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Directors’ report

The directors present their report and financial statements for the year ended 31 May 2010

Results and dividends

The profit for the year after taxation amounted to £98,692 The directors do not recommend the payment
of a dividend

Principal activities

The principal acuvity of the company during the year was that of an investment company, which holds
two main properties

Directors

The following directors have held office since | June 2009

E Atkin
C J Atkin

Market value of investment properties

The directors are of the opimon that the open market value of investment properties at 31 May 2010
would exceed the carrying values mncluded in the financial statements but they are unable to quantify this
excess 1n the absence of a professional valuauon, the costs of which are not considered jusufiable 1n view
of the company’s intention to retain ownership of the properties for the foreseeable future

Going concern

The financial statements have been prepared on a gomng concern basis The statement headed Gong
Concern’ on page 7 sets out certain factors relevant to the directors consideration in reaching this
assessment

Directors’ statement as to disclosure of information to the auditor

The directors who were 1n office on the date of approval of these financial statements have confirmed that,
as far as they are aware, there 1s no relevant audit information of which the auditor 1s unaware Each of the
directors have confirmed that they have taken all the steps that they ought to have taken as directors in
order to make themselves aware of any relevant audit information and to establish that it has been
communicated to the auditor

Small companies provisions

The report of the directors’ has been prepared in accordance with the special provisions of section 419 of
the Compames Act 2006 relating to small companies

Auditor
Baker Tilly UK Audit LLP has indicated 1ts willingness tc continue 1n office

On behalf of the Board

E
Director

d
23" November 2010
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Statement of directors’ responsibilities in respect of the
financial statements

The directors are responsible for preparing the Directors’ Report and the financial statements in
accordance with applicable law and regulauons

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements 1n accordance with Umted Kingdom
Generally Accepted Accounting Practice (Umited Kingdom Accounting Standards and applicable law)

Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that pertod In preparing those financial statements the directors are required to

a select suitable accounting polictes and then apply them consistently,
b make judgements and estimates that are reasonable and prudent,
c prepare the financial statements on the going concern basis unless 1t 18 nappropriate to presume

that the company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company’s transacuons and disclose with reasonable accuracy at any ume the financial
posiion of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the company and hence for
taking reasonable steps for the prevention and detection of fraud and other irregulanties




INDEPENDENT AUDITOR $ REPORT TO THE MEMBERS OF CAH ESTATES (2) LIMITED

We have audited the financial statements on pages 5 to 11 The financial reporting framework that has
been applied m their preparation 1s applicable law and Umited Kingdom Accounting Standards (Umted
Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor s report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibiiity to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we
have formed

Respective responsibilities of directors and auditors

As more fully explamed in the Directors Responsibilities Statement set out on page 3 the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view Qur responsibility 1s 1o audit the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland} [hose standards require us to comply with the
Audiung Pracuces Board’s (APB ) Ethical Standards for Auditors

Scope of the audit
A description of the scope of an audit of financial statements 1s provided on the APB’s website at
www frc org uk/apb/scope/UKNP

Qualfied opinion ansing from disagreement over accounting treatment

Company law requires the directors to prepare financial statements for each financial year and the
directors have elected to prepare the financial statements n accordance with accounting principles which
are generally accepted 1n the United Kingdom (“UK GAAP 7)

Investment properties totalling £2,040,020 are included 1n the financial statements at an external valuation
that was carried out as at 1 July 2005 This 1s not in accordance with Statement of Standard Accounting
Practice No 19 which requires invesiment properties to be revalued annually and included m the balance
sheet at their open market value at the balance sheet date  We have been unable to quantify the effect on
reserves and tangible fixed assets of this non-comphance

Except for the effect of the 1ssue referred to in the preceding paragraph, in our opmion the financial
statements

e gve a true and fair view of the state of the company s affairs as at 31 May 2010 and of 1ts profit for
the year then ended,

*  have been properly prepared 1n accordance with Umited Kingdom Generally Accepted Accounting
Pracuce, and

¢ have been prepared 1n accordance with the requirements of the Compames Act 2006

Opinwon on other matter prescribed by the Companies Act 2006
In our opinton the information given n the Directors’ Report for the financial year for which the financial
statemenits are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception
We have nothung to report 1n respect of the following matters where the Companies Act 2006 requires us
to report to you if, m our opimon

* adequate accounting records have not been kept or returns adequate for our audit have not been
recerved from branches not visited by us, or )
the financial statements are not 1n agreement with the accounting records and returns or
certain disclosures of directors remuneration specified by law are not made, or

e we have not recerved all the information and explanations we require for our audit, or

e the directors were not entitled to prepare the directors’ report 1n accordance with the small companies
regime

N o imr— "\\\3 Wae e

PAUL SPENCER NEWMAN (Senior Statutory Auditor)

For and on behalf of BAKER TILLY UK AUDIT LLP Stamtory Auditor
Chartered Accountants

25 Farringdon Street

London EC4A 4AB

BN\ 2010
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Profit and loss account
for the year ended 31 May 2010

2010 2009
Notes £ £
Turnover 120,728 120,701
Administrative expenses (22,036} (34,615)
Profit on ordinary acnivinies before taxatton 2 98,692 86,086
Tax on profit on ordinary activities 3 - -
Profit for the financial year 9 98,692 86,086

The profit for the year arises from the company s continuing operations

No separate Statement of Total Recognised Gains and Losses has been presented as all such gans and

losses have been dealt with within the Profit and Loss Account
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Company Registranon No 05798194
Balance sheet
at 31 May 2010
2010 2009
Notes £ £

Fixed assets
[nvestment properties
Other tangible fixed assets

Current assets
Debtors
Cash at bank and 1n hand

Creditors amounts falling due within one year
Net current liabilities

Toral assets less current liabilittes

Cupital and reserves
Called up share capatal
Profit and loss account

Equuty shareholders’ funds

Approved and authonsed for 1ssue by the board

™,

tAn

ector

93‘( November 2010

2 040,020 2,040,020
5 5,231 1,738

2,045,251 2,047.758

6 76,931 1,707
1,450 3,020
78,381 4,727

7 (1,774,026 (1,801,571)

(1 695,645) (1,796,844)

349,606 250914

8 2 2
9 349,604 250,912

9 349,606 250,914
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Notes to the financial statements
for the year ended 31 May 2010

ACCOUNTING POLICIES

Basis of accounting

The financial statements are prepared under the historical cost convention modified to include the
revaluation of land and buildings and applicable accounting standards

Going Concern

An undertaking has been received from C A Holdings Plc, the company s parent company that 1t wall
provide the necessary financial support to enable the company to continue 1n operational existence and
meet 1ts liabilities as they fall due for the foreseeable future being a period of at least 12 months from the
date of approval of these financial statements

In addition, a further undertaking has been provided by Cannon Automotive Limited, a fellow group
company, that 1t will not seek repayment of any amounts owed by the company for a peniod of at least 12
months from the date of approval of these financial statements

On the basis of these undertakings the directors have concluded that 1t s appropnate to prepare the
financial statements on the going concern basis

Cash Flow Statement

The company has taken advantage of the small company exemption from preparing a cash flow statement
under the terms of FRS1

Fixed assets

The cost of tangible fixed assets s thewr purchase cost, together with any mcidental expenses of

acquisition

Depreciation 1s provided on all tangible fixed assets other than investment properties, at rates calculated to
write off the cost less estimated restdual value based on prices prevailing at the date of acquisition, of each
asset over its expected useful hife, a~ follows

Plant and equipment fixtures and fittiings - 15% straight line
Computer equipment - 25% straight line
Turnover

Turnover represents rents and other property income recewvable for the year, net of Value Added Tax

Investment Properties

Umited Kingdom Generally Accepted Accounting Principles ( UK GAAP™) requires mnvestment
properties 10 be included in the balance sheet at open market value The directors do not believe that 1115
appropriale to nstruci an external valuer to value these properties as at 31 May 2010 as the cost would
outweigh any benefit In addition, the directors have no intention of selling the properties n the current
market and therefore behieve that it 1s appropnate for them to be valued as at 31 May 2010 on the basis of
an mternal directors’ valuation

This intemal directors valuauion 15 based on the last external professional valuation which was carried out
as at 1 July 2005 and which does not therefore comply with UK GAAP

Acquisitions and disposals of investment properties are recogmsed n the financial statements upon
completion of the purchase or sale contract
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Notes to the financial statements
for the year ended 31 May 2010
2. PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION
Profit on ordinary activities before taxation 1s stated after charging
2010 2009
£ £
Depreciation charge for the year 2,507 2,507
Audit Fees 2,000 2,000

No directors’ remuneration was paid during the year (2009 £Nil) The company has no employees  All
staff costs are borne by C A Holdings plc

3. TAX

a) Tax on profit on ordinary activities
The tax charge 1s made up a~ follows
2010 2009

Current tax
UK Corporation tax - -

b) Factors affecting current tax charges

The tax assessed on the profit on ordinary activities for the period differs from the UK standard rate of
corporation tax of 28% (2009 28%) The reason for this 1s explained below

2010 2009
£ £
Profit on ordinary activities before taxation 98,692 86,086
Profit on ordinary activities multiplied by the standard rate of corporation tax of
28% (2009 28%) 27,634 24,104
Depreciation n excess of capital allowances 331 83
Adjustment 1n relation to prior penods - 29
Total current tax before group rehef 27,965 24,216
Group rehef surrender (27 965) (24,216)
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Notes to the financial statements

for the year ended 31 May 2010

INVESTMENT PROPERTIES

Valuation

At 1 June 2009 and 31 May 2010

TANGIBLE FIXED ASSETS

Cost
At 1 June 2009 and 31 May 2010

Deprectation

At ] June 2009
Depreciation for the year
At 31 May 2010

Net book value

At31 May 2010

At 31 May 2009

Plant & Equupment

2,982

1,342
447

1,786

1,193

1,640

i ———
£
2,040,020

Furniire & Total

Fixunes and
Computer Equupment
£

11,406

5308
2060

7368

4,038

6,098

14,388

6,650
2,507

9,157

5,231

7,738
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6. DEB1ORS
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Notes to the financial statements
for the year ended 31 May 2010
2010 2009
£ £
Prepayments and accrued income 161 151
Other debtors 26 1,556
Amounts owed by parent company 76,707 -
Amounts owed by fellow subsidiary undertaking 37 -
76,931 1,707
7. CREDITORS: amounts falling due within one year
2010 2009
£ £
Accruals and deferred income 11,723 9.868
Amounts owed to parent company - 29,400
Amounts owed to fellow subsidiary undertaking 1,762,303 1762303
1,774,026 1 801,571
8. SHARE CAPITAL
Authorised  Authorised
2010 2009
£ £
Ordinary shares of £1 each 1,000 1,000
Allonted,
called up and fully pawd
2010 2009
£ £
Ordinary shares of £1 each 2 2

10
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Notes to the financial statements
for the year ended 31 May 2010

RECONCILIATION OF SHAREHOLDERS® FUNDS AND MOVEMENT ON RESERVES

Total

Share Profit and shareholders’

capital  loss account Sunds

£ £ £

At 1 June 2009 2 250,912 250,914
Profit for the year - 98,692 98,692
At 31 May 2010 2 349,604 349,606

ULTIMATE CONTROLLING PARTY

The company s immediate parent undertaking 18 C A Holdings plc a company registered in England and
Wales

E Atkin and C J Atkin are the ulumate controlling parties According to the register kept by the company,

E Atkin and C J Atkin have 45% and 29% respective interests in the equaty capital of C A Holdings plc,
the parent undertaking of CAH Estates (2) Limited, at 31 May 2010

RELAITED PARTY TRANSACTIONS

The company has taken advantage of the exemptions from disclosures of transactions with group
compames available to subsidiary undertakings under Financial Report Standard No 8

11




