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REED ELSEVIER (INVESTMENTS) PLC (Company No 5810043)
31 DLCENMBER 2007

DIRECTORS' REPORT

[he directors present thewr annual report and the audited financial statements for the year ended 31 December 2007 This
dnectors 1eport has been prepared in accordance with the special provisions relating to small companies under section
246(4)a) of the Compames Act 1985

I RADING RESULTS AND DIVIDENDS

Ihe profit before taxavon for the year was £195,000 (2006 £270,000) No dividends were paid during the vear and the
tetained profit of £195,000 (2006 £270,000) has been taken to reserves

PRINCIPAL ACTIVITIES AND FUTURE DEVELOPMENTS

Ihe company’s principle activities are the funding of the UK activities of Reed Elsevier Group ple  The dircetors do nol
anticipate any change in these activities 1n the foreseeable future

FINANCIAL RISKS

The company 1s exposed to financtal nisk through 1ts financial assets and habilittes  The key financial rishs are credit tish and
fiquidity msh Interest rate nisk 1s mitigated by 1ssuing borrowings at fixed rates of interest

Crudit tish 15 atnibutable to amounts owed by the holding company and by fellow subsichary undertabings and thercionre s
not considered to be sigmficant  Liquidity risk 1s not considered to be significant as the company s borrowings are
sumanteed by Reed Elsevier PLC and Reed Elsevier NV, and are largely matched by amounts recervable from the holdmg
company

DIRECTORS
The tallowmg served as directors throughout the year

Anne Joseph
Marh Armow
Stephen Cowden
Paul Richairdson

Ducctors mdemnity insurance has been taken out by the company on the directors’ behalf

DIRECTORS' INTERESTS
No director was beneficially mterested at any time in the share capital of the company or other group companies

STATEMENT OF DIRECTORS' RESPONSIBILITIES

I'he directors are responsible for preparing the Annual Report and the financial statements in accordance with apphcable law
and regulanons

Company law requires the directors to prepare financial statements for each financial year Under that law the directons have
elcted 1o prepare the financial statements in accordance with Umited Kingdom Generally Accepted Accountimg Practice
(United Kimgdom Accounting Standards and applicable law) The financial statements are required by taw 1o give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that period In prepanng these
finanwial statements the directors are required to

- select suitable accounting policies and then apply them consistently,

- mahe judgements and estimates that are reasonable and prudent,

- state whether applicable UK Accounting Standards have been followed subject to any material departures disclosed and
cavplamed in the financial statements,

— prepate the linancal statements on the going concern basis unless 11 15 inappropriate to presume that the company will
continue in business




RLLED ELSEVILR (INVESTMENTS) PLC (Company No 381(H43)
31 DFCEMBLR 2007

DIRECTORS' REPORT (CONTINUED)

Suitable accounting policies, consistently apphed and supported by reasonable and prudent judgements and estimates have
been used in the preparation of the financial statements  Applicable accounting standards have been foltowed

[he directors are responsible for keeping proper accounting records which disclose with reaseonable accuracy at anv time the
financial position of the company and enable them to ensure that the financial statements comply with the Companics Act
1985 They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for (he
prevention and detection of fraud and other irregularities

he dnectors are responsible for the maintenance and integrity of the carporate and financial information included on the
company's website Legtslation in the United Kingdom governing the preparation and dissemination of financial statements
mav ditfer fiom legislation m other junisdicthions

DISCLOSURE OF INFORMATION TO AUDITORS

lach of the persons who are a director at the date of approval of this report confirms that
— 5o far as the director 1s aware, there 15 no relevant audit information of which the company's auditors are unawary
and
- the director has taken all the steps that he/she ought to have taken as a director in order to make himself/herself
aware of any relevant audit information and to establish that the company's auditors are aware ot that infermaton
This confiimation 1s given and should be interpreted in accordance with the provisions of $234ZA of the Companics At
1983

AUDITORS
Iicloitte & Touche LLP were appointed as auditors of the company and have expressed their willingness to continue i olficc

as audiers and a resolution to re-appoint them will be proposed at the forthcoming Annual General Meeting

13y Onder of the Board
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RIED ELSEVIER (INVESTMENTS) PLC (Company No S810013)
31 DECEMBER 2007

INDEPENDENT AUDITORS® REPORT TO THE MEMBERS OF REED
ELSEVIER (INVESTMENTS) PLC

We have audrted the financial statements of Reed Elsevier (Investments) ple for the period ended 31 December 2007 which
«ompise the prefit and loss account, the balance sheet and the related notes 1 to I3 These financial statements have beon
prepared under the accounteng policies set out therein

[is 1epart 15 made solely to the company’s members, as a body, in accordance with section 235 of the Companies Act 1985
Ouwi audit work has been undertaken so that we might state to the company’s members those matters we are requited to state 1o
them mn an audetors® report and for no other purpose  To the fullest extent permitted by law, we do not accepl o1 assume
responsibility to anyone other than the company and the company’s members as a body, for cur audit work for this 1cpart o
fo1 the opinions we have formed

Respective responsibilities of directors and auditors

The directors' responsibiltties for preparing the financial statements 1n accordance with applicable law and United komgdom
Accountig Standards (United Kingdom Generally Accepted Accounting Practice) are set out in the Statement of Duectors
Respensibihties

Ouwr 1esponsibihity s to audit the financial statements in accordance with relevant legal and regulatory requirements and
International Standards on Auditing (UK and Ireland)

We tepoit 10 you our opinion as to whether the financial statements give a true and fair view and a1e properly piepared i
accordance with the Companies Act 1985 We also report to you whether m our opimion the information given n the
Directors Report s consisient with the financial statements

[n addition we report to you 1f, i our opimon, the company has not kept adequate accounting records, 1f we have not 1ceeved
all the information and explanations we require for our audit, or 1f mformation specified by law regarding ducctors
1emunaiation and other transactions 1s not disclosed

We read the Directors' Report and consider the implications for our report it we become aware of any apparent misstatemcnts
within i

Basis of audit cpimon

We conducted our audit i accordance with International Standards on Auditing (UK and Ireland) issued by the Auditing
Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures i the
financial statements 1t also includes an assessment of the significant estimates and judgements made by the directors in the
preparation of the financial statements, and of whether the accounting policies are apprapriate 1o the company's cocumstances
consistentlv applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary 1n
order to provide us with sufficient evidence to give reasenable assurance that the financial statements are free fiom matenial
musstatement whether caused by fraud or other irregularity or error In forming our opinion we also evaluated the avaall
aduguacy of the presentation of information 1n the financial statements

Opumon
I our apinion
« the financial statements give a true and fair view, in accordance with United Kingdom Generally Accopied
Accounting Practice, of the state of the company's affairs as at 31 December 2007 and of sts piofit for the
year then ended,
¢ the financial statements have been properly prepared in accordance with Companies Act 1983, and
the information given 1n the Directors’ Report 1s consistent with the financial statements

A W W

Deloitte & Touche LLP

( haitered Accountants and Registered Auditors
London United kingdom

2008




REID El SEVILR (INVESTMENTS) PLC
31 DI CEMBER 2007

PROFIT AND LOSS ACCOUNT

(Company No S810043)

FOR THE YEAR ENDED 31 DECEMBER 2007

Note
OPERATING PRONT 2
Lnictest recovable and similar income 3
Interest payvable and sinilar charges 4

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

Fax on profit on ordinary activities 5

PROFIE TOR THL YEAR 10

Retamed profit brought forward

Retained profit carned forward 10

Hhe acuvities of the company are derived from continuing operations

1)
(=
[~

tn
=
=)
=3

40,131
(39,936)

195

195

2006
£000

7.362
(7092)

270

270

274

Ehe company had no recogmised gains or losses this year other than those reflected i the profit and loss account
Conscquently a separate statement of total recognised gains and losses 1s not provided

Fhe notes ot pages 6 to 9 form part of these accounts




REED FLSEVIER (INVESTMENTS) PLC (Company No 3810043)
31 DECEMBER 2007

BALANCE SHEET AT 31 DECEMBER 2007

Note 2007 2006
£000 £000

CURRENT ASSETS
Debtors (amounts falling due within one year) 6 882,081 419 613
CREDITORS {amounts falling due within one year) 7 (436,313) (19,343
NET CURRENT ASSETS 445,768 400 270
CRI'DITORS {amounts falling due after one year) 8 (395,303) (400 000)
NIZT ASSLETS 50,465 270
CAPLL AL AND RESERVES
Called up share capnal 9 -
Share prennum 10 50,000 -
Profit and loss account 10 465 270
SHAREHNO! DERS' FUNDS 10 50,465 270
These finunctal statements were approved by the board of directors on 2273 \,J.LO 2008

Signed on behalf of the board of directors

%ij[«stlfoww&
J

I hrector ﬂ

I he notes an pages 6 to 9 form part of these accounts




RELD LLSEVIER (INVESTMENTS) PLC (Company No 3810043)
31 D1 ¢1 MBER 2007

Tax on profit on ordinary activities

'

Ihe standard rate of current tax for the year and prior penod 15 30%, based on the UK standard rate of coiporaiion
tax A reconciliation of the notional current tax charge based on the standard rate to the actual current tax charge 18

as follows
2007 2006
£000 £000
Profit on ordinary activities before taxation 195 270
lax charge at the standard rate of 30% {59} (81
Gioup relief recerved for nil consideration 59 81
Current tax charge - -

The Reed Elsevier Group plc group of companies has agreed that to the extent that there are any transfer pncing
adjustments relating to intercompany balances between group compantes in the UK any resutting mcome will be
sheltered by group relief received for mil consideration

[ Debtors (amounts falling due within one vear)

2007 2006

£000 £'000
Amounts owed by fellow subsidiary undertakings - 27 663
Amounts owed by holding company 882,081 391 950

882 081 19613

7. Creditors (amounts falling due within one year)

2007 2000

£000 £000
Amounts owed to fellow subsidhary undertakings 431,563 -
Amounts owed to Reed Elsevier PLC 165 40
Amounts owed to Reed Elsevier NV 125 11
Interest payable on barrowings 4,460 4 100
Bortowings - commercial paper L4 802

436 313 19 343




RELD ELSEVIER (INVESTMENTS) PLC {(Company No 5810043)
31 DECIMBER 2007

13 Related party transactions

The company has tahen advantage of the exempntion granted under paragraph 3(c) of Financial Reporting Standard §
(Related Party Disclosures) not to disclose transactions with enuities that are part of Reed Clsevier Group ple as the
consohdated financial statements of Reed Elsevier Group ple, in which the company 1s included arc publich
avallable




REED ELSFVIER (INVESTMENTS) PLC (Company No 58100.43)
31 D CFMBER 2007

[

9.

10,

11,

Creditors (amounts falling due after one vear)

2007 2006
Botrowings (unsecured) £000 £'000
5 625 Public Notes 2016 395,303 400 000

395,303 400 000
Called up share capital

Authorised Issued and Tuily paid
Number £ Number £

Ordinary shares of £1 each
At 1 January 2007 50,000 50,000 2 2
Issuc of ordinary shares 7 7
A1 31 December 2007 50,000 50,000 9 9

Duning the year the company 1ssued ordiary shares for a cash consideration of £50,000,000
Subsequent to the vear end the company issued 49,991 ordinary shares to the existing sharcholders [or a cash
consideration of £49,991

Sharcholders’ funds

Share Share Profit and Total
Caputal Premium loss
account

£000 £000 £000 £000
At 1 January 2007 - - 270 270
Esste of ordinary shares - 50,000 - 30 000
Retatned profit for the financial year - - 193 193
At 31 December 2007 - 50,000 4635 () d6s

Cash flow statement

A cash flow statement 15 not required under Financial Reporung Standard 1(RevisedY{Cash Flow Statements)
because 1ts parent undertaking 1s established under the law of a member State of the European Union and the paient
undeitaking prepares group accounts which contain a cash flow statement

Ultimate parent company

The company's ultimate parent undertaking and controlling entity 1s Reed Elsevier Group ple a companv
meorporated in Great Britain The smallest and largest group into which the accounts of the company (a1 he vea
ended 31 December 2007 are consohidated 1s Reed Elsevier Group ple  Copies of the consolidated accounts of Reed
Llsevier Group plc may be obtained from its registered office at 1-3 Swrand, London WC2N SR Reed FFlsgvi
Chroup ple s jointly owned by Reed Elsevier PLC (a company incorporated i Great Britain) and Reed Llsevier Ny
{a company incorporated in the Netherlands)




RFLD ELSEVIER (INVESTMENTS) PLC {Company No 3810043}
31 DI CFMBER 2007

NOTES TO THE ACCOUNTS - 31 DECEMBER 2007

Accounting policies

Compliance with accounting standards
these financial stalements have been prepared under the historical cost conventton and n accordance with
apphcable Umited Kingdom accounting standards The accounting policies adopted below have been consistently
apphied 1n the current and prior period

Debtors
Debtors are stated net of provisions for doubtful debis, retums and other allowances

Interest recervable/payable
All interest receivable/payable ts recognised on an accruals basis

Borrowings
Borrowings are inially recorded at nominal value less directly attnibutable 1ssuance costs  Debt i1ssuange costs are

charged to the profit and loss account over the life of the related borrowings

Taxation

fhe curtent tax expense represents the sum of the tax payable on the current year taxable profits, and the movements
on deferred tay that are recognised 1n the income statement  The tax payable on current year tasable piofits 1s
calculated using the applicable tax rates that have been enacted, or substantively enacted, by the balance sheet date
Deferred taxation 1s provided in full for iming differences using the liability method Deferred tax asscts aie anlv
recognised to the extent that they are considered recoverable in the short term  Deferred taxation balances are not
discounted

Operating profit

The directors received no emcluments in respect of their services to the company The auditors remuneration fm
the yoear was £1,000 (2006 £1.000) and was borne by another group company The company has no emplovees

Interest receivable and similar income

2007 2000
lnterest recervable £'000 £ooo
On amounts due from fellow subsidiary undertakings - 312
On amounts due from holding company 40,131 1 950

40,131 7362
Interest payable and sirmlar charges

2007 20006
tnteresi pavable £000 £000
QOn loans repayable after 5 years 23,318 4625
On other borrowings repayable within 5 years not by installments 51 2340
Guarantee fees payable to Reed Elsevier PLC 125 g0
Ciuaraniee fees payable to Reed Elsevier NV 125 20
Interest payable 1o fellow subsidary undertakings 16,317 47

39,936 7092




