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Report of the directors

The directors present thewr report and the financial statements of the company for the year ended
31 Ociober 2007

Principal activities
The principal acuvity of the company 1s that of property imnvestment
Directors

The directors who served the company dunng the year were as follows

D H Peck
A ] K Wordie

None of the directors hold an interest in the shares of the company
Directors' responsibilities

The directors are responsible for preparing the Annual Report and the financial statements 1 accordance
with applicable law and regulattons

Company law requires the directors to prepare financial staternents for each finanaial year Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom
Accounting Standards (Umited Kingdom Generally Accepted Accounung Pracuce) The financial
statements are requuired by law to give a true and fair view of the state of affairs of the company and of the
profit or loss of the company for that pertod In preparing these financial statements, the directors are
required to

*  select swable accounting policies and then apply them consistently,
*  make judgements and estimates that are reasonable and prudent,

*  prepare the financial statements on the going concern basts unless 1t 1s inappropriate to presume that
the company will continue in business

The directors are responsible for keeping proper accounting records that disclose with reasonable
accuracy at any ume the financial positon of the company and enable them to ensure that the financial
statements comply with the Compantes Act 1983 They are also responsible for safeguarding the assets of
the company and hence for taking reasonable steps for the prevenuon and detection of fraud and other
irregulanties
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Report of the directors (continued)

In so far as the directors are aware
¢ there is no relevant audit informauon of which the company's auditors are unaware, and

e the directors have taken all steps that they ought to have tahen to make themselves aware of any
relevant audit informanton and to establish thart the auditors are aware of that informauon

Auditor

A resolution to re-appoint Grant Thomton UK LLP as auditor for the ensuing year will be proposed at
the annual general meeting 1n accordance with section 385 of the Companies Act 1985

Small company provisions

This report has been prepared 1n accordance with the special provisions for small companies under Part
VII of the Comparnies Act 1985

BY ORDER OF THE BOARD

SRy PPN

A K Macleod
Secretary

17 April 2008




@ GrantThornton

Report of the independent auditor to the member of
Tarras Park Properties (Lewes) Limited

We have audited the financial statements of Tarras Park Properues (Lewes) Limited for the year ended
31 October 2007 on pages 9 to 15 These financial statements have been prepared in accordance with the
Financial Reporting Standard for Smaller Enuues (effecuve January 2005), under the historical cost
conventoen, as modified by the revaluation of certain fixed assets and the accounung policies set out on
pages 7 to 8

This report 1s made solely 1o the company's member, as a body, i accordance wath Secuon 235 of the
Compantes Act 1985 Our audit work has been undertaken so that we mught state to the company's
member those matters we are required (o state to them 1n an auditor’s report and for no other purpose
To the fullest extent pernutted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s member as a body, for our audit work, for this report, or for the opinions we
have formed

Respective responsibilities of directors and auditor

The directors' responsibiliies for preparing the Report of the Directors and the financial statements 1n
accordance with United Kingdom law and Accountng Standards (United Kingdom Generally Accepted
Accounting Pracuce) are set out 1n the statement of directors’ responsibilities

Our responsibihity 1s to audut the financtal statements in accordance with relevant legal and regulatory
requiremnents and International Standards on Audinng (UK and Ireland)

We report to you our oprruon as to whether the financial statements give a true and fair view and are
properly prepared i accordance with the Companies Act 1985 We also report to you whether in our
opinion the informaton given in the Report of the Directors 15 consistent with the financial statements

In addinon we report to you if, in our opinion, the company has not kept proper accounung records, if we
have not received all the informauon and explanations we require for our audit, or 1f informauon specified
by law regarding directors’ remuneration and other transactions 1s not disclosed

We read the Repott of the Directors and consider the implications for our report if we become aware of
any apparent musstaternents within 1t

Basis of opinion

We conducted our audit 11 accordance with Internauonal Standards on Audiing (UK and Ireland) 1ssued
by the Audiung Pracuces Board An audit includes examinauon, on a test basis, of evidence relevant to the
amounts and disclosures 1n the financial statements It also includes an assessment of the significant
estimates and judgements made by the directors 1n the preparauon of the financial statements, and of
whether the accounung policics are appropnate to the company's circumstances, consistently apphed and
adequately disclosed




Report of the independent auditor to the member of
Tarras Park Properties (Lewes) Limited (continued)

We planned and performed our audit so as to obtain all the information and explananons which we
considered necessary i order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from material musstatement, whether caused by fraud or other irregulanty or
error In forming our opimon we also evaluated the overall adequacy of the presentaton of informanon in
the financial statements

Opinion
In our opmion

. the financtal statements gtve a true and fawr view, m accordance with Umted Kingdom Generally
Accepted Accounting Pracuice apphcable to Smaller Entities, of the state of the company's atfairs
as at 31 October 2007 and of 1ts loss for the year then ended;

. the financial statements have been properly prepared 1n accordance with the Comparues Act 1985,
and
. the information given in the Report of the Directors 1s consistent with the financial statements

Cod Tl it

GRANT THORNTON UK LLP
REGISTERED AUDITORS
CHARTERED ACCOUNTANTS

Edinburgh

2% A 8
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Accounting policies

Basis of accounting

The financial statements have been prepared under the historical cost convention, modified to include the
revaluation of certain fixed assets, and 1n accordance with the Financial Reportng Standard for Smaller
Entities {effecuve January 2005)

Turnover

The turnover shown in the profit and loss account represents amounts earned dunng the year
Fixed assets

All fixed assets are muually recorded at cost

Investment properties

Investment properties are shown at their open market value The surplus or deficit arising from the annual
revaluauon is transferred to the investment revaluation reserve unless a deficit, or 1ts reversal, on an
individual investment property 1s expected to be permanent, 1n which case 1t 1s recogmsed in the profit
and loss account for the year

Thus 1s 1n accordance with the FRSSE which, unlike Schedule 4 to the Comparues Act 1985, does not
require deprectaton of investment properties Investment properties are held for thewr investment
potennal and not for use by the company and so thewr current value 1s of pnme importance In the
opinion of the directors, the departure from the provisions of the Act 1s requuired in order to give a true
and fair view

Deferred taxation

Defetred tax 1s recogmsed in respect of all urming differences that have onginated but not reversed at the
balance sheet date where transactions ot events have occurred at that date that will result 1in an obhgaton
to pay more, or a right to pay less or 10 recetve more tax, with the following excepuens

Provision 1s made for tax on gains ansing from the revaluation (and sumilar fair value adjustments) of
fixed assets, and gains on disposal of fixed assets that have been rolled over into replacement assets,
only to the extent that, at the balance sheet date, there 1s a binding agreement to dispose of the assets
concerned However, no provision 1s made where, on the basis of all available evidence at the balance
sheet date, 1t 13 more likely than not that the taxable gain will be rolled over into replacement assets and
charged to tax only where the replacement assets are sold

Deferred tax assets are recognised only to the extent that the directors consider that 1t 1s more likely
than not that there will be suitable taxable profits from which the future reversal of the underlying
tnung differences can be deducted

Deferred tax 1s measured on an undsscounted basis at the tav rates that are expected to apply in the
periods in which uming differences reverse, based on tax rates and laws enacted or substanuvely enacted
at the balance sheet date
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Accounting policies {continued)

Financial instruments

Financial hiabthities and equity instruments are classified according to the substance of the contractual
arrangements entered into An equity mstrument 1s any contract that evidences a residual interest in the
assets of the enuty after deducung all of its financial habilines

Where the contractual obligations of finanaal instruments (including share caputal) are equivalent to a
similar debt instrument, those financial instruments are classed as financial labhines Financial habilities
are presented as such in the balance sheet Finance costs and gains or losses relatng to financral habilines
are included 1n the profit and loss account Finance costs are calculated so as to produce a constant rate of
return on the outstanding Liability

Where the contractual terms of share capital do not have any terms meeting the defimtion of a financial
Lability then this 1s classed as an equity instrument Dividends and distributons relanng to equity
instruments are debited direct to equuty
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Profit and loss account

Note
Turnover

Cost of sales

Gross profit

Other operating charges 1

[Ae]

Operating profit

Impairment of investment property
Interest recervable
Interest payable and simular charges

Loss on ordinary activities before taxation

Tax on loss on ordinary activities

Loss for the financial year 1i

2007 2006

£ £
430,206 178,646
(4,329) (4,722)
425,877 173,924
(65) (24)
425,812 173,900
(501,023) -
5,507 150
(491,231)  (200,538)
(560,935) (26,488)
18,633 7,946
(542,302) (18,542)

The accompanying accounting policies and notes form part of these financial statements
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Balance sheet

Fixed assets
Tangible assets

Current assets
Debtors
Cash at bank

Creditors: amounts falling due within one year
Net cutrent (liabilities)/ assets

Total assets less current liabilites

Creditors: amounts falling due after more than one year

Capital and reserves
Called-up equity share capital
Revaluatuon reserve

Profit and loss account

Shareholders’ deficit

Note

10
11
11

10

2007 2006
L L
6,430,000 6,750,000
18,733 62,029
52,055 132,317
70,788 194,346
(84,655) (60,863)
(13,867) 133,483
6,416,133 6,883,483
(6,976,877)  (7,035,645)
(560,744)  (152,162)
100 100
- (133,720)
(560,844) (18,542)
(560,744)  (152,162)

These financial statements have been prepared m accordance with the special provisions for small
compantes under Part VII of the Companies Act 1985 and with the Finanaal Reporung Standard for

Smaller Enunes (effective January 2005)

These financal statements were approved by the directors on 17 April 2008 and are signed on thewr behalf

™

1 Peck
Director

The accompanying accounting policies and notes form part of these financial statements.
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Other primary statements
Statement of total recognised gains and losses

2007 2006

£ L

Loss for the financial year (542,302) (18,542)
Unrealised profit/(loss) on revaluation of investment propertes 133,720 (133,720)
Total losses recognised for the year (408,582) (152,262)

The accompanying accounting policies and notes form part of these financial statements.
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Notes to the financial statements

Other operating charges

Administrauve expenses

Operating profit

Operatng profit 1s stated after charging

Auditor's fees

12

2007 2006
£ £
65 24
2007 2006

The audit fee 1s met by Tarras Park Properues Limuted, the company's immediate parent undertaking

Particulars of employees

The company has no employees and neither the directors nor the sccretary recetved any remuneration
from the company 1n the pertod The directors are employees of the ulumate parent undertaking, The
Buccleuch Estates Limited, and are also directors of other group subsidiartes  Emoluments are paid by
The Buccleuch Estates Lumuted, and 1t 1s not practicable to allocate emoluments between their services as
execuuves of The Buccleuch Estates Limited and their services as directors of this company and other

subsidiaries

One director (2006 one) 15 accruing benefits under a defined benefit pension scheme and one director
(2006 none) 1s accrung benefits under a defined contributon scheme in respect of their services to the

group companies

Tangible fixed assets

Cost or valuation

At 1 November 2006

Additons

Release of revaluation reserve
Impaurment 1 investment property

At 31 October 2007

Depreciaton
At 1 November 2006 and 31 October 2007

Net booh valuc
At 31 Ocrober 2007

At 31 Qcwober 2006

Investment

Property
£

6,750,000
47,303
133,720

(501,023)
6,430,000

6,430,000
6,750,000
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Notes to the financial statements (continued)

Tangible fixed assets (continued)

Properties within the company’s investment portfohio with a histonical cost of £6,931,023 (2006

13

£6,883,720) were revalued to market value as at 31 October 2007 by DTZ Chartered Surveyors, 1n
accordance with the RICS Appraisal and Valuavon Manual, in the sum of £6,430,000 (2006 £6,750,000)

The net revaluation deficit on the properues has boen written off to the profit and loss account

Debtors

Trade debtors
Amounts owed by group undertakings
Called up share capital not pad

Creditors: amounts falling due within one year

Trade creditors
Other creditors

Creditors: amounts falling due after more than one year

Amounts owed to group undertakings

There are no fixed terms of repayment of group borrowings, and interest has been charged at a

commercial rate

2007 2006
£ £

- 53,983

18,633 7,946
100 100
18,733 62,029
2007 2006

£ £

13,944 .
70,711 60,863
84,655 60,863
2007 2006

£ £
6,976,877 7,035,645

The company has provided a guarantee and a standard sccurity over its interests in the property held to 1ts

parent company's bankers

Contingent liabilities

The company had no conungent habilites at 31 October 2007 and 31 October 2006 other than those

disclosed 1n note 7
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Notes to the financial statements (continued)

Related party transactions

14

Related party transactuons with other group undertakings are excluded from the consolidated financial
statements of the ulumate parent undertaking, The Buccleuch Estates Lumuted, and are therefore exempt

from disclosures in these financial statements
Share capital

Authonsed share capital

100 Ordinary shares of £1 each

Allotted and called up

Ordinary shares of [1 each

2007 2006
£ £
100 100
100 100

2007 2006
No £ No L
100 100 100 100
100 100 100 100

The amount of paid up share capital differs from the called up share capital stated above This 1s due to

unpad calls as follows

Ordinary shares of £1 each

Reserves

At 1 November 2006
Loss for the year
Release of revaluanion reserve

At 31 October 2007

2007 2006

£ L

100 100

Total share-

Revaluation  Profit and holders’
Share capital teserve loss account funds
£ £ £ £
100 {133,720) (18,542) (152,162)
- - (542,302) (542,302)

- 133,720 - 133,720
100 - (560,844) (560,744)
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Notes to the financial statements (continued)

Ultimate parent company

I'he company's immediate parent undertaking 1s Tarras Park Properties Limited, a company registered i
England and the ulumate parent undertaking and controlling enuty 1s 'he Buccleuch Estates Limuted, a
company registered 1n Scotland




