees and has continued to keep them informed
on matters affecting them as employess and the financial and economic factors that affect the performance of the Group. This is
achieved through formal and informal meetings and employees are 2lso consulted for their views on matters affecting them.
Involvement of empleyees in the Group's performance is encouraged through the use of bonuses based on wider group

performance.

On behalf of the Board

L —

D J Gray
Diractor
11 June 2021
Ltaval 5
9 Hatton Street
Landon
NW38 8PL
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Directors’ Report

The Directors present their Annual Report and the audited consolidated financial statements for the year ended 31 December
2020.

Directors

The Directors of the Company wha were in office during the year and up to the date of signing the financial statements, unless
otherwise stated, were:

M R Mountford {Chairman)

A J Bames

G J Gray

A S King

J N Oldeom

A L Olins

P J Tomlinson
S Woeotten

Financial instruments and future outlook
Details on financial instruments can be found within the Managing Risk section in the Strategic Report. Future outlook is detailed

In the Strategic Report.

Dividends

No dividends were paid or proposed on ordinary shares during the year (2019: £nil).

Research and development
Innovation in supply chain and technologies remains important to our business success and we expect the level of research and
development to increase over the next five years. Research and devefopment costs of £803,000 (2019: £609,000) were charged

to the Income Statement during the year.

Streamlined Energy and Carbon Reporting

Argent Foods Limited group undertook energy savings opportunity scheme ("ESOS”"} compliance and is reviewing the energy saving
recommendations with a view to future implementation. However, the COVID-19 pandemic had a significant impact on the business
with a reduction in throughput and staff numbers and consaequently many initiatives were put on hold until business returns to a more

normal operation.

2020 2019
Energy Energy 2020 2019
Units Units Varianca tCO2e tCO2e Variance

Scope 1 - Combustlon of fuel and operation of facllnles, refrigeration

Natural Gas (kWh) 979.850 1562804  (37.3)% 18022 2873 (373%
 Direct Transport (kwh) 638,261 1,323,160 (51.9)% 1487 3194 (54.1)%
Totaf Scope 1 1616119 2,885,963 {44.00% 3269 6067 (46.1)%

Scope 2 - Electricity purchased and heat and steam gan-ra!nd for own use

London Based (LB) (kWh) 9.866.361 11.396,580  (134)% 23002 28130  (21.0%
Market Basad (MB) (cWh) 9866361 11396580  (134y% 17562 20296 (138%
Tolal Gross Scopo 182 s 11 4az 4ao 14 282, 543 (9.6% 26271 3 519 7 s

Total Gross Scope 182 (MB}) 11 452 450 14 282, 543 (19 6)}% 2 083 1 2 635 4 (20.9)%
IR Total Gross Scope 1&2 (LB) T T e e e e Crmmmm e
unit/Em turmover

IR Total Gross Scope 182 (MB) -
unit’Em tumover

24,935 (3 7)% 55 6.1 (9.8)%

24,023 24,935 (3.7)% 4.4 46 {4.3)%
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Directors’ Report (continued)

Streamlined Energy and Carbon Reporting {continued}

The DEFRA 2019/2020 emission: factor bas been applied to this Report. No mandatory emissions have been excluded and it is aligned
with the GHG protocol. 1.0% of the energy and emissions data is based on estimated or extrapolated values, The scope of emissions
included in this Report are electricity, natural gas and direct transport.

Statement of directors’' responsibilities in respect of the financial statements
The Diractors are rasponsible for preparing the Annual Report and the financial statements in accordance with applicable law

and regufation.

Company law fequires the Directors to prepara financial statements for each financial year. Under that law the Directors have
prepared the group and company financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reperting Standard applicable in the UK

and Republic of Ireland”, and applicable law).

Under company law, Directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Group and Company and of the profit or logs of the Group for that period. In preparing the

financial statements, the Directors are required to:

& gelect sullable accounting pdlicies and ther apply them consistently;

®  stata whather applicable United Kingdom Accounting Standards, comprising FRS 102 have bean followed, subject to
any material departures disclosed and explained in the financial statements;

®  make judgements and accounting estimates that are reasonable and prudent; and

®  prepans the financlal statements on tha going concern basis unless it is inappropriate to presume that tha Group and

Company will continue in businass.

The Diractors are also responsibla for safeguarding the assets of the Group and Company and hence for taking reasonable steps

for the prevention and datection of fraud and other irregularities.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Group's and
Company’s transactions and disclosa with reasonable accuracy at any time the financial position of the Group and Company and
enakle them to ensure that the financial statements comply with the Companies Act 2008.

The Directors are regponsibla for the maintgnance and integrity of the Company’s websita. Legislation in the United Kingdom

goveming the preparation and dissemination of financial statements may differ from legislation in other jurisdictions,

Directors' confirmations
in the case of each diractor in office al the date the Directors’ Raport is approved:

® 50 far as the Directors are aware, there is no relevant audit information of which the Group’s and Company’s auditors
are upaware; and
® they have taken ali the steps that they ought to have taken as a director in order to make themselves aware of any

relavant audit information and to astablish that the Group's and Company's auditors are aware of that information,
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Directors’ Report (continued)

Going concern

The Board has considered our forward financial position for the Group as a whale, including detailed financial models to December
2022 as described in the Strategic Report, future outlook. On the basis of these forecasts, having regard to existing and forecast
liquidity, the availability of various external financial facilities and consideration of any associated bank covenants, the Directors
are confident that we currently have sufficient financial resources available to continue in operational existence for a minimum of
12 months from the date of signing of this report. On top of the strength and resilience of the Group's balance sheet and our
diverse busginess portfolio, the Group benefits from the tenacity, entreprensurship and flexibility of our employees, and strong
support from our lenders and shareholders. Based on the clrcumnstances described above and in note 1, we continue to adopt

the going concem basis in preparing the financial statements.

Post balance sheet events
Significant events affecting the Group that have arisen between 31 December 2020 and the date of this raport and that require

disclosure are described in note 34.

Independent auditors
PricewaternouseCoopers LLP have expressed their willingness to continue in office for the coming year.

On behalf of the Board

it

J N Oldgom
Director
11 June 2021

Level 5

9 Hatton Street
London

NW8 8PL
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Independent auditors’ report to the members of

Argent Foods Limited

Report on the audit of the financial statements

Opinion

In our opinion, Argent Foods Limited's group financial statements and company financial statements (the “financial statements™):

« give a true and fair view of the state of the group's and of the company's affairs as at 31 December 2020 and of the group’s loss
and the group’s cash flows for the year then ended,

« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom
Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland™, and
applicable law); and
have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and financial statements (the “Annual Report”), which

comprise: Consolidated and Company Statements of Financial Position as at 31 December 2020; Consolidated Income Statement

and Consolidated Statement of Comprehensive Income, the Consclidated Statement of Cash Flows, and the Consolidated and

Company Statements of Changes in Equity for the year then ended; and the notes to the financial statements, which include a

description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing {UK) {"I1SAs (UK)") and applicable law. Our
responsibilities under 1SAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial statements section
of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Independence

We remained independent of the group in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance
with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the group's and the company’s ability to continue as a goihg cencem for a
period of at least twelve months from when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation af the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the group's and the
company's ability to continue as a going concem,

Our responsibiliies and the responsibilities of the directors with respect to going concern are described in the refevant secfions of this
report.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our auditors’ report
thereon. The diractors are responsible for the other infarmation. Qur opinion on the finahclal statements does not cover the other
information and, accotdingly, we do not express an audit opinion ot, except to the extent otherwise explicily stated in this report, any
farm of assurance thereon.

In connection with our audit of the financiat statements, our responsibilily is to read the other information and, in daing so, consider
whether the other information is materally inconsistent with the financial statements or our knowledge cbtained in the audit, or
atherwise appears to be materially misstated. If we identify an apparent material inconsistency or material misstatement, we are
required to perforrm procedures 1o conclude whether there is a material misstatement aof the financial statements or a material
misstatement of the ather information. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required {6 report that fact. We have nothing to report based on these responsibiliies,

With respect to the Strategic report and Directors’ Report, we also considered whether the disclosures required by the UK Companies
Act 2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report certain opinions and
mattars as described below.
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Independent auditors’ report to the members of
Argent Foods Limited (continued)

Strategic report and Directors’ Report

In our gpinion, based on the work undertaken in the course of the audit, the information given in the Strategic report and Directors’
Report for the year ended 31 December 2020 is consistent with the financial statements and has been prepared in accordance with
applicable legal requirements.

In light of the knowledge and understanding of the group and company and their environment ebtained in the course of the audit, we
did not identify any material misstatements in the Strategic report and Directors’ Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directers' responsibilities in respect of the financial statements, the directors are responsible
for the preparation of the financial statements in accordance with the applicable framework and for being satisfied that they give a true
and fair view. The directors are also responsible for such internal control as they determine is necessary to enable the preparation of
financial statements that are free from material misstaternent, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the company's ability to continue as
a going concern, disclosing, as applicable, matters refated to going concern and using the going concem basis of accounting unless
the directors either intend to liquidate the group or the company or to cease operations, or have no realistic altemative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.

Iregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our
responsibilities, outlined above, to detect material misstatements in respect of iregularities, including fraud. The extent to which our
procedures are capable of detecting irregularities, including fraud, is detailed below.

Based on our understanding of the group and industry, we identified that the principal risks of non-compliance with laws and regulations
related to tax regulation in the jurisdictions in which the Group and Company operates, pensions legislation, and food safety and health
and safety regulations, and we considered the extent to which non-compliance might have a material effect on the financial statements.
We also considered those laws and regulations that have a direct impact on the financial statements such as the Companies Act 2006.
We evaluated management's incentives and opportunities for fraudulent manipulation of the financial statements (including the risk of
overtide of controls), and determined that the principal risks were related to posting of unusual joumnals outside the normal course of
business, significant estimates, revenue recognition joumnal entries in order to manipulate the Group and Company’s performance
profit measures and other key performance indicators to meet remuneration targets. The Group engagement team shared this risk
assessment with the component auditors so that they could include appropriate audit procedures in response to such risks in their
work. Audit procedures performed by the engagement team included:

« Obtaining an understanding of the legal and regulatory frameworks applicable to the Group and Company, including those relating
to the reporting framework, the relevant tax compliance regulations and the EU General Data Protection Regulation (GDPR).

« Inquiring with management to understand how the business complies with key frameworks. These inquiries were corroborated
through review of Board minutes and papers provided to the Audit Committee. The Audit Committee meetings were also attended
by PwC.

+ Obtaining Group and Company’s assessment of the key fraud risks and the controls and procedures that are in operation to detect
and prevent fraud.

» Our procedures involved using: Computer Assisted Audit Techniques (“CAATS") to analyse all journals recorded centrally or at all
in scope locations to identify any unusual, unexpected or significantly material joumals for specific follow up and testing. Significant
accounting estimates were tested for possible management bias. As required by ISA 240, an element of unpredictability was
incorporated into our audit testing.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances of non-

compliance with laws and regulations that are not closely related to events and transactions reflected in the financial statements. Also,

the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud
may involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through collusion.

A further description of our responsibiliies for the audit of the financial statements is located on the FRC's website at
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.
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Independent auditors’ report to the members of
Argent Foods Limited (continued)

Use of this report -

This repott, inciudng the opinions, has been prepared for and only for the company's members as a body in accordance with Chaptar
3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept of assume responsibiiity
for any cther purpose or 1o any alher person 1o whom this report s shown or inle whose hands il may come save where expressly
agreed By aur prior consent in writ:ng

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2008 we are taquired {a repart ta you if, in Gur cpinion:

»  we have nol obtatned &1 the information arid explanations we requine for our augt, or
« adeguate accounting records have not been kepi by the company, or returns adequate for our audit have not been recaived from
branches not visited by us: or

e certain disciosures of directors’ remuneration specified by law are not made: er
s the company financial sialemenis afe nol in agreement with the accounting records any retums.

x have no axceplions 1o report ansmg from this respongibility

Andrew Latham (Senior Statutory Auditor)

for and on behait of PricewatemouseCoopers LLP
Chartered Accountanis and Siatutory Auditors
Vvatford

m" June 2021
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Consolidated Income Statement
for the year ended 31 December 2020

2019
£000
Neta 2020 Continuing Discontinued
£'000 operations operations Total
Turnever 2 670,473 738,512 8,766 747,278
Cost of sales {608,167) {663,596) (8,123) {671,719}
Gross profit 62306 74816 643 75,559
Disitribution cdsts (6,035) (8,408) (259) (8,667}
Administrative expenses:
Before exceptional items (66,309) {61,685) {1,214) {62,899)
Exceptional items 3 (503) (1,196} {345) (1,541}
Total administrative expensas (66,812) {62,881) {1,559) {64,440)
Cther operating income 4 4,768 867 - 567
Loss on disposal of property, plant and eguipment 5 (82) (500) (2,526) (3,026)
and investment properties
Profit on disposal of subsidiary - 107 - 107
Operating (lossfprofit (5,855) 3,601 (3,701) 100
Losses from interests in associated undertakings (773) {1,297) - (1,297)
(Loss)/profit befora interest and taxation - ' (é,ééd) - - "2,504 (3;701) (1,-'157)"
Other interest receivable and similar income 544 808 1 a0
_Interest payable and similar sxpenses (3.509) {3,236) (463} |  (3,699)
Net interest expense 9 (2,965) (2,327) (462) (2,789)
(Lossiprofitbeforstaxation (9,593 177 (4,163) (3,986)
Tax on (lossYprofit 10 979 {1,681} 361 (1,320)
“Loss forthe financlalyear ~ T T rrm e
(8,614) {1,504} {3,802) (5,306)
Attributable to:
Owners of the parent (8,243} {1,327} {3,802) (5,129)
Nen-controlling interests {371) (177 - {177)
Loss for the financlal year (8,614) {1,504) {3,802) (5,306)
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Consolidated Statement of Comprehensive Income
for the year ended 31 December 2020

2019
£'000
2020 Continuing  Discontinued
Note £’000 operations operations Total
Loss for the financial year (8,614) (1,504) {3,802) | (5,306}
Other Comprehensive income
Currency translation difference on foreign
investmants 1,341 (1,759} (79) | (1,838)
Actuarial {loss)/gain relating to pension schemas 25 {773} . §19 - 519
Defarred tax cradit/{charge} attributable to actuarial
(loss)igain " 104 (70} B (70}
Unrealised gain on property revaluation 14 - 1,277 - 1,277
Deferred tax on unrealised gain on property
revalaton Mo em o @ e

Total Other Comprehensive Ir , net of tax 568 183 (79) 104

' Tatal Comprehansive Loss for the year

(8,046} © (3,881) | (5,202)
Attributable to:
Owners of the parent (8,064) (898) (3,881) | (4.879)
Neon-controlling interests 18 (323) - (323)
Total Comprehensive Loss for the year {8,046) ) (1,321) (3,881) | (5,202)
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2020 2019
Note £'000 £'000
Non-current assets
Intangible assets 13 23,795 26,492
Property, plant and equipment 14 32,046 29,568
Investment properties 15 13,900 14,895
_investments LR ... SO 2.
71,210 73,489
Current assets e
Inventorles 17 16,688 14,063 |
Debtors (including £13,737,000 (2019: £14,094,000) amounts falling due 8 84 364 93.718 i
after more than one year) [
Ceshatbenkandinhand i _ 9831 15,088 |
110,683 122,869 !
: I
Creditors: amounts falling due within one year 19 (83,374) (91,982} |
|
i
Net current assets 27308 30,887 °
Total assets less current liabllities 98,519 104,376
Creditors: amounts falling due after more than one year 20 (53,708) (54,757)
Provisions for liabilities 23 (7.824) (4,969}
Pensicn liability 25 {3,765) (3,382)
Net assets 33,222 41,268
Capital and reservas
Called up share capital 26 1,006 1,006
Share premium account 360 360
Revaluation reserve 9,583 9,822
Accumulated losses (15,142) (7,307}
Total equity attributable to owners of the parent (4,183) 3,881
Non-controlling interests 37,405 37,387
Total equlity 33,222 41,268

Tha financial statements on pages 21 to 59 were approved by the Board of Directors on 11 June 2021 and were signad on its behalf by:

o
If‘)‘ ",(I‘,' ; l_"\__“ .

J N QOldecom
Diractor
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Company Statement of Financial Position
as at 31 December 2020
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2020 2019
Note £'000 £000
Non-current assets
Property, plant and equipment 14 79 118
Investments 16 32,211 32,211
32,290 32,329
Current assets L e,
Debtors 18 | 1,280 1,907 |
|
Cash at bank and In hand L L -0 L
| 2,412 5834 |
i
;
Creditors: amounts falling due within one year 19 | (3,384) {4,609) i
|
Net current (Habllities)/assets (e82) o as
Total assets less current liabllities i 31,308 33,554
Creditors: amounts falling dua after mere than one yaar 20 (19,609) (24,341}
Provisions for liabilities 23 3 (8)
Net assets " i 11,696 9,205
Capital and reserves
Called up share capital 26 1,006 1,006
Share premium account 360 380
Retained eamings 10,330 7.839
Total equity 11,696 9,205

The Company has elected to take the exemption under section 408 of the Companies Act 2006 not to present the Company Income Statement. The

profit for the Company for the year was £2,491,000 {2019: loss of £3,589,000).

The financial statements on pages 21 to 59 were approved by the Board of Directors on 11 June 2021 and were signed on its behalf by:

ETE

J N Oldcorn
Diractor
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07081161
Consolidated Statement of Changes in Equity
for the year ended 31 December 2020
Attributabla to equity shareholders
Total
equity
Called attributable
up Share to owners Non-
share  premium Revaluation  Accumulated of the controfling Total
capital account reserve losses parent intarasts squity
£000 £000 £000 £'000 £'000 £'000 £'000
Balance at 1 January 2019 1,006 360 9,669 (2,275) 8,760 37,946 | 46,706
Loss for the financial year - - - (5.129) (5,129) {(177) | (5,306}
Other Comprehensive Income/{Loss) for . } i 250 250 (146) 104
the year
Total Comprehensive Loss for the year - - - {4,879) (4,879) (323) | (5,.202)
Transfer on disposal - - {2,256) 2,256 - - -
Revaluation of investment properties (net _ _
of deferred tax}) 1162 {(1.162) - - h
Revaluation of freehold properties (net of
deferred tax) - - 1,247 {1,247) - - -
Transactions with owners
Dividends paid to non-controlling interests - - - - - {236) (236)
Tolal transactions with owners - - - - - (236) (2386)
Balance at 31 December 2019 1,006 360 9,822 (7,307) 3.8 37,387 | 41,268
Loss for the financial year - - - (8,243) (8,243) (371} | (8,614)
Other Comprehensive Income for the year - - - 179 179 389 568
Total Comprehensive Loss for the year - - - (8,084) (8,064) 18 | (8,046)
Transfer on disposal - - {229) 229 - - -
Balance at 31 December 2020 1,006 360 9,593 {15,142) (4,183) a7,405 | 33,222
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Company Statement of Changes in Equity
for the year ended 31 December 2020

Called up Share
share premium Retained
capital account earnings Total equity
£'000 £'000 £'000 £'000
Balance at 1 January 2019 1,006 360 11,428 12,794
Total Comprehensive Loss for the year - - {3.589)
Balance af 31 Decsrﬁber 2019 o o 9,265 )
Tetal Comprehensive income for the year 2,491
Bélanca ai 31 Dacember zhzb B Y™ 11,696
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Consolidated Statement of Cash Flows
for the year ended 31 December 2026

2020 2019
Note £'000 £'000
Net cash from operating activities 27 6,045 20,751
Tax paid o - (1,540 (2,344}
Netcash generated from oporating activites 4505 18407
Cash flow from investing activities
Proceeds on sale of property, plant and equipment 1,137 2,488
Purchase of property, plant and equipment and other assets (7.066) (8.873)
Purchase of fixed asset investments (699) -
Disposal of subsidiaries, net of cash disposed - 2,513
Investment in subsidiaries (342) (733)
Interest received 544 910
Dividends received from associates 1,651 462
“Net cash used in investing activites @778 (3,033)
Cash flow from financing activities
Repayment of debt facilities (4,582) {12,002)
Addition of unsecured loan 221 490
Addition/(repayment) of obligations under finance leases 2,624 (877)
Praference dividends paid {410} 401)
Dividends paid to non-contrelling interests - {236)
Interest pai {3,041} (3,183 i
N;t;;.;; used In financing activitles I (5,188)W - {16,209)
Net decrease i cash and cash equivalents {5,458) {835)
Effact of exchange rates on cash and cash equivalents 1 763
Cash and cash equivalents at the beginning of the year 15,088 15,160
t;:ash and cash equl;faiénﬁ af trhérerind ofiﬁe yéar 7 9,631 - - 15,088
Net decrease in cash and cash equivalents (5,458) {835)
Effact of axchange rates on cash and cash eguivalents 1 763
Cash flow from repayment of in debt 2172 12,625
WChange in net debt resulting from cash flows S (3,285) o 12,563
_Notdobtattho beginning oftheyear e (s4.901)
Net debt at tl;a end of the year . 25w T (45,633) (42,348)
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Notes to the financial statements
for the year ended 31 December 2020

1. Accounting policies

General information

Argent Foods Limited is the holding Company for the Argent Foods Limited group ("the Group”). The Group's activities during the
year wetre focused on the food sector and principally concemn the processing, manufacture, supply and marketing of frash fruit
and produce, maat, poultry, and animal by-preducts.

The Company is a private company limited by shares and is incorporated and domiciled in England, registration number 07081161.
The address of its registered office is Level 5, 9 Hatton Street, London NW8 8PL.

Statement of compliance

The Group and individua! financial statements of Argent Foods Limited hava heer prepared in compliance with United Kingdorm
Accounting Standards, including Financial Reporting Standard 102, “The Financial Reporting Standard applicable in the United
Kingdom and the Repubfic of Ireland” ("FRS 102") and the Companies Act 20606.

Basis of preparation

The financial siatemants are presented in Steding and rounded to the nearest thousand, unless otherwise stated. They are
prepared on a going concem basis [see below) undar the historical cost convention, medified by the revaluation of cerlain fixed
assets and in accordance with FRS 102 and the Companies Act 2008.

Under Section 408 of the Companies Act 2006, the Company is exempt from the requirement to present its own Income Statement,

FRS 102 allows a qualifying entity cenain disclosure sxemptions, subject o certain condilions, which have boen complied with,
including nofification of, and no objection to, the use of exemptions by the Group's shareholders. The Company has taken
advantage of the following exemptions in its financial statemanits:

& {rom preparing a statement of cash flows, on the basis that it is a qualifying entity and the consolidated statement of
cash flows, included in these financial statements, includes the Company's cash flows; FRS 102 p1.12;

®  from the financial instrument disclosures, required under FRS 102 paragraphs 11.39 to 11.4BA and paragraphs 12.26
to 12.29, as the information is provided in the consolidated financial statement disclosures; and

®  from the key managemani parsontel disclosure, on the basis that key management personnel and diraclors are the
sama; FRS 102 33.7A.

Going concern

The COVID-19 outbreak developed rapidly in 2020. As explained in the Strategic Report, measures taken by various governments
to contain the virus negatively affected the economy and theraefore the Group's results. However, the nature of the Group's

activities mean we are lass impacted than many other businesses.

In addition to the aiready known effacts of tha COVID-12 cutbreak and resuiting govemment measures, the macroaconomic

uncertainty causes disruption to acanomic activity, and it is unknown what the longer-term impact on our business may be,

The COVID-19 virus could evolve in various directions. If society, and as a consequence business, is exposed to COVID-18 for
a much longer period of ime than expacted, this may continue to impact the way consumers purchase and consume food, at
homa, in restaurants or on the move. This could result in protracted ar aven permanent changes to certain sectors of our marketls
and, potentially, in prolonged negative results and pressure on aur liquidity. The way market and economy evolves will depend
an the success of the UK Government’s roadmap out of fockdown and the intemnational roll out of the COVID-19 vaccination

scheme.
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Notes to the financial statements (continued)
for the year ended 31 December 2020

1. Accounting policies (continued)
Going concern (continued)

The Board has considered the forward financial position for the Group as a whole, including detailed financial models to December
2022, These incorporate a severe but plausible downside scenario assessed conservatively at a business unit by business unit
lavel. This included assessing the risk of disruption to supply chains, cautiously reflecting potential improvements in businesses
most significantly impacted and consideration of mitigations to further preserve cash, if necessary, within the business. On the
basis of these forecasts, having regard to existing and forecast liquidity, the availability of various external financial facilities and
consideration of any associated bank covenants, the Diractors are confident that the Group has sufficient liquidity and will be able
to operate within its covenants so as to continue as a going concern for at least 12 months from the date of these financial
staternents. On top of the strength and resilience of the Group’s balance sheet and our diverse business portfolio, the Group
benefits from the tenacity, entrepreneurship and flexibiiity of our employees, and the strong support we continue to enjoy frem
our lenders and shareholders. Based on the circumstances described above, the financial statements are prepared on the

assumption that the entity is a going concem.

Basis of consolidation

Argent Foods Limited is a Company incorporated in England and Wales. The Group's financial statements include the financial
statements of the Company and its subsidiaries controlled by the Company. Control is the power to govern the financial and
operating policies of an entity so as to obtain benefits from its activities. The financial statements of subsidiaries are included in
the consolidated financial statements from tha date that control commences untt the date that control ceases. All subsidiaries

have financial year ands that are cotsrminous with the Company’s financial year end of 31 December.

An associate is an entity, being neither a subsidiary nor a joint venture, in which the Group holds a long-term interest and where
the Group has significant influence. The Group considers that it has significant influence where it has the power to participate in
the financial and operating decisions of the associate. The results of assodates are accounted for using the equity method of
accounting. The Consalidated Income Statement includes the Group's share of associates’ profits less losses while the Group's

share of net assets of its associates is shown in the Consolidated Statement of Financia! Position.

Uniform accounting policies have been consistently applied across the Group. Any profits or losses on intra group trans actions

and investors' share of profits or losses on transactions with associates have been eliminated on consolidation.

Declaration of guarantee

Under Section 478a of the Companias Act 2006, exemptions from an audit of the financial statements for the financial year ended
31 December 2020 have been taken by Argent Holdings Limited (03407545), Argent Meat Traders Limited {003680420), Argent
Group Eurcpe Limited {05823362), Barker & Hird (PP) Limited {02362856), Barker & Hird (WF) Limited (SC0OD9957), Broad Stripe
Butchers Limited (04074358), Cool Space Nottingham Limited (10732731), Citrus First (UK} Limited {07953609), Fairfax Meadow
Limited (06823442), Norton Folgate Holdings Limited (064 14731), OrchardWorld Holdings Limited (05652227}, Poupart Produce
Limited {09381898), The Orchard Fruit Company Limited (11121347}, and Traiteur Properties (KT} Limited (04068369). As
raquirad, the Company guarantees all cutstanding liabilities to which the subsidiary companies listed above are subject at the end
of the financial year, until they are satisfied in full and the guarantee is enforceable against the parent undertaking by any person

te whom any of the subsidiary companies listed above is liable in respect of those liabilities.
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Notes to the financial statements (continued]
for the year ended 31 December 2020

1. Accounting policies {continued)
Summary of significant accounting policies

@ Accounting policies are disclosed within sach of the applicable notes to the financial statements and are designated
by this box. They have beer applied consistently in dealing with iterns which are considered material In rslalion to
the financial statements throughout the year and preceding year.

Foreign currencies

The Group financial statements sre presented in pounds Stering and are rounded to the nearest thousand, unless otherwise
stated. The Group's functional and presentaticnal currency is the pound Steriing. Foreign currency transactions are transiated into
the functional currency using the rate ruling at the date of transaction or at a forward rate where appropriate. At each year end
foreign currency moretary items are translated using the closing rate. Non-monetary items measured at historical cost are
translated using the exchange rate at the date of the transaction and non-manetary items measured at fair value are measured

using the exchange rate when fair value was detenmined.

Fareign exchange gains and fosses rasulting from tha satfement of transactions and from the translation at year-end exchange
rates of monetary assets and liabiliies denominated in foreign currencies aro recognised in the Income Statement within

adminisirative expanses.

The frading resuits of Group undartakings are fransiated info Sterling at the average exchange rates for the year. The assets and
liabiiities of overseas undertakings, including goadwill and fair value adjustments arising on acquisition, are translated at the
exchange rates ruling at the year-and. Exchange adjustments arising from the retransiation of epening nat investments and from
the translation of the profits or losses at average rates are recoghisad in Other Comprehensive income and allocated to non-

controlling interest as appropriate.

Cash and cash equivalents

Cash and cash equivalents includes cash in hand net of bank overdrafts when there is a cash pooling arrangement. The
Company's bank overdraft is shown within borrowings in current Tiabilites.

Critical accounting judgements and estimation uncertainty

Estimates and judgements are continually evaiuated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

Key accounting estimates and assumptions

a) Fair value of freehold, leasehold and investment properties

Proparties ars hald under the revaluation model, This requires the falr value of each property to be estabiished, and the gain or
loss for each yeat to be taken through the Income Statemant if designated an investment property, or through the Statement of
Other Comprehensive Income if dasignated property, plant and equipment. The fair value has been established by management
through use of property experts, where necessary.

b} Impaiment of goodwill and proparty, plant and equipmant

The camying amounts of the Group's intangible assels and property, plant and equipment are reviewed at each Statement of
Financial Pasition date to determine whather there is any indication of impairment. If any such indication exisls, the assals
racoverable amount is estimated. An impairment charge is recognised in the Income Statement whenever the carying amount of

an asset exceeds ils recoverable amaunt.
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Notes to the financial statements (continued)
for the year ended 31 December 2020

1. Accounting policies {continued}
Key accounting estimates and assumptions {continued)

¢} Provisions

Provision has been made for the requirement to make repairs on dilapidations under the terms of certain property leases. This
raquires management’s best estimate of costs that will be incurred based on legislative and contractual requirements. Provisions
include deferred tax liabilites. The accounting policy for deferred taxation is induded in note 24. Provisions include associate

lossas in excess of investmant. The accounting policy for investments is included in hote 16,

d) Defined benefit pension scheme

The Group has abligations to pay pension benefits to certain current and former employees. The cost of these benefits and the
present value of the obligations depend on a number of factors including life expectancy, salary increases, asset valuations and
the discount rate on corporate bonds. independent actuarial advice has bean used to determine the net pension obligation in the

Statement of Financial Position. The assumptions reflect histerical experience and current trends.

e8) Impairment of debtors
The Group makes an estimate of the recoverable value of trada and other debtors. When assessing impairment of trade and
other debtors, management considers factors including the current credit rating of the debtor, the ageing profile of debtors and

historical experience.

In February 2021, proceedings were Instigated in Spain against the Group's subsidiaries BerryWorld Limited and BerryWorld
Europe B.V.. See note 30 for further details. A loan was made to the claimant of this litigation by the Group in 2017 for repayment
in 2027. The amount outstanding as at 31 December 2020 was €7.0 million which is included in other debtors (see note 18). The
Group's view Is that this balance is fully recoverable as the debt has not been disputed by the counterparty and is considered to

be tegally enforceable with a liquid counterparty. Therefore ne provision has been made against it.

2. Turnover

Ravenue Is recognlsed when the significant risks and rewards of ownership of the goods have passed to the buyer,
@ It Is probable that the economic benefit will flow to the Group and the amount of revenue can be measured reliably.

Tumover reprasents the value of goods and sarvices supplied, net of value added tax and trade discounts.

Segmental reporting is presented in respect of the Group's business and geographical segments. The primary format, businass
segments, is based on the Group's management and internal reporting structure and combines businesses with common
characteristics. Segmental tumover includes items directly attributable to a segment as well as those that can be allocated on a
reasonable basis.

Business segments

The Group is managed through four pilars or buslness segments: BerryWorld Group, The Orchard Fruit Company & Poupart
Imports Group, Fairfax Meadow Group and Other Meat and By-Products Group. An analysis of tumover has been provided by

reportable segment.

The Orchard Fruit
Company & Other Meat &
BerryWorld Poupart Imports Fairfax Meadow By-Products
Group Group Group Group Total
£'000 E'000 £'000 £'000 £000
2020 471,318 112,113 70,021 17,021 670,473
2019 459,994 100,865 161,382 25,037 747,278
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Notes to the financial statements (continued]
for the year ended 31 December 2020

2. Turnover [continued)

Geographical segments

The second farmat, wiich Is en & geographical basls, presents turnover for the following gecgraphicat segments; United Kingdom,
Continental Europe and Rest of the Wond.

United Kingd Continental Europe Rest of the World Total

£'000 £'000 £'000 £'000

2020 479,175 172,536 18,702 670,473
2019 569,719 152,456 25,103 747,278

3. Exceptional items

Exceptional iterns are defined as itams of income and expenditure which are material and unusual in nature and which

are considered to ba of such significance that they require separate disciosure on the face of the income statemaent.

2019
£000
2020 Continuing  Discontinued
£'000 operations operations  Total
Charged in aniving at operating profit:
Excaptiorial itams 503 1,196 345 1,541
Total exceptional ftems 503 1,196 345 1,541

Exceptional costs in 2020 include costs relating to Argent Foods Limited's subsidiaries;

- Fairfax Meadow Europe Limited: one off site closure costs for the business’ Tilbrook site.
- New Zealand Light Leathers Limited: residuai closure costs following the sale of the Company’s trade and assels on

22 Dacember 2019,
Exceplional costs in 2018 include costs relating to Argent Foads Limited's subsidiaries;
- Fairfax Meadow Europe iimited: one off costs associated with reshaping its operational footprint.

- New Zeaiand Light Leathers: redundancy costs.

Excepfional costs in 2019 also include costs relating to Argent Food's joint venture, PrepWorld S.L. Thay include one-off casts to
disposs of the Graup's share of the business and release the Group from any future liabilifies in relation to the company and the

reversal of the Group's share of associates losses recognised in the profit and loss account.

4. Other operating income

Govemment grants ars recoghised in the profit and loss account whan there is reasonable assurance that the antity

has met the conditions attached to it and it becomes receivable.

2020 2019

£'000 £'000

Govemment grants (furlough income) 4,004 -

dOther operating income o 674 ) S67
S T e et
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Notes to the financial statements (continued)

for the year ended 31 December 2020
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5. Loss on disposal of property, plant and equipment and investment properties

Fellowing the decision to exit the New Zealand market, on 22 December 2019 the Group sold the trade and assets of New

Zealand Light Leathers for N2$5.0 million {£2.8 million). This resulted in a loss on disposal of fixed assets of £2.5 million.

6. (Loss)/profit before interest and taxation

(Loss)/profit before interest and taxation is stated after charging/{crediting ):

2020 2019
£'000 £000
Group Auditors’ remuneration:
- fees payable to the Company's auditors for the audit of the Group's
annual financial statements 33 15
- fees payable to the Company's auditors for the audit of the Company's
subsidiaries’ annual financial statements 228 s
- tax compliance and advisory services - 3
- other servicas 4 3
Other Auditors’ remuneration
- fees payable for the audit of the Company's subsidiaries’ annual
financial statements 58 )
Amortisation of intangible assets (note 13) 3,798 4,230
Amortisation of investmants (note 18) 744 -
Depreciation of property, plant and equipment (note 14}
- gwned 3,261 4,139
- assets held under finance leasas and hira purchase contracts 984 927
Impaiment of intangible assets (note 13) - 253
Impairment of investments {note 16) - 204
Charge to/{reversal of) impairment of inventory (nota 17) 621 (248)
Charge to impairment of debtors (note 18} 468 82
Foreign exchange loss/{gain) resulting from the settiement of transactions 1,228 {409)
Operating lease rentals
- plant and machinery 2,125 1,711
- land and buildings 4,377 2,616
Loss on disposal of fixed assets 82 3,026
Research and development costs 803 609
7. Directors’ remuneration
2020 2019
£'000 £'000
Emaoluments 2,057 1,656
Loss of office - 444
_Company confributions to money purchase pension schemes B Mt 26
2,067 2,126
The number of directors who;
2020 2019
Number Number
Are members of money purchase pension schemes 2 3
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Notes to the financial statements (continued}
for the year ended 31 December 2020

7. Directors’ remuneration {continued)

Remuneration of the highest paid director:

2020 2019
£'000 £'000
912 646

Defingd benefit schame

Acerued pension at end of year - -

Tha Chief Executive Officer did not receive any remunaration during the currant year or prior year from the Group but did receive
remuneration from the Parent Company, Fletcher Bay Group Limited. The remuneration is recharged to the Group via a

management fea. Please see note 31 for more details.

8. Employment
The Group pravides a range of benefits to employees, including annual borus amrangements, paid holiday
arrangements and dafined banefit and defined contribution pension plans.

Short term benefits
Short term benefits, including holiday pay and other similar non-monetary benefits, are recognised as an expense in

the yaar in which the service is received.

Further detalls on pension amangements ara detailed in note 25.

The average monthly number of persons (including executive and non-axecutive directorsj empioyed during the yoar was:

Group Company
2020 2019 2020 2019
Numbar Numbser  Number Numbar
Administration 487 537 17 17
Selling and distribution 184 206 - -
Preduction and manufacturing o 879 o 1902 _ - -
T T A
Thair aggregate remuneration comprised:
Group Company
2029 2019 2020 2019
£900 £000 £'000 £'000
Wages and salaries 55,017 §7,285 2029 2,068
Sacial security costs 5,525 5899 276 308
_Otrerpensioncosts M0 1B M8 M5
e 62,332 54,817 2,453 2,491
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Notes to the financial statements (continued)
for the year ended 31 December 2020

9. Netinterest expense
@ Interest recaivable and similar income comprises dividends raceived during the accounting year and interest receivable

on investments. Interest is recognised using the effective intarest rate method. Interast payable during the accounting

year prrmarly consists of bank borrowings, defined benefit pension and finance lease intarest.

2020 2019
E'000 £'000
Interest receivable and similar income
Interest receivable on bank deposits 453 635
Other interest recelvable 91 o 275
e+ o et e o ot e 2t 20 s 1 e e e e saa - oo -
interest payable and similar expenses
Interest payable on overdrafis and bank loans (1,855) {1,869}
Other interest payable {1,120) {1,241}
Cumulative prefarance dividends (410) {401}
Net interast charged on pension {59) {115}
Finance lease interest payable o ey L (73)
- 7 1'3,569} {3,699)
 Net Interast expanse T e (2,789)

10. Tax on loss

@ Current tax, including UK Corporation Tax and overseas tax, is included at amounts expected to be paid (or recovared)
using the tax rates and laws that have been enacted or substantively enacted by the Staternent of Financial Position
date. Deferred tax is provided in respect of the tax effect of all timing differences that have originated but not reversed

at the Statement of Financial Position date where transactions or events have occurred at tha Statement of Financial

Position date that result in an obligation to pay more tax or a right to pay less tax in the future. Deferred tax assets

are recognised only to the extent that they are considered recoverable In the future. Deferred tax is measured at the

tax rates that are expected to apply In the years in which the timing differences are expected to reverse. Daferred

tax assets and liabilities have been recognised in these financial statements using the fulure Corporation Tax rates

axpacted whan they are due to unwind.

The tax (credit)/charge represents:

2020 2019
£'000 £'000
Current tax
UK Comoration Tax on loss for the year (930) (351)
Tax on profits from associates 238 236
Foreign tax on profits for the year 1,782 1,538
Adjustments in respoct of prior years _ , 293 (2%)
m'-l'otal curral;lt tax B T 1,383 1,188
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Notes to the financial statements (continued)
for the year ended 31 December 2020

10. Tax on loss {continued)

2020 2019
£'000 £'000
Deferred tax
Origination and reversal of tming differences {2,415} 57
_ Adjustment in respact of postrarement benefts & i
Tatal deferred tax (note 24) S ) (2,362) 432
Total tax (credityicharge in profitandloss @y 1320

Reconclliation of effective tax rate
The tax assessed for tha year Is higher than (2019 higher than) the standard rate of corporation tax in the UK of 19.00% (2018:
18.00%). The differences are explained balow:

2020 2019
£'000 £'000
{oss before tax {9,593} (3,986)
Loss bafore tax multiplied by the standard rate of Corporation Tax in the {1.823) (757)
UK at 19.00% (2019: 19.00%)
Effects of.
Expenses not deductibie for tax purposes 1,327 869
Non-taxable income £380) -
Accelarated capital allowances and other timing differences {638) 141
Tax rate differences and losses hot recaverable on overseas resulis 447 1,153
Deferred tax on revaluation of investment property - 238
Uilisation of tax losses (59) (7
Adjustment in respect of post-ratirement benefits (146} 48
Adjustments in respect of prior years o ... S ..
Tax (craditychargeforthayear T e aam

Factors that may affact future tax charges

in the 2021 Budget, the UK Government announced that from 1 Aprit 2023 the UK Corporation Tax rate would increase to 25%
{rather than the rate remaining at 19%, as previously enacted). This new law was substantively enacted on 24 May 2021. Deferrad
taxes at the balance shest date have not been measumsd using these enacted tax rates but at the UK Corporation Tax rate
enacted at the year end, 19%.

11. Tax income included in Other Comprehensive Income

2020 2019

£000 £'000

Deferred tax attributable to actuarial (lossygain 104 (70}
7Defen'ed tax on unrealised gain on property revaluaion (10_1)_Uk o k_zﬁ\

Total tax incoma Includad In Other Comprehensive Income - - 145

The amount included for deferred tax on unrealised gain on property revaiuation in 2020 refates to the increase in the futura tax
rate in The Nethedands from 21.7% to 25%. increasing the deferred tax liability on historical revaluation gains and effects of
foreign exchange.
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Notes to the financial statements (continued)
for the year ended 31 December 2020

12. Loss attributable to the Company

-
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As permitted by Section 408 of the Companies Act 2006 no separate Income Statement is presented in respect of the parent

company. The loss for the financial year in the financial statements of the Company was £3,981,000 (2019: £3,757,000) excluding

intercompany intarest expense of £28,000 (2019: Enil), intercompany interest receivable of £nil (2019: £168,000), and

intercompany dividends received of £6,500,000 (2019: Enil).

13. Intangible assets

@ Goodwill represents the excess or daficit of the cost of businesses or shares in subsidiaries over the fair value of the

separable net assets acquired. The accounting treatment of goodwill is appraised for each individual acquisition and

is charged or credited to the Income Statement by equal instaiments over its estimated useful economic life.

Intangible assets other than goodwill are stated at cost less accumulated amortisation and impairment charges.

Amortisalion is charged to the Income Statement on a straight line basis over the estimated useful lives of intangible

assets from the date they are available for use.

The Group evaluatas the carying value of intangibles in each financial year to determine if thera has been impairment

In value, which would result in the inability to recover the carrying amount. When it is determined that the camying

value exceeds the recoverable amount, the excess is written off to the Income Statemant.

The estimated useful lives are generally deemed to be:

Goodwill — over 5 to 10 years

Other intangibles — over 5 to 26 years

Other
Goodwill intangibles Total
£'000 £'000 £'000
Cost
At 1 January 2020 41,727 4,633 46,360
Additions - 1,168 1,168
Foraign exchange transiation adjustment - (45} (45)
W;\;:ﬂ December 2020 -41.727 T 5,756 47,483
Accumulated amortisation
At 1 January 2020 19,083 785 19,868
Charga for the year 3,431 387 3,798
Foreign exchange franslation adjustment - 22 o 33 B
At 31 Dacember 2020 22,514 B 1,174 -23,688
_Netbookvalue R o
V At731 baéember 202!:!wwww - 19,213 i ;,552 : ; 23,795
At 31 December 2019 22644 3848 26,492

The Company has no intangible assets.
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Notes to the financial statements {continued)
for the year ended 31 December 2020

14. Property, plant and equipment

Plant, machinery, fixtures and fitings and leasehold improvements are stated at cost (or deemed cost) less

® accumuiated depreciation and accumufated impairmant iosses. Cost includes the original purchase price, costs directly
altributable to bringing the asset to its working condition for s intended use, dismantling and restoration costs and
capitalised botrowing costs.

Land and buildings are heid under the revaluation model.

The charge for depreciation is calculated to writa down the cost or valuation less astimated residual value of all
property, plant and aquipment other than freehold fand by equal annual instaiments over their expected useful lives

as follows:
Land and buildings - ovar 30 years
Leasehaid improvements -~ over the fease tarm
Plant, machinary, fixtures and fittings - aver 1 to 10 years
Flant,
machinery,
Land and Laasehold fixtures and
Buildings Improvements fittings Total
Group £000 £'000 £'000 E'000
Cost or valuation
At 1 January 2020 15,301 5,120 34,443 54,864
Additions 1,481 465 4,235 6,181
Disposals {140) (215) (753) (1,108)
Reciassification of asset (1,088} 1,088 - -
_Foreigh exchangs translaion adjustment 596 A e
At34 December2020  A1s1s6 6462 38188 60,798
Accumulated depreciation
At 1 January 2020 708 1,879 22,608 25,296
Charge for the year 217 434 3,534 4,245
Depraciation on disposals (140} 47) (697) (864}
Fore_ign exchange translation adjustment 35_ _ - o ___59_ - 95_
A3 December2020 882 T 2388 25508 2w
Nat hook valus B ) e
M3iDecember2zd asme 4w vem 2o
At 31 December 2018 14,592 3,941 11,835 29 568
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Notes to the financial statements (continued)

for the year ended 31 December 2020

14. Property, plant and equipment {continued)

Included in the total net book value of plant, machinary, fixtures and fittings is £5,443,000 (2019: £3,084,000) in respect of assets

held under finance leases and similar hire purchase contracts. Depreciation for the year on these lsases was £984,000 (2019:

£927,000).

UK and overseas land and buildings were held at directors’ valuation or market value as at 31 December 2020 and 31 December

2019, using information provided by Bidwells, independent chartered surveyors. The market value has been determined having

ragard to factors such as the locatinn and racent market transactions in the sector.

Under the cost model, the camying amount of land and buildings at 31 December 2020 would have been £13,357,000 (2019:

£13,641,000).

The net book value of land and buildings comprises:

2020 2019

£000 £'000

Freshold 12,668 11,992
Leasehold 2._699 o m2.6ﬁ00 .

' Net book value B 15,268 14,592

Plant, machinery, fixtures

and fittings

Company £'000

Cost

At 1 January 2020 e ?_q2

.ﬂ;t 3{ December 2020 202

Accumulated depreciation

At 1 January 2020 a4

Charge fortheyear - ) 38
" At31 December 2020 S 123

Not book value i i o
At Dacomber200 T

At 31 December 2019 118

15. Investment properties

@ Investmant properties are revalued annually with the aggregate sumplus or deficit being recognised In the Income

Statement. No depreciation is provided in raspect of investment properties. The fair value has been established by

managemeant through use of property experts whera necessary. The assets are reviewed for impairment If there are

factors indicating that the camrying value may be impaired.

Group £000
Valuation

At 1 January 2020 14,895
Disposals (995)
At 31 Dacember 2020 13,900

On the 29 May 2020, the Group's subsidiary, Belwood Foods Limited, sold its investment properties.
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Notes to the financial statements {continued)

for the year ended 31 December 2020
15. Investment properties (continued)

e
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Investment propertigs were valuad at directars’ valuation or market value as at 3t December 2020 and 31 Decembar 2019, using

information provided by Bidwells, independent charered surveyors. The market value has been determined having regard to

factors such as the location and recent market transactions in the sector.

The Company holds no investment property.

16. Investments

@ Fixed asset Investments
Investments held as ficed assels are stated at cost less amortisation and any provision for impalment in value.
Investments are amortised over tha expected usaeful economic fife. investments in assoclatas are accounted for using

the equity method. In the event the Group's share of associales losses equals or exceeds its Interest in the associate

the Group discontinues to recognise its share of further losses. Howevar, if the Group has a constructiva cbligation

to its asgaciate the losses centinue to ba recagnised in the profit and loss account. These losses ara recognised as

a provision. Pleass see note 23.

Other

jates  Invest t: Total
Group £'000 £'000 £'000
Nst book value
At 1 January 2020 B2 1,672 2,534
Amortisation - (744) (744}
Share of retained profit for the year, net of losses to the extant of 1351 1351
investment held ' i !
Dividends {1,851) - (1,651)
Foreign exchange translation adjustment 21 - (21}
At 31 December 2020 541 928 1,469
Company

2020 2019

Cost and net book value £000 £'000
Al baginning and and of year 32,241 3z211
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Notes to the financial statements (continued)
for the year ended 31 December 2020

16. Investments (continued)

Shares In Group undertakings

Tha subsidiary companias which principally affect the Group figures are detailed below.

Company

Country of
incorporation

Principat activity

Lo
07081161 &

Class and effective
percentage of shares
hald by Argant Foods
Limited

Belwood Foods Limited

Fairfax Meadow Europe Limited
Paupart Holdings Limited
Tendarcut Meats Limited

England and Wales
England and Wales
England and Wales
England and Wales

Animal by-products
Catering butcher
Holding company
Meat processing

Ordinary — 100%
QOrdinary ~ 100%

Ordinary — 80%
Ordinary ~ 100%

Company

Country of
Incerporation

Principal activity

Class and effactive
percentage of shares
hetd by Poupart

Holdings Limited

BarmyWard Group Limited
OrchardWortd Limited

Norton Fotgate Marketing Limited
Poupart Limited

England and Wales
England and Wales
England and Wales
England and Walss

Soft fruit and produce
Top fruit and produce
Stone fruit and produce
Fruit and produce

Ordinary ~ 82%
Ordinary - 100%
Ordinary ~ 100%
Ordinary — 100%

Company

Country of
incorporation

Principal activity

GClass and effective
percontage of shares
held by BerryWorld
Group Limited

BerryWorld Limited
BerryWorld Europe B.V.
BemyWorld (SA) {Pty) Limited
Baekers Berries B.V.
Beekers Made BV.

England and Walas
The Nethertands
South Africa

The Netherlands
The Netherands

Soft fruit and produce
Soft fruit and produce
Scft truit and produce
Soft fruit and produce
Soft tuit and produce

Ordinary - 100%
Crdinaty — 100%

Ordinary ~ 75%
Ordinary - 100%
Ordinary - 100%

The Directors believe that the carrying value of the investments is supported by their underlying net assets and continued trade.

‘The financial statements of substdiaries are included in the consolidatad financizl statements from the date that control commences

to the date that control ceases.

A contplete list of subsidiary undertakings can be found in note 33.
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Notes to the financial statements (continued}
for the year ended 31 December 2020

17. Inventories

®

Invgniories and wark in progress are stated at tha lower of cost and estimated selling price less cosis to sell. Cost
Includes an appropriate praportion of overheads incurred In the normal course of business in bringing the product to its
prasent location and canditian. Provision is made for obsolete, slow-maving or defective ltems whare appropriats.

At the end of each reporting year inventories ate assessed for impairment. {f an item of inventory is impaired, the
identified inventory is reduced to its seiling price less costs to complete and salt and an impairment charge Is recognised
in the Income Statement. YWhen a reversal of the impairment is recognised the impairment charge is reversed, up to
the ariginal impatment foss, and Is recognised as a credit in the income Statement,

2020 2019
Group £'000 £000
Raw materials and consumables 13,236 11,376
Work in progress 1,016 928
_Finished goods and goods for resale. AR WSS
. kgl ool g OV S 1&;35 — ﬁ‘u'nisa

Inventores are stated afler provisions for impairment of £941,000 (2019: £320,000}

Tha Company holds no Inventories.

18. Debtors

®

Trade and other receivables are Initially recognised at transaction price. If the amangement constitutes a financing
transaction, the transaction is measured at tha present value of tha fulure racelpts discodnted at the market rate of
intarest. Such assets are subsequently camied at amortised cost using the effective interast rate mathod.

At the end of the reporting periad trada and other recafvables are assessed for objective evidence of impairment. If
the asset is impaired the impaimmant [oss is the difference between the camying amound and tha present valua of the
estimated cash fiows discounted at the asset's original effective interest rate. The impaiment foss is recognisad in

the income Statement.

See note 29 for the financial instruments policy.

Group Group Company Company

2020 2019 2020 2019

£'000 £000 £000 £000

Trade debtors 47,190 61,233 24 -
Amounts owed by group undartakings - - 200 773
Other debtors 21,878 21,092 29 120
Deferred tax asset (note 24} 3,654 1,152 - -
Carmporation tax recoverable 1,668 1,327 77t 151
Prapaymants and accrued income 9,974 ) 8,914 o 256 853

T i 84,364 93,718 1,280 B 7507

Trade debtors are stated after provisions for impairment of £1,424,000 (2015: £958,000).

Amaunis owed by group undertakings are unsecured with & variable intarest rata set at the time of borrawing and are repayable

on demand.
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Notes to the financial statements (continued)
for the year ended 31 December 2020

18. Debtors {continued}

Included within the above are amounts falling due after more than one year of:

Group Group Company Company

2020 2019 2020 2019

£000 £'000 £000 £'000

Other debtors 10,434 13,017 - -
Deferred tax asset 3,303 1,077 - -
13,737 14,004 - -

In February 2021, proceedings were instigated in Spain against the Group's subsidiaries BemryWorld Limited and BerryWorld
Europe B.V.. See note 30 for further details. A loan was made to the claimant of this litigation by the Group in 2017 for repayment
in 2027. The amount outstanding as at 31 December 2020 was €7.0 million which is included in other debtors. The loan is interest
free. The Group's view is that this balance is fully recoverable as the debt has not been disputed by the counterparty and is

considered to be legally enforceable with a liquid counterparty. Therefore no provision has been made against it.

19. Creditors: amounts falling due within one year

@ Trade and other creditors that do not constitute a financing transaction are initially measured at the transaction price

and subsequently measured at amortised cost, being the transaction price less any amounts settled.

Whare the arrangement with a creditor constitutes a financing transaction, the creditor is initially measured at the
prasent value of future payments discounted at a market rate of interest for a similar instrument and subsequently

measuraed at amortised cost.

Group Group Company Company

2020 2019 2020 2019

£000 £'000 £'000 £'000

Bank loans (note 21) 1,712 3768 751 2,435

Trade creditors 44,896 61,352 138 -

Obligations i

purcg:\ase m:r;r‘ja::rtsfir(‘::;e ZI:?SES e 949 532 B B

Other taxation and social security 3,282 2,491 175 265

Other creditars 8,905 7,957 2 59

Other loans (note 21) 850 578 - -

Financial liabilities {note 29) 1118 560 645 289

Preference shargs (note 21) 2,220 2,100 - -
Accruals and deferred income 19,442 12,644 1683 1,561“

B 83374 91,982 3,394 4,609

Obligations under finance leases and hire purchase contracts are sacured on the assets to which thay refate.
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20. Creditors: amounts falling due after more than one year

Group Group Company Company

2520 2019 2020 2019

£'000 £'000 £'000 £'000

Bank loans (note 21) 30,143 31,520 11,035 15,667
Obligations under finance leasas and hire

purchasa contracts {note 21) 3,905 1610 - -

Other loans graater than ane year {note 21) 8,574 8674 8574 8,674

Prefarance shares (note 21) 6,911 8,654 - -

7O'd1er cfegito@ e ) o - -

53,708 54,757 18,609 24341

Obligatichs under finance leases and hire purchase contracts are sacured on the assets to which they relate.

21. Borrowings

®

Borrewings are initially siated at the fair value of the consideration received, Finance costs are charged to the Income
Statemant over the tarm of the bormowings so as to represent a constant proportion of the balance of capital repayments
outstanding. Accruad finance costs atiributable to borrowings where the maturity at the date of issue is less than twelve
months are included in accrued charges within current liabilities. For all other borrowings, accrued finance charges
and issue costs are added to the canying valua of those bomowings.

Leans, finance leases and hire purchase contracts and praference shares are repayable as Tolfows:

Group Group Company Company

20290 2019 2020 2019

£'000 £'D0D £'000 E'0DD

_In the first ysar o7 on dsmand: B S
Bank loans and#ove}d;aﬂ;wdﬂﬁ T ;,‘;12 v - ;.’.:768 o 7517 7 - 2,4357”

Finance leases and hire purchase contracts 949 532 - -

Other loans 850 578 - -

Prafarence shares 2,220 2,100 - -

In more than one year but not more than five

IO L P

Bank loans 30,143 31,520 11,035 15,867

Finance leases and hire purchase contracts 3,905 1,610 - -

Gther loans 8,574 8,674 8,574 8,674

Preference shares 6,661 8,404 - -
After five years: e

;grgerejca shirgs' ;d_ im T T 1;2591“#‘ 250 - -
o T 55,254 57,436 B 20,360 28,776’7
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Notes to the financial statements {continued)
for the year ended 31 December 2020

21. Borrowings (continued)

The Group had the follewing undrawn committed borrowing facilities available at 31 December:

2020 2019
E'000 £'000
Expiry date:
In more than one year and less two years 58,216 47 879
T A A ey, e 53_,215 e 47';79

During the year the Group agreed to extend its UK senior facilities by a further year to September 2022.

Thera were £4,000,000 of borrowings under the Group’s £10,000,000 revolving credit facility at 31 December 2020 (2019:
£7,500,000), which is utilised for tha day-to-day management of cash. Any borrowings under this facility are repayable at the
Group's option while retaining the flexibility to borrow again under the facility. Interest is linked to LIBOR with a margin of 3.0%.

The Group maintains certain confidential invoice discounting facilities which amounted to £55,000,000 as at 31 December 2020
{2019: £55,000,000). These facilites are dependent upon the level of trade debtors in several of the Group's subsidiaries. The
amount outstanding at 31 December 2020 was £15,750,000 (2019: £15,717,000). Interest is linked to UK bank base rate with a
margin of 2.0%.

The Group's £7,786,000 term loan facility was fully drawn at 31 December 2020. Interest is linked to LIBOR with a margin of

3.0%. The term Joan is repayable in quarterly instalments.

BerryWaorld Europe B.V. maintained a discrete invoice-discounting facility for €9,000,000 as at 31 Decamber 2020. The amount
outstanding as at 31 December 2020 was €125,000 {2018: €2,897,000). Interest is payable at 1-month Euribor with a margin of
2.25%.

During the year a €4,500,000 bank loan was issued to Beekers Holding B.V.. €2,250,000 of the loan is repayable in monthly
instalments over a 60 month period, the remaining €2,250,000 is repayable after 5 years. The amount outstanding at 31 December
2020 was €4,200,000. Interest is fixed at 2.55% per annum.

BarryWorld France Limited maintained a discrete invoice-discounting facitity for €2,000,000 as at 31 December 2020. The amount
ocutstanding as at 31 December 2020 was €475,000 (2019: €161,000). interest is payable at 3-month Euribor with a margin of
1.2%.

BarryWorld Iberia S.L. maintained a debt factoring facility for €5,000,000 as at 31 December 2020. The amount outstanding as
at 31 December 2020 was €24,000 (2019: €nil}. Interest is payable at 3-month Euribor with a margin of 0.7% and commission of
0.25%.

BerryWorld Group Limited has in issue 250,000 redeemable preference shares of £1 each. Preference shareholders are entitled
to a fixed cumulative preferential dividend at an annual rate of 6.0% which is payabls half yearly on 30 June and 31 December
each year. The preference dividend accrued to 31 December 2020 was Enif {2019: £nil). On a sale, capital reconstruction or
redemption of the preference sharas, the holder is entitied to a percentage of the value of BerryWorld Group Limited {on a debt
and cash free basis) above a certain thrasheld. The holders of the prefarence shares have the right on a winding up or otherwise

to receive, in priority to ordinary shareholders, the issue price and any acgrued unpaid dividends.

BerryWorld Group Limited has in issue 9,920,000 {2019: 12,400,000) redeemable preferance shares of €1 each. Preference
sharsholders are entified to a fixed cumulative prafarential dividend at an annual rate of 3.5%. The preference dividend accrued
as at 31 December 2020 is £9,512 (2019: £9,512). During the year 20% of the capital element (2,480 prefarence shares) were
redeemed. The remaining 80% capital elerent is to be redeemed on a step basis with 20% in 2021 and the final 60% in 2022,
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Notes to the financial statements (continued)
for the year ended 31 Decetnber 2020

21. Borrowings {continued)

Other loans includes £8,574.000 {2019: £8,674,000) of unsecurad loans provided by sharsholders of Argant Foads Limited.
Interest on these loans is payable at 10% per annum,

Z2. Financial commitments

Property, piant and equipment acquired under finance leases and hire purchase contracts, which are those where
@ substantially all the risks and rewards of ownership of the assets have passed to the Group, are capitalised in the
Statement of Financial Position and depraciated over the shortar of their usefui fivas and the (ease terms. The presant
vaiug of future rentals is shown as a Hability. The interest element of the rental cbligations is charged to the Income
Statement over the period of the lease and represents a constant proportion of the balance of capital repayments
outstanding. ANl other leases are regarded as operating leases and the payments made under them are charged to
the Income Statement on a straightdine basis over the lease term. Incentives received to enter inte an operating lease
are craditad to the Income Statement, to reduce the lvase expenss, on a straight line basis over the period of the

lease.

a) OQperating lease commitments

Land and Land and
bulldings Other buildings Other
Group 2020 2020 2019 2019
£000 £000 £'000 £'000
Within one year 5,087 1,459 5,338 1,712
Batween one and five years 16487 1,752 16,323 1.999
After five years 25,264 - 26,374 -
46,838 3,211 48,035 3,711
The Company has no aperating lease commitments.
b} Finance iease commitmants
Finance leases are payabla as follows:
Plant & Plant &
Machinery Machinery
Group 2020 2018
£'000 £000
Within onae year 1.015 562
Betwoen one and five years 2,978 1,72
_ After five years MY
5123 2,274
Less future finance charges o - (269) (132)
4,854 2,142

The Company has no finance lease commitments,
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Notes to the financial statements {continued)
far the year ended 31 December 2020

23. Provisions for Habilities

)

Provisions are recognised when the company has a prasent legal or constructive obligation as a resul{ of past svants,
it 15 probabie an cutfiow of resources will be required to settie the obligation and the amount of the obligation ¢an be
estimated raliably. In particular:

Provision is not made for future operating losses. Provisions are measured at the present value of the expenditures
expectad to be required to seille the obligation using a pre-tax rate that reflacts current market assassments of the
time value of money and the risks specifiv tu the obligation.

Contingencies

Contingent Yabilities, arising as a result of past events, are rot recognised when it is not probable that thers will be an
cutfiow of rascurces or that the amount cannot be reliably measured at the raperting date or when the existence will
be confirmed by the occurrence or non-occurence of uncertain future events not wholly within the company’s control.
Contingent liabllities are discicsed in the financial statements unlass the probability of an outflow of resources is

remote.

Shara of late | in of investmant

Where the Group has a cansfructive obligation fo its associate and its share of lasses is in excess of the Group's

investment a provision is created

Share of

assoclate

logses in

Contingent uxcess of
Ditapidations Deferrad tax consideration Investment Totat
Group £'000 £000 £'000 £000 £'000¢
At the beginning of the year 822 3.027 - 1,120 4,569
Created during the year - 250 283 2,362 2,895
Released during the year - {53} - - {53}
Effacts of foreign exchange - 13 - - 13
At the ond of the year 822 3,237 283 3,482 7,824

Provision has been made for the requirement to make repairs on dilapidations under the terms of certain property leases.

Contingent consideration created during the year relates to a South African beny license owned by BerryWorld South Africa Local

(Pty) Limtted. This was recognised as it is probable the conditions of the consideraiion will be met.

Share of associate losses in excess of investment relate to start up losses at the Group's associate, Mastronardi BerryWord
America LLC.

Fusther detalls on deferred tax can be found in note 24.

Defetred tax Total

Company £000 E'000

At the beginning of the year B 8
Released in the year e L R .
7 A;I;w end bfﬂ;e year o T ; B o 3 7
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Notes to the financial statements (continued}
for the year ended 31 December 2020

24. Deferred tax

®

Deferred tax is caiculated at the tax rates that are expected to apply to the period when the asset is realisad or the
liability is setled based on tax rates that have been enacted or substantivaly enactad by the reporting date.

Daferrad lax liabiliies are recognised in respect of all Uming differences that exist at the reporting date. Timing
differences are differences befween taxable profits and total comprehensive income that anse from the inclusion of
income and expensas in tax assassments in different periods from their recognitionin the financial statements. Deferred
tax assets are recegnised only to the extant that it is probable thal they will be recaverad by the reversal of defarred
tax fiabiliies or cther future taxable profits,

Deferred tax Is recognised on income or expenses from subsidiaries, associates, branches and interests in jointly
controlled entifies, that will be assessed to or allow for tax in a future period except where the Group is able to control

the reversal of the timing difference and it is probable that the timing diffarance will not in the for |
future.

Defarred tax is racagnised on diffarences between the value of assets {other than goodwill) and liabilitias recognised
in a business combination and the amounts that can be deducted or assessad for tax. The defarred tax racognised is
adjusted against goodwill.

For non-depreciable assets measured using the revaluation model and invesiment properties measured at fair value

defarred tax is measured using the tax rates and afiowances that appiy to te sale of the asset or proparty.

The analysis of deferred tax balances for the Group is as follows:

Deferred tax asset:

2020 2019
£'000 £'000
Decelerated capital allowances 379 365
Other timing differencas 133 132
Defined banafit pension 558 508
Tax losses 2,640 147
EegE oI lorgign fxchange e B (57)_ ) ) -
Osferredtaxasset 77777 sess 1asm
£000
Deferred tax asset at 1 January 2020 1,152
Deferred tax cradited in the Income Statemant 2455
Defarred tax cradited to the Statement of Comprehensive lncome 104
[Effects of foreign exchange ) (57}
Deferrad tax asset at 31 Dacember 2020 . 3,654
Deferrad tax asseat relating fo the pension liability Included above:
£'000
At 1 January 2020 508
Defarred tax charged in the Income Statement (53)
_Dafarred tax cradiled to the Statement of Comprehensive income 4
At 3 Docember 2020 T '  ss
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Notes to the financial statements (continued)
for the year ended 31 December 2020

24. Deferred tax {continued}

‘The recoverability of deferred tax asssts is supported by the expected lavel of future profits in the companies concerned. Other
dafarrad tax assets amounting to £4.1 million (2019: £3.9 million) in respect of trading losses have nat been racognised on the
basis that their future economic benefit is unceriain. in accordance with FRS 102 these assels will be recognised when it is

regarded as more likely than not that they will be recoverad.

Deferred tax iiability:

2020 2019

£'000 £000

Accelerated capital allowances 870 500
Other timing differences 2,355 2127
Effacts of foreign exchange 12 -
Deferredtaxfiabilty 7 7 7 g zoyy
£'000

Dafarred tax fiability at 1 January 2020 3,027
Deferred tax charged in the incoma Statement 93
Deferred {ax charged to the Statement of Comprehensive income 104
Effects of for_ei_g_lg Exchange 13

Defarred tax liabllity at 31 Dacember 2020 3,237

Deferred lax assels and liabilities have been recognised in these financial statemants using future UK Corparation Tax rates

enacted at the year end.

The Company deferred tax llability relates to accelsrated capital allowances.

25. Pension liability

Defined benefit schemes

@ The Group operates a defined benefit plan for cartain employees. A defined benefit plan defines the pension benefit
that the employee will receive an retirament, usually depandent upon several factors including age, {ength of sarvice
and ramuneration.

The liabiity recognised in the Statement of Financial Position in respect of the defined banefit plan is the present value
of the defined benefit chiigation at the end of the reporting date less the fair value of the plan assels at the reporting
date,

Actuarial gains and losses arising from expetience adjustments and changes in actuanial assumptions are charged or
credited to Other Comprehensive Incofna. These amounts together with the retum on plan asseis, less amounts
included in net Interest, are disclosed as 'Remeasurement of net defined benefit liability’,

The net interest cost is calculated by applying the discount rate to the net balance of the defined banefit obligation
and the fair value of plan assets.

Befined contribution schames

Definad contribution pension costs charged te the Income Statement represant contrbutions payable In respact of the
accounting period. Differences between contributions payable in the pariad and contributions actually paid are shown
as elther accruals or prepayments In the Statemant of Financial Position.
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Notes to the financial statements {continued}
for the year ended 31 December 20620

25. Pension liability (continued}

The Group operates a number of pensfon schemes comprising both defined contribution and defined banefit schemes. The
majority of tha schemes are self-administered and, in all cases, the schemes' assets are held independently of the Group's

)

In separate trustee admini g tunds. Tha UK schemes provide benefits that are computed based on an employes's
yaars of service and final pensionabte salary. Pansion cosls are assessed in accordance with the advice of independent
professionally qualified actuaries. Confributions to the defined contribution schemes during the year were £1,780,000 (2419:
£1,633,000).

The principa) UK scheme, the Argent Group Europe Pension Scheme, is of the defined benefit type, based on final salary. The
plan also provides banefits to spouses/dependants in the event of a mamber's death before or after refirament. An indapendent
actuary performs detailed tHennial valuations together with periodic nterim roviews. The rates ol coniribution payable are
determined by the actuary. As part of the Intedim reviews, the actuary reviews the continuing appropriateness of the contribution
rates. The last finalised assessment of the principal scheme was at 30 June 2019 and updated 10 31 Decamber 2020 by a
qualified independent actuary. Tha contribution made to the scheme in the accounting period was £725,000 (2019: £799,000).
The Group expects to pay contributions in the region of £1,100,0600 to the pian during the next accounting period, with additional
deficit contributions to be made in future years, The current employer contribution in respect of the future benefit accrual is Enil
per annum (2019 £nl1). The schems ceasad al) future service benefit accruals with effect from 1 December 2016.

The major assumptions used by the actuary on the Argent Group Europe Pension Scheme wara (in nominal terms):

2020 2019
Discount rae at the end of the year 1.3% 1.8%
Rate of increase in salaries n/a nfa
Rate of future inflation — RPI (% pa) 2.9% 2.9%
Rate of future inflation -- CPl (% pa) 2.1% 20%
Rate of increase (% pa) in futurs pensions in payment, split:
infation {RP1} Inked up to 5% pa 2.83% 2.83%
tnfation {(RP} tinked up to 2.5% pa 2.02% 2.02%
inflation iinked, with a minimum of 3% pa and a max of 5% pa 3.55% 3.55%

In November 2020, it was confirmed that the caleulation of RPI would be revised in 2030 to bring it in line with CPIH. This was
anticipated In 2019, but reactions ta this In the index-linked gi! market were muted, which has led many commentators 1o infer

that long-term inflation risk premiums remain high.

The mortality assumptions used were:

2020 2019
Years Yoars

Members not yet ratirad:
Total life expectancy at 65 of 2 male member {non-pensicner) currently aged 45 225 223
Total life expectancy at 65 of a femala mamber (non-pensioner) curently aged 45 246 244

Current pansioners:

Totai lifa expectancy of 4 male ber (pensioner} currently aged 65 214 213
Total life expectancy of a femaie member (pensicner) currently aged 65 234 23.2
Allowanca for sarly retirements nif nil
Allowance for member to commute pension for tax-fres cash 25“’9 of 25%_ o
pansion pension
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Notes to the financial statements {continued)
for the year ended 31 December 2020

25. Pension liability {continued)

The combined fair value of the assets and the present value of liabilites in the UK schemes at each Statement of Financial

Position date wera:

2020 2019

£000 £'000
Fair value of plan assets 22,574 21,573
Present value of iu_nfie_d”olnz_ligatiq“ns N (26,339) (24,955}
Deficitintheplan T T T e 3y

In accordance with FRS 102, the following amounts have been recognised in the Consoiidated Income Statement in respact of
defined penefit schemes;

2020 2018
£'000 £000
Charged 10 Income Statement:
Past service cosis and curiaitments 50 -
Net interest cost on net defined benefit liability 59 145
Administatlve expenses pad ‘ s =
Totalchargedtolncome Statement gy g

Tn accordance with FRS 102, the following amounts have been recognised in the Statement of Comprehensive Income:

2020 2019
£000 £7000
Rameasurament - retum on plan assets excluding interest income gain 1,260 1,382
Remeasurement - affect of changes in assumptions loss {2,067) {1,693)
Remeasurement - effact of experdence adjustmants gain R : 820
Total (toss)/gain recognised In Other Comprehensive lncame @y 58
Reconciliation of present value of schema liabilities:
2020 2019
£'000 £009
Opening dafined benafit obligation 24 985 24,441
Interest cost 463 670
Actuarial losses on obligation 2,033 873
Benefits paid — including insurance premiums (1,162) (1.028)
_P?s! gerrvicaq‘nsts ar;d cr._lrta'[lrgepts_ o 50 -
Atendofyear 2838 24958
Racanciliation of fair valua of scheme assets:
2020 2019
£'000 £'000
At beginning of year 21,573 19,983
Expectad ratumn on plan assets 404 555
Agtuariat gains on the assetls 1,260 1,382
Contributions paid by the employer 725 788
Sanefits paid {1,162) {1,029}
_Administraon expenses pald @28) v
Atendofyesr B T s 21,572
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Notes to the financial statements {continued)
for the year ended 31 December 2020

25. Pension liability (continued)

The fair vafue of pian assets was:

2020 2019
£450 £7000
Diversified growth funds 15,546 14,801
LD! 5,993 4,358
Cash 228 1,504
Ao ST B
Totalfalrvalue of planassets 22514 21,573
26. Called up share capital
Allotted and fully paid
2020 2019
£ £
1,006,126 (2019: 1,006 126) Ordinary shares of £1 each 006,126 1,006,126
25810 (2019: 25,819} B-shares of £0.01each ... .
o I 1,006.;;4w o '1‘;006.3;4
27. Net cash from operating activities
Raconiiiation of profit for the year to net cash from operating activities:
20209 2019
£000 £'000
Loss for tha financial year {8,614) {5,306}
Tax on loss {979) 1,320
Net interest expense 2,965 2,789
jnﬂ'e of assoclatas’ aperating loss . 773 . 1,207
Operating (lossyiprofit h T esy
Loss on saie of fixed assets 82 3,026
Lass on disposal of investments. - 20
Profit on disposal of subsidiary - {107}
Depreciation, amortisation and impairment charges 8,787 10,394
Fair value gain on revaluation of investmant properties - (1,400)
{increase)decrease in inventories {2,505) 6,233
Decreasal{increase) in debtors 13,027 (1,752}
(Decrease)increase in craditors {6,785) 4,009
aegoexcsembt:::;n pansion contributions paid and amount recognised in (449) (1,053
Lasses on heid for trading financial assets 558 1,007
_Cumoncy vansiston diferercss _____ew®) 274
Net cash from oparating activities o h _—MB,_DISW “2;,75T

Argent Foods Limited Financial Statements 2020} 52



Notes to the financial statements (continued)

for the vear ended 31 December 2020
28. Analysis of net debt

e
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At 1 January Non-cash At

2020 Cash flow changes Decembaer 2020

£a90 £000 £'000 £000

Cash in hand and at bank 15,088 (5,334) {123} 9,631

Bank and other loans within one year i

Bark and olher loans after one year
Preference shares
Finance leasas

N;t Vde;bt

B (;,346)

1,852

{40,494 1,534
{10,754) 2,206

L \en _esdn
{57,436) 2,964
2348 (23713

©8)

@2.562) |

57 {38,717)

(583) (9,131) |
ey s |
(789) (55,264)

T 1) @4s633)

Not debt as raported includes subordinated shareholder loans of £8,574,000 (2019 £8,674,000) and preference shares.

Non-cash rnovernents reprasent foreign exchange translation adjiustmants and new finance leases raisad.

29. Financial instruments

Financial liabilities and aquity
Financial liabilities and equity Instrurents are classified according to the substance of the contractual arrangements
entered into. An equity instryment is any contract that evidences a residual interest in the assets of the Group after

deducting ali of its liabilities.

Financial instruments

The Group enters into transactions in the normal course of business using a varety of financial instruments, including

spot and forward exchange contracts, in order to reduce exposura to foreign exchange risk and interest rate

fluctuations. The Group does not hold or issue derivative finandial instrumants for speculabive purposes. Financial

assats and liabiiities are recognised in the Statement of Financial Position at the lower of cost and net realisable vaiue.

Provision Is made for dminution in value where appropriate. interest payable or receivable is accruad, and recognised
in the Income Statement in the pericd to which it relates.

The Group has chosen to adopt Sections 11 and 12 of FRS 102 in respact of financial instruments.

The Group has the following financial instruments:

2020 2049
£'000 £'000
Financlal assets measured at amortised cost
Trade debtors 47,190 61,233
Other dabtors e 21,878 21,002
S T T T T s e
Financlal liabilities at falr value through Income Statement
D_erivaﬂ_ve ﬁr}anc}:iilk instn!mtinls ) A 1,118 ) 560
ittt e S - o e e e ;,;";, [ - ;;o
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Notes to the financial statements (continued}
for the year ended 31 December 2020

29. Financial instruments {continued)

2020 2019

£'000 £'000
Financial liabilities measured at amortised cost
Bank loans and overdrafts 31,855 35,288
Trade craditors 44,896 61,352
Qbligations under finance leases and hira purchase contracts 4,854 2,142
Other creditors 13,080 12,256
Other [oans i Hdi.»_ﬁ?,424 o w_g_Z_SE

T T 104,109 120,290 "

Derivative financial instruments
The Group anters into forward foreign cumrency contracts to mitigate the exchange rate risk for cantain foreign currency receivables.
At 31 December 2020, the outstanding contracts all mature within three months of the year end.

At 31 December 2020, the Group had interest rate swaps in place to fix the Interest rate on £31,500,000 of debt (2019
£35,100,000).

30. Assets pledged, commitments and contingencies

in February 2021, proceedings were instigated in Spain against the Group's subsidiaties BerryWorld Limited and BerryWorld
Europe B.V.. The claimant alleges a breach of a collaboration agreement batween tha parties. The Directors believe that the claim
is without merit and i will ba vigorously defended. We believe that the claimant itsell has acled in repeated fundamental breach
of tha relevant collaboration agreement. BerryWorld Limited and BerryWorld Europe B.V. have subsequently filed their defence

and counter-claim.

Due to the stage of the proceedings, it is cumrently impractical to datermine the potential financial effect, if any, of tha ongoing
litigation.

Excluding the above, the Group is from time to time party to legal proceedings and claims that arise in the ordinary course of
business and are not considered material in the cantext of these financiai statements.

Tha Company and soma of its subsidiaries are participants in a group arrangement under which all assets and surplus cash
balances are held as colateral for bank faciliies advanced to Group members. The maximum amount coverad by these
arrangements at 31 Deceamber 2020 was E19.0 milion (2019 £19.0 million). The facilites are secured undar a debenture dated
22 September 2017 aver all assets of certain members of the Group. The Group has given certain banking guarantees in its
normal course of business, amounting to £340,000 (2019: £340,000).

31. Related party transactions
311 Subsidiaries

All transactions batween wholly owned subsidiaries of the Argent Foods Group have been efiminated upon consofidation and,
therefore, do not need to be disclosed separately.

31 2 Key management persornel
Only members of the Board are considerad to be key management personnel. It is the Board who have responsibility for planning,
directing and controlling the activities of the Group. The total remuneration of the directors who are considered to be the key

management personnel of the Group is disclosed in note 7.
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Notes to the financial statements (continued)

for the year ended 31 December 2020

31.Related party transactions {continued)

31.3 Other transactions

Material transactions and year end balances with related parties were as follows:

2020 2014
£000 £000

Tr with/betwean subsidiaries not wholly owned
Sales on nommal trading terms 40,652 42,804
Amaunts owed by campanies 13,018 14,178
Interest receivable from compahies 323 348
Preferance shares 13.025 13,025
interest on preference shares 812 992
Transactions with the Parent Company
Management charge paid 10 Fletcher Bay Group Limited on normal tfrading 499 €11
Unsecured loans from Fletcher Bay Group Limited 5030 5,000
Interest payable on loans from Flstcher Bay Group Limited 504 507
Transactions with key managoment personnel
Unsecured loans from key management personnal 1,588 1,558
intetest payable on loans from key management personne! 156 156
Unsecured lpans from companies with common key management personnel 40 -
inierest payable on loans from companies with common key management 16 -
Annual rental charge to group companies by pension funds of key 161 161
manageament personnet
Annual renial charge to group companies by companies with common key B34 -
management personnel
Sates to companies with cornmon key management personnat 2 -
Purchases from companias with common key management personnel 128 67
Ampounts owed 1o companies with common key manhagement personnel 4 -
Transactions with assoclates
Sales to associates on nomal trading terms 1,640 273
Purchases from associates on normal trading terms 3,867 3,696
Arnounts owed o associates 904 85
Amounts owed by agsociates 3,996 2,175
Interest receivable on amounts owed by associates 12 3
bividends received from assoclales 1,651 462

32. Ultimate and immediate parent undertaking
The Company is ultimately owned and conirollad by D J Gray.

The Company’s immediate parent undertaking is Flatcher Bay Group Limited which owns 63% of the ordinary share capital of
Argent Foods Uimitad. Fletcher Bay Group Limited is incorporated in Engtand and Wales.

The only group inta which the results of the Company are consolidated is the Flatcher Bay Group Limitad groun. Coples of thase
consalidated financial statements may be obtained from the registerad office, Lavel 5, 9 Hatton Street, Londan, NW8 8PL.
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Notes to the financial statements (continued)
for the year ended 31 December 2020

33. Subsidiaries, associates and related undertakings
A list of the Group’s subsidiary undertakings is set out below.

s
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Effactive
percentage of
ordinary shares
Country of hald by Argent
Company name and registered address incorporation Principal activity Foods Limited
Argent Bamy Investments Limited [formally England and Wales Dorttant 106%
known as Fletcher Bay Investment
Company Limited)’
Argent By-Products Group Limited' England and Wales Domant 100%
Argent Eurcpe Limited' England and Wales Dormant 100%
Argent Foods Group Limited’ England and Wales Dormnant 100%
Argent Group Europe Limited’ England and Wafes Holding company 160%
Argent Group New Zealand Limited® New Zealand Holding company 100%
Argent Holdings Limited" England and Wales Hoiding company 100%
Argent Meat Traders Limited’ England and Wales Meat commodities 100%
Allantic Blue Blueberrias Limited’ England and Waies Oormant 100%
Barker & Hird Limited” Englang and Wales Dormant 100%
Barker & Hird {PP) Limited' England and Wales Property mansgemant 100%
Barker & Hird (WF) Limited? England and Wales Maintaining a mine shaft 100%
Betwood Foeds Limited” England and Wales Animal by-products 100%
Cool Space Nattingham Limitad’ Engfand and Wales Management of a cold 100%
storage facifity
D‘av_Id }: Holding (Catering Butchers) England and Wales Dormant 100%
Limited
Fairfax London Limited’ England and Wales Dotmant 100%
Fairfax Meadaw Lirnited" England and Wales Property management 100%
Fairfax Meadow Europe Limitad' England and Wales Catering buicher 100%
Fairfax Meadow Group Limited England and Wales Dormant 100%
King & Prince Seafood (Europe) Limited' England and Wales Dormant 100%
New Zeatand Light Leathers Limited® New Zealand Laather tanning 100%
Peter Fairfax Limited England and Wales Dormant 100%
Poupart Holdings Limited' England and Wales Activities of a head office B0%
Strang & Fisher Pensfons and Retirement England and Wales Pansion schema trustee 100%
$cheme Trustees Limited'
Tendergut Meats Limited” England and Wales Meat processing 100%
Tendercut Properties Limited' England and Walas Dormant 100%
The Orchard Fruit Company Limited” England and Walas Marketing fresh produce 100%
Traiteur Properties (KT) Limited” England and Wales Property management 100%

' Lave! 5, 9 Hatton Street, Londan, UK, NW8 BPL
2 4th Floor, 115 George Street, Edinburgh, EHT 4N

3 Meadows Road, Washdyke, Timaru 7973, New Zealand
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Notes to the financial statements (continued)
for the year ended 31 Decemiber 2020

33. Subsidiaries, assoctates and related undertakings {continued)

Etfective

percentage of

ordinary shares

Couniry of held by Poupart

Company narne and registered address incarporation Principal activity  Haldings Limitad
BerryWorld Group Limited’ England and Wales Soft fruit and produce B2%
Broad Stripe Butchers Limited England and Wales Activities of head office 100%
Citrus First S.L.2 Spain Citrus fruit and praduce 0%
Citrus First (UK) Limited” England and Wales Citrus fruit and produce 50%
Narton Folgate Hoidings Limited' England and Wales Holding company 100%
Norton Folgate Marketing Limited’ England and Wales Stone fruit and produce 100%
OrchardWorld Limited’ England and Wales Yop fruit and produce 100%
OrchardWorld Heldings Limited' England and Walss Holding company 100%
Poupart Figueras S 2 Spain Fruit sourcing for UK 100%
Poupart Limited' England ang Wales Fruit and produce 100%
Poupart Produce Limited' Engtand and Wales Activities of head office 100%

" Level 3, 9 Hatton Street, London, NWS 8PL
? Vicente Giner SA, Carretera de Fuente Encarrdz, S/N, 46722 Benifld (Valencia), Espafta
* Placa de la Palmera, Num 8, Planta 3, 17600 Figueres, Girona, Espafia
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Nates to the financial statements {continued)
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33. Subsidiaries, associates and related undertakings {continued)

Effactive
percentage of
ordinary shares
held by
Country of BarryWond Group
Company name and ragisterod address Incorporation Principal activity Limited
Beekars Barries B.V. Netheriands Sof fruit and produce 100%
Beekars Hoiding B.V.! Netherlands Holding campany 160%
Beakers Made BV.' Nethariands Soft fruit and produce 100%
Beckers Enargy B.V.' Netherlands Energy production 100%
BerryWay SRL? Italy Soft fruit and produce 25%
BamyWortd (SA) (Pty) Limited® South Africa Soft fruit and produce 5%
BemyWond Local (Pty) Limited® South Africa Soft fruit and produce 75%
BerryWorld Australia Pty Limited® Australia Soft fruit and produce 51%
BarryWorld Canada Limited® Canada Soft fruit and produce 100%
BerryWorld Chile SpA” Chile Soft fruit and produce 100%
BarryWorld Europe B.V.' Netheriands Soft fruit and produce 100%
BermyWorld France® Franca Soft fruit and produce 100%
BerryWorld Iberia S.L.° Spain Soft fruit and produce 100%
BarryWorld Limited® England and Wales Soft fruit and produce 100%
BarryWorld North America LLC" usAa Soft frult and praduce 160%
BarryWorld Plys Limited™ England and Wales Soft fruit and produce 40%
BemyWorld USA Inc™ USA Soft fruit and produce 100%
Cape Varigty Group {Pty} Limited™ South Africa Soft fruit and produce 15%
Eurafruit Variety Group {Pty) Limited™ South Africa Soft fruit and produce 1%
Mastronardi BerryWorld America LLC™ USA Soft fruit and produce 40%
Mastronardi BerryWorld Varieties LLC" USA Soft fruit and produce 40%
? Sehanseind 16, 4321 PM, The Netherands, Made
? Saluzzo (CN), Via Beate Ancina 8, CAP12037, ftalia
? PG Junction 4, Planken Road, 7600 Stellent — Papegaaiberg, Westem Cape - South Africa
“ Phase 1C, Second Floor, Offica 1, The Woodmili, Vr burg Road, Stelienbosch ~ Westem Cape ~ South Africa

5 382 Scurr Road, Wamuran, Queensiand, 4512, Australia

¥ 4300-1969 Upper Water Street, Purdy's Warf Tower Jl, Halifax, Nova Scotia. B3J3R7, Canada
* Miraflores 222, 28tk floor, Santiage, Chile

% 4 rue Jack London, 44400 Rezé, France

® Avd. La Dehesa del Piome, 1. Poligono Empresarial La Gravera, 21440 Lepe, Huetva, Espafia
™ Lavel 5, 9 Hatton Street, Londan NWS 8PL

1 261 Litde Falis Drive, Wilmington, Delaware, 19808, USA

? 19200 Von Karman Avenue, Suite 800, Irvine, Califomia, 92612, USA

3 De Waterkant Building, Stellenbosch 7600, South Africa
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Notes to the financial statements (continued)
for the year ended 31 December 2020

34. Post balance sheet events
On the 8 January the Group soid its subsidiary, Beekers Energy B.V. to a related party at nel book value,

in February 2021, proceedings were instigated in Spain against the Group's subsidiaries BermyWorld Limited and BemyWorld
Europe B.V.. The claimant alleges a breach of a collaboration agreement between the parties. The Directors belisve that the claim
is without mevit and it will be vigorausly defended. We believe that the claimant itself has acted in repeated fundamental breach
of the relevant coitsboration agreement. BerryWorld Limited and BerryWorld Europe B.V. have subsequently filed their dafence

and counter-claim.

On 12 April 2021 the Group reached an agreement te exit a glasshousa growing operation, GEF, within the Group's joint venture,
Mastronard] BermyWorld Narth America. GEF losses are excluded from the repornted resuits from 1 Septamber 2020.
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