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DHX WORLDWIDE LIMITED _
Registered No. 05786060

DIRECTORS’' REPORT
for the year ended 30 June 2020

The directors present their report and the audited financial statements of the Company for theyear ended 30 June 2020.
BUSINESS REVIEW AND PRINCIPAL ACTIVITIES

" The Company's principal activity is the acquisition and global distribution of children’s entertainment properties including television
programmes and licensing of associated intellectual property rights. The Company expects to continue doing as such.

The directors are satisfied with the performance of the business during the year and the financial position of the Company at the
year end. The directors believe that the fi nancual statements and related ‘notes give a comprehensive view of the Company’s
performance and financial position.

RESULTS AND DIVIDENDS

The Company's proft for the year ended 30 June 2020 is £5,190,646 (restated 2019: £7,732,371). During the year, the Company
paid no dividends (2019 - £nil). -

DIRECTORS
The directors who served in the year and up.to the date of signing the financial statements were:

Ms A S Mirviss

Mr M Gosine (resigned 3| October 20 I9)

Mr M P Donovan (resigned 17 October 2019)
Mr ] W Bishop (appointed |5 October 2019)
Mr J P. Taylor (appointed 24 August 2020)

"GOING CONCERN

The financial statements have been prepared on. a going concern basis as the ultimate parent undertaking has indicated its intention
to provide continuing financial support to the Company for at least twelve months from the date of stgnmg these financial statements,
and the foreseeable future thereafter.

PRIOR YEAR RESTATEMENT

Prior to the 2019 fiscal year, the Company recognised’ Ilcence revenue relatmg to certam minimum guarantees for royalties on its
copyrights and brands at the start of the licence period. In 2019, however, as a result of a group-wnde review of revenue recognition
policies, the Company changed its accounting policy and accordingly, minimum guarantees were then deferred and amortised over
the term of the license. Royalty revenue is calculated as the greater of royalties based on underlying sales or the pro-rata allocation
of the minimum ‘guarantee. During the year, it was determined that certain minimum guarantees had not been appropriately

" recognised following the change in accounting policy, which require adjustments. These adjustments resulted in a reduction to opening
retained earnings as at | July 2018 by £833,333, a decrease in deferred revenue of £125,000 as at '30 June 2019 -and an increase in
revenue and profit of £958 333 for the year ended 30 june 2019.

DIRECTORS’ CONFIRMATvIONS
In the case of each director _i>n office at the date the Directors’ Report is approved:

e " so far as the director is aware, there is no relevant audit information of which the company'’s auditors are unaware; and

e they have taken all-the steps that they ought to have taken as a director in.order to make themselves aware of any
relevant audit information and to establish that the company’s auditors are aware of that information.

ON BEHALF OF THE BOARD:

0. . W

',M,s A S Mirviss - Director

Date: 2| October 2021



DHX WORLDWIDE LIMlTED
Reglstered No. 05786060 ’

STATEMENT OF 'DIRECTORS’ RESPONSIBILITIES

The directors are responsible for preparmg the Annual Report and the.financial statements in accordance with appllcable law and
‘ regulatlon

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have |
prepared the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom:
Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland”, and
applicable law). Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing the
financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently; ‘

e - state whether applicable United Klngdom Accounting Standards, ' comprising FRS 102, have been followed, sub;ect to
any material departures disclosed and explained in the financial statements; »

e make |udgements and accountmg estimates that are reasonable and prudent; and-

e  prepare the financial statements on the going concern baSIS unless it is mapproprlate to presume that the company Wl" .
continue in business.

The directors are also responsible for safeguardlng the assets of the company and hence for taking reasonable steps for the
preventlon and detéction of fraud and other |rregular|t|es .

The dlrectors are responsible for keepmg adequate accounting records that are suffC|ent to show and explain the company s. .
. transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure that~
the financial statements comply with the Compames Act 2006.



DHX WORLDWIDE LIMITED
Registered No. 05786060

STRATEGIC REPORT
for the year ended 30 June 2020

The directors present their Strategic Report for the year ended 30 June 2020.

PRINCIPAL ACTIVITY AND BUSINESS REVIEW

s

The Company’s principal activity is the acquisition and global dlstrlbutlon of children’s entertainment properties including
television programmes and licensing of associated intellectual property rlghts The Company expects to contlnue doing as such.

The directors are satisf‘ ed with the performance of the business during the year and the financial position of the Company at
the year end. The directors believe that the fi nanC|aI statements and related notes give a comprehensive view of the Company's
performance and financial’ posmon

PRINCIPAL RISKS AND UNCERTAINTIES

The directors of WiIdBrain Ltd. (formerly DHX Media Ltd) (the ultimate parent company) manage the group’s risk at a group ‘
level, rather than at an individual entity level, |nc|ud|ng financial risk management ,

For this reason, the Companys directors beheve that a d|scussnon of the Company’s risks would not be approprlate for an
‘understanding of the development, performance or position of the business. ,

" The principal risks and uncertainties of WildBrain Ltd. (formerly DHX Media Ltd), which include those of the Company, are
disclosed in the group’s annual report, which does not form part of this report.

Copies of WildBrain Ltd. (formerly DHX Media Ltd)’s consolldated financial statements are available from 1478 Queen Street,
Halifax, Nova Scotia, Canada, B3] 2H7. .

COVID-I9 IMPACT ON RISKS

COVID 19 is a global health crisis that led to the disruptions to Iocal economies and may have an n adverse effect on the
credit risk and. currency risk of the Company.

e Credit risk - Credit risk is the risk of an unexpected loss if a customer or counter-party to a financial asset or liability
’ fails to meet its contractual obligations, and arises primarily from credit exposure to customers through its outstanding
trade receivables. COVID-19 has resulted in an increase in credit risk in the Company's trade receivables. To manage
this risk, the Company has increased its collection efforts with customers, risk-adjusted certain customers when
determining a loss allowance, and in some limited cases prowded customers with payment plans on past due amounts.
Given the majority of the Company's customers are large international distribution companies, we have not seen a
significant deterioration in the credit quallty of our customers and trade receivables to date ' :

. Currency risk - The volatility in foreign currency due to the novel coronavirus situation may cause unpredlcmble
fluctuations in foreign exchange gains and losses. The Company is managing its currency risks partially through
extensive testlng and will continuously monitor and adjust its posmon as the situation evolves.

KEY PERFORMANCE INDICATORS (“KPIs”)
-leen the straightforward nature of the business, the Company s directors are of the opinion that analysis using KPls is not -

- necessary for an understanding of the development, performance or position of the business. The KPl analysis and dlscussmn
has been performed in the annual report of the ult|mate parent.company.

ON BEHALF OF THE BOARD:

) MsAS Mirviss - Director

Date: 21 October 202|



DHX WORLDWIDE LIMITED
Registered No. 05786060

Independent auditors’ report to the members of DHX
Worldwide Limited

Report on the audit of the financial statements

Opinion
In our opxmon DHX Worldwide Limited’s ﬁnanc1al statements

e giveatrue and fair view of the state of the company’s affairs as at 30 June 2020 and of its profit for the year then
‘ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accountmg Practice (United
Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and
Repubhc of Ireland”, and apphcable law); and

¢  have been prepared in accordance with the requirements of the Companies Act 2006

We have audited the financial statements, included within the Directors' Report and Financial Statements (the “Annual

Report”), which comprise: the Statement of Financial Position as at 30 June 2020; the Statement of Comprehensive Income - -

and the Statement of Changes in Equity for the year then ended; and the notes to the financial statements, which mclude a
descnptlon of the significant accounting pohcxes

Basis for opinion

We conducted our audit in accordance with Intemanonal Standards on Auditing (UK) (“ISAs (UK)”) and applicable law.
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtamed is sufficient and appropriate to
provide a basis for our oplmon .

Independence

We remained mdependent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC’s Ethical Standard and we have fulfilled our other ethical
responsibilities in accordance with these requxrements '

" Conclusions relatlng to going concern

ISAs (UK) require us to report to you when:

o the directors’ use of the going concern ba515 of accountlng in the preparanon of the financial statements is not
approprlate, or

¢ the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going'concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

We have nothing to report in respect of the above matters.

However, because not all future events or conditions can be predicted, this statement isnota guarantee as to the company’s
ability to continue as a going concern. . '

Reporting on other information

The other information comprises all of the information in the Annual Report other.than the financial statements and our
_auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements
" does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise

explicitly stated in this report, any form of assurance thereon. '

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material

" misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing to report
based on these responsibilities. ' '

With respect to the Strategic Report and Directors’ Report we also considered whether the disclosures reqmred by the UK
Companies Act 2006 have been included. .

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK) require us also
to report certain opinions and matters as described below.



DHX WORLDWIDE LIMITED
Registered No. 05786060 -

Strategzc Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strateglc Report and
* Directors’ Report for the year ended 30 June 2020 is consistent with-the financial statements and has been prepared in

. accordance with applicable legal requlrements

In hght of the knowledge and understandmg of the company and its environment obtained in the course of the audlt we did
not identify any material misstatements in the Strateglc Report and Directors’ Report.

Responsrblhtles for the financial statements and the audit .

A Responszbllmes of the directors for the financial statements.

" As explained more fully in the Statement of Directors’ Responsibilities set out on page 3, the dlrectors are responsrble for
the preparation of the financial statements'in accordance with the applicable framework and for being satisfied that-they
give a true and fair view. The directors are also responsible for such internal control as they determine is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for asseséing the company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to hquldate the company or to cease operations, or have no realistic altematlve but to do so.

Auditors’ responszbllmes for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will
-always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered

_ material if, individually or'in the aggregate, they could reasonably be expected to mﬂuence the economlc decisions of users -
taken on the basis of these financial statements.

- A further description of our responmblhtxes for the audit of the financial statements is located on the FRC'’s website at:
www.frc: org, uk/ audxtorsresponmblhtles This descrlptlon forms part of our audltors report.

Use of this report ‘

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
" may come save where expressly agreed by our prior consent in writing. ‘ ‘

' Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2o96 we are required to report to you if, in our opinion:
e we have not received all the information and explanations we require for our audit; or

o adequate accountmg records have not been kept by the company, or returns adequate for our audit have not been
received from branches not v151ted by us; or -

. certain disclosures of directors’ remuneratlon spec1ﬁed by law are not made; or

e the financial statements are not in agreement with the accountmg records and returns.

We have no exceptions to report arising from this respon51b1hty.

Gt

Jonathan Ford (Senior Statutory Audltor) )

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Audltors
London

22 Qctober 2021



DHX WORLDWIDE LIMITED
- Registered No. 05786060

STATEMAENT OF COMPREHENSIVE INCOME

, TURNOVER .

Cc'>st of sales

GROSS .PRCSII;IT.

Administrative expens'els,
OPERATING PROFIT

Int.é.r>est receivable and si'mila.l-' income
PROFI"I'.BEl.:ORE' TAXATION
Tax on profit

'PROFIT FOR THE YEAR

The nbtes on pages 10 to 20 form part of these financial statements.

for the year ended 30 June 2020

<« .

Year ended

30-Jun-20

' £
28,546,286

(18,969,909)

Year ended

- 30-Jun-19°

p

(Restated)

£

. 28,777,989

(16,689,300)

9,576,377

(2,383,780)

12,088,689

(4,460,132)

7,192,597

451,609

7,628,557

523,613

7,644,206

(2:453,560)

8,152,170.

| (419.799)

5,190,646

7,732,371



DHX WORLDWIDE LIMITED
Reglstered No 05786060

STATEMENT OF FINANCIAL POSITION

as at 30 june 2020
¥ Notes 30-Jun-20 : 30-Jun-19 .
. .  (Restated)
v : . £ _ R
. FIXED ASSETS ' ‘
Intangible assets - S o 3012748 3,386,020
Tangible assets . . 8 442019 _ 520,849
Investments in programmes o 9 26215741 - 24,724.261
Investments N 10 10866819 - __ 10866819
: . . L 46,537,327 C..o. 39,497,949
CURRENT ASSETS '
Debtors (including.£7,080,906 receivable in more '
than one year (2019: £6,689,863) B i 81,070,525 72,950,133
Cash at bank and in hand - : . : 7,803,899 1,585,456
88,874,424 74,535,589
Creditors: amounts falling dge within one year 12 | (76,633,565) . (66,456,123) .
TOTAL ASSETS LESS CURRENT o ) .
"LIABLILITIES . ) ] 52,778,186 ) 47,577,415
- Creditors: a'fﬁounts falling due after more thaﬁ one ' 13 . . ’
year - L , S - (634,972) ‘ (649.765)
PROVISIONS FOR LIABILITIES - :
Deferred taxation 14 . . (42,546) (17.628)
NET ASSETS 52,100,668, 46,910,022
'CATPITAL AND RESERVES
Called up share capital o o |5  ' 10,966,717 |6,9§6,7I7
Share premium account EELEL - 15210,025 15,210,025
Retained earnings : 16 25923926 | 20,733,280
Total equity 52,100,668 46,910,022

The financial statements were approved by the Board of Directors and were signed on its behalf by:

Ms A S Mirviss S
Dirg’ctor a A —W}'A/"M -
Date: 21 October 2021

The notes on pages 10 to 20 form part of these financial statements.

8



-Balance at | July 2018

Prior year restatement (note 1)

" Balance at 30 June 2018 (as festated)

‘ Profit for the year (restated)

Balance at 30 june‘20l_.9

Profit for the year .

Balance at 30 June 2020

DHX WORLDWIDE LIMITED
Registered No. 05786060

STATEMENT OF CHANGES IN EQUITY
for the year ended 30 june 2020

Share ‘ Share

Retained

capital . - premium -earnings - Total equity

' £ £ £ £
10,966,717 . 15,210,025 13,834,242 40,010,984
(833,333) (833,333)

10,966,717 ' 15,210,025 13,000,909 ' 39,177,651
) ) 7,732,371 7,732,371
10,966,717 15,210,025 20,733,280 46,910,022
) ) 5,190,646 © 5,190,646
10,966,717 15,210,025 - 25,923,926 52,100,668

~

The notes on pages |0 to 20-form part of these financial statements. .

9



'DHX WORLDWIDE LIMITED
Registered No. 05786060

NOTES TO THE FlNANClAL STATEMENTS
' for the year ended 30 June 2020
ACCOUNTlNG POLICIES

Baﬂs of preparation
DHX Worldwide Limited is a private company limited by shares registered in England and Wales. The address of the
registered office is 183 Eversholt Street, Ground Floor, London, England, NWiI IBU

These fnancnal statements are prepared in accordance with FRS 102 “The Financial-Reporting Standard apphcab!e in the UK
and Republic of Ireland” under the historical cost convention and the Companies Act 2006. The accountlng policies have
been applled consistently. S

Exemptlons

In preparing these fi nancnal statements, the Company has taken advantage of the following exemptions available under -FRS
102: . .

. the requirements of Section 7, Statement of Cash Flows;

. the requirements of Section 3, Financial Statement Presentation, paragraph 3. I7(d)

» ' the requirements of Section |1, Financial Instruments, paragraphs 11.39 to | 1.48A; and
. the requirements of Section 33, Related Party Disclosures, paragraphs 33.7 — 33.9.

Going concern : . .

The financial statements have been prepared on a going -concern basis as the ultimate parent undertakmg has indicated its
intention to provide continuing financial support to the Company for at Ieast twelve months from the date of signing these
financial statements, and the foreseeable future thereafter.

Revenue recognition :
Revenue is measured at the fair value of the conslderatlon received or receuvable from the d|str|but|on of entertainment
content and related merchandising rights, net of VAT and other sales related taxes. :

Distribution revenue is recognised on the.latter‘ of the delivery of materials and the beginning of the licencing period.

‘Merchandising revenue for properties still in production is recognised over the licensing period. Where properties are no

longer in production, revenue is recognised.in line with the policy applied to distribution revenue.

Prlor year restatement .
Prior to the 2019 fiscal year, the Company recognised I|cence revenue relatmg to certain minimum guarantees for royaltles

. on its copyrights'and brands at the start of the licence period, In 2019, however, as a result of a group-wide review of

revenue recognition policies, the Company changed its accounting policy and accordingly, minimum guarantees were then

.deferred and amortised over. the term of the license. Royalty revenue is calculated as the greater of royalties based on

underlying sales.or the pro-rata allocation of the minimum guarantee. During the year, it was determined that certain

minimum guarantees had not been _appropriately recognised following the' change in accounting policy, which require - -
_adiustments These adjustments resulted in a reduction to opening retained earnings as at | July 2018 by £833,333, a decrease

in deferred revenue of £125, 000 as at 30 June 2019 and an increase in revenue and profit of £958 333 for the year ended 30’
June 2019. . o

Foreign currencies :

Transactions in foreign currencies are recorded at the rates of exchange prevailing on the dates of the transactions. At each
balance sheet date, monetary assets and liabilities that are denominated in foreign currencies are retranslated at the rates
prevailing at the balance sheet date. Exchange differences are taken into account in arriving at the operating result.

- Taxation

The tax- expense represents the sum of the tax currently payable and any deferred tax.

Deferred tax assets are recognised only to the extent ‘that it is probable that future taxable prof it wnII be available agalnst.
which the temporary differences can be utilised.

Investments

" Investments are stated at cost, less provision for permanent diminution in value.

Investments in Programmes
Investments in prograrmes comprise costs incurred in the production and acquisition of distribution rights to entertainment
content and are stated at cost less any necessary provision for impairment in value determined with reference to projected

future income on that property.

Investments in programmes are amortised to income usmg a decllnlng balance method and the rates used for amortisation
range from 10% to 30% annually _ o .

10



* ACCOUNTING POLICIES (CONTINUED)

DHX WORLDWIDE LIMITED
" Registered No. 05786060

NOTES' TO THE FINANCIAL STATEMENTS (Continued)
for the year ended 30 June 2020

Tangible assets .
Tangible assets are recognised at cost with depreciation then provided to write off the cost less the estimated residual value
of tangible fixed assets by equal instalments over their estimated useful economic lives as follows:

Compuiter and office equipment e " 20-33% per annum .
Leasehold improvements - 5 years straight- Ilne over term of lease

Intanglble assets . .
Intangible assets comprise capltalnsed trademark costs and merchandlsmg rlghts which are held at cost less amortisation
which is provnded over their useful economic life as follows:

Merchandising rights . ° - - 4-10% per annum
"Trademark costs - 20% per annum.

Fmanclal instruments
Financial assets and liabilities are recognised in the balance sheet when the Company becomes party to the contractual
provisions of the instrument.

Debtors and creditors are classified as basic financial instruments and measured at initial recognition at transaction price.
Debtors and creditors are subsequently measured at amortised cost using the effective interest rate method. A provision is
established when there is ob]ectlve ewdence that the Company will not be able to collect all amounts due.

Cash and cash equuvalents are. class:f ed as basnc fi nanaal instruments and comprise cash in hand and at bank.

Fmancval Ilabllntles and equity instruments lssued by the group are dasslf‘ ed in accordance with the substance of the
contractual arrangements entered into and the definitions of afinancial liability and an equity instrument. An equity instrument
is any contract that evidences a residual interest in the assets of the group after deductlng all of its liabilities. Equity
instruments are recorded at the proceeds received, net of direct issue costs.

KEY SOURCES OF ESTIMATION UNCERTAINTY AND jUDGEMENTS

The preparation of financial statements in conformity with generally accepted accounting practice requires management to -
make estimates and judgements that affect the reported amounts of assets and liabilities as well as the disclosure of contingent
assets and liabilities at the balance sheet date and the reported amounts of revenues and expenses during the reporting
period.

The key areas of judgement and estimation uncertainty in these financial statements are highlighted below: .

Impairment of investments in programmes

Investments.in programmes comprise costs incurred in the productlon and distribution of entertainment content. These
costs are released to the Statement of Comprehensive Income on a declining balance basis using rates ranging from 10% to
30%. When it becomes probable that the investment balance will exceed future revenues,.an tmpaurment charge is recognised
in the Statement of Comprehensive Income.

Impalrment of intangible: assets

Capitalised trademark costs and merchandlsmg rights are revnewed periodically by management for evidence of impairment
with reference to the financial performance of the related properties. These costs are released to the Statement of
‘Comprehensive Income over their useful economic life. Where indicators of impairment are identified, an impairment review
is performed and an impairment charge is recognised to the extent necessary.

- Amortisation of investments in programmes and intangibles

Investments in programmes and intangibles are amortised over their estimated useful life which is subject to management s
‘judgement and prone to fluctuate by property and through technological developments in the wider market. Where the
useful Ilfe of an asset is no Ionger con5|dered to be appropriate, this estimate is adjusted and applied prospectnvely

Impalrment of mvestments in subsidiaries

Investment balances are reviewed periodically by management for evidence of |mpa|rment with reference to the financial
position of the Company in which the investment is held. Where indicators of impairment are ldentnf‘ed an impairment
review is performed and an |mpa|rment charge is recognised to the extent necessary.

Valuation of debtors ’ : :

Debtor balances are reviewed periodically by management for evidence of impairment with reference to the financial position
of the counterparty. Where indictors of impairment are identified and it is considered probable that the debt will not be
-recovered in full, a provision is recognised. ‘

11



3.

DHX WORLDWIDE LIMITED
Registered No 05786060

'NOTES TO THE FINANCIAL STATEMENTS (Contmued)
for the year ended 30 June 2020

Rest of World

. TURNOVER

All turnover is derived from the Ifcensing of intellectual property rights and originates in the United Kingdorﬁ. :

Analysis- of turnover by destination:

-UK

Rest of Europe

Year ended .
30-Jun-20

£

. 2,260,328 .
7,944,406

118,341,552

28,546,286

Year ended
30-Jun-19

" (restated)

.
4,195,394
9,117,878

15,464,717

28,777,989

OPERATING PROFIT

Operating profit is stated after charging/(crediting):

_ Audit of the annual financial statements of fellow group companies

12

Year ended

30-Jun-20
Amortisation of investment in programmes 3,08'4‘078 "
Amortisatien of intangible assets ‘ 565,677
De’preéietioﬁ : 78,830 -
-Foreign excﬁange(gains)/ Ios_ses (I,389,047)" '
Auditors' remuneration
Audit of the annual financial statements of the Company 25,000
| 139,261

Year ended
30-jun-19

5.993,364
578,505
85,265

(489,179)

25,000 .

247,160



' DHX WORLDWIDE LIMITED
Registered No. 05786060

NOTES TO THE FINANCIAL STATEMENTS (Continued)
for the year ended 30 June 2020
A 3

STAFF NUMBERS AND COSTS
. The Company had 10 employees in thé current year (2019 - 9).

The Company paid the foIIoWing in respect of. staff costs:

- Year ended Year ended
"30-Jun-20 30-Jun-19
£ £
Wages and salaries - ‘
v 676,710 1,206,997 -
Social security costs ‘ ‘ . . 100 459
Oth\er pension costs ‘ . 38,498 75.224
715,308 1,282,680

Directors émoluments are borne by other group companies and are not recharged to DHX Worldwide Limited.

TAX ON PROFIT

a) Analysis of the tax charge

i ’ : . : Year ended . - Year ended

) . : 30 June 2020 30 june 2019

,V ’ ) ) . . ’ A . . ‘ £

UK corporation tax charge : 1,850,449 -
Adjustment in respect of prior-periods ’ _ 672,821 28,343
Overseas tax cha.rge : . ‘ ) e 397,591
"Adjustment in respect of prior periods — Overseas v ' : " . (94,628) (3.034)
Total current tax ’ © T 2428642 422,900

Deferred tax

Currentyear - ' > o (2,376) “(1.108)

. Adjdstfnent in respect of prior periods : I ‘(22,5'42) ‘ (1,995)

' 2,453,560 419,799

13



' DHX WORLDWIDE LIMITED
Registered No. 05786060

NOTES TO THE FINANCIAL STATEMENTS (Continued)
: for the year ended 30 June 2020

TAX 'ONv PROFIT (CONTINUED)
b) Factors affecting the tax charge for theAyear : _' - '
The difference between the total tax expense shown above and the amount calculated by applying the standard rate of UK

"corporation tax of 19% (2019: 19%) to the profit before tax is as follows:

Year ended . Year ended

30 June 2020 - 30 June 2019
' (Restated)
. . o £ : : £
" Profit before taxation : ‘ . ] 7,644,206 ) 8,152,170
Profit before taxation multiplied by standard rate of ) . 1,452,399 . 1,548,912
corporation tax in UK of 19% (2019: 19%). ' ‘ <
" Effects of: . .
Income not taxable for tax purposes - : ' (633'585) »
_Adjustments to brought forward value§ - - (182,083)
Expénses not deductible for tax purposes 23,750 - 299
" Fixed asset differences . 3810 4.079
Group relief claimed ) - ' ‘ (34|_'|37)
Transfer Pricing Adjustments 368,139 : -
Adjustmer'\ts'in respect of prior periods 578,193 . 25309
-Adjustments for change in tax rate - 22,542 _ (1.995)
] Remeasurement of deferred tax for changes in tax rates 4,726 - A -
Total tax 2,453,560 . 419,799
INTANGIBLE ASSETS . o . ) ‘ . .
Trademark . Merchandising ' )
. costs i rights ) Total
. : £ - £ ' £
. COST ' o ' o )
At | July 2019, . 12,217,447 3,046,874 : 5,264,321
Net additions - . o B 191,805 - . 191,805
At 30 June 2020 _ i _ 2,409,252 3,046,874 5,456,126
- ACCUMULATED AMORTISATION . '
At July 2019 ' 1,272,830 - 605,471 1,878,301
Charge for the year . ' ' . 414,052 151,025 ' 565,077
At 30 June2020 - 1,686,882 " 756,496 2,443,378
NET BOOK VALUE R | - :
At:30 June 2020 ) . 722,370 12,290,378 3,012,748
At 30 June 2019 , _ o 944,617 . 2,441,403 3,386,020
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DHX WORLDWIDE LIMITED
Registered No. 05786060

"NOTES TO THE FINANCIAL STATEMENTS (Continued)

for the year ended 30 June 2020 ‘ -~
~ 8. TANGIBLE ASSETS

£
cosT - .
At | July 2019 o B 854,606
At 30 June 2020 . S . - _ 854,606
ACCUMULATED DEPRECIATION o
At | July 2019 S : ' ‘ .. 333,757
Charge for the year o R _ . ~‘ - - 78,830
At 30 June 2020 ' ' _ a ; ‘ 412,587
NET BOOK VALUE A
At 30 June 2020 , : S A 442,019
At 30 June 2019 S - | N o 520,849
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9. AINVESTMENTS IN PROGRAMMES

10.

DHX WORLDWIDE LIMITED
" Registered No..05786060

' NOTES TO THE FINANCIAL STATEMENTS (Continued)
. for the year ended 30 June 2020 ‘

COST
At | July 2019
Net additions

At 30 June 2020

ACCUMULATED AMORTISATION
AclJuly2019

. Charge for:the year

‘At 30 June 2020

NET BOOK VALUE
At 30 june 2020

At 30 June 2019 - -

INVESTMENTS -

COST OR VALUATION
At | July 2019
At 30 June 2020

ACCUMULATED IMPAIRMENT
At | July 2019
At 30 June 2020

'NET BOOK VALUE

At 30 June 2020

At 30 June 2019

16

66,188,062 -
4,575,558

70,763,620

- 41,463,801
'3,084,078

44,547,879

26,215,741

24,724,261

Investment in
subsidiaries
£

26,076,844

26,076,844

15,210,025

15,210,025

10,866,819

10,866,819




DHX WORLDWIDE LIMITED

Registered No. 05786060

for the year ended 30 june 2020

10. INVESTMENTS (Continued)

E

The foIIoWing are subsidiary undertakings of the Company: .

Name

Cookie Jar Entertainment UK
Limited

Cookie Jar Entertainment
.Holdings UK Limited

. DHX Worldwide (U) Limited

_Cookie Jar Distribution -
Limited

Copyright Promotions Group
~Limited

Stamhill Limited

The Copyright Promotions
"Licensing Group Limited

Copyright Promotions
Limited

. Copyright Promotions
Europe BY

Copyright Promotions
Licensing Group GmbH -
Copyright Promotions
Licensing Group Nordic AB

Registered Office

183 Eversholt Street,
Ground Floor,
London, England,

NwI IBU

183 Eversholt Street,
Ground Floor,
London, England,
NWiI IBU

183 Eversholt Street,
Ground Floor,
London, England,
NWI IBU

"183 Eversholt Street,

Ground Floor,
London, England,
NWI IBU

|83 Eversholt Street,

Ground Floor,
London, England,

“Nwi IBU

183 Eversholt Street,
Ground Floor,
London, England, -

- NWI IBU

183 Eversholt Street,
Ground Floor,
London, England,
NWI IBU

183 Eversholt Street,
Ground Floor,
London, England,
NWI IBU

. 1181 NB Amstelveen,
Burgemeester Haspelslaan

49, The Netherlands .
Germany

Nexia Revision

Stockholm, Box 1024, 101

38 Stockholm, Sweden

Class of shares Holding

' Ordinary

"Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinar'y

Ordinary

Or&iﬁary

17

.100%

100%

100%

100%

100%

‘ 100%

"100%

100%

100%

100% .

100%

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Principal .activity‘ ’

Holding company

"Holding company 4

The acquisition and global
distribution of children's
entertainment properties and
licensing of associated
intellectual property rights.
Motion picture and video
production

.

Holdiné company

" Inactive

Licensing intellectual properties
on behalf of rights holders

Dormant

Licensing initellectual properties
on behalf of rights holders

Licensing intellectual properties
on behalf of rights holders
Licensing intellectual properties
on behalf of rights holders



DHX WORLDWIDE I_.IMiTED
Registered No. 05786060

NOTES TO THE .FlNANCIAL STATEMENTS (Continued)
" for the year ended 30 June 2020

DEBTORS

~ Amounts falling due within one year

30-Jun-19

30-Jun-20
£ £
Trade debtors ; v R 8,015,604 5484291
Prepayments and accrued income . - - o 11,991,518 15,422,256
Amounts due from group- undertakings : : ' 53,875,718 . 43,.857,320
lCorporation tax - ‘ . ’ - 1,376,042
" Other taxation and social security o : . - 106,779 120,361 -
73,989,619 66,260,270
'Amounts falling due after more than one year
'Prepay'ments'and accrued income . _ V 7,080,906 6,689,863
81,070,525 72,950,133
Amounts owed by group undertakings are unsecured, interest free and repayable on demand.
CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
30-Jun-20' 30-Jun-19
‘ L ' (Restated)
) } £
“Trade creditors ' (277.745) (186,045)
Amounts due to group undertaking'sA T s : (67,275,533) “ A (50,004,312)
_Other creditors - '~ © (4703489) . (9.847,510)
Corporation tax E B " : , (960,778) -
Other taxation and social security o o - (619,298) ‘(525.274)' '
Accruals and deferred incor\;\e Lo co T (,796,722) - (5,892,982)
(76,633,565) (66,456,123)

Amounts owed to group undertakings are unsecured, interest free and repayable on demand.

\
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DHX WORLDWIDE LIMITED -
Registered» No. 05786060

NOTES TO THE FINANCIAL STATEMENTS (Contmued)
for the year ended 30 June 2020

13.  CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

30-Jun-19

30-Jun-20
£ £
Other creditors (484,430) '(606,333)
" Accruals and deferr‘e& income - (I50,5442L» T (43432
(634,972) (649,765)
N . | X -
14,  DEFERRED TAXATION
, .
30-Jun-20 30-Jun-19
: £ £
Accelerated capital allowance 43,663 41,170
" Short term timing differences . (17 (23,542)
. 42,546 ‘ l7.528
IS. CALLED UP SHARE CAPITAL
. Issued and fully ‘pAaid . Number £
At 30 June 2019 14,377,094 10,966,717
At 30 June 2020 14,377,094 10,966,717

16. RESERVES

. Share premium account

Share premlum reflects amounts received in excess of nominal value on the issue of share capital.

Retained earnings

Th|s reserve relates to cumulative retained earnings less amounts distributed to shareholders
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17.

DHX WORLDWIDE LIMITED
Registered No. 05786060

NOTES TO THE FINANCIAL STATEMENTS (Continued)
: for the year ended 30 june 2020

CONTINGENCIES.

»4The Company is party to a cross guarantee dated 30 June 2017 with Cookie Jar Distribution Lirnited.~Cookie Jar

'Entertainment Holdings UK Ltd., Cookie Jar Entertainment UK Ltd,, Copyright Promotions Group Limited, DHX Media
Distribution Limited, DHX UK Holdings Limited, DHX Worldwide Holdings Limited, DHX Worldwide Limited, The
Copyright Promotions Licensing Group Limited, Wild Brain Family International Limited, Wild Brain International Limited,

~ WildBrain Ltd. (formerly DHX Media Ltd) DHX Media (Toronto) Ltd., DHX Media Holdings LLC, and Epitome Plctures

Inc.

. Under the terms of this agreement, a fxed charge is prowded over the shares of the Company. At 30 june 2020 total

.borrowmgs subject to the agreement were £nil (2019: £n|I)
ULTIMATE _PARENT COMPANY AND CONTROLLING PARTY

DHX Worldwide Holdings Limited is the immediate parent company, which is incorporated ln'the‘ United Klngdom DHX
Worldwide -Holdings Limited is a wholly owned subsidiary of WlldBraln Ltd. (formerly DHX Media Ltd), a company

- incorporated in Canada. .

‘WildBrain Ltd. (formerly DHX Media Ltd) is the ultimate parent undertaking. Copies of the consolidated fi nancial statements_
of WildBrain Ltd. (formerly DHX Media Ltd) which include the results of DHX Worldmde lelted are avallable from 1478
Queen Street, Hallfax Nova Scotia, Canada; B3j 2H7

3

There is not considered to be an ultimate controlling party of WildBrain Ltd. (formerly DHX Media Ltd).
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