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Marubeni Energy Europe Lintited

Strategic report

The directors present their strategic report and the financial statenients for the year ended 31 March 2023.

Principal activity and review of the business

The Company was cstablished specifically for trading in 0il. LNG and petroleum products on behall of
Marubeni Peli'oleum; one of the subsidiaries of its ultimatc parcnt undertaking, and ils principal commoditics
for trading and activities are narrowly proscribed. Since April 2013 its main activity consists ol acting as an
intermediary between suppliers of energy products and Marubeni Petrolcum, the entity within the iider
Marubeni Corporation group.

The turnover (or the year ended 31 March 2023 was US$2,655,128 (2022 - US$3,041,550) and compriscs
the commission received for the administration of transactions for the puichasc of various pélroleum
products and oil commoditics on behalf of Marubeni Petroleum.

The Company is focused on cxpanding its business relationships with the existing supplicrs as well as
developing a new supplier hase, so it can source the best qualily products, deliver favourable pricing and
ensure shorter delivery terms for the trarisactions entercd on behall of Marubeni Group. The company had
no customers or suppliers in either Ukraine or Russia within the period and. to date, the war has had no
impact on operations.

Risks and uncertainties
"The Company has identified the following principal risks:

Operational management

The Company’s main focus is to maintain its core operational activities. The Directors carry out regular risk
assessments, which is implemented through the internal control system of the pareni undertaking, Marubeni
Corporation.

Risk management for financial instruments

The Company’s business, in common with other subsidiarics of the general trading companies. is closcly
linked to its ultimate parent undertaking and one other entity within the wider Marubeni Corporation group
with respeet Lo its trading transaclions, the ability to obtain funding and the management ol credit risk. The
Company faccs a relatively narrow range of risks in conducting its trading activities and docs not consider
risk management to be an important part of its function. This is because it acts primarily as an intcrmediary
(or agent) rather than as a principal, and, thus, it is not significantly exposed Lo the same range of risks as its
two main principals Marubeni Corporation and one other entity within Marubeni group.

Employees
Marubeni Group shall respeet the individual values and life goals of each and every employce and strive to

improve the work cnvironment and offer appropriate treatments. The Group also works hard to climinate all
forms ol discrimination and foster an atmosphere this comfortable for all.

Going concern

Marubeni Energy Europe Limited is a profitable busincss with net assets of 1JS$5,431,992 as at 31 March
2023 (2022 - US$5,427,022) and a profit of US$431,992 for the year ended 31 March 2023 (2022 -
US$427.022). As at 31 March 2023 the Company has cash reserves of US$15,825 in the form of the cash
balances held in banks and 1JS$5,364,518 of receivables balance due from other group undertakings under
the existing cash pooling arrangements within the Marubeni Group. (2022 - US$19,270 and US$5,197,659,
respectively)

‘The financial statements have been prepared on the assumption that the Company will continue as a going

concern for the going concern period to 31 August 2024, In making this assessment the Directors have
considered the cffects of the outbreak of Covid-19 on the Company’s ability to miintain its trading activity

and. thus, service income at the level sufticient Lo meet its obligations as they fall due in the next twelve-.

month period. Operationatly, as an intermediary company, Marubeni Energy Europe Limited is not expected
to be signiticantly impacted by Covid-19 given that its service income for the liscal year is guaranteed by
Marubeni Group at a suflicient level Lo cover the operating costs associated with the running of the
Company’s business. However, the Company’s performance in the subsequent period to date reflcct overall



_Marubeni Energy Europe Limited

Strategic report (continued)

Going concern {continued)

volaullty onllie oil aind pétrolétim products market caused by the pandemic and mlghl affect its liquidity
positioit dunng the tiext Lwelve ionths considering the timing.6f ils cash flows, e.g., wheii the Compaiy
receives service income from Marubeni Group for the services rendered and IS duc to discharge its
abligafions.

The Parcnt has confirmed its ability to provide support to the Company by letter of support.and that it will
provide support until 31 August 2024. Through inquirics of the Pareni to understand available liquidity, the
Dircctors have assesséd the Paicint’s financial ability to provide this suppont..

‘The Directors canclude that the Company has sufficient liquidity resources available from the existing cash
and receivables balance duc from other group companies under the cash poolmg 1uangcmcnts to meet its
immcdiate obligations. Accordingly, Lhese tinancial statcments have been pvep'ued ona going concern basis,
wihichi assumes that the Company Will realise its assets and discharge its liabilities in the norinal caurse. of
business.

Anti-Bribery and Corruption

T'hc Company is commitied to acling professionally, fairly and with integrity in all its business dealings. As
pait 6f its commitment (o cthical business practicés, the C ompany will not tolérate any form.of bnbcny or
corruption. The Coimpany mainiains a comprehensive Aiti-Bribéry and Corruplion policy which outlincs
the behaviour and principles required to support this commitment.

Environmental Information
‘The Company operates a comprehensive environmental policy. complying with legislation. standards and
best practice.

On behalf of the Board &
¢ Z
. Vi /’
/’" /
Lz ] e &,,« 3. ‘;5/?’ /
K Haqhnmolo
Director
[1/07/2023



_Marubeni Energy Europe Limited

Registered No. 5786247

Directors’ report

The dircctors presént (heir report and finaiicial statements for the year cnded 31 March 2023,

Results and dividends

Thic profit for the year afler taxation amounted to USS 431,992.(2022 — profit of 1S$427,022). During the
yedr, an interim dividend of US$427,022 was paid to the sharcholders (2022 — US$407.619). No final
dividend was authoriséd by {hé ditectors.

Future developments

The dircciors expect to continue in the same business with increasingly competilive markets. The outlogk
for the next twelve months is challenging in terms of'the (rading margiiis.

Directors

‘The dircetors who sérved the Company during the year were as follows:
H Yanagj.

K Hashimoto

W Yonchara

T Ishida

Disclosure of information to the auditors

So far as cach person who was a director at the date of approving this report is aware. there is no relevant
audit information. being informvation needed by the auditor in connection with préparing its report, of which
the auditor is unaivare. Having made enquivies of the fellow directors and the Company®s auditor: cach
dircelor has taken:all the steps that he i$ obliged 10 take dsa dircctor to make himself aware of any relevant
audit information and [o establish that the auditor is aware of that inforimation.

Re-appointmeént of auditor

Ernst and Young LLP arc deemed (o be reappointed as the Company’s auditor in accordance with Section
487 (2) of the. Companies Act 2006,

/-"J
Oni behalf of the Board 7 /‘
’ / / / i
s e o
by 7d Vs N #
T, e
K Hashinioto
Dircctor
11/07/2023
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__Marubeni Energy Europe Limited

Statement of directors’ re§ponsib‘ﬂities

The directors arc responsible for preparing the annual reporl and the financial statements inaccordance with
applicable law and fégulations.

Campany law requires the directors to prepare {inancial statements for each financial year. Under that laiy
the dircctors have elected to prepare the financial stafements in accordance with United Kingdom Generally
/\cccpted Accouniting l’ldC(lce (United Kingdom Accaunting Standards and applicable law) including
FFinancial Reporting Standard 101 “Reduced Discloswe Framework’. Under Company law, the directars
must not approve the (inancial statcments unless they are satisficd that they give a trie and fair view of the
state of affairs of the Company and the profit or loss for that period,

o sclect suitable accounting policies and then apply them consisteitly.

o akejudgmeiits and cstimates that are reasonable and priideat.

o state whether applicable UK Accounting Standards have been followed. subject to-any material
departures disclascd and explained in the financial statements; and

o prepare the financial statements on the going concern basis unless il is inappropriatc to plt,sume
that the Coiipatiy will coatinue in bitsiness.

Tlie directors are responsible for keeping adequate accounting records that are suflicicnt to'show and
e\plmn (h(, (.ompdny 'S’ Uannulons and disclose \vuh 1easonab|e au,umcy at any nme the f nancnal
C'ompames Act 2006. The'j/ are also neepmmblc for sdicgudldmg the assets of the Cnmpany and henee for
taking reasonable steps for the prevention and deteciion of fraud and.other irregularities.

- e,

- e ki~ -

© o - S——— ———— a— s



Independent auditors’ report
to the members of Marubeni Energy Europe Limited

Opinion

We have audited the financial statements of Marubeni Energy Europe Limited for the year ended
31 March 2023 which comprise the Statement of Comprehensive Income, thé Statement of
Changes in Equity; the Statement of Financial Position and the related notes 1 to 11, including a
summary of significant accounting policies. The financial reporting framework that has been
applied in their preparation is applicable law and United Kingdom Accounting Standards
including FRS 101 "Reduced Disclasure Framework (United Kingdom Generally Accepted
Accounting Practice).

In our opinion, the financial statements:

o give a true and fair view of the company's affairs as at 31 March 2023 and of its profit for
the year then ended,

o have been properly prepared in accordance with United Kingdom Generally Accépted
Accounting Practice; and

o have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK))
and applicable law. Our responsibilities under those standards are further described in the
Auditor’s responsibilities for the audit of the financial statements section of our report. We are
independent of the company in accordance with the ethical requirements that are relevant to our
audit of the financial statéments in the UK, including the FRC's Ethical Standard, and we have
fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going
concern basis of accounting in the preparation of the financial statements is appropriate.

Based on the wark we have performed, we have not identified any malerial uncertainties relating
to events or conditions that, individually or collectively, may cast significant doubt on the
company's ability to continue as a going concern for a period of 12 months from when the
financial statements are authorised for issue.

‘Our responsibilities and the responsibilities of the directors with respect to going concern are
described in the relevant sections of this report. However, because not all future events or
conditions can be predicted, this statement is not a guarantee as to the company’s ability to
continue as a going concern.

Other information

The other information comprises the information included in the annual report, other than the
financial statements and our auditor's report thereon. The directors are responsible for the other
information contained within the annual report.

Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in this report, we do not express any form of assurance

conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in

6



Independent auditors’ report
to the members of Marubeni Energy Europe Limited (continued)

Other information (continued)

the course of the audit or otherwise appears to be materially misstated. if we identify such
material inconsistencies or apparent material misstatements, we are required to determine
whether this gives rise to a material misstatement in the financial statements themselves. If,
based on the work we have performed, we conclude that there is a material misstatement of the
other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

o the information given in the strategic report and the directors' report for the financial year
for which the financial statements are prepared is consistent with the financial
statements; and

o the strategic report and directors' report have been prepared in accordance with
applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in
the course of the audit, we have not identified material misstatements in the strategic report or
directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies
Act 2006 requires us to report to you if, in our opinion:

o adequate accounting records have not been kept or returns adequate for our audit have not
been received from branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returns; or

o certain disclosures of directars’ remuneration specified by law are not made; or

o we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement set out on page 5, the
directors are responsible for the preparation of the financial statements and for being satisfied
that they give a true and fair view, and for such internal control as the directors determine is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors either intend to liquidate
the company or {o cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.



Independent auditors’ report
to the members of Marubeni Energy Europe Limited (continued)

Explanation as to what extent the audit was considered capable of detecting
irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We
design procedures.in line with oui respansibilities, outlined abave, to detect irregularities,
including fraud. The risk of not detecting a material misstatement due to fraud is higher than the
risk of not detecting one resulting from error, as fraud may involve deliberate concealment by, for
example, forgery or intentional misrepresentations, or through collusion. The extent to which ouf
procedures are capable of detecting irregularities, including fraud is detailed below. However, the
primary responsibility for the prevention and detection of fraud rests with both those charged
with governance of the entity and management.

»  We obtained an understanding of the legal and regulatory frameworks that are applicable to
the company and determined that the most significant are those that relate to the reporting
framework United Kingdom Accounting Standards including FRS 101 "Reduced Disclosure
Framework” (United Kingdom Generally Accepted Accounting Practice), the Companies Act
2008, and relevant health and safety, data and tax laws and regulations.

«  We understood how the Company is complying with those frameworks by making enquiries
of management and those responsible for legal and compliance procedures. We
corroborated our enquiries by reading board minutes as well as correspondence between
the Company and its advisors, and consideration of the resuits of our audit procedures.

+  We assessed the susceptibility of the company's financial statements to material
misstatement, including how fraud might occur by meeting with management to understand
‘their risk assessment process and how these risks are being mitigated. We also considered
performance targets and their influence on efforts made by management to manage
revenue and profit.

Based on this understanding we designed our audit procedures to identify noncompliance
with such laws and regulations. Our procedures involved tailoring our audit procedures
around revenue testing to address the risk of management manipulation of revenue.

A further description of our responsibilities for the audit of the financial statements is located on
the
Financial Reporting Council's website at https://www.frc.org.uk/auditorsresponsibilities. This

description forms part of our auditor's report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3
of Part 16 of the Companies Act 2006. Qur audit work has been undertaken so that we might
state to the company’s members those matters we are required to state to them in an auditor's
report and for no other purpose. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the company and the company's members as a
body, for aur audit work, for this report, or for the opinions we have formed.

Emy\ k"lovn\') (LP

David Clark (Senior statutory auditor)
for and on behalf of Ernst & Young LLP, Statutory Auditor
London

11" July 2023



Marubeni Energy Europe Limited

Statement of Comprehensive income
for the year-ended 31 March 2023

Nates
Turnover 2
Gross profit
Adininistiative. expenses
Operating profit 3
Interest receivable and similar income
Initerest payable and similar charges
Profit on ordinary activities before taxation
Income-tax 5

Total coniprehensive iricome for the year

2023 2022

uss uss
2,655,128 3,041,550

2,655,128 3,041,550
(2242.447) _ (2.555,253)

412,681 486,295

131,363 1,519
(34) (222)
544,040 487,592
.. (112.018) (60.570)
$431.992 427.022.

All resulis in the current financial ycar derive from confinuing operations and are aftributable to the equity

holders of the immediate parent underlakiiig.
The notes on page 12 o 17 are an intégial part of thesd finaricial statements.



- }Marubem Energy Europe Limited

Statement of Financial Position

at 31 March 2023

Fixed assets
Tangible fixcd asscts,
Défertd lax assets

‘Current assets
Debtors
Cash and cash equivalents

Creditors: ainounts falling due within one year

Income tax payable

Net current assets

Total assets léss currént liabilities
Net assets

Capital and reserves

Called up sharc capital

Profit and loss account

Shareholders’ funds

Noies

3()

9

2023 2022

Y Uss

252 3,282

7,740 9,559
7992 12,841

5834005  5.827.409

15,825 19,270

5,849.830 5,846,679
(425.830)  (432,498)

5,424,000 5,414,181
5431992 5427022

5431992 5.427,022

5:000,000  5.000,000

431,992 427,022

5,431,992 5.427,022

All capital and réserves are atiributable 1o the owners of the Company:. as there is no non-controfling interest.

‘the financial slatements on the pages. from 9 to 17 of Marubeni iinergy Europe Limited (registered
number 5786247) were approved by the Board of diréctois aid autherised for issue.on T1™ July 2023.

T'he notes on page 12 (o 17 are an integral part of these financial statcinents.

/’ / _.f"

o 5 / .
2 b >
o g e &
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PN ?”"-’-"'-\/;,/ '
K Hashimoto
Director



_Marubeni Energy Europe Limited

Statement of Changes in Equity

for the year ended 31 March 2023

At Apiil 2021

Profit for thé year

Dividend j)aid

Total comprehensive income for the ycar

AL | April 2022
Profit for the year
‘Dividend paid

At 31 March 2023

The amotit ol divided. paid would équate 10.appioximately- US$0.09 per share.

Share cupital

Retained Shareholders

Note 9) eqrnings * fimds
US$ USS - USS
5,000,000 407,619 5407619
- 427.022 427.022

- (407.619)  (407:619)
5,000,000 427022 5,427.022

5,000,000 427,022 5427022
- 431,992 431,992

- (427.022)  (427.022)
5,000,000 431992 5.431.992

‘The notes on-page 12 1o 17-are an integral part of these financial statements.



Marubeni Energy Europe Limited

Notes to the financial statements
at 31 March 2023

Accounting policies

Authorization of financial statements and statement of compliance with FRS 101

The linancial statements of Marubeni Fnergy Furope Limited (the “Company™) lor the year ended 31 Marcly
2023 werc authorized for issue by the Board of directors on 11™ July 2023 and the Statement of Financial
Position was signed on the Board’s behalfl by K Hashimato. The Company is a privale company limited by
shares, incorporated, and domiciled in the United Kingdom. "T'hese financial statements were prepared in
accordance with United Kingdom Accounting Standards including FRS 101 “Reduced Disclosure
lramework” (United Kingdom Gencerally Accepted Accounting Practice), The principal accounting policies
adopted by the Company are set out below.

Basis of preparation

The Company's linancial statements arc preparcd in accordance with FRS 101 and under historical cost
conversion and presented in United States dollars as the dircctors consider this to be the Company’s
functional currency -and all the values are rounded to the nearest dollar.

The accounting policies which follow set out those policies which apply in preparing the financial statements
for the ycai- ended 31 March 2023.

The Company has laken advantage of the following disclosure exemptions under FRS 101:

a)  the requirements ol TFRS 7 ~IYinancial Instruments: Disclosures™;

b)  the requirements of paragraphs 91-99 of IFRS 13 “I‘air Value Measurement™;

¢) the requircment in paragraph 38 of IAS | “Presentation of Financial Statements” to present
comparative information in respect of: (i) paragraph 79(a) (iv) of LAS | and (ii) paragraph 73(c) of
TAS 16 “Property Plant and Equipment”;

d)  the requirements of paragraphs 10(d), 16. 38A (0 38D, 40A, 40B, 40C and 40D, 111 and 134 to 136
of IAS | “Preseniation of Financial Statements”;

g) thevequirements ol 1AS 7 *Statement of Cash IFlows”;

i} the requirements of paragraph 17 of [AS 24 “Related Party Disclosures®;

i) the requirements in 1AS 24 “Related Party Disclosures” to disclose related party transactions entered
into between two or more members of & group, provided (hat any subsidiary which is a party to the
transaction is wholly owned by such a member.

k) ‘The requirement of the second scntence of paragraph 110 and paragraphs 113(a), 114, 115, 118,

1 19(a) to (c), 120 to 127 and 129 of TFRS 135 “Revenue trom Contracts with Customers”,

Going concern

Marubeni Lncrgy Luropc Limited is a profitable business with net assets of US$5,431.992 as al 31 March
2023 (2022 - US$5,427,022) and a prolil of US$431,992 for the year cnded 31 Maich 2023 (2022 -
1JS$427.022). As at 31 March 2023 the Company has cash reserves of US$15,825 in the form of the cash
balances held in banks and US$5,364,518 of receivables balance due [rom other group undertakings under
the existing cash pooling arrangements within the Marubeni Group. (2022 - US$19,270 and US$5,197,659,
respectively) The financial statements have been prepared on the assumption that the Company will continue
as a going concern for the going concern period to 31 August 2024. In making this assessment the Directors
have considered the effects of the outbreak of Covid-19 on the Company’s ability to maintain its trading
activity and, thus, service income at the level sufficicnt to mect its obligations as they lall due in the next
twelve-month period. Operationally, as an intermediary company, Marubeni Energy Europe Limited is not
expected to be significanily impacted by Covid-19 given that its scrvice income for the fiscal year is
guaranteed by Marubeni Group al a sufficient level to cover the operating costs associated with the running
of the Company’s business. However, the Company®s performance in the subsequent period Lo date veflect
overall volatility on the oil and petroleum products market caused by the pandemic and might aftect its
liquidity position during the next twelve manths considering the timing of its cash flows, ¢.g.. when the
Company receives service income from Marubeni Group for the services rendered and is due to discharge
its obligations.



_Marubeni Energy Europe Limited

Notes to the financial statements
at 31 March 2023

‘Accounting policies (continued)

Going concern (continued)

The Parent has.confinmed its ability to provide suppo;l' o thy Company by letter of support dnd that it will
provide support until 31 August 2024, Through inquirics.of the Parcnt to understand available liquidity, the
Directors have assessed the Parent’s financial ability to provide this support.

The Directors.conclude that the Company has sufficient liquidity resources available from (he existing
¢ash and reecivables balance due from other group companies, under (he cash pooling airangements (o
‘neet its immediate obligatiotis. Accordingly, these financial statemints hiave been pmpcucd on 4.20ing
«concern basis. wlich assumes that the Company will realisc’its asscts and discharge its liabilities in the
normal coursc of busincss.

Judgements and key sources of estimation uncertainty

The préparation oI the financidl -statemerits requirés management to make judgements, estimates and
assumplions that:af1eet the amounts reported foi dssets and liabilities 4s at the balance sheét date aind the
amounts reported for revenues and expenscs dunng the period. Howevcr, the naturc of cstimation thcans
that the actual oulcomes could differ from those estimates.

o Taxation
Manageinent judgement is required to determing the amount of deferred tax asscts that can be recognised,
based upon 1hie likely liming and the level of future taxable profits together with an assessment-of the effect
of future.tax planning strategics. Further detail§ are ¢ontained in Note 5.

o DLitpairnient of financial assels
Signilicant financial difficultics of the dcbtor, probability that the debtor will enter banks uptcy or financial
reorganisation, -and. default or delinquency in pajimérits (more than 120. days. oveidue) aie considered
indicators that the trade debtor, is impaired.

Tangible Fixed Asséts — Furniture & Fittings and equipment

Furniture & Filling and Other cquipinent arc stated. at cost, et of accumutated depreciation and/or
sccumulated impairment losscs, if any. When significant parts.of Furniture & Fittings and Other equipment
arc requircd to be replaced at intervals, the Company dele(,ognses the leplaced part,:and lecogmseﬁ the new
part with its own associated iiseful life and depreciation. Likewise: when a major lmpeclmn is performed,

its cost is recognised in the carrying amouni of'the Furniture & meg and Other equipment ay a replacement

il therecognition criteria are satisficd. All other repair and maintenance costs are-vecognisgd in the income

stalement as incured.

Depreciation is. provided on all tangible fixed assets, at ratés calculated to write off the cost, less estimated
residual valug, of cach assct over its expected useful life as follows:

Depreciation rate (%) or period Method
Fuiniture & Fittings’ over 5 (o 10 years. Straight-line, zero residual value
Other equipmerit over? lo 9 yeais Straight-line, zero residual value

An item of Furniture -& Fittings :and Othei cquipient and any significant. part initially vécogniscd. s
derecognised upon disposal or when no future economic benefits ar¢ expected froin itsuse or disposal. Any
gain or loss arising on de-recognition of*the assct {(calculated as the difference between the netf disposal
procecds. and the carrying amount of the asset) is included in the. income: statement -when. the asset is
derecognised. A

‘The assels’ residual values, useful livesand methods of depreciation are reviewed al each linancial year end

arid adjusted prospectively, if appropriate. The. cartying values of tangible fixed assets are reviewed for
impairment if évents or changes in circuriiétances indicaté the cariying value may not beé recoverabie.



_Marubeni Energy Europe Limited

Notes to the financial statemenis
at 31 March 2023

Accounting policies (continued)
Taxation

“The tax cxpensc represents the sum ol the tax currently payable and defeired tax. ‘Fhe tax is based on taxable
profit for the year. Taxable profit diffcrs from total comprehensive income as reported in the statement of
comprehensive income because it excludes items of income or expense that are taxable or deductible on
other years and it further excludes items that arc never taxable or deductible. The Company’s liability for
the current lax is calculated by using tax rates that have been enacted or substantively enacted by Lhe balance
sheet date,

Delerred tax is calculaled at the tax rates that are expected to apply to the period when the assel is realised.
or the liability is settled based upon‘tax rales that have been enacted or substantively cnacted by the statement
of financial positiori date. Deferred tax is charged or credited in the statement of comprehensive income,
excepl when it relates 1o items credited or charged directly to equity in which case the deferred tax is also
dealt with in cquity.

Defeired tax is the tax expected to be payable or recoverable on differences between the carrying amounts

ol assels and liabilitics in the statement of finance position and the corresponding tax bases used in the
computation of taxablc profit and is accounted for using statement of finance position liability method.

Deferred tax liabilitics are generally recognised for all taxable temporary differences and delerred lax assets
arc rccogniscd to the extent that it is probable that taxable profits will be available against deductible
temporary differences can be utilised. Such assets and liabilitics arc not recognised if the temporary
difference arises from goodwill or from the initial recognition (other than in business combination) of other
assets and liabilities in a transaction that affects ncither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each slatement of financial position dale and
reduced to the extent that it is not probable that sulficicent taxable profits will be available to allow all or part
of the assets to be recovered.

Turnover

The turnover represents commission and service fees, which is stated net of value added tax, received and
receivable from the Company’s continuing activity on behalf of Marubeni Group.

No geographical analysis of turnover, profit or nct assets is given as, in the opinion of the dircctors, to
provide such information would be seriously prejudicial to the interests of the Company.

Operating profit
This is stated aller:

2023 2022

[IAY Uss

Auditor’s remuncration  —  audit services 31,271 27,073
—  lax services (non-audit services) - -

Depreciation 4,030 3.880
Net foreign currency (gain)loss (29.447) (25,131)
Operating lease rental  —  building 171,557 192,328

Marubeni Fnergy liurope Limited does not have future minimum lease payments under non-cancellable
operating leases given that the Company has a one-month notice period to vacate their rented premises
should they decide to do so.
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4, Staff cosfts

2023 2022

Uss USS.

Wagcs and salarics 1,300,586 1,673,630
Social security costs ' 7,309 12,501
Pension cosls 3,281 3,591

1,311,176 1,689,722

The average monthly number of employces was 5 (2022- 7).
‘The aggicgate dircctors’ reiincration in réspect of seivices as. directors of the Company during the year
were US$ 692.683(2022 — US$723,168) and the highest paid director for 2023 received 1SS 363,658 (2022
-~ 1J§$370,075). The highest paid director did not exercise any share options and recgive oris dire to recéive
a long-lerm incéntive scheme as non¢ was provided.

5. Tax
(a) Tax on profit on ordinary activities

The tax on profit is made up as follows:

2023 2022
Us$ USS

Current tax:
Current tax on the protit for the year 108.380 94,531
Adjustment in respect of prior years - (33.961)
Total urrent (ax ) 108,380 60,570
Deferred tax:
Current ycar 1.819 -
Effect of changes in (ax rales - -
Tolal deferred tax 1,819 , -
“Tax per income statement 110,199 60,570

(h)  Factors affecting current tax charge for the yeédar.

‘The tax assessed lor the year differs from the standard rate ol corporation tax in the UK of 19% ( 2022 -
19%). The diffcrences aic explained below:

2023 2022
USS USS
Profit on ordinary activities before tax 544,010 487,592
prolit on fg)rdiqaiy ap‘:tivilics m‘uhi plicd by standard raie of corporation iax in
the UK of 19% (2022 — [9%) 103,362 92,643
Fffects of:
Adjustments in respect of prior periods 0 (33,961)
Experises not deductible for tax purposes 06.837 1,888
Tax rate changes L. -
Income tax on profit reported in the income statement 110119 60,570
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Tax (continued)
(c) Deferied tix

Deferred tax assets
Asscts at start of year
Delerred tax charge to 1/S-for the period

Delerred tax asscts

Tangible fixed assets

Cost:

AL 1 April 2022
Additions
Disposals

At 31 March 2023
Depreciation:

AL 1 April 2022
Provided in year
Disposals

At 31 March 2023
Net book value:
At 31 March 2023
AL April 2022

Debtors

Amounts-due ffom parcnt undetmking

Amounts due firom fctlow subsidiary undetlakings

Accrued income and prepaymem’s
Other debtors

2023 2022
Us$ USs
(9.559) (9.559)
1.819 -
(7,740) (9,559)
2023 2022
Uss USS
(7740)  (9.559)

Furniture. Other
arid fittings  equiipinent Total
UAY] Us$ Us$
47,857 85,575 133,432
- 1,000 i,000
47,857 86575 134432
47,857 82,292 130,149
4,030 4,030
47.857 86322 134,179
- 252 252
— 3,282 3,282
2023 2022
US$ USs$
22416 26,766
5441,139 5,238,807
55,906 141,401
314,544 420,435
5,834,005 5,827,409

All the balances arc duc within one year and the amounts duc from fellow group undertakings arc interest
bearing (Term SOI'R). Other debtors represent receivables duc from the suppliers of oil and petroleum
products as a result of demuwrrage claims made by the Company in relation with its corc trading activity,
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10.

1.

Debtors (Continued)

which are (hen awed Lo other group éntities oi* to the exteriial custom@rs. Under the seivice agrecments with
Marubeni, the Company is indemnified. for the losscs incurred in its core businéss activity, thus; does not
bear a recoverability visk with regards to these receivables.

Creditors: amounts falling due within one year

2023 2022

USS USS

Amounts duc to parent indertaking ES 10,008
Amounts duc to fellow subsidiary underlakings 39.621 50,682
Accruals 44,179 40,329
Other creditors 342,030 331,479
425.830 432,498

All balances arc non-interest bearing and' due awithin orie yeai. The ainounts duc to fellow subsidiary
undertakings and, also, included in other creditors rclate to demurrage claims made by the Coinpany to the
suppliers that are due to. Marubeni ctitics or the external customers as part of the Company's core trading
aclivity, which have not yel been settled by the suppliers.

As it 31 March 2023 Marubeni Energy Furope Limited has a total of US$433.000.000 lines of credit
available with the commeicial traders and various (inancial institutions (2022 — US$285.000,000). These
credit facilities are being supported by the ultimdte parent Marubeni Corporation with the parenl guaraniee
agreements and used by the Company from time to time to draw letters of credit, ete. to finance its core
tiading activity. Thete have been no amounts drawn down from the above credit facilities and outstanding
as of 31 March 2023 (2022 — USSNILL).

Issued share capital.

2023 2022
Allotied, ¢alled up and filly paid No. UsS No. Uss
Ordinaty sharcs of US$1 5.000,000 5.000.000 5,000.000 _ 5,000,000

Related party transactions

The Company has takcn advantage of the cxemptioiis afTorded by paragraph 8(1¢) of FRS 101 nof to disclose
{ransactions with related parties where the related party is wholly owned within the Marubeni Corporation
group, of which the Company is‘a wholly owned subsidiary. Balances with group undertakings are shown
in Note 7 and 8.

Ultimate parent undertaking and controlling party.

The Coimpany's immediate and ultimate parcnt undertaking and controlling party is Marubeni
Corporation, which is incorporated in Japan. Copies oI Marubeni Coiporation’s group financial
statements, which include the Company, can be obtaincd from its registered oflice at4-2, Ohtemachi |-
Chome Chiyoda-ku Tokyo, 100-8088. Japan.



