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Strategic report _
The directors present their strategic report for the year ended 31 March 2023.

2

Principal activities
The principal activities of the Company dunng the year were to provide process development and current Good

Manufacturing Practice (cGMP) conract manufactunng and assocxated services.’

Business model

The Company which is. part of the Fupﬁlm Dlosynth Group is a global Contract Development and Manufacturmg
Organisation (CDMO) partner, with sites at Billingham, Darlington and Wilton in the UK. The Company provides
process development and current Good Manufacturing Practice (¢cGMP) contract manufacturing and associated
services to biotechnology and pharmaceutical companies who are developing new biologic medicines. The
“Company creates and develops manufacturing processes and then manufactures the active biologic ingredients to
c¢GMP. Such biologic drug substances are also known as biopharmaceuticals and are generally recombinant
proteins. ‘The manufacturing technology uses microbial fermentation or mammaliarn cell culture with subsequent
purification processes. Biopharmaceuticals are a major and rapidly growing sector of the healthcare market.

The Company provides a service to customers who own the intellectual property to the drug substances themselves.
This is done as a fee-for-service activity and typically covers the period from when customers select a drug
candidate and prepare to start their clinical trials programme through to regulatory approval and on-going
commercial supply. The timescale between start of clinical trials and commercialisation is typically 6-8 years, thus
building high quality long-term relationships is fundamental to the business. The Company makes a number of
biologic drug substances which are at different stages of clinical development for biotechnology and pharmaceutical
companies in North America, Europe and Asia.

Business review _

Performance

The results for the year are set out on page 14 Revenue in the year was £147.1m (2022: £145.2m). This was driven
by increases in Microbial, Process Characteristic and Analytical Service offerings offset by a reduction in the

Mammalian sector.

Gross profit for the year was £16.2m, this was lower than the previous year due higher dlrect costs. of sales and an
increase in fixed costs.in anticipation of future growth :

The Company continues to benefit from the Research and Development Expenditure Credit of £7.4m in the year
(2022: £5.8m) which partially offset the increase in costs. Net operatmg costs of the business increased by £22.5m to
£146.2m (2022: £123.7m).

As a result of these factors the business made an operating profit of £0.9m following a profit of £21.5m in the prior
year.

The balance sheet as at March 2023 indicates that the financial position of the company remains strong, with net assets
of £192.7m (2022: £208.9m). '

3
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. Strategic report (continued)

Business review (continued)

‘Future Developments

*On 29 June 2021 Fujifilm Corporation announced a 90 Billion Yen investment package to accelerate the growth of
Fujifilm Diosynth Biotechnologies globally and which will significantly increase manufacturing capacity. Asa result
of this investment package the Company will see a ten-fold increase in its gene therapy production, cell culture

. capacity will be tripled and microbial fermentation output will be doubled. The Company’s cell culture expansion

“will also include cGMP capacity for continuous manufacturing. Process and analytical development capacity will
also be strategically added as part of the investment. During the year detailed design and groundworks commenced
on a process development and quality control laboratory and as well the manufacturing facility which will service

" both cell culture.and gene therapy sectors. These works remain ongoing, with the facilities scheduled to begin
operating in 2024.

During the year the Company continued to invest in its microbial manufacturing to increase capacity for future years
. which will enable the Company to partner with its customers in a long-term commercial supply of drug substance.

Mitsubishi Corporation exited the Company by selling its shares to Fujifilm Corporation, making the Company a
wholly owned subsidiary of Fupﬁlm Corporation. The deal closed on 30 June 2023.

- Measurement

The Company undertakes comprehensive business planning to define long term strategic objectives and goals. Annual
budgets and operational plans are prepared utilising financial and non-financial Key Performance Indicators (“KPI’s”).
These KPI's include measures related to health and safety, product quality, delivery performance, sales plan
achievement, product cost, productivity and financial performance. .

As far as financial performance is concerned the key measures used by the company are, amongst others, operating
profit/revenue of 1.1% (2022 14.8%) changes in cash in the year a reduction of £0.2m (2022: decrease of 46./m) and
headcount at the year end of 1,191 (2022: 1,111). The Company produces an annual budget and updates its forecasts
on a regular basis to help monitor and manage business performance. Inaddition, the directors monitor indicators and
issues relating to safety, health and environment, and compliance with quality assurance standards: SHE (Safety,
" Health and the Environment) Classified & Reportable Rolling Average 12 months was 0. 2] (2022: 0.21); quahty, with
- Non-Conformance Reports 14 (2022: 8). :

Principal risks and uncertainties

The directors constantly monitor the risks and uncertainties facing the Company and there are suitable policies in
place to manage risks. The directors assess the key risks facing the business as follows:

. Operatlonal risk - Most customers with development projects are not bound by long term contracts and future
growth is dependent on the ability to retain existing customers and obtain contracts with new customers. Since
many current customer programmes are undergoing clinical trials there is significant risk that the trials might fail
and programmes be halted at short notice. The Company continues to manage cancellation terms m contracts to
mitigate this risk. .

o  Economic risk — The Company contmues to assess the risks and uncertamtles around Brexit, The financial risk
has been minimal, however there is an issue around customers and regulatory impact. Although there is a drive
for mutual recognition of more elements of UK and EU ¢cGMP regulations and guidance to seek improved
regulatory recognition, regulatory submissions (Marketing Authorisation Applications) approvals are now
separate for the UK and EU and UK QP batch certification of drug product is no longer recognised in the EU.

- All of this adds undesirable, additional regulatory approval steps for customers. Currently, the Company
manufactures drug substance, not final medicinal drug product and.the testing and release of the drug substance
is not impacted, however the importing of the UK-manufactured drug substance into the EU is impacted. The
Company has limited exports and <8% of purchases are direct from the EU so risks around imports and exports
continue to be low. However, widespread supply chain disruption causes ongoing impact to business operational
efficiency. In addition to this, the military conflicts between Russia and Ukraine and more recently between Israel
and Gaza do not directly impact the Company’s business, as it does not hold any investment in and very limited
sales and purchases into any of the countries mentioned. However, the Company is exposcd to the wider

“macroeconomic risks arising from the conflicts mcludmg rising inflation and interest rates.
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Strategic report (continued) '

Business review (continued)

. Quallty risk - All the products are manufactured to a high level of technical specification under rigorous quality
standards. The business must continue to meet these specifications and standards if it is to retain existing
- customers and attract new ones, and to pass regulatory inspections and audits. '
e Credit risk-- A number of the smaller biotechnology customers will need to raise new finance in order to fund
their continuing programmes. Failure to achieve this could cause programmes to be delayed or cancelled.

o Foreign currency risk -~ Most income and expenditure of the Company is denominated in Sterling, any other
currency transactions are covered by the company's short tenmn hedging strategies. '

e Interest rate risk - The Company’s cash deposits eam interest either linked to UK Bank Base Rate if held in the

UK or linked to the relevant money market rate if held overseas. The Company is exposed to interest rate risk in
relation to its non-current borrowings. ) . '

By order of the board
J Haigh - v . A ) - Belasis Avenue
Director . - _ Billingham
' ‘ TS23 ILH
12 January 2024
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Directors’ report
The directors present their directors’ report and financial statements for the year ended 31 March 2023,
Coing Concern '

The Directors have prepared these accounts on a going concern basis for the reasons set out in Note 1 to the
financial statements.

Section 172 Statement

The Directors have a duty under S172 of the Companies Act 2006 to act in good faith and promote the success of
the company for the benefit of its members as a whole, having regard. to the likely consequences of any decisions for
the long term, the interest of the company’s employees, the need to foster the Company’s relationship with key
stakeholders, the impact of the company’s operations on the community and environment, maintaining a reputation
for high standards of business conduct and the need to act fairly as between members of the company.

In 2020/21 the Company announced a multimillion pound investment over three yearé. The investments will be in
the Mammalian, Viral Gene Therapy manufacturing and Laboratory expansion, Large Scale Microbial sectors, as
well as increasing Analytlcal capability. :

Mitsubishi Coxporanon exited the Company by selling its shares to Fujifilm Corporatlon makmg the Company a
wholly owned subsidiary of Fujifilm Corporation. The deal closed on 30 Jine 2023,

_The Chief Executive Officer; other Board members ahd the management team meet regularly to discuss company
strategy and growth and they have a good understanding of shareholder interests and understand the responsibility to

act fairly between shareholders.

The Company’s headcount mcreased by a further 182 during the financial year. The Site Lead and the Senior .
Leadership Team interact frequently with employees and the company is committed to attracting, developing,
engaging and retaining talent as our employees play a crucial role in delivering our strategy.

We depend upon the performance of our suppliers contractors and other partners to enable the company to deliver
products and services to our customers. The management recognises the importance of establishing and mamtammg -
‘relationships with these stakeholders.

The company has a relatively small direct impact on the local community and the environment but the board works
to ensure the business acts ethically and to minimise environmental impact. .,

Streamlined Energy and Carbon Reporting

The energy used by the Company (in MWh) in the year ended 31 March 2023 is as follows:
2022/23 . 2021722

Mandatory requirements:

Natural gas . ) ' 19,655.5 - 71,3726
Electricity . . : 14,529.8  -13,2089
Transport Fuel ) ’ . _ 128.6 93.1

Total energy (mandatory) . ‘ 34,3139 20,679.6

Voluntary requirements:

-

Gas ol ' 256 - 2,9888
Total energy (voluntary) . I . 25.6 2,988.8
Total energy (mandntory & voluntary) iA,J”.S 23,668.4
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Directors’ report (continued)

Streamlined Energy and Carbon Reporting (cbntinuéd)

The breakdoWn of emissions associated with the reported energy use (tCOxe):
. \ .

202223 2021122

Mand'atory requirements
Scope 1 ' .
" Gas . . 3,588.6- " 1,351.3
Transport — Company owned vehicles ’ oo ) 15.5 6.0
Scope 2 : : ) :
Electricity (location based) T : 2,809.8 2,804.6
Scope 3 : ‘ ‘ -
Category 6: Busmfss travel (employee owncd vehicles) 16.6 16.7
Total gross emissions (mandatory) . : ' . ' 6,430.5 4,178.6
Intensity rations (mandatory emissions only) .
. Tonnes of COz per Clean-Room Processing Day'. 5.72 546
" Tonnes of CO2, per million-pound tumoyer? ] - 4371 - 28.78
. Voluntary requirements
Scope 1
Gas Oil . ’ ' 6.6 _ 761.5
Total Gross emissions (volun_tary) . 6.6 2,262.2
Total Gross emissions (mandatory & voluntary) . o ] 6,437.1 ’ 6,440.8
Intensity Raties (mandatory & voluntary emissions) :
Tonnes of CO: per Clean Room Processing Day! : : 5.72 8.42

Tonnes of COze per total £m sales revenue? . 43.76 44.36

Intensity Ratio

Two types of intensity rations are provided using gross tonnes of carbon dioxide equivalent (tCOse) emissions per
‘Clean Room Processing Day’ (CRPD) and per million-pound turnover. The ratios are calculated for both
mandatory requirements only and both mandatory and voluntary requitements. These metrics are considered the
most relévant to the Company’s energy consuming activities and provides a good comparison of perforinance over
time and across different organisations and sectors.

! A Clean Room Processmg Day is a 24-hour period during which manufacturing personnel are waorking in a clean room suite making a product »
fora customer. “'Source: Briar Consulting Engineers Limited™

.2 Total £m sales revenue as reported by Fujifilm Diosynth Biotechnologies UK Limited. “Source: Bn'ar Consulting Engineers Limited”.



Fujifilm Diosynth Biotechnologies UK Limited
" Annual report and financial statements
31 March 2023

Directors® report (continued)

Streamlined Energy and Carbon Reporting (continued)

Energy efficiency action during current financial year

This year the Company has engaged with energy consultants who.have advised on a number of energy saving
initiatives and projects for consideration. The Energy Savings Opportunity Scheme (ESOS) is currently being
conducted with audits providing opportunities for improvements. The Company has also received Ecovardis gold
standard certification. During the year, older less efficient buildings have been demolished and replaced with more
modem energy efficient ones, existing lighting has been replaced with more energy efficient LED lighting and less
“efficient windows and roofs have been replaced as facilities have been upgraded. The Company encourages the use
of electric vehicles through company incentive schemes including the provnsnon of electric charging stations on site,
cycle to work and car share.

As well as the installation of solar panels on the buildings associated with the expansion plans, the Company is also
assessing the possibility of installing solar panels on existing buildings on the Billingham site. In relation to the
expansion plans the Company is adopting new processes to help reduce its carbon footprint, for example the
elimination of steam for water for injection generation. The Company is also looking at the installation of more
energy efficient boilers and chillers. In addition to this the Company is also looking at opportunities to support
natural habitats on site including leaving areas of wild or fallow land as well as supporting bee habitats.

Research and developmen(

The Company s research, development and process technology activities for its business are located with its
manufacturing facility at Billingham, UK. Its research, development and process technology efforts were driven by
the specific requirements of customers and market trends. In the year the Company continued to invest in its Apollo™
expression system technologies and exploit the growing R&D track record which offers customers fast track projects
with confidence in success. The Company also continued to invest in it SymphonX™ novel multifunctional bioprocess
technology design to enable automation and i improve operatlonal efficiency in downstream processing of biologics
molecules. ) 2 .

Fmanclal mstruments

The Company is financed by cash deposits held with a major UK clearing bank. There are no hedge instruments in
~ place. The Company's exposure to credit risk, foreign currency risk and interest rate risk is described in the Strategic
report,

Proposed dividend .
The directors do not recommend the payment of a dividend (2022: £nil).

Dlrectors

-The directors who held office during the year, and changes since the year end _were as follows
P Found ~ resigried on 14-July 2023

J Haigh - appointed on 14 July 2023

T lida -

T Ishikawa - resigned on 7 August 2023

Y Kimura - appointed on 30 June 2023

M Meeson ~ resigned on 14 July 2023

L Petersen - appointed on.14 July 2023

The Company maintains a Directors and Officers Liability Insurance Policy which provides appropriate cover for any
legal action brought against the Directors. The insurance policy does not provide cover for cnmmal ﬁnes or penalties
incurred by a director or for claims made by the Company against a director.
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Directors’ report (continued). . ‘ A o -

Employees

Employee involvement .

The Company adopts an approach of being honest and open with employees about matters affecting the business. The
Company is fully committed to keeping employees informed about the performance, progress and issues relating to
the businéss or work unit, and about wider market issues. The Company maintains employee communications through
line managers and informal processes, as well as-formal structures and processes as required by applicable laws.

Equal opportunities

The Company believes that every employee should be treated with the same respect and drgmty It values the rich
diversity and creative potential of people with differing backgrounds and abilities and encourages a culture of equal
opportunities in which personal success depends on personal merit and performance. It is Company policy that there
should be no discrimination against any person for any reason that is.not relevant to the effective performance of their
job. All judgments about people for the purposes of recruitment, development and promotion will be made solely on
the basis of their ability and potential in relation to the needs of the jOb Every 'manager is responsible for
implementing this policy.

Employment of people with disabilities " _

It is Company policy that people with disabilities should have the same consideration as others with respect to

recruitment, retention and personal development. Depending on their skills and abilities, they enjoy the same career

prospects as other employees and the same scope for realising potential. The Company also takes all reasonable steps

to ensure that its working environments can accommodate specialneeds. The Company makes every effort to continue

to employ staff who may become disabled while employed, providing appropriate training and adaptmg facilities to
- allow them to continue working wherever possible. ™

Political contributions

The Company made no political donations or incurred any political expenditure during the year (2022: £nil).

Disclosure of information to auditor

The directors who held office at the date of approval of this directors’ report confirm' that, so far as they are each
aware, there is no relevant audit information of which the Company’s auditor is unaware; and each director has taken
all the steps that they ought to have taken as a director to make themselves aware of any relevant audit information
and to establish that the Company's auditor is aware of that information. .

Other information

~ An indication of likely future developments in the business and particulars of significant events which have occurred
" since the end of the financial year have been included in the Strategic report. .

Audltor

‘Pursuant to Section 487 of the Companies Act 2006, the auditor wrll be deemed to be reappomled and KPMG LLP
will therefore continue in office. .

By order of the board
J Haigh ' , , Belasis Avenue

Director . ' : ' : : Billingham
‘ ' ' TS23 1LH
12 January 2024
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STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE ANNUAL REPORT AND
THE FINANCIAL STATEMENTS!

~The directors are responsxble for preparing the Annual Report and the financial statements in accordance wuh
applicable law and regulations.

Company law requires thq directors to prepare financial statements for each fmancial year. Under that law they have
elected to prepare the financial statements in accordance with UK accounting standards and applicable law (UK
Generally Accepted Accounting Practice), including FRS 101 Reduced Disclosure Framework. .

Under company law the directors must not approve the financial statements unless they are satlsﬁed that they gwe a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing these financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;
e make Judgements and estimates that are reasonable and prudent;-

o state whether applicable UK accounting standards have been. followed ‘subject to any material departures
disclosed and explained in the financial statements;

e assess the company’s abnhty to continue as a gomg concern, disclosing, as apphcab]e matters related to going
concem; and - :

e use the going concern basis of accounting unless they either- mtend to hqundate the company or to cease operalxons,
or have no realistic altematwe but to do so.

The directors are responsible for keepmg adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006, They are responsible for
such internal control as they determine is necessary to enable the preparation of finaricial statements that are free from
material misstatement, whether due to fraud or error, and have general responsibility for taking such steps as are
" reasonably open to them to safeguard the assets of the company and to prevent and detect fraud and other irregularities.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF FUJIFILM
DIOSYNTH BIOTECHNOLOGIES UK LIMITED

Opinion
We have audited the financial statements of Fujifilm Diosynth Biotechnologies UK Limited (“‘the company”) for the

" year ended 31 March 2023 which comprise the Profit and Loss Account, the Statement of Other Comprehensive

Income, the Balance Sheet, the Statement of Changes in Equity, and related notes, mcludmg the accounting policies
innote 1.. : . .

In our opinion the financial statements:

e give atrue and fair view of the state of the company s affalrs as at 31 March 2023 and of its profit for the year
then ended;

e have been properly prepared in accordance with UK accountmg standards, including FRS 101 Reduced
Disclosure Framework; and -

e have been prepared in accordaqce with the requii'ements pf the Companies Act 2006.
Basis for opimion -

We conducted our audit in accordance with Intemational Standards on Auditing (UK) (“ISAs (UK)") and applicable
law. Our responsibilities, are described below. We have fulfilled our ethical responsibilities under, and are -
independent of the company in accordance with, UK ethical requirements including the FRC Ethical Standard. We
believe that the audit evidence we have obtained is a sufficient and appropriate basis for our opinion.

Going concern

The directors have prepared the financial statements on the going concem basis as they do not intend to liquidate the
company or to cease its operations, and as they have concluded that the company’s financial position means that this
is realistic. They have also concluded that there are no material uncertainties that could have cast significant doubt
over its ability to continue as a going concern for at least a year from the date of approval of the financial statements
(“the going concern period’’). .

In our evaluation of the directors’ conclusions, we considered the inherent risks to the company’s business model and
analysed how those risks might affect the company’s financial resources or ability to continue operatlons over the
going concem period.

Our conclusxons based on this work:

e we consider that the directors’ use of the going concem basis of accounting in the preparatlon of the ﬁnancnal :
statements is appropriate; .

e we have not identified, and concur. with the directoré‘ assessment that there is not, a material uncertainty related
to events or conditions that, individually or collectively, may cast sxgmﬁcant doubt on the-company's ability to
continue as a going concem for the going concern period.

~ . N
However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes that
are inconsistent with judgements that were reasonable at the time they were made, the above conclusions are not a
guarantee that the company will continue in operation.

10



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF F UJIF ILM
DIOSYNTH BIOTECHNOLOGIES UK LIMITED (continued)

Fraud and breaches of laws and regula‘tions — ability to detect
Identifying and responding to risks of material misstatement due to fraud

To identify risks of material misstatéement due to fraud (“fraud risks™) we assessed events or conditions that could
indicate an incentive or pressure to commit fraud or provide an opponumty to commit fraud Our risk assessment

procedures included:

. Enquiring of directors, as to.the company’s high-level policies and procedures to prevent and detect fraud,
including the company’s channel for “whistleblowing”, as well as whether they have knowledge of any actual,
suspected or alleged fraud. . ' ‘

¢ Reading Board minutes. :
s Considering remuneration incentive schemes and performance targets for management/ directors.

e Using analytical procedures to identify any unusual or unexpected relationships. |
We communicated identified fraud risks throughout the audit.team and remained alert to any indications of fraud
throughout the audit.

As required by auditing standards, and taking into account possible pressures to meet profit targets, and our overall
knowledge of the control environment, we perform procedures to address the risk of management override of controls’
and the risk of fraudulent revenue recognition, in particular the risk that revenue on over time contracts is not
recognised appropriately, linked to the measurement of contract progress and related forecasting estimates.

We did not identify any additional fraud ris‘ke.
We performed procedures including:

e Identifying joumal entries to test based on risk criteria and comparing the identified entries to supporting
documentation. These included those posted to revenue with a corresponding entry to unusual accounts and those
posted to cash with a corresponding entry to unusual accounts. .

e ‘Assessing significant accounting estimates for bias.
Identifying and responding to risks of material misstatement due to non-compliance with laws and regulations

We identified areas of laws and regulations that could reasonably be expected to have a materia) effect on the financial
statements from our general commercial and sector experience, and through discussion with the directors and other
management (as required by auditing standards), and discussed with the directors and other management the policies
and procedures regarding compliance with laws and regulations.

We communicated identified laws and regulations throughout our team and remained alert to any indications of non-
compliance throughout the audit. :

The potential effect of these laws and regulations on the financial statements varies considerably.

Firstly, the company is subject to laws and regulations that directly affect the financial statements including financial
reporting legislation (including related companies legislation), distributable profits legislation, and taxation legislation
and we assessed the extent of compliance with these laws and regulations as part of our procedures on the related
financial statement items. :

Secondly, the company is subject to many other laws and regulations where the consequences of non-compliance
could have a material effect on amounts or disclosures in the financial statements, for instance through the imposition
“of fines or litigation. We identified the following areas as those most likely to have such an effect: health and safety,
anti-bribery, employment law, regulatory capital and liquidity and certain aspects of company legislation recognising
the nature of the company’s activities. Auditing standards limit the required audit procedures to identify non-
compliance with these laws and regulations to enquiry of the directors.-and other management and inspection.of
regulatory and legal correspondence, if any. Therefore, if a breach of operational regulations is not disclosed to us or
evident from relevant correspondence an audit will not detect that breach.

1



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OFF UJIF ILM
DIOSYNTH BIOTECHNOLOGIES UK LIMITED (continued) -

Context of the ability of the audit to detect fraud or breaches of law or regulation

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some material
misstatements in the financial statements, even though we have properly planned and performed our audit in
accordance with auditing standards. For example, the further removed non-compliance with laws and regulations is
from the events and transactions reflected in the financial statements, the less likely the inherently limited procedures
required by audmng standards would identify it.

In addition, as with any audit, there remained a higher risk of non-detection of fraud, as these may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls. Our audit procedures are
designed to detect material misstatement. We are not responsible for preventing non-compliance or fraud and cannot
be expected to detect non-compliance with all laws and regulations. '

Strategic report and directors’ report

The directors are responsible for the strategic report and the directors’ report. Our opinion on the financial statements
does not cover those reports and we do not express an audit opinion thereon. :

Our responsibility is to read the strategic report and the directors’ report and, in doing so, consider whether, based on
our financial statements audit work, the information therein is materially mlsstated or inconsistent with the financial
statements or our audit knowledge. Based solely on that work: :

e we have not identified material misstatements in the strateglé report and the directors’ report‘

e in our opinion the mformanon given in those reports for the financial year is consnstent with the financial
statements; and .

* in our opinion those reports have been prepared in accordance with the Companies Act 2006.
Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

¢ adequate accounting records have not been kept, or retums adequate for our audit have not been received from
branches not visited by us; or

"o the financial statements are not in agreement with the accounting recorcis and returns; or
e  certain disclosures of directors’ remuneration specified by law are not made; or

o we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects.

. Directors’ responsibilities

As explained more fully in their statement set out on page 10, the directors are responsible for: the preparation of the
financial statements and for being satisfied that they give a true and fair view; such internal control as they determine
is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error; assessing the company'’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concem; and using the going concern basis of accounting unless they either intend to liquidate the company
or to cease operations, or have no realistic alternative but to do so. :

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable
assurance is a high level of assurance, but does not guarantee that an audit conducted in accordance with ISAs (UK)
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to mﬂuence the economic
decnsnons of users taken on the basis of the financial statements. :

A fuller description  of our respon&bxhtxes is providled on the FRC’s website at
wwaw. fre.org uk/auditorsresponsibilities .




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF FUJIFILM
- DIOSYNTH BIOTECHNOLOGIES UK LIMITED (contimied)

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Qur audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company ’s
members, as a body, for our audit work, for this report, or for the opinions we have formed.

Clare Partridge (Senior Statutory Auditor)
‘for and on behalf of KPMG LLP, Statutory Audltor
Chartered Accountants

Quayside House

110 Quayside

Newcastle upon Tyne

NEI1 3DX :

15 January 2024



Profit and Loss Account
for the year ended 31 March 2023

Revenue
Cost of sales

Gross profit _
Administrative expenses
Other gperating income

Research and development expenditure credit -

Operating profit .
Interest receivable and similar income
Interest payable and similar expenses

Profit before taxation
Tax on profit

Profit for the financial year

-

Fujifilm Diosynth Biotechnologies UK Limited
Annual report and financial statements
31 March 2023

Noie 2023 . 2022

£m £m

2 C 1471 . 145.2
(130.9) (107.0)

16.2 382

T @29 (22.8)

3 0.2 0.3
74 ' a 58

09 . o TS

7 .22 ‘ 1.4
8 . (3.0) o 07
0.1 ' 222

9 08 %))
20 09 A 185

The accompanying notes form part of these financial statements.
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31 March 2023
Statement of Other Comprehensive lncome
for the year ended 31 March 2023 :
Note 2023 2022
'£m £m-
"Profit for the year - 09 18.5
Other comprehensive income/(expense)
. Items that will not be reclassified to profit or loss: ' o
Remeasurements of defined benefit asset 18 (22.8) 9.9
. Deferred tax on defined benefit asset ' ' 9 5.7 (6 5)
Other comprehensive income /(exp’ehﬁe) for thé year, net of (17.1) 34
income tax . '
Total com‘pArehensive income for the year ' (16.2) 21.9

The accompanying notes form part of these financial statements.
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Balance Sheet

at 31 March 2023 :
" Note - 2023 © 2022
£m £m £fm . fm
Fixed assets ,

Intangible assets 19 _ 144 o o 14.6
Tangible assets 1 3008 . 1659
_Right of Use Asset . : 12 ' 109 . _12.6

' - : 326.1 193.1
" Current assets ) : :
Stocks ' o 13 521 . ' 35.6
Debtors ' {4 69.7 754
Cash at bank and in hand N .23 .25 )
i} , : ‘ 124.7 - - 13S0
Creditors: amounts falling due within one year o 15 (118.7) (139.5) ]
" Net current assets/(liabilities) ' A .60 _ . (260)
Total assets less current liabilities - - ' ' T3321 7 167.1 °
 Creditors: amounts falling after more than one year 16 (24.5) - (35.5)
Borrowings . . 23 (170.0) ) : oo
Pension assets - - - ' 18 55;1 773
Net assets . _ S 1927 - 208.9
Capital and reserves . , " .
Called up share capital : 19 - 257 . 25.7
Share premium account ) 20 513 513
Profit and loss account 20 115.7 : ) 131.9
Shareholders’ funds o - T 1927 ) 2089

- The accompanying notes form part of these financial statements.

These financial statements were approved by the board of directors on 12 January 2024 and were signed on its behalf
by: ; ‘ . o .

J Haigh
Director

12 January 2024 .
. Company registered number: 5803359



.

Statement of Changes in Equity

Balance at | April 2021

Total comprehensive inconie for the year
Profit or loss
Other comprehensive expense

Total comprehensive income for the year

Transactions with owhers, recovered directly in equity

Balance at 31 March 2022

Balance at 1 April 2022

Total comprehensive income for the year
Profit or loss
Other comprehensive income -

Total comprehensive income for the year

" Transactions with owners, recorded directly in equity

Balance at 31 March 2023

Fupf ilm Diosynth Biotechnologies UK Limited
Annual report and financial statements
31 March 2023

Called up Sharé Profit and .

share premium foss Total
capital account’ ‘account equity
£m £m £m . £m
25.7 51.3 110.0 ©187.0
. 185 185

- - 34 34

- e 219 Co219
257 513 131.9 2089
28.7 513 131.9 208.9

: oA 0.9 0.9

5 3 (17.1) BR(YAY)

- . . T (16.2) (16.2)

257 . 813 115.7 1927




" Fujifilm Diosynth Bioiechnologies UK Limited
’ ) Annual report and financial statements
31 March 2023

Notes
(forming part of the financial statements)

1 Accounting policies

' Fujifilm Diosynth Biotechnologies UK Limited (the “Comipany™) is a private compény incorporated, domiciled and
registered in England in the UK. The registered number is 5803359 and the registered address is Belasis Avenue,
Billingham, TS23 1LH.

These financial statements were prepared in accordance with Financial Reporting Standard 101 Reduced Disclosure-
Framework (“FRS 101"). The presentation currency of these financial statements is sterling. All amounts in the
financial statements have been rounded to the nearest £0.1 million. ‘

In preparing these financial statements, the Company applies the recognition, measurement and disclosure
requirements of International Financial Reporting Standards in conformity with the requirements of the Companies
Act 2006(“Adopted IFRSs”), but makes amendments where necessary in order to comply with Companies Act 2006
and has set out below where advantage of the FRS 101 disclosure exemptions has been taken.

The Company’s ultimate parent undertaking, FUJIIFILM Holdings Corporation, includes the Company in its
consolidated financial statements. The consolidated financial statements of FUJIFILM Holdings Corporation are
available to the public and may be obtained from the address given in note 24.

- In these financial statements, the company has applied the exemptions available under FRS 101 in respect of the
following disclosures: .

o. ' a'Cash Flow Statement and related notes;

. Comparative period reconciliations for share capital, tangible fixed assets, and intangible assets;
- Disclosures in respect of transactions with wholly owned subsidiaries; '

s Disclosures in respect of capital management;

e The effects of new but not yet effective .IFRSS;

e Disclosures in respect of the compensation of Key Management Personnel; and

e Disclosures of transacuons with a management entity that provndes key management personnel services to the
company. .

As the consolidated financial statements of FUJIFILM Holdings Corporation include the equivalent disclosures, the
Company has also taken Lhe‘exemptions under FRS 101 available in respect of the following disclosures:

e  Certain disclosures required by IAS 36 Impairment of assets in respect of the impairment of goodwill and -
indefinite life intangible assets; and .

‘e - Certain disclosures required by IFRS 13 Fair Value Measurement and the disclosures required by IFRS 7
Financial Instrument Disclosures.

The accounting pohcnes set out below have, unless otherwise stated, been applied consistently to all periods presented
in these financial statements

Judgements made by the directors, in the application of these accounting policies that have significant effect on the
financial statements and estimates with a significant risk of material adjustment in the next year are discussed in note
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Notes (continued)

1 Accounting policies (continued)

Measurement convention ‘ )

The financial statements are prepared' on the historical cost basis.
A Going concern

The directors have prepared the financial statements on a going concern basis. In making this assessment the directors
have prepared trading and cash flow forecasts for the period to March 2025. These forecasts indicate that the company
will be able to operate within the available cash resources. The directors have sensitised the forecasts to take account
of severe but plausible downside scenarios.

This sensitised scenario includes a reduction in operating income for the financial year as well as a reduction in
manufacturing capacity due to batch failures. This assumes that the monthly average actual materials and operating
costs experience during 2023 is compounded by a reduction in manufacturing capacity. The directors have included
the deferral of non-essential capex in this sensitised scenario as amitigating action. These sensitised forecasts indicate
that the company will continue to be able to meets its liabilities as they fall due and will be able to operate within
available cash resources. On 29 June 2021, the Company announced a significant planned investment over the next
three years to more than double the Companies existing development and manufactunng footprmt The funding for
the mvestment will be provided by group companies. . .

Consequently, the directors are confident that the Company will have sufficient funds to continue to meet its liabilities -
as they fall due for at least 12 months from the date of approval of the financial statements and therefore have prepared
the financial statement on a going concem basis,

Foreign currency

Transactions in foreign currencies are translated to the Company s functional currencies at the foreign exchange rate
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance -
sheet date are retranslated to the functional currency at the foreign exchange rate ruling at that date. Non-monetary
assets and liabilities that are measured in terms of historical cost in a foreign currency are translated using the exchange
rate at the date of the transaction. Forelgn exchange dtfferences arising on translation are recognised in the profit and
loss account.

Classification of ﬁmmcial instruments issued by the Company

Following the adoptlon of IAS 32, financial instruments issued by the Company are treated as equity only to the extent
that they meet the following two conditions: .

(a) they include no contractual obligations upon the company to deliver cash or other financial assets or to
exchange financial assets or financial liabilities with another party under conditions that are ‘potentially
unfavourable to the company; and

(b)  where the instrument will or may be settled in the company’s own equity instruments, it is either a non-
derivative that includes no obligation to deliver a variable number of the company’s own equity instruments
or is a derivative that will be settled by the company’s exchanging a fixed amount of cash or other financial
assets for a fixed number of its own equity instruments.

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability. Where the

instrument so classified takes the legal form of the company’s own shares, the amounts presented in these financial

statements for called up share capital and share premium account exclude amounts in relation to those shares.

Non-derivative financial instruments

Non-derivative financial instruments comprise trade and other debtors, loans and borrowings, and trade and other
creditors,

Trade and other debtors

Trade and other debtors are recognised initially at fair value. Subsequent to initial recognition they are measured at
amortised cost using the effective interest method, less any impairment losses. "

. Tre ade and other creditors .
Trade and other creditors are recognised initially at falr value. Subsequent to mmai recognition they are measured at amortised
cost using the effective interest method.
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Notes (continued)

1 Accounting policies (continued)

Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at fair value less attributable transaction costs. Subsequent to
-initial recognition, interest-bearing borrowmgs are stated at-amortised cost using the effective interest method, less
any 1mpa1rment losses.

Derivative financial instruments

Derivative financial instruments are recognised at fair value. The gain or loss on remeasurement to fair value is
recognised immediately in profit or loss.

Intra-group financial instruments

Where the Company enters into financial guarantee contracts to guarantee the indebtedness of other.companies within
its group, the company considers these to be insurance arrangemerits and accounts for them as such. In this respect,
the company treats the guarantee contract as a contingent liability until such time as it becomes probable that the
company will be required to make a payment under the guarantee.

Tangible fixed assets
Tangible fixed assets are stated at cost less accumhlated depreciation and accumulated impairment losses.

Where parts of an item of tangible ﬁxed assets have different useful lives, they are accounted for as separate items of-
tangible fixed assets. . :

Depreciation is charged to the profit and loss account on a stralght-lmc basis over the estimated useful lives of each
part of an item of tangible fixed assets. Land is not depreciated. The estimated useful lives are as follows:

e buildings up to 25 years -
e plant and machinery -10  years

Assets under construction are not depreciated until construction is complete and the asset is recla351ﬁed into one of
the above fixed asset categories.

Depreciation methods, useful lives and residual values are reviewed at each balance sheet date.

Right of use assets

As of 1 April 2019 the Company adopted IFRS 16: Leases and as a result of the transition, any leases previously
recognised within property, plant and equipment are now described as right-of-use assets. Further information on
IFRS 16: Leases is disclosed in note 12.

Depreciation is charged to profit or loss on a straight-line basis over the esnmated useful life of each part of an item
of nght-of-use asset. The estimated useful lives are as follows:

. Right-of-use assets  Shorter of their.estimated useful lives or the lease term
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Notes (continued)A

1 Accounting policies (continued)

Intangible assets, goodwill and negative goodwill
Goodwill

Goodwill is stated at cost less any accumulated impairment losses. Goodwill is allocated to cash-generating units. It
is not amortised but is tested annually for impairment. This is not in accordance with The Large and Medium-sized
‘Companies and Groups (Accounts and Reports) Regulations 2008 which requires that all goodwill be amortised. The
directors consider that this would fail to give a true and fair view of the profit for the year and that the economic
measure of performance in any period is properly made by reference only to any impairment that may have arisen. It
is not practicable to quantify the effect on the financial statements of this departure.

Research and development

Expenditure on research activities is recognised in the profit and loss account as an expense as incurred.

Expenditure on development activities is capitalised if the product or process is technically and commercially feasible
and the Company intends and has the technical ability and sufficient resources to complete development, future
economic  benefits are probable and if the Company can measure reliably the expenditure attributable to the intangible
asset during its development. Development activities involve a plan or design for the production of new or
substantially improved products or processes. The expenditure capitalised includes the cost of materials, direct labour
and an appropriate proportion of overheads and capitalised borrowing costs. Other development expenditure is
recognised in the profit and loss account as an expense as incurred. Capitalised development expenditure is stated at
cost less accumulated amortisation and less accumulated impairment losses.

Other intangible assets

Software acquired by the Company is stated at cost less accumulated amortisation. The finite useful life of software
. is estimated to be 5 years. This represents a prudent estimate of the period over which the Company will derive direct
economic benefit from the software.

_The Compahy has reviewed its accounting policy following the IFRIC agenda decision in April 2021 in respect of
costs capitalised in relation to cloud computing arrangements. Following this review costs prevnously capitalised as
additions for the year ended 31 March 2021 of £2.3m have now been expensed.

Leases

From 1 April 2019 the Company adopted IFRS16. The Company has applied the modified retrospective transition
approach which has had no impact on reserves and has not restated comparative amounts for the year ended 31 March
2019. For all leases the Company has elected to measure the right-of-use asset equal to the IFRS 16 liability on
transition at 1 April 2019. At the inception of a contract the Company assesses whether the contract is, or contains, a
lease. A contract is or contains a lease if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration. To assess whether the contract conveys the right to control the use of
the identified asset, the company assesses whether:

#  the contract involves the use of an identified asset, either explicitly or implicitly, and should be physically distinct
or represent substantially all of the capacity of a physically distinct asset. If the supplier has a substantial
substitution right then the asset is not identified. :

= The Company has the right to obtain substantlally all of the economic benefits of the asset throughout the period
of use

< The Company has the right to direct the use of the asset.

At inception or on reassessment of a contract that contains a lease component, the Company allocates the
consideration in the contract to each lease component on the basis of their relative stand alone prices. However, for
land and buildings in which it is a lessee, the Company has elected not to separate the non-lease components and
account for the lease and the non lease components as a single lease component.

‘For contracts entered into before 1" April 2019 the Company determined whether the arrangement was or contained a
lease based on the assessment of whether: .
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" Notes (continued)

1 Accouhting policies (continued)

‘- Fulfilment of the arrangement was dependentAon the use of the specific asset(s)

~  The arrangement had conveyed a right to use the asset. An arrangement conveyed the right to use the asset if
one of the following was met: .

© The purchaser had the ability of the right to opefate the asset while obtaining or controlling more than
a insignificant amount of the output. .

o The pufchaser had the ability of the right to control physical access to the asset while obtaining or
controlling more than a insignificant amount of the outpul

o Facts and circumstances indicated that it was remote that other parties would take more than an
insignificant amount of the output, and the price per unit was nelther fixed per unit of output or equal to .
the current market price pér unit of output.

Asa Iessee

The Company recognises the right of use asset at the lease commencement date. The right of use asset is initially.
measured at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at or
before commencement date, plus any initial direct costs incurred and an estimate of costs to dismantle or remove the
underlying asset or to restore the underlying asset or the site on which it is located, less any lease incentives received.

The right of use asset is subsequently depreciated using the straight line method, from the commencement date to the
earlier of the end of useful life of the right of use asset or the end of the lease term. The estimated useful lives of right
of use assets are determined on the same basis as those of propérty and equipment. In addition the right of use asset
may be periodically reduced by impairment losses, if any, and adjusted for any remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at commencement
date, discounted using an interest rate implicit in the lease, or if that rate cannot be readily determined an interest rate
calculated for that asset taking .into consideration the Bank of England base rate, the company’s borrowing risk, and
an element of asset risk. '

The lease liability is measured at amortised cost using the effective interest method. The lease liability is remeasured -
when there is a change in future lease payments arising from a change in interest rate or index, or a change in future
lease payments or a change in the company’s -expectation regarding any future purchase, extension or termination of
the contract. Any remeasurement is correspondingly adjusted in the right of use asset or is recorded in the profit and
loss account if the carrying amount of the right of use asset is reduced to zero.

The company presents right of use assets in their own asset category and analyses the assets between type of asset.
Lease liabilities are shown as part of Creditors in the balance sheet.

. The company has elected the right not to recognise as right of use assets short term leases with a lease term of less
than 12 months or low value assets under IFRS16. The company recogmses lease payments associated with these
leases as an expense as incurred. :

Government grants

Revenue grants are accounted for under the accruals model, with grants being recognised in income on a systematlc
basis over the period in which the Group recognises the related costs for which the grant is intended to compensate.
Grants received in advance of the income being recognised in the profit and loss account are included in grant
creditors.

Capital based govemment grants are included within accruals and deferred income in the balance sheet and credited
to the profit and loss account over the estimated useful economic lives of the assets to which they relate.

Stocks

-

Stocks are stated at the lower of cost and net realisable value. Cost is based on the weighted average principle and
includes expenditure incurred in acquiring the stocks, production or conversion costs and other costs in bringing them
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Notes (‘continued)

1 Accounting policies (continued)

to their existing location and condition. In the case of manufactured stocks and work in progress, cost includes an
appropriate share of overheads based on normal operating capacity.

Impairment exclicding stocks and deferred tax assets
Financial assets (including trade and other deblors)

A financial asset not carried at fair value through proﬁt or loss is assessed at each reportmg date to determine whether
there is.objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates that a loss
- event has occurred after the initial recognition of the asset, and that the loss event had a negative effect on the estimated
future cash flows of that asset that can be estimated reliably.

An impaimment loss in respect of a financial asset measured at amomsed cost is calculated as the difference between
its carrying amount and the present value of the estimated future cash flows discounted at the asset’s original effective
interest rate. For financial instruments measured at cost less impairment an impairment is calculated as the difference
between'its carrying amount and the best estimate of the amount that the Company would receive for the asset if it
were to be sold at the reporting date. Interest on the impaired asset continues to be recognised through the unwinding
of the discount. When a subsequent event causes the amount of 1mpa|rment loss to decrease, the decrease m
impairment loss is reversed through profit or loss.

Non-financial assets

The carrying amounts of the Company’s non-financial assets, other than stocks and deferred tax assets, are reviewed
at each reporting date to determine whether there is any indication of impairment. If any such indication exists, then
the asset’s recoverable amount is estimated. For goodwil, and intangible assets that have indefinite useful lives or
that are not yet available for use, the recoverable amount is estimated each year at the same time.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value less costs
to sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax

- discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.
For the purpose of impairment testing, assets that cannot be tested individually are grouped together into the smallest
group of assets that generates cash inflows from continuing use that are largely independent of the cash inflows of
other assets or groups of assets (the “cash-generating unit”). The goodwill acquired in a business combination, for
the purpose of impairment testing, is allocated to cash-generating units, or (“CGU™). Subject to an operating segment
ceiling test, for the purposes of goodwill impairment testing, CGUs to which goodwill has been allocated are
aggregated so that the level at which impairment is tested reflects the lowest level at which goodwill is monitored for
intérnal reporting purposes. Goodwill acquired in a business combination is allocated to groups of CGUs that are
expected to benefit from the synergies of the combination.

An impairment loss is recognised if the carrying amount of an asset or its CGU exceeds its estimated recoverable
amount. Impairment losses are recognised in profit or loss. Impairment losses recognised in respect of CGUs are
allocated first to reduce the carrying amount of any goodwill allocated to the units, and then to reduce the carrying

amounts of the other assets in the unit (group of units) on a pro rata basis. An impairment 1oss in respect of goodwill
is not reversed.

In respect of other assets, impairment losses recognised in prior periods are assessed at each reporting date for any
indications that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a change
in the estimates used to determine the recoverable amount. An impairment loss is reversed only to the extent that the
asset’s carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or
amortisation, if no impairment loss had been recognised.

Employee benefits
Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which the company pays fixed contributions into
a separate entity and will have no legal or constructive obligation to pay further amounts. Obligations for contributions
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Notes (coirtinued)

1 Accounting policies (continued)

to defined contnbutron pension plans are recognised as an expense in the proﬁt and loss account in the periods during
which services are rendered by employees

Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company’s net
obligation in respect of defined benefit pension plans is calculated by estlmatmg the amount of future benefit that
employees have eamned in return for their service in the current and prior periods; that benefit is discounted to
determine its present value, and the fair value of any plan assets (at bid price) are deducted. The Company determines
the net interest on the net defined benefit liability/(asset) for the period by applying the discount rate used to measure
~ the defined benefit obligation at the beginning of the annual period to the net defined benefit liability/(asset).

The discountrate is the yield at the reporting date on bonds that have a credit rating of at least AA that have maturity
dates approximating the terms of the Company’s obligations and that are denominated in the currency in which the
benefits are expected to be paid.

Remeasurements ansmg from defined beheﬁt plans comprise actuarial gains and losses, the réturn on plan assets
(excluding interést) and the effect of the asset ceiling (if any, excluding interest). The Company recognises them
immediately in other comprehensive income and all other expenses related to defined benefit plans inemployee benefit
expenses m proﬁt or loss. : :

When the benefits of a plan are changed, or when a plan is curtailed, the portion of the changed benefit related to past
service by employees, or the gain or loss on curtailment, is recognised immediately in profit or loss when the plan
amendment or curtailment occurs.

The calculation of the defined benefit obligations is performed by a qualified actuary using the projected unit credit
method. When the calculation results in a benefit to the Company, the recognised asset is limited to the present value
of benefits available in the form of any future refunds from the plan or reductions in future contnbutlons and takes.
into account the adverse effect of any minimum fundmg requnrements .

Short-term benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service
is provided. A liability is recognised for the amountexpected to be paid under short-term cash bonus or profit-sharing
plans if the Company has a present legal or constructive obligation to pay this amount as a result of past service
provnded by the employee and the obligation can be estimated reliably.

Termination benefits

Termination benefits are recognised as an expense when the company is demonstrably committed, without realistic
possnbllxty of withdrawal, to a formal detailed plan to either terminate employment before the normal retirement date,

or to provide termination benef‘ ts'as a result of an offer made to encourage voluntary redundancy. Termination
benefits for voluntary redundancies are recognised as an expense if the company has made an. offer of voluntary -
redundancy, it is probably that the offer will be accepted, and the number of acceptances can be estimated reliably. If
benefits are payable more than 12 months after the reporting date, then they are discounted to their present value.

Provisions

. A provision is recognised in the balance sheet when the Company has a present legal or constructive obligation as a

" result of a past event, that can be reliably measured and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax
rate that reflects risks specific to the liability.

-Revenue

The company accounts for revenue in line with IFRS 15 ‘Revenue from contracts with customers’, with revenue being
measured at the fair value of consideration received or receivable as specified in a contract with a customer for the
provision of goods and services, net of sales related rebates, discounts and value added tax.

The following is a description of the principal activities of the Company from which it generates revenue.
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1 Accounting policies (continued)

Sale of goods :

The Company generates revenue through the sale of goods direct to the customer. The company transfers control of
the goods and fulfils its performance obligations when the goods are delivered to the customer. No adjuskments are
made to revenue from the amount stipulated in the contracts.

Rendering of services ‘

The Company recognises revenue for services when they have been provided. An agreed contract will be set up with
the customer stating specific programme deliverables and pricing schedules. These- contracts will be split into a
number of distinct stages, which are independent and from which the customer can derive benefit. These stages are
considered to be separate performance obligations. Where multiple-element sales arrangements exist, this entails the
Company recognising revenue-on mdwxdual contract elements for work performed or services rendered during the

eriod.
P 3

In general the Company recognises revenue over time, on a percentage complete basis, as certain performance
obligations are met. The Company does also have a limited riumber of contracts where revenue is recognised on
delivery (point in time) once control has passed to the customer.

Expenses

Operating lease payments

Following the adoption of IFRS 16 Leases from | April 2019, almost all leases whére the company is the lessee are
recognised on the balance sheet, with the exception of short-term leases, low-value leases and leases of intangible
assets. These leases continue to be accounted for as operating leases and are recognised in the statement of profit and
loss on ‘a straight-line basis over the term of the lease. Lease incentives received for such short term leases are
recognised in profit or loss as an integral part of the total lease expense.

Interest receivable and Interest payable .
Interest payable and similar expenses include interest payable, unwmdmg of the dlscount on provisions, and net
foreign exchange losses that are recognised in the profit and loss account (see foreign currency accounting policy).

Borrowing costs that are directly attributable to the acquisition, construction or production of an asset that takes a
substantial time to be prepared for use, are capitalised as part of the cost of that asset. Other mterest receivable and
similar income mclude mterest receivable on funds invested and net foreign exchange gains.

Interest income and interest payable is recognised in profit or loss as it accrues, using the effective interest method.
Taxation '

Tax on the proﬁt or loss for the year comprises current and deferred tax. Tax is recognised in the profit and loss
account except to the extent that it relates to items recognised directly in equity or other comprehensive income, in
which case it is recognised directly in equity or other comprehensive income. ‘

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted
or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities for financial ;
reporting purposes and the amounts used for taxation purposes. Temporary difference-on the initial recognition of
goodwill is not brovided for. The amount of deferred tax provided is based on the expected manner of realisation or
settlement of the carrying amount of assets and habllmes, using tax rates enacted or substantlvely enacted at the balance
sheet date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable proﬁts will be available
against which the temporary difference can be utilised.
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2 ~ Revenue '

The Company operates in one business segment being the provxslon of contract manufacturing and development
services to drug development companies. :

The analysis of revenue by category is as follows: )
2023 2022

£m £m
Render;ing of goods/servicés'(point in time) . ) 179 122
Rendering of services (over time) ) . 129.2 : 133.0
1471 145.2
The analysis of revenue by category is as follows
: 2023 2022 .
fm fm
United Kingdom o '_ " 15.0 14.1
Continental Europe - ’ 31.0 : 29.7
Americas o 100.2 98.7
Asia, Africa and Australasia ' 09 Co27
Middle East : ) : e -
147.1 . 1452
Analysis of contract liabilities with customers
2023 2022
£m : fm
Opening balance . T 1193 99.2
New invoices raised during the year . i ' 18.2 102.8
Contract Settlements : ’ ' (14.2) (31.3)
Revenue recognised in the year - ’ . (55.5) (51.4)
" Closing balance : c o ' ' 67.8 119.3

Contract liabilities with customers arise from the rendering of services in relation to customer contracts. Some
customers pay in advance for services which are yet to meet the criteria of revenue recognition under IFRS 15 (see
note 1 for further information). When the performance obligation is complete, the deferred income is released and
the revenue is recognised. The approximate transaction value allocated to the performance obligations that are .
unsatisfied at 31 March 2023 is £102m (2022: £1/59m), £89m (2022 £138m) of which is expected to be recognised
as revenue during the next financial year. .
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3 Other operating income A
‘ 2023 2022
£m . £m
Govemment grants . . _ 0.2 ' 0.3
0.2 0.3
y
4 Expenses and auditors’ remuneration
Included in proﬁl/lbss are the following:
: 2023 2022
£m £m
. . ~ . . o
Depreciation of tangible fixed assets ' 9.4 9.2
Depreciation of right of use assets . " 32 23
Amortisation of intangible fixed assets 0.5 0.6
Net loss on disposal of tangible fixed assets : im . (0.1)
Net loss on disposal of intangible fixed assets .- 23)
Impairment loss on inventories 14 1.2
Impairment loss on trade receivables ‘ B ‘ 0.6 -
Net exchange (gain)/loss : . : 2.3) . (1.0)
Research and development expensed as incurred . . 3.1 23 -
Government grants — recognised in other operating income . ~(0.2) 0.3)
Auditor's remuneration:
2023 - 2022
£000 £000
Audit of these financial statements o . 133 : 88
Amounts receivable by the auditor and its associates in respect of: o
Audit of the financial statements of pension scheme : 21 . 19
All other services : o . ' 20 49

The fee for the audit of the financial statements of the pension scheme were recharged to the scheme.
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5 ' Staff num-bers and costs

The average number of persons employed by the Company (mcludmg directors) during the year, analysed by category, .
was as follows:

: Numb_er of emplayees

2023 2022
Research and development _ ' 21 12-
Manufacturing : 1,007 867
. Others ' . 156 123
1,184 1,002
The aggregate payroll costs of these persons were as follows:
- ' ' 2023 2022
fm . £m
Wages and salaries ‘ A ' . . 52.0 . 44.7
Social security costs : . 5.8 : 4.8
Pension plan expenses (note 18) ’ 6.5 53
643 54.8
6 Directors’ remuneration - - ~
‘ 2023 - 2022
. £000 . £000
Directors’ emoluments " : ) 287 273
Pension contributions C . . 4 ) 23

" The emoluments of the hlghesl pald director were £287 000 (2022 £273,000) and is a member of a deﬁned
contribution pension scheme.

Number of directors

' . 2023 : 2022
Retirement benefits are accruing to the following number of directors under:
Defined contribution schemie ‘ . 1 : 4.
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- 7 Interest receivable and similar income
' 2023 2022
£m £m
. Bank interest i : : - 01 S
Net pension interest income (note 18) N ' . o 21 14
/
s 2.2 : _ 1.4
8 Interest payable and similar expense
' 2023 2022
fm . . £m
Interest on lease liabilities : ‘ " 0.9 L 07
Interest on long term intercompany loan o : . 21
‘3.0 0.7
9 - Taxation .
Recognised in the profit and loss account _
2023 2022
£m £m £m fm
UK corporation tax . _
Current tax on income for the period . . . : : 0.2
Adjustments in respect of prior periods : 3.8 . (0.3).
38 ©.1)
Total current tax : S _ ’ ) , 38 : " (0.1)
Deferred tax (see note 17) : ‘
Origination of timing differences ) @6 38
Effect of reduction in tax rate e o . : . .
Total deferred tax , : . o " (4.6) ) . 38
Total tax expense recognised in the profit and loss account ) (0-.8) R N
N ! : . - .
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" Income tax recognised in other comprehensive income

Deferred tax (see note 17)
Origination and reversal of timing differences
Impact of change in tax rate

Total tax expense/(credit) recognised in other comprehensive income

Profit for the year
Total tax (income)/expense

Profit excluding taxation

Tax using the UK corporation tax rate of 19% (20/9: 19%)
Increase in tax rate on deferred tax balances
Non-deductible expenses '

Deferred tax on capital items

Deferred tax on tax lossés

Deferred tax on pension items

Adjustment to tax charge in respect of previous periods
Utilisation of tax withheld on RDECG

Tax withheld

Total tax (income)iexpense recognised in the profit and loss account

.

Factors that may affect future tax charges

2023 2022
£m £m
43 1.9
14 46
57 6.5

- Reconciliation of effective tax rate

2023 - 2022
£m £m
0.9 18.5
(0.8) . 37
0.1 222

- 42
(1.1) (1.5)
0.2) 0.4)
(1.0) (0.3)
39 3.1
0.3) @
38 -

= - (1.5}

- o 0.1

+(09) 3.7

E e ]

/

The Company has tax losses of £66.4m (2022: £79.9m) available to relieve against future taxable profits of the

Company.

An increase in the UK corporation tax rate from 19% to 25% (effective 1 April 2023) was substantively enacted on
24 May 2021. The deferred tax liability at 31 March 2023 has been calculated based on the increased rate,
reflecting the expecting timing of reversal of the related differences. This will impact the current tax charge on

profits subsequently generated.



Fujifilm Diosynth Biotechnologies UK Limited
. Annval report and financial statements
31 March 2023

Notes (continued)

10 Intangible assets

Develdpment : Goodwill Software Total
costs : :
£m £m £m £m
Cost . ;
Balance at | April 2022 0.6 13.2 -37 . 17.5
Additions < o .. - =
Disposals ' : - . ’ (.7 (1.7
Transfer from tangible fixed assets (note 11) : - - - .03 . 0.3
Balance at 31 March 2023 v 0.6 13.2 ' 23 - 16.1
Amortisation and ihpai’rmenl : ) .
Balance at | April 2022 . 04 - A 2.5 X
. Amortisation forthe year 0.1 ) - 0.4 . 0.5
On disposals . - - an . a.7n -
Balanceat 31 March 2023 ' 0.5 2 1.2 ' 1.7
_Net book value )
At 31 March 2022 - 0.2 13.2 12 14.6
At 31 March 2023 ) 0.1 13.2 A 11 144

Goodwill arose on the acquisition of the trade and assets of the Biologics business on 1 January 2007 from Avecia
Limited. The Company elected not to restate business combinations that took place prior to its transition to IFRS. In
respect of acquisitions prior to 1 April 2014, goodwill is included on the basis of its deemed cost, which represents -
the amount recorded under UK GAAP. Goodwill is not amortised but is tested annually for impairment.

Amortisation

Software acquired by the Company is stated at cost less accumulated amortisation. The finite useful life of software
is estimated to be 5 years £0.2m (2022: £2.3m) of the amortisation is recognised in administrative expenses and £0.2m
(2022: £0.5m) is recognised in cost of sales in the profit and loss account. ;

Impairment testing

Goodwill has been allocated to a single cash generating unit being the provision of process development and current
Good Manufacturing Practice (¢cGMP) contract manufacturing and associate‘d services.

The impairment test, based on a value in use calculation, was performed by the directors during the year. Impairment
testing is dependent on management's estimates and judgements, particularly as they relate to the forecasting of future
cash flows, the discount rate selected and expected long-term growth rate. The directors remain confident that the’
carrying value of the goodwill remains appropriate and therefore no impairment is considered necessary including
after considering reasonably possible downside sensitivities to the Company’s forecast cashflows.

Capitalised Development costs arose in the internal development of the Apollo™ cell line development process.

Fujifilm Diosynth have internally developed the Apollo™ X mammalian expression system that will produce a high-
" quality recombinant cell line to take biopharmaceuticals from the pre-clinical stage through to commercial production.
efficiently and rapidly. Apollo™ X is designed to be a ‘manufacturing-ready’ cell line with a robust support package

> to aid Investigational New Drug (IND) filing. ’
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11~ Tangible fixed assets

Landand -  Plantand Assets under
buildings machinery construction . Total
£m £fm - £m £m -

Cost : )
Balance at 1 April 2022 ' 52.5 96.2 940 2427
Additions : 1.7 .09 142.0 144.6
Disposals =~ - (1.0) (L4) - (24)
Transfer to intangible assets (note 10) e .- (0.3) ' 0.3) - -
Transfers between items - . 26 2.6) - =
Balance at 31 March 2023 ( 53.2 98.3 Co3 - 3846
Depreciation and impairment . . .
Balance at | April 2022 E : 20.8 56.0 o < 76.8
Depreciation charge for the year ) . 25 : .69 - . 94
Disposals (1.0) (1.4) - (2:4)-
Balance at 31 March 2023 223 615 - 83.8
Net book value : ~ . : :
At 31 March 2022 nag " 40.2 94.0 165.9°
At31 March 2023 ‘ 9 368 . 2331 300.8

Land and buildings include freehold land with a cost of £2.7m (2022: £0.5m) which has not been subject_to’
depreciation. : » N :

The cost of tangible fixed assets does not include any attributable finance cost (2022: £nil).

Tangible fixed assets under construction

Assets under construction represents expenditure on additional manufacturing equipment and continued development
of the site at Billingham which had not been completed at year end. Assets under construction are not depreciated
until construction is complete and the asset is reclassified in one of the above asset categories.

Land and buildings
The net book value of land and buildings cdmprises: ‘ - .
' ) 2023 2022
fm £m
Freehold land ' . : 2.7 ) V 1.0
Buildings i i . ' © 282 30.7
309 31.7
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12 Leases
Right of Use Assets
Land and Modular Plant and -
buildings Buildings Machinery Total
) . lncludmg cars
. . . £m £fm fm £m
Cost .
Balance at 1 April 2022 ' 14.5 0.1 1.0 15.6
Additions . : . 10 - ) 0.7 1.7
Disposals 0.3) - - - (0. 3)
- Balance at 31 March 2023 : : - 152 0.1 ’ 1.7 l7.0
Depreciation and impairment .
Balance at | April 2022 . 2.6 r - 04 3.0
Disposals ' (0 l) e ¥ (0.1)
Depreciation charge for the year - : 0.1 05 - 3.2
Balance at 31 March 2023 50 o 09 ' 6.1
Net book value : .
At 31 March 2022 ) . 11.9. 0.1 0.6 12.6
At 31 March 2023 . , ' 10.1 e 08 109
Amounts recognised in the profit and loss
2023 2022
£fm " £m
Interest on lease liabilities } - : (0.9) 0.7)
Depreciation on right of use assets (3.2) _ 2.3)
Expenses relating to leases of low value assets and short term leases (0.5) " (0.6)
Total Cash outflow
- ‘ , ' 2023 2022
‘ £m - £fm
Total cash outflow for leases B 3.8 2.0
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13 Stocks

- Raw materials and consumables
Work in progress

Fujifilm Diosynth Biotechnologies UK Limited
Annual report and financial statements

31 March 2023
2023 2022
£m £m
487 . 309
. 4.0 4.7
521 . 356

. Raw matenals consumables and changes in finished goods and work in progress recognised as cost of sales in the.

year amounted to £43.6m (2022: £32.8m). -

Inventories are stated after an obsolescence provision of £2.0m (2022: £1.6m).

14 Debtors

Trade debtors

Amounts owed by group undenakmgs (note 23)
RDEC receivable

Prepayments and accrued income

Prepayments with group undertakings (note 23)

Due within one year

_ 2023 2022

£m £m
238 39.1
53 .22
133 T 7
225 - 26.1
48 0.5
69.7 . 754
69.7 . 754
69.7 75.4

Debtors are stated after proviéion for doubtful debts of £0.6m (2022: £nil). A provision against debtors is made when
these are considered to be impaired after taking into account the spéciﬁc nature of the receivable.

Within prepayments and accrued income there are amounts in relatxon to contract assets due from customers of £12.4m

(2022: £18.4m).
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15 ‘Cfeditors: amounts falling due within one year

Trade creditors

Amounts owed to group undertakings' (note 23)

Taxation and social security

“Accruals and other creditors

Deferred income and contract liabilities

. Lease Liability

'Deferred tax liability (note 17) s

Overdraft at bank

Amounts owed to group undertakings are unsecured and interest free.

16 Creditors: amounts falling after more than one year

Grants

Lease Liability :

Deferred income and contract liabilities

Deferred income and contract liabilities with group undertakings

Deferred income is wholly after one year but within two years.

Fyjifilm Diosynth Biotechnologies UK Limited
Annual report and financial statements

3] March 2023

2023 2022
£m £m
6.7 7.5
1.9 1.0
1.5 13
439 19.7
54.1 96.5
3.1 2.7
03 83
7.2 2.5
118.7 139.5
2023 2022
£m £m
2.3 23
8.5 104
- 1.5 10.6
122 12.2
245

- 355 .
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17 'Deferréd tax assets and liabilities

Recognised and unrecognised deferred tax assets and I-iéb'ilities are attributable to the following:

2023 ' 2022 -
Recognised Unrecognised Recognised Unrecognised
£m £m fm . £m
Accelerated capital allowance . ) e . l (3:8) R - (13.8) . . . B
Employee benefits . (13.8) - 19.2) . =
Tax value of loss carry-forwards ' ) 14.8 - 200 ’ -
RDEC tax withheld . 25 - 4.7 -
(Liabilities)‘assets 0.3). - (8.3) -
Movement in recognised deferred tax during the year
Recognised . Recognised’ Utilised/arislng
. ~ in profit in other on RDEC
1 April and loss comprehensiv claims 31 March
12022 account eincome - recognised 2023
within the profit
and loss
£m fm £m £m £m
Accelerated capital allowances . u3s) 10,0 . (3.8)
Employee benefits ’ T (19.2) (0.3) - 87 - (13.8)
Tax value of loss carry-forwards 20.0 (5.2) = o 148 -
RDEC tax withheld - . - 4.7 - © 0.1 .- 2.3) 25
®3) Y 5.7 @3 ©.3)
Movement in recognised deferred tax duriﬁg the prior year
Recognised Recognised Arising dn
: -in profit in other RDEC claims
I April and loss comprehensive recognised 31 March
2021 - account income  within the profit : 2022
- ' and loss
£m £m fm “£fm £m
Accelerated capital aliowances S - (10.5) (3.3) . = = (13.8)
Employee benefits (12.7) - - (6.5) - (19.2)
Tax value of loss carry-forwards 205 . (0.5) : - - 20.0
RDEC tax withheld o ‘ 35 3 Y . 1.2 : 4.7
08 - 3.8) (6.5) : 1.2 ° - (83)
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18 Employee benefits

The Company operates a pension scheme, the Fujifilm Diosynth Biotechnologies UK Pension Fund, predominantly
providing benefits based on final pensionable pay. The scheme also has a defined contnbutlon section and is funded
by the payment of contributions to jointly administered funds.

The pension scheme assets are held in a separate Trustee administered fund to meet long term pension liabilities to
past and present employees. The Trustees of the fund are required to act in the best interest of the fund's beneficiaries.
The appointment of trustees to the fund is determined by the scheme’s trust documentation.

The defined benefit section of the scheme was closed to new entrants with effect from 30 June 2016 and for active
‘members of the scheme the link to salary was removed. As such, there was a reduction in the benefit obligation and
this was reflected as a curtailment gain in 2017.

The valuation used for FRS 101 disclosures has been based on the full formal actuarial valuation as at 31 March 2021,
and was updated for FRS 101 purposes to 31 March 2023 by a qualified independent actuary. The present values of
the defined benefit obligation, the related current service cost and any past service costs were measured using the.
projected unit credit method.

In the defined contribution scheme, employer contributions in the accounting period were paid at the rate of 7% of
pensionable pay. The Company also matches any contributions paid by employees up to an additional 5% resulting
in a total possible contribution of 12%. In the defined benefit scheme the trustees of the fund have agreed that the
employer contributions will match any normal employee contributions resulting in a range from 1.25%to 12%. -

Total employer contributions (defined benefit and the defined contribution section) in the year amounted to £5 Om
(2022: £4.1m). The Company expects to contribute approxlmately £5.4m to its defined benefit plans in the next

financial year..

‘The information disclosed belo_W is in respect of the whole of the plans for which the Company is either legally
_ responsible or has been allocated a share of cost under an agreed group policy throughout the periods shown.

’

Net pension asset , .
2023 2022 -

£m ) £m
Defined benefit obligation . o : : (161.9) < (197.4)
Plan assets = : ' _ : 217.0 s 2747
Net pensionAasset ‘ ' i . 55.1 ) 713

At March 2023 a surplus of £55.1m (2022: £77.3m) has been recognised. The Rules of the scheme provide the
sponsoring employer with an unconditional right to a refund of surplus assets assuming the full settlement of plan
liabilities in the event of a plan wind-up. Furthermore, in the ordinary course of business the Trustee has no rights to
unilaterally wind up, or otherwise augment the benefits due to members of the scheme. Based on these rights, any net
surplus in the scheme is recognised in full.

37



Fujifilm Diosynth Biotechnologies UK Limited
Aanual report and financial statements -
. ’ 3t March 2023

-

Notes (continued)

18 .  Employee benefits (continued)

Movements in net defined benefit liabilily/bséet

Defined benefit Fair value of Net defined benefit
obligation plan assets asset/(liability)
2023 © 2022 2023 2022 2023 T 2022
© £m £m £m £m £m £m
Balance ot beginning of the year - ' (197.5) (191.6) 274.8 258.8 713 67.2

Included in profit or loss - . , .
Current service cost . ¢.1) (4.3) .. - (5.1 (4.3)
Past service cost - L . .

Administration costs _ . (1.4) (1.0) ©(14) (1.0)
" Interest {cost)/income - _ . (5.6) (4.0) 1.7 ‘5.4 2.1 1.4
(10.7) (8.3) 6.3 44 " (4.4) (3.9)
Included in OCI
Remeasurements (loss)/gain:
- Actuarial (loss)/gain arising from ) '
- Changes in demographic assumptions 11 0.6 . - - 1.1 0.6
- Change in financial assumptions 412 8.1 - - 41.2 8.1
- Experience adjustment . Q9%) (8.3) - . i 2.5) (8.3)
- Retum on plan assetsexcluding i_nterest'income . - (62.6) 9.5 (62.6) 9.5
398 04 (62.6) 9.5 (22.8) 9.9
Other : -
Contributions paid by the employer v w _ < 5.0 4.1 8.0 4.4
Contributions paid by participants ) T (3.0) 2.5) 3.0 2.5 - .
'Benefits paid : 9.5 4.6 9.5) 4.6) - :
65 21 - (s) 2.0 50 - 4l
Balance at end of the year . (16L.9)  (197.9) 217.0 2747 . 88 773
Fair value of plan assets comprise the following:
2023 2022
£m £m
Equity securities . . © 768 T8
Debt instruments ' ) : 137 174.6
Real estate ’ ‘ 33 6.8
Altematives : ) 8.1 13.9
Other - - . 5.1 0.7
2170 274.7

At 3l March 2023, none of the fair value of scheme assets related to self-investmem.'A
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18 A Employee beneﬁts (continued)

Actuarial assumpttons

The following are the. prmcxpal actuarlal assumpuons at the reporting date (exprcssed as wenghted averages):

2023 2022

"% %

Discount rate - . 4.75 : 2.80
Future salary increases - defined benefits ) - R
Future salary increases- defined contributions .~ - 4.70 4.95
Rate of increase to pensions in payment . 3.00 3.30
Inflation (RP1) » 3.20 345

Inflation (CPI) : : 2.50 . 3.10

The assumptions relating to longevity underlying the pension liabilities at the balance sheet date are based on standard
actuarial mortality tables and include an allowance for future improvements in longevity. ‘The assumpuons are
equivalent to expecting a 60-year old to livefora number of years as follows: : :

e _ Current pensioner aged 60: 26.2 years (male), 27.8 .years (female).

o  Future retiree upon reaching 60: 27.6 years (male), 29.6 years (female).

Sensitivity analysis

The calculation of the deﬁned benefit obligation is sensitive to the discount rate set out above. The following table
summarises how the impact on the defined benefit-obligation at the end of the reporting period would have -
incréased/(decreased) as a result of achange in the discount rate by 0.5 percent:

2023 2022

£m ~ . £m

0.5% decrease in the discount rate L . 7.0 . 113
0.5% increase in the discount rate ’ : T : (6.4) (10.4) -

19 Called up share capital

Ordinary shares

2023 2022
Number Number
- Inissue at | April and 31 March - fully paid - ) 25,703:48_8 25,703,488
L) . .
£m fm
Allotted, called up and fully paid )
- 25,703,488 ordinary shares of £1 . : 25.7 25.7

Shares classified in shareholders’ funds : 257 . 25.7

- .

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one
vote per share at meetings of the Company.

Dividends .
No dividend was recognised during the year (2022: £nil).
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20 Reserves ‘

The following describes the nature and purpose of each reserve within equity: .

Share capital

The nominal value of share capital subscribed for.

Share premium

The amount subscrlbed for share capltal in excess of nominal value.

Profit and loss account

Represents cumulattve profits or Iosses net of dividends pald and other transactions with owners not recogmsed
elsewhere, . .

21 . Commltments

The Company had total purchase commitments of £15. 8m (2022: £25.1m) of which £10.6m (2022: £22.7m) relates
to the purchase of property, plant and equipment for which no provision had been made at the balance sheet date. ‘

22 Contingencies

.From time to time the Company has been, and may continue to be, a party to legal actions and claims by third parties
and regulatory and fiscal authorities. While the outcome of some of these matters cannot be readily foreseen, the
directors believe that any such legal actions or claims notified to the Company as at the date hereof or which are

A reasonably foreseeable will be disposed of without material effect on the net asset position of the Company.

Under the terms of the lease at the Billingham site, the Company is required to return the site back to its original
condition on the earlier of exiting the lease or its termination. The costs associated with returning the site back to its
original condition are expected to be incurred upon termination of the lease in2118. At 31 March 2023, the financial
impact of retumning the site back to its original condition after discounting is not considered material.
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23 . Related parties

80% of the Company’s share capital is owned by FUJIFILM Corporation and the remaining 20% is owned by
Mitsubishi Corporation. During the current year and preceding period the Company conducted the following
transactions with related parties: . , .

2023
Operating  Operating
costs costs Amount Amount
charged charged - owed by owed to
. " by the to the 8 Loans related related
Sales Company  Compaby payable uodertakings undertakings
£000 £000 £000 . £000 £000 £000..
Fujifilm Corporation ) 254 21 95) - . 263 (70)
Fujifilm Europe BV . ) < (554) R “ 30)
Fujifilm Diosynth Biotechnologies 3,026 5,353 (1,290) - 9,210 (353)
U.S.A,, Inc. .
Fujifilm UK Ltd - - (223) (170,000) . = (1,007)
Fujifilm Specialty Ink Systems Ltd C e - & = 2 =
Fujifilm  Diosynth Biotechnologies - 1,083 (422) ) - 441 (404)
Holdings Denmark Aps :
Fujifilm France S.A.S. - - 1) - - (38)
Fujifilm Kyowa Kirin Biologics Co - 289 - BL : 173 .
Perseus Proteomics Inc ) 30 - - ) - - -
Fujifilm Diosynth Biotechnologies North < 26 - - - ’ -
Carolina Inc. ) : . ) : ) "
Fujifilm Europe GmbH ' - . Y] . - 39)
‘Fujifilm  Diosynth _ Biotechnologies . 167 .o . - 18 -
Califomiia Inc . :
3,599 6,650 = (2,682) '(170,000) 10,105 (1,941)
2022
Operating Operating
- costs costs Amount Amount
charged charged owedby . owedto
. by the - tothe Loans refated related
Sales Company Company ’ payable undertakings undertakings
£000 £000 © £000 : £000 £000 - £000
Fujifilm Corporation . 202 140 . (95) - 127 e
Fujifilm Europe BV - ., (554) . - T (65)
Fujifilm Diosynth Biotechnologies - 2,093 4,155 - (1,290) - - 2,497, (603)
- US.A,, Inc. _ : . ’
Fujifilm UK Ltd : . “o (223) T 2 92)
Fujifilm Speciality Ink Systems Ltd - - - . P i -z
Fujifilm  Diosynth Biotechnologies - 605 422) S 99 (197)
Holdings Denmark Aps . :
Fujifilm France S.A.S. - S 1) . - s 9
Fujifilm Kyowa Kirin Biologics Co 1,445 - - ‘ ¢ 2 . -
Perseus Proteonics Inc” 10 = S . . - : -
Fujifilm Diosynth Biotechnologies North = . = .. = I
Carotina Inc. . o
Fujifilm Europe GmbH . . T N
Fujifilm  Diosynth  Biotechnologies e i . ’ . - : -
California Inc s :
3,750 4,900 (2,682) - 2,723 (966)

Interest payable on loans from Fujifilm UK Ltd amounted to £2.1m (2022 £nil).
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24 ‘Ultimate parent company and parent company of larger group

As at 31 March 2023 FUJIFILM Corporation held 80% of the share capltal of the Company and the remaining 20% -
was held by Mitsubishi Corporation. The directors consider FUJIFILM Holdings Corporauon a company regxstered
and mcorporated in Japan to be the Company’s ultimate controlling party. .

~Mitsubishi Corporation exited' the Company by selling its shares to Fujifilm Corporation, méking the Company a
wholly owned subsidiary of Fujifilm Corporation. The deal closed on'30 June 2023.

The larg;:st and smallest group in which the results of the Company are consolidated is that headed by FUJIFILM
Holdings Corporation. The consolidated financial statements of this group are available to the public and may be
obtained from 7-3, Akasaka 9-chome, Minato-ku, Tokyo 107-0052, Japan.

"25 Accounting estimates and judgements

_ In the preparation of the financial statements, it is necessary for the management of the Company to make judgements,
estimates and assumptions that may affect the application of accounting policies and the reported amounts of assets -
and liabilities, and income and expenses. The estimates and associated assumptions are based on historical experience
and various other factors that are believed to be reasonable under the circumstances. 'Actual results may differ from
these estimates. The key areas requiring the use of estimates and judgements which may significantly affect the
financial statements are considered to be: :

Taxation

:Management judgement is required to determine the amount of deferred tax assets that can be recognised, based upon
_the likely timing and level of future taxable profits together with an assessment of the effect of future tax planning
strategies. A high proportion of capital expenditure is related to research and development assets which are 100% tax
deductible in the year of spend. Thisfurther increases the level of uncertainty over future taxable profitability. Further
details are contained in note 9 and 17. ‘

Defined benefii pension scheme

The Company has an obligation to pay pension benefits to certain employees. The cost of these benefits and the
present value of the obligation depend on a number of factors, including; life expectancy, salary increases, asset
valuations and the discount rate on corporate bonds. Management estimates these factors in determining the net
* pension asset in the balance sheet. The assumptions reflect historical experience and current trends. See note 18 for
the disclosures relating to the defined benefit pension scheme. '
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