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Ragdoll Worldwide Limited

Report of the Directors for the period from incorporation to 31 March 2007

The Directors present thewr annual report together with the audited financial statements for the period from
incorporation to 31 March 2007

The company was incorporated on 19 April 2006 and commenced trading on 5 September 2006 Subsequent to
incorporation the Company changed its accounting reference date to 31 March

Results and dividends

The profit for the period after taxation was £93,180

No interim dividend was paid during the period The Directors do not propose the payment of a final dividend

Principal activities and business review

The Company’s principal activity to date has been the exploitation of television programmes and other media

content for children, produced by Ragdoll The Company was party to the following transactions on 3

September 2006 The transactions were effective from 1 April 2006

= The Company acquired certain children’s intellectual property rights and related business activities from 1ts
parent company, Ragdoll Limited, m exchange for the 1ssue of 50 £1 shares Further details are given in
note 16

* The Company was then scld by Ragdoll Limited to Ragdoll Worldwide Holdings Limited (formerly
Ragdoll Worldwide Rights Limited), a company jointly owned by BBC Worldwide Limited and Ragdoll

Limited Further details are given 1n notes 16 and 19

» The Company acquired certain children’s intellectual property rights and trading assets and habilities from
its fellow subsidiary undertaking RD Rights Limited, funded by way of an inter-company loan

The Company 1s exempt. by virtue of 1ts size, from the requirement to present an enhanced business review
Directors

The Directors of the company at the date of this report were as follows

Mark Hollingsworth (appointed 19 April 2006)
Andrew Kerr (appointed 5 September 2006)
Gill Pritchard {(appointed 16 October 2007)
Christopher Weller (appointed 23 March 2007)

The following Directors also held office during the period

Richard Parsons (appointed 5 September 2006, resigned 16 October 2007)
Anne Wood (appointed 19 Apnl 2006, resigned 5 September 2006)
Mark Young (appointed 5 September 2006. resigned 23 March 2007)




Ragdoll Worldwide Limited

Report of the Directors for the period from incorporation to 31 March 2007 (Continued)

Creditor payment policy

It 15 the Company policy to adhere to the payment terms agreed with the suppher Payments are contingent on
the supplier providing goods and services to the required standard

Statement as to disclosure of information to Audstors

The Directors who held office at the date of approval of this Directors™ report confirm that, so far as they are
each aware, there 1s no relevant audit information of which the Company s Auditors are unaware and each
Director has taken all the steps that they ought to have taken as a Director to make themselves aware of any
relevant audit information and to establish that the Company’s Auditors are aware of that information

Auditors
KPMG LLP was appointed as Auditors by the Directors on 26 June 2007

Pursuant to Section 385 of the Companies Act 1985, a resolution 1s to be put to the forthcoming Annual General
Meeting to reappoint KPMG LLP as Auditors of the company

By order of the Board

N A = ﬁv‘%\b

Mark Hollingsworth
Company Secretary 2} January 2008

Pmewood Studios
Pinewood Road
Iver Heath

Bucks

SLO ONH




Ragdoll Worldwide Limited

Statement of Directors’ responsibilities for the period from incorporation to 31 March 2007

The Directors are responsible for preparing the Directors™ Report and the financial statements in accordance
with apphicable law and regulations

Company law requires the Directors to prepare financial statements for each financial year Under that law they
have elected to prepare the financial statements in accordance with UK Accounting Standards and applicable
law (UK Generally Accepted Accounting Practice)

The financial statements are required by law to give a true and fair view of the state of affairs of the Company
and of the profit or loss of the Company for that period

In preparing these financial statements, the Directors are required to
= gelect suitable accounting policies and then apply them consistently,
= make judgements and estimates that are reasonable and prudent,

= state whether applicable UK Accounting Standards have been followed, subject to any matenial departures
disclosed and explained 1n the financial statements, and

= prepare the financial statements on the going concern basis unless 1t 15 tnappropriate to presume that the
Company will continue 1n business

The Directors are responsible for heeping proper accounting records that disclose with reasonable accuracy at
any time the financial position of the Company and enable them to ensure that 1ts financial statements comply
with the Companies Act 1985 They have general responsibihity for taking such steps as are reasonably open to
them to safeguard the assets of the Company and to prevent and detect fraud and other irregulanties




Ragdoll Worldwide Limited

Report of the Independent Auditors to the members of Ragdoll Worldwide Limited

We have audited the financial statements of Ragdoll Worldwide Limited for the period ended 31 March 2007
which comprise the Profit and Loss Account, the Balance Sheet and the related notes These financial
statements have been prepared under the accounting policies set out therein

This report 1s made solely to the company's members, as a body, in accordance with section 235 of the
Companies Act 1985 Our audit work has been undertahen so that we mught state to the company's members
those matters we are required to state to them 1n an Auditor's report and for no other purpose To the fullest
extent permtted by law. we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of Directors and Auditors

The Directors' responsibilities for preparing the financial statements in accordance with applicable law and UK
Accounting Standards (UK Generally Accepted Accounting Practice) are set out 1n the Statement of Directors'
Responsibilities on page 3

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opimon as to whether the financial statements give a true and fair view and are properly
prepared 1n accordance with the Companies Act 1985 We alsc report to you whether 1 our opmion the
information given in the Directors’ Report 15 consistent with the financial statements

In addition we report to you if, in our opinion, the company has not kept proper accounting records, 1f we have
not recerved all the information and exaplanations we require for our audit, or if information specified by law
regarding Directors' remuneration and other transactions 1s not disclosed

We read the Directors’ Report and consider the implications for our report 1f we become aware of any apparent
misstatements within t

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes examination. on a test basis, of evidence relevant to the amounts
and disclosures 1n the financial statements It also includes an assessment of the significant estimates and
Judgments made by the Director in the preparation of the financial statements, and of whether the accounting
policies are appropniate to the company's circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtam all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud or other irregulanty or error In
forming our opinion we also evaluated the overall adequacy of the presentation of information in the financial
statements

Opinion

In our opinion

= the financial statements give a true and fair view. in accordance with UK Generally Accepted Accounting
Practice, of the state of the company's affairs as at 31 March 2007 and of 1ts profit for the penod then ended,

= the financial statements have been properly prepared in accordance with the Companies Act 1985, and

® the information given in the Director’s Report 1s consistent with the financial statements

KAmG Lp

KPMG LLP 'zq,January 2008
Chartered Accountants

Registered Auditor

8 Salisbury Square

London EC4Y 8BB




Ragdoll Worldwide Limited

Profit and loss account for the period from incorporation to 31 March 2007

Turnover

Cost of sales

Gross profit
Distribution expenses

Administrative expenses

Operating profit

Interest recervable and simitar income

Profit on ordinary activities before taxation

Tax on profit on ordinary activities

Profit for the period

All results for the period derive from acquired operations

Notes

2

14

2007
£

4,093,641
(2,003,653)

2,089,988
(1,549,484)

(437,631)

102,873

25,557

128,430

(35,250}

93,180

The Company has no recognised gains and losses other than those above and therefore no separate statement of

total recognised gains and losses has been presented

The notes on pages 7 to 15 form part of these financial statements




Ragdoll Worldwide Limited

Balance sheet at 31 March 2007

Fired assets

Investments

Intangible assets
Investment 1 programmes

Current assets
Debtors amounts falling due within one year
Cash at bank and m hand

Creditors: amounts falling due within one year

Net current habilities

Total assets less current habilities

Provisions for habilities and charges

Capital and reserves
Called up share capital
Share premium account
Profit and loss account

Equity shareholders’ funds

These financial statements were approved by the Board of Directors on 2 Yy January 2008 and were signed on

its behalf by
O Pra0na/oA
Director

The notes on pages 7 to 15 form part of these financial statements

Notes

[~ |

10

11

13
14
14

15

2007

1,728,193
088,294

2,716,492

(12,381,840)

P o e S

2007

26
77911
21,375,776

21,453,713

(9,665,348)

11,788,365

(101,250)
11.687,115
51

11,593,884
93,180

11,687,115




Ragdoll Worldwide Limited

Notes forming part of the financial statements for the period from incorporation to 31 March 2007

1

Accounting policies

The financial statements have been prepared n accordance with apphcable accounting standards in the
United Kingdom A summary of the Company’s principal accounting policies, which have been applied
consistently throughout the period, 1s set out below

Basis of preparation
The financial statements are presented under the historical cost accounting convention

The company has taken advantage of the provisions of FRSI (revised) not to publish a cash flow
statement as its parent company Ragdoll Worldwide Holdings Limited has prepared consohdated
financial statements which are publicly available and include a consolhdated cash flow statement

At 31 March 2007 the Company had net current liabihities The accounts are prepared on a gomng-
concern basts as Ragdoll Worldwide Holdings Limited has agreed to provide financial support to the
Company 1n order that it can continue to trade and meet its liabilities as they fall due, for as long as they
remain a member of the group

Turnover

Turnover represents income from television programme sales, income and hcence fees from associated
books, DVDs and character merchandising Turnover excludes value added tax and trade discounts and
15 recognised at the fair value of consideration receivable

Turnover 1s recogmsed as follows

* [Income from television sales 1s recogmsed at the later of the start of the licence period or delivery of
matenals

= Royalty income 1s recogmsed when receivable and earned  Recoupable, non-refundable advances
recerved for licence of intellectual property are imtially deferred and recognised as turnover over the
licence pertod, on a recoupment basis unless another systematic and rational basis 15 more
appropriate

Investment in programmes
Investment n programmes 15 stated at cost less accumulated amortisation and after writing off the costs
that are considered irrecoverable

Amortisation 1s charged to the profit and loss account to match the average revenue profile of the
property. over the estimated average marketable life of the product, estimated to be between two and
ten years Programmes that are fully written off are deducted from the cost and accumulated
amortisation  An annual impairment review of investment i programmes and prepayments 1s
undertaken

Intangible assets
Intangible assets comprise capitalised trademark costs which are amortised over their useful economic
life, not exceeding 10 years




Ragdoll Worldwide Limited

Notes forming part of the financial statements for the pertod from incorporation to 31 March 2007

1 Accounting policies (Continued)

2

Operating leases
Rentais under operating leases are charged to the profit and loss account on a straight-line basis over the
lease term

Dividends on shares presented within shareholders’ funds

Dividends unpaid at the balance sheet date are only recognised as a liabihity at that date to the eatent that
they are appropnately authorised and are no longer at the discretion of the Company Unpaid dividends
that do not meet these criteria are disclosed in the notes to the financial statements

Foreign currencies

Transactions n foreign currencies are recorded using the rate of exchange ruling at the date of the
transaction or, if hedged forward, at the rate of exchange under the related forward currency contract
Monetary assets and habilities denominated in foreign currencies are translated vsing the contracted rate
or the rate of exchange ruling at the balance sheet date and the gains or losses on translation are included
in the profit and loss account

The assets and habilities and profit and loss accounts of overseas branches are translated at the closing
exchange rates Profit and loss accounts of such undertakings are consolhidated at the average rates of
exchange during the period Gains and losses arising on these translations are taken to reserves

Taxation

The charge for taxation 1s based on the profit for the period and takes into account taxation deferred
because of uming differences between the treatment of certain ems for taxation and accounting
purposes Except where otherwise required by accounting standards full provision without discounting
15 made for all iming differences that have artsen but not reversed at the balance sheet date Deferred
tax assets are recognised to the extent that, on the basis of all avatlable evidence, it 1s more likely than
not that they will be recovered

Segmental information

All turnover and profit before taxation relates to one class of business, being the licensing of intellectual
property rights and onginates 1n the United Kingdom

Analysis of turnover by destination

Rest of Rest of 2007

UK Europe World Total

£ £ £ £

By destination 574,608 2,293.000 1,226.033 4.093.641




Ragdoll Worldwide Limited

Notes forming part of the financial statements for the period from incorporation to 31 March 2007

3  Profit on ordinary activities before taxation

2007
£
Profit on ordinary activities is stated after charging:
Amortisation of nvestment in programmes 1.038.000
Amortisation of intangible assets 8,657
Fees receivable by the Company’s Auditors were as follows:

Fees for the audit of the Company 10,000

Fees paid to the company's auditors, KPMG LLP, and its associates for services other than the statutory
audit of the company are not disclosed 1n these financial statements This 15 on the basis that such non-audit
fees are disclosed in the consolidated accounts of the company's parent undertaking, Ragdoll Worldwide
Holdings Limited

4  Staff costs and employees information (including Directors)
(1} Persons employed and staff costs

No persons were employed by the Company during the pertod

(ii) Inter-company management charge

The Company paid the following management charges to companies within the group of its joint shareholder,
Ragdoll Limited in respect of staff costs

2007
£

Management charges
Relating to Directors of the Company 150,000
Relating to other staff 161.364
311,364

(i)} Directors’ remuneration

No Director received emoluments or other remuneration from the Company during the period




Ragdoll Worldwide Limited

Notes forming part of the financial statements for the period from incorporation to 31 March 2007

5 Interest recervable and similar income 2007
£
On bank deposits 25,557

6  Taxation

2007
(1) Analysis of charge in the year: £
UK corporation tax
Current tax on income for the peniod 46,500
Double taxation relief (10,169)
36,331
Foreign tax
Current tax on income for the period 10,169
Total current tax 46,500
Deferred tax credit for the period (11,250)
Total tax charge for the period 35,250

(i} Factors affecting the current tax charge for the current period
The current tax charge for the period 1s higher than the standard rate of corporation tax in the UK
(30%) The differences are explained below

2007
£

Current lax reconciliation
Profit on ordinary activities before tax 128.430
Current tax at 30% 38,529
Effect of
Margnal relief (3.279)
Other tming differences 11,250
Total current tax charge for the period 46,500

(iii} Factors affecting the future tax charge
The future total tax charge 1s expected to follow the statutory rate of corporation tax in the UK The
UK statutory tax rate will reduce to 28% with effect from 1 Apni] 2008

The Company has no unprovided deferred tax habilities or unrecognised deferred tax assets (note 12)

10




Ragdoll Worldwide Limited

Notes forming part of the financial statements for the period from incorporation to 31 March 2007

7 Investments — Shares in subsidiary undertalung 2007
£

Cost and net book value
At beginning of period -
Additions 26
At end of period 76

The Company’s subsidiary undertaking comprises a 100% ordinary shareholding 1n Ragdoll USA Inc, a
company incorporated in the USA, trading as a marketing representative

8 Intangible fixed assets 2007
£

Cost
Additions 86,568
At end of period 86.568

Accumiulared amortisation
Charge for period 8,657

At end of period 8,657
Net book value

At end of period 77911

Intangible fixed assets comprise trademark costs

9 Investment in programmes 2007
£

Cost
Addmons 22.413,776
At end of period 22,413,776

Accumulated amortisation

Charge for period 1,038.000
At end of period 1,038,000
Net book value

At end of period 21.375,776

11




Ragdoll Worldwide Limited

Notes forming part of the financial statements for the period from incorporation to 31 March 2007

10 Debtors: amounts falling due within one year

Trade debtors

Other debtors

Amounts due from parent company
Amounts due from subsidiary undertaking
Prepayments and accrued income

11 Creditors: amounts falling due within one year

Trade creditors

Amounts owed to fellow subsidiary undertakings
Other creditors - Amounts owed to shareholders
Corporation tax

Other taxes and social security costs

Accruals and deferred income

12 Provisions for liabilities

At beginning of penod
Transferred from group company (note 16)
Released for the year

At end of period

Accelerated capital allowances
Other timing differences

At end of period

2007
£

276.915
11,852
1,710
115,662
1,322,059

1,728,198

2007
£

36,351
11,707,368
188,632
36,331
235,220
177,938

12,381,840
Deferred
taxation

2007
£

112,500
(11,250)

101,250

2007
£

101.250

101,250

Other timing differences relate to amounts carried forward as investment in programmes where tax relief

has been obtained
12




Ragdoll Worldwide Limited

Notes forming part of the financial statements for the period from incorporation to 31 March 2007

13 Called up share capital 2007
£

Authorised
100 ordinary shares of £1 each 100

Allotted, called up and fully paid
51 ordinary shares of £ leach 51

During the period, the company 1ssued 51 shares of £1 each of which 50 shares were 1ssued on 5
September 2006 as consideration for the acquisition set out in note 16

14 Share premium & reserves

Share Profit

premium and loss

account account

2007 2007

£ £

At beginning of period - -
Profit for the period - 93,180
Premium n respect of shares 1ssued 11.593,884 -
At end of period 11,593,884 93,180
15 Reconciliation of movements in equity shareholders’ funds 2007
£

At beginning of period -
Profit for the period 93,180
Issue of share capital 11,593,935
At end of penod 11,687,115




Ragdoll Worldwide Limited

Notes forming part of the financial statements for the period from incorporation to 31 March 2007

16 Acqusitions

On 5 September 2006 the Company acquired intellectual property nghts and related business activities
of 1ts then parent company., Ragdoll Limited, at book value in exchange for the 1ssue of 50 shares The
transaction 1s effective from 1 April 2006 Details of the book and fair value of the net assets acquired

are as follows

2007

Fair

value

£

Investment in programmes 11,706,408

Investment i subsidiary undertaking 37,465
Deferred taxation {112,500)

Net assets acquired 11,631,373

Satisfied by the 1ssue of 50 £1 shares

2007
Book

value
£

11,706,408

26
(112,500)

11.593,934

11,593,934

Also on 5 September 2006, with effect from 1| April 2006, the Company acquired certain ntellectual
property rights and related trading assets and liabilities of 1its fellow subsidiary undertaking, RD Rights
Limuted, at book value 1in exchange for an inter-company loan Details of the book and fair value of the

net assets acquired are as follows

2007
Fair

value
£

Investment in programmes 10,707,368
Cash 1,000.000

Net assets acquired 11,707,368

Satisfied by the 1ssue of an inter-company loan

2007
Book

value
£

10,707,368
1.000.000

11,707,368

11,707.368




Ragdoll Worldwide Limited

Notes forming part of the financial statements for the period from incorporation to 31 March 2007

17 Commitments
At the end of the financial period the Company had no contracted, unprovided financial commitments
18 Related parties
As the Company 1s a wholly owned subsidiary of Ragdoll Worldwide Holdings Limited, the company
has taken advantage of the exemption contained in FRS 8 and has therefore not disclosed transactions or
balances with entities which form the part of the group headed by that company
Ultimately, the Company 1s jointly controlled by the Brnitish Broadcasting Corporation ("BBC ) and
Ragdoll Limited, as set out in note 19 In addition to the acquisition transactions in note 16, the

Company undertook the following related party transactions with various companies which form part of
these Groups

Net Royalties received from BBC Worldwide Limited

Included m turnover £3,311,129
Included i Cost of sales £(747.863)
Management charge paid to Ragdoll Limited (and subsidiaries)
In respect of staff costs £311,364
Other overheads £61,889

At the penod end, the following amounts were owed by / (due to) the Company’s shareholders

BBC Worldwide Limited
Trade debtors £135,011
Accrued royalty income receivable £1,184,319

Ragdoll Limited & Ragdoll Productions Limited
Other creditors £(188,632)

The Directors confirm that there are no other transactions with related parties that require disclosure 1n
these financial statements

19 Ultimate parent undertaking

The Company’s immediate parent undertaking 1s Ragdoll Worldwide Holdings Limited, a company
jomtly owned by BBC Worldwide Limuted and Ragdoll Limited Ragdoll Worldwide Holdings Limited
1s the parent undertaking of the largest and smallest group of which the Company 1s a member and for
which consolidated accounts are drawn up

Ulumately, the Directors consider that Ragdoll Worldwide Holdings Limited group 1s jointly controlled
by the British Broadcasting Corporation (the ultimately parent undertaking of BBC Worldwide Limited)
and Ragdoll Limited, both of which are incorporated in the United Kingdom

The latest financial statements of the British Broadcasting Corporation and BBC Worldwide Limited may
be obtained by writing to The Secretary. BBC. Media Centre, Media Village, 201 Wood Lane. London,
W12 7TQ The latest financial statements of Ragdoll Limited are available from the Registrar of
Companies. Companies Registration Office. Crown Way, Maindy. Cardiff, CR4 3UZ
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